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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF VARUN BEVERAGES LANKA (PVT) LTD

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of Varun Beverages Lanka (Pvt) Ltd ("the Company”) and the consolidated financial
statements of the Company and its subsidiary (“Group”) which comprise the statement of financial position as at
31 December 2025, and the statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinicn, except for the effects of the matters described to in the basis for gualified opinion section of our report, the
accompanying consolidated financial statements present fairly, in all material respects of the financial position of the
Company and the Group, as at 31 December 2025, and of their financial performance and cash flows for the year then ended
in accordance with Sri Lanka Accounting Standard for Small and Medium-sized Entities (SLFRS for SMEs).

Basis for Qualified Opinion

Since 2013 to 2017 Borrowing costs and exchange losses amounting to Rs.658.8 million incurred on a loan obtained to finance
Property, Plant and Equipment acquisition (Building and Plant and Machinery) have been capitalized under cost of such items
in these financial statements. This is not in compliance with the requirements of Sections 17,30 and 25 of the SLFRS for SMEs.
Due to the misstatement, the profit of the Company and Group for the year ended 31st December 2025 is understated by
Rs.24.2 million (2024- Rs.24.2 million) and accumulated profit of the Company and Group as of 31st December 2025 have
been overstated by Rs.390.5 million (2024-414.8million) respectively. Further the net book value of property plant and
equipment as of 31st December 2025 of the Company and the Group have been overstated by Rs.390.5 million (2024-Rs.
414.8). The misstatements represent the net impact of borrowing costs and exchange losses capitalized and the depreciation
charged on the capitalized costs.

We conducted our audit in accordance with Sri Lanka Auditing Standards. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Group in accordance with the ethical requirements of the Code of Ethics for Professional Accountants
issued by CA Sri Lanka (Code of Ethics) that are relevant to our audit of the financial statements and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our qualified opinion.

Other Information

Management is responsible for the other information. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon. At the date of this auditor’s report, other
information was not made available to us.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required toreport that fact.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri
Lanka Accounting Standard for Small and Medium Sized Entities (SLFRS for SMEs), and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s and Group's financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to Issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SLAuSs will always
detect a material misstatement when It exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Sri Lanka Auditing Standards, we exercise professional judgement and maintain

professional skepticism throughout the audit. We also:

] Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal caontrol.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not far the purpose of expressing an opinion on the effectiveness of the
Company’s and Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by Section 163(2) of the Companies Act No. 07 of 2007; we have obtained all the information and explanations
that were required for the audit and as far as appears from our examination, except for the matters referred in the basis for
qualified opinion paragraph, proper accounting records have been kept by the Company.

Q&[aﬂlﬁfé Asyr kd?"“f ‘

Deloitte Associates
Chartered Accountants
Colombo

23 January 2026



Revenue

Cost of sales

Gross profit

Other income

Less: Expenditure

Administrative expenses

Selling and distribution expenses
Profit from operations

Finance and other costs

Profit before tax

Income tax expenses

Profit for the year

Other comprehensive income/ (expense)
not to be reclassified to income
statement in subsequent period
Actuarial (loss) on employee benefit

obligations
Deferred tax on actuarial loss

Total comprehensive income for the year

Attributable to:

Owners of the parent
Non-controlling interest

The accounting policies and notes from 1 to 25 form an integral part of these financial statements.

VARUN BEVERAGES LANKA (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025

Company Group Company Group
Year Ended Year Ended Year Ended Year Ended
31.12.2025 31.12.2025 31.12.2024 31.12.2024
Note Rs. Rs. Rs. Rs.

4 12,118,114,6382 13,638,014,742 11,936,422,909 13,589,652,743
5 (6,241,092,788) (6,987,488,127) (6,849,458,831) {7,754,631,634)
5,877,021,894 6,650,526,615 5,086,964,078 5,835,021,109

6 176,036,203 197,361,047 137,612,276 166,596,471
6,053,058,096 6,847,887,662 5,224,576,354 6,001,617,580
{454,033,243) (515,815,522) (420,677,123) (453,994,032)
(2,500,593,532) (2,783,185,738) (2,287,137,370) (2,653,241,451)
3,098,431,324 3,548,886,402 2,516,761,861 2,894,382,097

8 {35,787,755) (83,652,527) (71,955,751) (83,753,287)
7 3,062,643,569 3,465,233,875 2,444,806,111 2,810,628,810
9 (506,894,348) (645,002,607) (332,649,618) (432,427,335)
2,555,749,220 2,820,231,268 2,112,156,493 2,378,201,474
(15,502,941) (18,113,981) (35,286,898) (40,398,602)

2,325,441 3,108,753 5,293,035 6,826,546
2,542,571,720 2,805,226,040 2,082,162,630 2,344,629,419
2,542,571,720 2,805,226,040 2,082,162,630 2,344,629,419

2,542,57 1,72{;i 2,805,226,041; 2,082,152,63(; 2,344,629,4 1;




VARUN BEVERAGES LANKA (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2025
g Company Group Company Graup
Note 31.12.2025 51.12.2025 3L.12,2024 31.12.2024
Rs. Rs. Rs. Rs.
Assets
. Non Current Assets
Proparty, plant and equipment 10 4,543,922,182  6,129,347,097  3,562,835704  5,147,677,236
Capital work-in-progress 11.1&11.2 9,153,207 91,530,274 378,372,572 378,372,572
4,553,085,389 6,220,877,361 3,941,208,276 5,526,049,808
Investment in subsidiary - Ole Springs Bottlers 940,829,050 - 940,828,790 -
(Pt} Ltd
Current Assets
Inventories 12 1,8459,442,033 2,007,594,515 1,576,261,895 1,732,021,409
Trade and other receivables 13 1,776,048,032 2,197,448,543  1,578,757,497 2,014,854,192
Amounts due from related parties 22 200,951,401 2,157,129 367,426,604 16,863,510
Fixed deposits with banks 15 811,591,440 878,386,551 945,252,108 1,007,963,261
Cash and cash equivalents 14 846,410,168 920,976,563 999,775,804 1,047,470,227
584,443,074  6,006,563,701 _ 5467,473,808 _ 5,819,172,599
Total Assets 10!97535?‘513 12,227,441,062 10349‘510!9?4 11|345|225‘407
Equity and Liabllitles
Equity
Stated capital 16 6,438,536,700 6,438,536,700 6,438,536,700 6,438,536,700
Accumulated profit 2,612,900,986  3,225701,448  2,017,588,204 _ 2,368,134,346
Total Equity 9,051,437,686  9,664,238,148  8,456,524,004  B,B06,671,046
Non Current Liabilities
Bottle deposit payable 17 88,679,358 226,012,622 92,812,770 223,454,147
Retirement banefit obligations 18 165,119,690 210,309,961 134,361,244 173,249,247
Deferred tax liability 9.2&93 353,897,106 659,035,686 259,599,631 571,924,991
607,696,154 _ 1,095,358,269 486,773,645 968,628,385
Current Liablfities
Trade and other payablas 19 1,077,170,347 1,147,643,029 937,747,584 1,034,758,240
Income tax payable 20 224,610,265 302,758,555 260,383,529 327,083,424
Amounts due to related partles -2 17,443,061 17,443,061 208,081,312 208,081,312
Total Current Liabilitles 1,319,223,673 1,467,844,645 1,406,212,425 1,569,922,976
Total Equity and Ligbilities 10‘978‘35?I513 15‘227‘441'052 10,349,510,974 1;ﬂ53?.254ﬂ?
Icert;:i t th chal statements have been prepared In compliance with the requirements of the Companles Act No. 07 of 2007,
CHYef Finance Officer

The Board of Directors Is responsible for the preparation and presentatlon of these financlal statements.
signed for and on behalf of tfie Bogrd,

@})J»

Divector
22 January 2026 w 22 January 2026

The accounting palicies and notes from 1 to 25 form an integral part of these financial statements,




Company

Balance as at 01.01.2024

Profit for the year

Dividends

Other comprehensive loss for the year
Balance as at 31.12.2024

Profit for the year

Share buyback {Note 16)

Dividends

Other comprehensive loss for the year
Balance as at 31,12.2025

Group

Balance as at 01.01.2024

Profit for the year

Dividends

Other comprehensive loss for the year
Balance as at 31.12.2024

Profit for the year

Share buyback value

Dividends

Other comprehensive loss for the year
Balance as at 31.12.2025

VARUN BEVERAGES LANKA (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025

Stated Accumulated Total
Capital Profit/ (Loss)
Rs. Rs. Rs.
6,438,536,700 1,062,569,497 7,501,106,197

- 2,112,156,493
- (1,126,743,923)

2,112,156,493
(1,126,743,923)

- (29,993,863) (29,993,863)

6,438,536,700 2,017,988,204 8,456,524,904

- 2,555,749,220 2,555,749,220

(643,853,670) (643,853,670)

- {1,303,805,268) (1,303,805,268)

: (13,177,500 (13,177,500)

6,438,536,700 2,612,900,986 9,051,437,686
Stated Accumulated Total

Capital Profit/ {Loss)
Rs. Rs. Rs.

6,438,536,700 1,150,248,850 7,588,785,551

- 2,378,201,474 2,378,201,474

- (1,126,743,923) [1,126,743,923}

- (33,572,056) (33,572,056)

6,438,536,700 2,368,134,346 8,806,671,046

- 2,820,231,268 2,820,231,268

(643,853,670)  (643,853,670)

- (1,303,805,268) (1,303,805,268)

. (15,005,228) (15,005,228)
6,438,536,700 _ 3,225,701,448 _ 9,664,238,148

The accounting policies and notes from 1 to 25 form an integral part of these financial statements.




VARUN BEVERAGES LANKA (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2025

Note
Cash Flows from Operating Activities
Profit before tax
Adjustment for:
Depreciation 10.1 &10.2
Bad debt write off & provision for doubtful debts
Expiries and breakages
Loss on disposal of assets 8
Provision for gratuity 18

Operating profit before working capital changes

Working Capital Changes

Decrease / (increase) in inventories

(Decrease) / increase in amounts due to related parties
Decrease / increase) in amounts due from related parties
(Increase) in trade and other receivable

(Decrease) / increase in accounts payable

Cash generated from operations

Gratuity paid 18
Income tax paid during the year and WHT credits 20
Cash generated from operations

Cash Flows from Investing Activities

Acquisition of property, plant and equipment
Expenditure on capital work in progress

Proceeds on sale of property, plant and equipment
Netinvestment to fixed deposits with banks

Net cash used in investing activities

10.1 &10.2
11.1&11.2

Cash Flows from Financing Activities
Payment of dividends

Share buyback settlement

Net cash outflow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
(Note 14)

Cash and cash equivalents at the end of the year {Note 14)

Cashin hand and cash at bank

Company
Year Ended
31.12.2025

Rs.

3,062,643,569

347,403,284
9,626,747
26,778,933
3,807,987
30,805,789

Group
Year Ended
31.12.2025

Rs.

3,465,233,875

463,859,388
(5,754,689)
26,778,933

5,290,976
36,858,044

Company

Year Ended

31.12.2024
Rs.

2,444,806,111

287,576,879
8,165,666
110,101,314
2,186,465
22,325,884

Group
Year Ended
31.12.2024

Rs.

2,810,628,810

407,621,637
6,463,797
133,680,331
8,096,796
27,935,991

3,481,166,309

3,992,266,527

2,875,162,320

3,394,427,361

(273,180,138)  (275,573,105) 566,989,070 912,804,600
(190,638,252)  (190,638,252) (27,590,296) (27,590,296)
166,475,203 14,706,381 296,744,197 (16,863,510)
(233,696,215)  (203,618,595)  (379,498,633)  (640,128,408)
135,289,351 115,443,263 (453,139,490)  (494,566,132)
3,085,416,258  3,452,586,221  2,878,667,168  3,128,083,615
(15,550,284) (17,911,309) (16,730,134) (20,161,120)
(446,044,700)  (579,108,028)  (147,250,378)  (202,804,252)
2,623,821,274  2,855,566,883  2,714,686,655  2,905,118,242
(178,932,969)  (297,345,438)  (633,835,656)  (803,551,452)
(786,728,883)  (869,105,953)  (938,605,484)  (938,605,484)
2,473,475 2,473,476 144,414,925 144,414,925
133,660,668 129,576,309 (57,433,370) (62,349,408
(829,527,711)  (1,034,401,607)  (1,485,459,587)  (1,660,091,421)

(1,303,805,268)
(643,853,670)

(1,303,805,268)
(643,853,670)

(1,126,743,923)

(1,126,743,923)

(1,947,658,938)

(1,947,658,938)

{1,126,743,923)

{1,126,743,923)

(153,365,376} (126,493,663) 102,483,145 118,282,897
999,775,804 1,047,470,227 897,292,657 929,187,326
846,410,426 920,976,563 999,775,804 1,047,470,227
846,410,426 920,976,563 999,775,804 1,047,470,227

The accounting policies and notes from 1 to 25 form an integral part of these financial statements.




1.2

1.3

1.4

2.11

2.1.2

VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

General

Reporting Entity

Varun Beverages Lanka (Private) Limited is a limited liability company incorporated and domiciled in
Sri Lanka. The registered office of the company and the principal place of business is located at No.140,
Low Level Road, Embulgama, Ranala.

Principal Activities and Nature of Operations

The Company — Varun Beverages Lanka (Private) Limited

The principle activity of the company is to manufacture, selling and distribution of non-alcoholic
beverages, purified drinking water and preforms.

Subsidiary — Ole Springs Bottlers (Pvt) Ltd
The company is engaged in the business of manufacturing, selling and distribution of non-alcoholic
beverages.

Parent and Ultimate Parent Enterprises

The company’s parent undertaking is Varun Beverages Limited and in the opinion of the directors, the
company’s ultimate parent undertaking is R} Corp Limited. Both intermediate parent and ultimate
parent are incorporated in India.

Date of Authorization for Issue
The financial statements were approved for issue by the Board of Directors on 22 January 2026.

Summary of Significant Accounting Policies

Basis of Preparation

The company has prepared these consolidated financial statements for the quarter and nine month
period ended 30 September 2025 for the purpose of complying with the listing requirements of Varun
Beverages Limited which is incorporated and listed in India.

Basis of Consolidation

These consolidated financial statements have been prepared in compliance with the Sri Lanka
Accounting Standard for Small and Medium-sized Entities (SLFRS for SM Es) laid down by The Institute
of Chartered Accountants of Sri Lanka except for Notes 2.2.1 and 2.4.1 These two policies which
deviate from SLFRS for SMEs, are adopted to be in line with group accounting policies.

All values presented in these financial statements are in Sri Lankan Rupees (Rs.) rounded to the nearest
rupee. The measurement basis used is the historical cost basis.

The previous period figures and phrases have been reclassified whenever necessary to confirm to the
current period presentation.

Going Concern

When preparing the financial statements the directors have assessed the ability of the company and
the group to continue as a going concern. The directors have a reasonable expectation that the
company and the group have adequate resources to continue in operational existence for the
foreseeable future. The company and the group do not foresee a need for liquidation or cessation of
trading, taking into account all available information about the future and accordingly, they continue
to adopt the going concern basis in preparing these financial statements.

7



2.
21

213
2.1.3.1

VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Summary of Significant Accounting Policies — (Contd.)
Basis of Preparation — (Contd.)

Consolidation

Consolidation Financial Statements

The consolidated financial statements of the company for the year ended 31 December 2025 include
Ole Springs Bottlers (Pvt) Ltd which is a subsidiary of the company.

2.1.3.2 Subsidiaries

2133

2.2

2.2.1

Subsidiaries are all entities (including special purpose entities) over which the group has the power to
govern the financial and operating policies so as to obtain benefits from its activities, generally
accompanying a shareholding of more than half of the voting rights. Subsidiaries are fully consolidated
from the date on which the control is transferred to the group. They are de-consolidated from the
date the control ceases.

The purchase method of accounting is used to account for business combinations that result in the
acquisition of subsidiaries by the group. The cost of a business combination is measured as the fair
value of the assets given, equity instruments issued and liabilities incurred or assumed at the date of
exchange, plus costs directly attributable to the business combination. Identifiable assets acquired
and liabilities and contingent liabilities assumed in a business combination are measured initially at
their fair values at the acquisition date. Any excess of the cost of the business combination over the
acquirer’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities
recognized is recorded as goodwill.

All intragroup transactions, balances, income and expenses are eliminated on consolidation.

Appropriate adjustments have been made where necessary to ensure consistency with the policies
adopted by the group.

Investment in Subsidiary
Investment in subsidiary is recognized at cost less impairment losses in separate financial statements.

Functional and Presentation Currency

The financial statements are presented in Sri Lankan Rupees which is the company’s and the group’s
functional and presentation currency. All financial information presented has been rounded to the
nearest rupee, unless otherwise stated.

Transactions and Balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of such transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at period-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognized in the profit or loss except for
the exchange gain/loss on the translation of the foreign currency loans taken to finance fixed asset
acquisition is capitalized with the respective asset.




2.3
2.3.1

2.3.2

2321

2.3.2.2

2.4

2.4.1

2.5

VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Summary of Significant Accounting Policies — {Contd.)

Revenue

Sale of Goods

Revenue from the sale of goods is measured at the fair value of the consideration received or
receivable, net of returns and allowances. Revenue is recognized when the significant risks and
rewards of ownership have been transferred to the buyer, the associated costs and possible return of
goods can be estimated reliably, and there is no continuing management involvement with the goods.

Other Income

Rent Income
Rent income is recognized on an accrual basis.

Interest Income
Interest income is recognized based on the effective interest rate.

Expenditure Recognition

Expenses are recognized in the income statement on the basis of a direct association between the cost
incurred and the earnings of specific items of income. All expenditure incurred in the running of the
business and in maintaining the property, plant and equipment in a state of efficiency have been
charged to revenue in arriving at the profit/ (loss) for the period.

Borrowing Costs

Borrowing cost incurred on acquisition of property plant and equipment are capitalized as a part of
the cost of the asset. All other borrowing costs are recognized in the comprehensive income in the
period in which they are incurred.

Income Tax Expense (Group & Company)

The provision for income tax is based on the elements of income and expenditures as reported in the
financial statements and computed in accordance with the provision of the Inland Revenue Act. No 45
of 2022 subsequent to amendments.

The group’s liability to taxation has been computed in accordance with the provision of the Inland
Revenue Act. No 45 of 2022, and amendments thereto except the income tax rate of the company
which is 15% as per the BOI agreement.

Tax expense represents the aggregate amount included in profit or loss for the period in respect of
the current tax and deferred tax.

Current tax is the amount of income tax payable or refundable in respect of the taxable profit or loss
for the current or prior periods.




2.6
2.6.1

2.7
2.71

VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Summary of Significant Accounting Policies — (Contd.)
Income Tax Expense (Group & Company) — (Contd.)

Deferred Tax (Group & Company)

Deferred tax is recognised on the differences between the carrying amounts of assets and liabilities in
the

Financial statements and their corresponding tax bases (known as temporary differences). Deferred
tax liabilities are recognised for all temporary differences that are expected to increase taxable profit
in the future. Deferred tax assets are recognised for all temporary differences that are expected to
reduce taxable profit in the future, and any unused tax losses or unused tax credits. Deferred tax assets
are measured at the highest amount that, on the basis of current or estimated future taxable profit,
is more likely than not to be recovered.

The net carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to
reflect the current assessment of future taxable profits. Any adjustments are recognised in profit or
loss. Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit (tax
loss) of the periods in which it expects the deferred tax assetto be realised or the deferred tax liability
to be settled, on the basis of tax rates that have been enacted or substa ntively enacted by the end of
the reporting period.

Stated Capital
Ordinary Shares
Ordinary shares are classified as equity.

Tangible Assets

Property, Plant and Equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to its location and condition necessary for it to be capable of operating in the
manner intended by management.

The group adds to the carrying amount of an item of property, plant and equipment the cost of
replacing parts of such an item when that cost is incurred if the replacement part is expected to
provide incremental future benefits to the group. The carrying amount of the replaced part is
derecognized. All other repairs and maintenance are charged to comprehensive income during the
period in which they are incurred. Land is not depreciated. Depreciation on other assets is charged so
as to allocate the cost of assets less their residual value over their estimated useful lives, using the
straight-line method which is as follows:

10
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VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Summary of Significant Accounting Policies - (Contd.)
Tangible Assets — (Contd.)
Property, Plant and Equipment — (contd.)

Assets Rate (%)
Computers 25
Furniture and fittings 10
Motor vehicles 14.29
Trade equipment 12.5
Office equipment 25
Buildings 3.34
Plant and machinery 4.75
Bottles and crates 12.5

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last reporting
date. An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognized within finance and other costs in the statement of comprehensive income.

Capital Work-in-Progress

Capital work-in-progress is carried at cost in respect of Projects under construction, incidental and
attributable expenses (net of incidental income) including interest expenses is carried as part of
incidental expenditure during construction to be allocated on major immovable project assets other
than land and infrastructural facilities, on commissioning of the project.

Intangible Assets

Computer Software

Purchased computer software is stated at cost less accumulated depreciation and any accumulated
impairment losses. It is amortized over its estimated life of five years using the straight-line method.
If there is an indication that there has been a significant change in amortization rate, useful life or
residual value of an intangible asset, the amortization is revised prospectively to reflect the new
expectations.

11
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2.10

2.11

2,12

VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Summary of Significant Accounting Policies - (Contd.)

Impairment of Non-Financial Assets

At each reporting date, property, plant and equipment, investment property and intangible assets are
reviewed to determine whether there is any indication that those assets have suffered an impairment
loss. If there is an indication of possible impairment, the recoverable amount of any affected asset (or
group of related assets) is estimated and compared with its carrying amount. If the estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount,
and an impairment loss is recognized immediately in comprehensive income.

If an impairment loss for a non-financial asset other than goodwill subsequently reverses, the carrying
amount of the asset (or group of related assets) is increased to the revised estimate of its recoverable
amount, but not in excess of the amount that would have been determined had no impairment loss
been recognized for the asset (or group of related assets) in prior years. A reversal of an impairment
loss is recognized immediately in profit or loss.

Inventories

Inventories are measured at the lower of cost and net realizable value. Net realisable value is the
estimated selling price less estimated costs of completion and the estimated costs necessary to ma ke
the sale. The costs incurred in bringing the inventories to its present location and condition, are
accounted for as follows:

Raw materials - On actual cost on a weighted average basis
Finished goods - Valued at standard cost basis
Other inventories - On actual cost on a weighted average basis

Cash and Cash Equivalents

Cash and cash equivalents are defined as cash in hand, demand deposits and short-term highly liquid
investments which are readily convertible to known amounts of cash and subject to significant risk of
changes in value.

For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and deposits
in bank net of outstanding bank overdrafts.

Financial Instruments

Trade and other receivables are initially recognized at the transaction price. All sales are made on the
basis of normal credit terms, and the receivables do not bear interest. At the end of each reporting
period, the carrying amounts of trade and other receivables are reviewed to determine whether there
is any objective evidence that the amounts are not recoverable. If so, an impairment loss is recognized
immediately in comprehensive income.

Financial liabilities are initially recognized at the transaction price (including transaction costs). Trade

payables are obligations on the basis of normal credit terms and do not bear interest. Interest bearing
liabilities are subsequently measured at amortized cost using the effective interest method.

12
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2.14

2.15

VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Summary of Significant Accounting Policies — (Contd.)

Bottle Deposit Payable

Deposit on returnable containers and crates represents the cash deposits collected from distributors
when issuing returnable containers and crates by the Company. At the time of the termination of a
distributor the deposit is refunded in case the returnable containers and crates were returned to the
Company or the deposit was forfeited to the extent the returnable containers and crates were not
returned to the Company.

At each reporting date, the Company evaluates the liability based on a mathematical formula that
considers the tenure of the distributorship and the number of return crates and containers and any
difference between the calculated liability and the book balance is transferred to the Income
Statement.

Defined Benefit Plan — Gratuity

Gratuity is a defined benefit plan. In order to meet this liability, a provision is carried forward in the
statement of financial position. The provision is made on the basis of an actuarial valuation as
recommended by the Sri Lanka Accounting Standard for SMEs considering the Projected Unit Credit
(PUC) method and premium for the period is charged as an expense to the income statement in the
period which it is related. The fund is not externally funded.

However, as per the Payment of Gratuity Act No. 12 of 1983, the liability arises only upon the
completion of five years of continuous service.

Defined Contribution Plan - EPF & ETF

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution plans are recognized as an employee
benefit expense in the income statement as in the periods during which services are rendered by
employees.

Employees’ Provident Fund
The company and employees contribute 12% and 8% respectively on the salary of each employee to
the approved Provident Fund.

Employees’ Trust Fund
The company contributes 3% of the salary of each employee to the Employees’ Trust Fund.

13



3.1

3.2

3.3

VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Judgments and Key Sources of Estimation Uncertainty

The preparation of the company’s and group’s financial statements require management to make
judgments, estimates and assumptions that effect the reported amounts of revenue, expenses, assets
and liabilities and the disclosure of contingent liabilities at the reporting date. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised or in the period of revision and
future periods, only if the revision affects both current and future periods.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are disclosed below.

a) Defined benefit plans

The carrying value of defined benefit plans is determined using a formula which considers the
actuarial assumption. This involves making various assumptions which may differ from actual
developments in the future. These include the determination of the discount rate, future salary
increases, etc. Due to the complexity of the valuation, the underlying assumptions and their long
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date. The assumptions used in the valuation is
disclosed in Note 18.

Events after the Reporting Period Date
All material events after the reporting period date are considered and where necessary adjustments
have been made in the financial statements.

Capital Commitments and Contingencies
Capital expenditures and contingent liabilities as at the reporting period date are disclosed in the notes
to the accounts.

14



VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Revenue

Local sales

Export sales

Trade discounts & Haulage

Social Security Contribution Levy
Excise duty

Cost of Finished Goods Manufactured

Finished goods at the at the beginning of the year
Finished goods purchase

Factory cost transferred (Note 5.1)

Finished goods at the end of the year

Factory Cost Transferred

Raw materials at the beginning of the year
Raw materials purchase

Raw materials at the end of the year

Raw materials consumed

Production overheads (Note 5.2)

Company Group Company Group
Year Ended Year Ended Year Ended Year Ended
31.12.2025 31.12.2025 31.12.2024 31.12.2024
Rs. Rs. Rs. Rs.
14,230,875,818  16,028,436,351  13,736,411,929  15,648,151,515
(927,028,937)  {1,049,954,719) {671,935,636) {761,880,632)
13,303,846,881  14,978,481,632  13,064,476,293  14,886,270,883
(280,358,959) {322,256,105) (275,540,314) {325,391,638)
(905,373,240) (1,018,210,785) {852,513,070) (971,226,501)

12,118,114,682

13,638,014,742

11,936,422,909

13,589,652,743

366,946,756 392,278,975 398,526,796 435,668,604
20,384,783 18,597,176 36,315,378 59,835,093
6,071,739,878 6,807,860,099 6,781,563,414 7,651,405,290
(217,978,629) (231,248,124) (366,946,756) (392,277,354)
6,241,092,788 6,087,488,127 6,849,458,831 7,754,631,634
789,856,470 845,771,892 1,415,469,534 1,822,636,119
4,915,954,128 5,252,033,522 4,767,409,725 4,766,904,553
(994,456,304)  (1,062,178,537) (789,856,470) (845,771,892)

4,711,354,294
1,360,385,584

5,035,626,876
1,772,233,222

5,393,022,789
1,388,540,625

5,743,768,780
1,907,636,411

6,071,739,878

6,807,860,099

6,781,563,414

7,651,405,181
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5.2

VARUN BEVERAGES LANKA (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Company

Year Ended

31.12.2025
Rs.

Cost of Finished Goods Manufactured - (Contd.}

Production Overheads
Salaries
Wages
Overtime
Bonus
Allowance
Employees' Provident Fund
Employees' Trust Fund
Staff welfare
Medical
Terminal gratuity
Fuel
Chemicals
Lab consumables
Lab testing charges
Tea and food
Foreign travelling
Electricity
Postage and courier charges
Telephone
General insurance
Printing and stationery
Security charges
- Factory building
- Plant and machinery
- Office equipment
- Furniture and fittings

- Motor vehicles and forklift

- Computers
- Bottles and crates

Building repairs and maintenance

Equipment maintenance
Travelling and transport

Other Income

Scrap sales

Rent income
Miscellaneous income
Exchange gain
Interest income

202,773,209
46,902,251
122,999,992
24,060,553
32,563,188
25,844,757
6,370,261
3,431,876
6,225,811
5,917,122
71,766,315
114,418,643
16,969,373
33,730,877
5,385,285
175,913,611
2,366,271
(406,642)
10,852,619
2,459,311
24,274,755
159,137,130

40,484,909
224,054,958
1,889,149

FOR THE YEAR ENDED 31 DECEMBER 2025

Group
Year Ended
31.12.2025

Rs.

227,118,955
94,837,730
174,220,876
27,860,151
34,443,037
28,781,486
7,104,421
3,461,726
6,388,655
6,651,992
77,692,971
136,618,942
3,487,400
16,969,373
33,730,877
5,385,285
256,289,802
2,366,271
(406,642)
14,661,495
2,459,311
24,274,755
3,414,487
182,665,816
15,308
28,396
61,667
66,835,285
62,806,218
269,630,814
2,376,353

Company

Year Ended

31.12.2024
Rs.

177,691,814
26,683,387
97,092,033
22,022,355
32,053,993
22,553,122

5,637,630
3,151,099
3,205,874
3,985,412
113,638,806
100,164,151

6,655,283
24,043,149
15,068,423

281,967,813
3,417,279
332,059
11,134,850

1,713,517
16,001,622

121,038,162

58,868,629
229,777,167
10,627,999

Group
Year Ended
31.12.2024

Rs.

203,569,839
74,981,455
138,393,620
26,069,593
34,435,253
25,674,385
6,417,945
3,156,899
3,405,874
4,815,659
141,026,981
124,171,848
8,054,591
24,043,149
15,068,423
419,680,479
3,417,279
332,059
14,459,089
1,713,517
20,918,847
3,421,516
144,219,540
48,131
26,555
256,917
17,488
58,805,664
103,658,671
292,732,148
10,627,999

1,360,385,584

1,772,233,222

1,388,540,625

1,907,636,411

16,790,948 31,985,948 12,697,624 31,561,794
518,160 518,160 4,470,029 4,470,029
1,029,904 2,685,904 51,420 51,420
66,658,903 66,658,903 - 4,932,055
91,038,288 95,512,132 120,393,204 125,581,173
176,036,203 197,361,047 137,612,276 166,596,471
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VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Profit before Tax is Stated after Charging all Expenses Including the Following:

Personnel cost

Defined contribution plan costs - EPF &ETF

Provision for gratuity
Bonus

Depreciation
Insurance

Auditor's fee

Finance Cost and Other Costs
Interest charges

Loss on disposal of fixed assets
Corporate guarantee fee for banks
Expiries and breakages

Bank charges

Exchange loss

Interest cost on gratuity

Company Group Company Group
Year Ended Year Ended Year Ended Year Ended
31.12.2025 31.12.2025 31.12.2024 31.12.2024
Rs. Rs. Rs. Rs.
853,441,927 1,064,376,909 744,913,704 926,030,666
90,982,310 99,704,740 80,114,566 86,749,249
15,354,246 17,128,898 10,360,624 13,309,748
56,714,119 61,705,686 49,063,710 54,444,761
347,403,284 463,859,388 287,576,879 407,621,637
20,618,249 24,427,125 17,815,075 21,139,315
2,690,609 4,393,399 2,392,906 3,853,698
3,183,761 3,647,335 1,400,760 2,412,541
3,907,987 5,290,976 2,186,465 8,096,796
8,250,013 8,250,013 8,250,013 8,250,013
- 28,623,931 -
4,994,451 5,811,053 3,500,952 4,110,757
- 12,202,776 44,652,301 44,652,301
15,451,543 19,826,443 11,965,260 16,230,879
35,787,755 83,652,527 71,955,751 83,753,287
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10.

10.1

Property, Plant and Equipment
Freehold properly, plant and equipment
(Mote 10.1 and 10.2)

Freehold Property, Plant and Equipment

Company

Cost

Buildings

Computers

Furniture and fittings

Machinery and other equipment
Mator vehicles

Office equipment

Bottle and crates

Trade equipment

Total

Accumulated Depreciation
Buildings

Computers

Furniture and fittings

Machinery and other equipment
Motaor vehicles

Office equipment

Bottle and crates

Trade equipment

Total

Written Down Value
Freehold Property, Plant and Equipment

Group

Cost

Land

Buildings

Computers

Furniture and fittings
Machinery and other equipment
Motor vehicles

Office equipment

Bottle and crates

Trade equipment

Total

Accumulated Depreciation
Buildings

Computers

Furniture and fittings
Machinery and other equipment
Motor vehicles

Office equipment

Bottle and crates

Trade equipment

Total

Written Down Value

VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Company Group Company Group
31.12.2025 31.12.2025 31.12.2024 31.12.2024
Rs. Rs. Rs. Rs.
4,543,932,182 6,129,347,086 3,562,835,704 5,147,677,236
4!543!932!182 6,129,347,086 3,562,835,704 5,147,677,236
Balance at the Additions Disposalsf Write  Balance at the
Beginning of the off End of the Year
Year
Rs. Rs. Rs. Rs.
948,786,980 5,669,146 954,456,126
31,772,805 12,105,163 (420,518) 43,457,450
26,290,504 3,120,248 29,410,752
3,246,827,611 1,001,145,987 4,247,973,598
211,407,686 - 211,407,686
9,679,346 2,237,352 11,916,698
324,788,600 102,233,142 (11,642,732) 415,379,010
1,042,789,081 208,370,186 (10,229,212) 1,240,930,054

5,842,342,613

1,334,881,224

(22,292,462)

7,154,931,375

322,070,462 31,491,381 353,561,843
17,450,476 7,969,984 (354,812) 25,065,649
7,156,042 2,811,765 9,967,807
1,139,016,349 159,137,130 1,298,153,479
206,238,221 3,018,613 209,256,834
6,681,064 1,775,008 8,460,072
58,964,646 41,146,393 (7,297,648) 92,813,390
521,929,650 100,049,010 (8,258,540) 613,720,120
2,279,506,910 347,403,284 {15,911,000) 2,610,999,194
3!552!335 704 4!543 932!182
Balance at the Additions Disposals/ Write  Balance at the
Beginning of the off End of the Year
Year
Rs. Rs. Rs. Rs.
972,314,280 S 972,314,280
1,092,814,176 5,669,146 (420,518)  1,098,062,804
36,626,001 12,573,163 - 49,199,164
34,726,637 3,558,348 - 38,284,985
3,738,758,134 1,016,103,111 - 4,754,861,245
240,985,236 - - 240,985,236
12,998,937 2,341,790 (169,611) 15,171,115
1,616,481,989 204,677,945 (21,610,433) 1,799,549,501
1,257,338,600 208,370,186 (10,515,880) 1,455,192,906
9,003,043,989 1,453,293,689 (32,716,442)  10,423,621,236
394,275,003 35,251,830 429,526,833
22,139,824 8,037,903 - 30,177,727
12,654,955 3,322,985 (354,812) 15,623,128
1,429,336,694 182,665,817 - 1,612,002,511
235,815,764 3,018,612 - 238,834,376
9,874,921 1,835,746 {169,610) 11,541,057
1,023,702,265 107,981,677 (15,894,607) 1,115,789,335
727,567,327 121,744,817 (8,532,961) 840,779,184
3,855,366,753 463,859,387 (24,951,990) 4,294,274,150

5,147,677,236
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VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

11. Capital Work-in-Progress
1.1 Company Balance at the Additions Transfers Balance
Beginning at the End of
of the Year the Year
Rs. Rs. Rs. Rs.
Description
Plant and machinery 378,372,572 786,728,886 (1,155,948,251) 9,153,207
378,372,572 786,728,886 1,155,948,251 9,153,207
11.2 Groups
Building = 4,500,000 - 4,500,000
Plant and machinery 378,372,572 864,605,954 {1,155,948,251) 87,030,274
378,372,572 869,105,954 _ [1,155,948,251) 91,530,274
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VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Inventories

Finished goods

Trading inventory

Raw materials

Chemicals and fuel

Goods in transit

Spare parts

Less: Impairment of spare parts

Trade and Other Receivables
Trade debtors
Less: Impairment provision for trade debtors

Other receivables

Deposits and prepayments
Staff loans and festival advances
Tax receivables

Cash and Cash Equivalents

Standard Chartered Bank - Fort Branch
Nations Trust Bank PLC

Nations Trust Bank PLC-USD

Hatton National Bank - Kaduwela

HSBC-Head Office

Sampath Bank

Commercial Bank of Ceylon PLC

Commercial Bank of Ceylon PLC-USD

Pan Asia Banking Corporation PLC

People's Bank - Hanwella

People's Bank - Corporate Division

Standard Chartered Bank - Fort Branch (USD)
Saving AC - Hatton National Bank

Marginal AC - Nation Trust Bank

Marginal AC - Commercial Bank of Ceylon PLC
Cash in hand

Fixed Deposits in Banks

Nations Trust Bank PLC

Commercial Bank of Ceylon PLC

Seylan Bank PLC

Pan Asia Banking Corporation PLC

Fixed deposit - Hatton National Bank PLC

Company Group Company Group
31.12.2025 31.12.2025 31.12.2024 31.12.2024
Rs. Rs. Rs. Rs.
217,978,629 231,246,767 366,946,756 392,277,354
48,998,427 50,533,196 51,120,694 51,120,694
994,456,304 1,062,178,537 789,856,470 845,771,892
54,062,099 66,900,436 44,981,262 54,522,955
106,923,094 106,923,094 - 29,782,515
461,876,114 545,532,462 358,209,348 414,265,976
(34,852,635) (55,719,977) (34,852,635) (55,719,877)
1,849,442,033 2,007,594,514 1,576,261,895 1,732,021,409
1,279,446,245 1,780,889,822 902,626,492 1,432,650,344
(16,575,996} {142,415,584) {26,540,263) (158,008,732)
1,262,870,249 1,638,474,238 876,086,228 1,274,642,111
427,763,406 459,456,749 591,378,677 617,641,130
79,337,533 91,119,543 99,976,938 109,603,581
6,076,844 6,926,664 6,028,823 6,209,180
- 1,471,349 5,286,830 6,758,179
1,776,048,032 2,197,448,543 1,578,757,497 2,014,854,192
12,218,850 18,713,646 24,344,182 28,891,146
24,359,897 25,427,449 7,543,662 9,925,543
142,422 142,422 134,382 134,382
27,583,081 31,860,875 5,987,626 7,576,104
5,378,581 5,378,581 5,474,581 5,474,581
1,597 1,597 15,337 15,337
35,705,424 84,842,113 8,469,629 37,984,087
625,003 625,003 804,718 804,718
186,124 186,124 188,774 188,774
- 4,855,337 - 896,917
1,968,490 2,080,177 4,178,631 4,291,817
144,730,482 144,730,482 557,704,226 557,704,226
587,503,116 587,503,116 378,497,389 378,497,389
- 8,096,539 % 8,096,539
2,000,000 2,000,000 2,000,000 2,000,000
4,007,101 4,533,102 4,432,667 4,988,667
846,410,168 920,976,563 999,775,804 1,047,470,227
559,376,372 626,171,883 633,490,589 696,201,743
= - . 109,351,682
50,000,000 50,000,000 - 4
- - 109,351,682 -
202,215,068 202,215,068 202,409,836 202,408,836
811,591,440 878,386,951 945,252,108 1,007,963,261
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VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Stated Capital

Issued and fully paid shares
No. of shares
Total value

Company Group Company Group
31.12.2025 31.12.2025 31.12.2024 31.12.2024
Rs. Rs. Rs. Rs.
579,468,303 579,468,303 643,853,670 643,853,670
6,438,536,700 6,438,536,700 6,438,536,700 6,438,536,700

During the period, the Company repurchased 10% of the shares held by the parent company (No of 64,385,367 ordinary shares),
funded from accumulated profits in compliance with Section 63 of the Companies Act.

Bottle Deposits Payable
Deposits against assets
Dealership deposits

Retirement Benefit Obligations
Balance at the beginning of the year
Current service cost

Interest charge for the year

Actuarial (gain) / loss
Payments during the year
Balance at the end of the year

The following assumptions were used in determining the post employment benefit obligations :

Expected future salary increments
Discount rate

Staff turnover rate

Retirement age

Trade and Other Payables
Trade payables

Stamp duty

Excise duty

Accrued and other payables
VAT payable

Other creditors

Income tax payable

Balance at the beginning of the year

Tax expense for the year

Prior year income tax (over) provision
Payments made prior year-Income Tax
Payments made during the year-Income Tax
Tax credits-Withholding Tax

Balance at the end of the year

83,979,358 217,312,622 88,112,770 215,254,147
4,700,000 8,200,000 4,700,000 8,200,000
88,679,358 226,012,622 92,812,770 223,454,147
134,361,244 173,249,244 93,478,596 125,075,774
15,354,246 17,128,898 10,360,624 13,309,748
15,451,543 15,729,146 11,965,260 14,626,243
165,167,033 210,107,288 115,804,480 153,011,765
15,502,941 18,113,981 35,286,898 40,398,602
(15,550,284) (17,911,309} (16,730,134) {20,161,120)
165,119,690 210,309,960 134,361,244 173,249,247
9% 9% 9% 9%

10.5% 10.5% 11.5% 11.5%

11% 11% 11% 11%

60 Years 60 Years 60 Years 60 Years
409,913,373 411,402,531 220,108,076 221,991,448
100,650 119,449 97,275 117,725
182,416,731 205,650,029 157,646,271 182,545,304
311,668,204 344,698,015 339,440,478 339,440,474
68,693,224 79,191,076 77,597,295 90,966,334
104,378,165 106,581,929 142,858,187 199,696,956
1,077,170,347 1,147,643,029 937,747,584 1,034,758,240
260,383,529 327,083,424 47,503,248 56,286,115
414,490,527 542,846,908 367,871,645 490,776,614
(4,225,013) 11,930,330 {7,740,986) {17,175,053)
(256,158,515) (338,307,466) - -
(181,538,897} (231,746,989) (141,447,254) (196,412,396)
(8,341,366) (9,047,652) {5,803,124) (6,391,856)

224,610,265

302,758,555

260,383,529

327,083,424
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VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Securities Pledged for Short Terms Loans & Bank Overdrafts
a) Standard Chartered Bank Corporate Guarantee from Varun Beverages Ltd .

b) Commercial Bank Primary Concurrent mortgage along with Standard Chartered Bank over
Stocks & Book debtors. General terms and conditions relating to
overdraft, import Demand Loans & Short Term Loans signed by the
Company. Corporate Guarantee from Varun Beverages Lanka (Pvt) Ltd for
the facility given for Ole Springs Bottlers (Pvt) Ltd.

c) Nation Trust Bank PLC Ole Springs Bottlers (Pvt) Ltd (Subsidiary) has obtained bank guarantees
against the fixed deposits.

Related Party Transactions

Identification of Related Parties

Related parties include companies under commen control and key management personnel defined as those persons having
authority and responsibility for planning, directing and controlling the activities of the company. Transactions with related

parties during the year was taken place at agreed commercial terms.

During the year, Mr. Ravi Kant Jaipuriya, Mr. Achal Kumar, Mr. Sandeep Kumar,Mr.Amit Joshi and Mr. Tilak de Zoysa were the
directors of the company.

Amount due from related parties Amount due to related parties

Company Group Company Group
31.12,2025 31.12.2025 31.12.2025 31.12.2025
Rs. Rs. Rs. Rs.
Ole Springs Bottlers (Pvt) Ltd - Subsidiary 198,794,272 - = -
Varun Beverages Ltd-Immediate Parent Company - - 17,443,061 17,443,061
Fellow Subsidiaries
Everest Industrial Lanka (Pvt) Ltd 2,157,129 2,157,129 - .
200,951,401 2,157,129 17,443,061 17,443,061

Amount due from related parties Amount due to related parties

Campany Group Company Group
31.12.2024 31.12.2024 31.12.2024 31.12.2024
Rs. Rs. Rs. Rs.

Ole Springs Bottlers (Pvt) Ltd- Subsidiary 350,563,094 - - -
Varun Beverages Ltd- Immediate Parent Company - - 208,081,312 208,081,312
Fellow Subsidiaries
Lunarmech Technologies (Pvt) Ltd 16,863,510 16,863,510

367,426,604 16,863,510 208,081,312 208,081,312

25



22.

Related Party Transactions {Contd.)

VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

During the year, the Company and the group entered into the following transactions with related parties at agreed

commercial terms

Company

Ole Springs Bottlers (Pvt) Ltd-Subsidiary

Sales
Purchases

Payments/ settlements
Land lease expenses
Other transactions

Varun Beverages Ltd, India -Immediate Parent Company

Purchases
Dividends

Share Buyback
Guarantee fee
Software license fee
Payments/ settlements

Varun Beverages International DMCC -Fellow Subsidiary

Purchases

Payments/ settlements

Varun Beverages Zambia Ltd-Fellow Subsidiary

Purchases

Payments/ settlements

Lunarmech Technologies (Pvt) Ltd-Fellow Subsidiary

Purchases
Payments

Everest Industrial Lanka (Pvt) Ltd -Fellow Subsidiary

Purchases
Service fee
Sales

Payments

Grou

Varun Beverages Ltd, India -lmmediate Parent Company

Purchases
Dividends

Software license fee
Guarantee fee
Payments / settlements

Varun Beverages International DMCC-Fellow Subsidiary

Purchases

Payments/ settlements

26

2025
Rs.

506,175,868
135,719,926
453,339,125
3,738,240
25,147,398

238,408,621
1,303,803,682
643,853,670
5,774,725
29,896,636
2,413,367,953

499,705,307
499,059,020

165,178,747
148,560,609

76,794,919
1,466,776
2,157,129

78,261,695

306,272,153
1,303,803,682
29,896,636
5,774,725
2,480,968,628

499,705,307
499,059,020

2024
Rs.

507,153,233
434,493,083
393,046,136
3,421,440
10,199,720

567,295,699
1,126,743,923
8,250,013
30,964,563
1,724,860,689

151,570,650
151,570,650

266,022,000
266,022,000

183,561,822
224,588,149

668,382,325
1,126,743,923
30,964,563
8,250,013
1,823,443,478

266,022,000
266,022,000
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NOTES TO THE FINANCIAL STATEMENTS
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Related Party Transactions (Contd.)

Group - (Contd.)
Varun Beverages Zambia Ltd-Fellow Subsidiary
Payments/ settlements - 266,022,000

Lunarmech Technologies (Pvt) Ltd-Fellow Subsidiary

Purchases 170,526,118 183,561,822
Payments 153,907,981 224,589,149
Everest Industrial Lanka (Pvt} Ltd -Fellow Subsidiary 76,794,919 =
Purchases 1,466,776 2
Service fee 2,157,129 -
Sales 78,261,695 :

Key management personnel include members of the Board of Directors of the Company and its subsidiaries, and the ultimate
parent company, RJ Corp Limited, India.

There was no compensations paid to key management personnel during the year other than the following:

Company Group Company Group
Year Ended Year Ended Year Ended Year Ended
31.12.2025 31.12.2025 31.12.2024 31.12.2024
Rs. Rs. Rs. Rs.
Directors emoluments 114,568,963 131,594,077 134,860,587 134,860,587
114,568,363 131,594,077 134,860,587 134,860,587

Capital Commitments and Contingencies
Assessment issued on subsidiary company
The Department of Inland Revenue has issued a notice of assessment for the subsidiary company on VAT for the quarter ended

December 31 2013 for Rs. 556,020, on which an appeal has been made.

The Department of Inland Revenue has issued a notice of assessment for the subsidiary company on VAT for the quarter
ended 31 March 2020 for Rs. 21,691,777, on which an appeal has been made.

The Department of Inland Revenue has issued a notice of assessment for the subsidiary company on VAT for the quarter
ended 31 March 2021 for Rs. 1,647,673, on which an appeal has been made.

The Department of Inland Revenue has issued a notice of assessment for the subsidiary company on VAT for the quarter ended
30 September 2021 for Rs. 540,467 on which an appeal has been made.

The Department of Inland Revenue has issued a notice of assessment for the subsidiary company on VAT for the quarter ended
31 December 2021 for Rs. 1,387,896 on which an appeal has been made.

The Department of Inland Revenue has issued a notice of assessment for the subsidiary company on VAT for the quarter ended
31 December 2022 for Rs. 1,981,125 an which an appeal has been made.

The Department of Inland Revenue has issued a notice of assessment for the subsidiary company on VAT for the quarter ended
31 March 2023 for Rs. 1,090,789 on which an appeal has been made.

The has been filed with three legal cases,Case Nos. 29387/5/24, B/13532/24, and 63424/25,all relating to product defect
claims.
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Capital Commitments and Contingencies - (Contd.)

Assessment issued on subsidiary company - (Contd.)
The Department of Inland Revenue has issued a notice of assessment for the subsidiary company on VAT for the quarter ended
30th June 2023 for Rs. 435,488 on which an appeal has been made.

The Department of Inland Revenue has issued a notice of assessment for the subsidiary company on VAT for the quarter ended
31 March 2024 for Rs. 120,137 on which an appeal has been made.

The Department of Inland Revenue has issued a notice of assessment for the subsidiary company on SSCL for the guarter
ended 31 March 2024 for Rs. 2,708,164 on which an appeal has been made.

The Company has been filed three cases for product related issues which case numbers are 29387/5/24,B/13532/24 &
69424/25. No value has been determined for these cases.

Estimated amount of contracts remaining to be executed on capital commitments not provided for (net of advance) is Rs.
117,606,774 in company and Rs 1,138,630 in subsidiary.

Apart from the above, there were no significant contingent liabilities and capital commitments as at the reporting period end
that would require adjustments to/or disclosures in the financial statements.

Events after the Reporting Period End
There were no significant events after the balance sheet date which require adjustments to or disclosures in the financial
statements.

Comparative information
The presentation and classification of financial statements of the previous year have been amended, where relevant for better
presentation and to be comparable with those of the current year.
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VARUN BEVERAGES LANKA (PRIVATE) LIMITED

DETAILED NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025

Administrative Expenses
Salaries
Wages
Qvertime
Bonus
Tea and food
Medical expenses
Terminal gratuity
Employees’ Provident Fund
Employees' Trust Fund
Lease rental
Foreign travelling
External auditor's remuneration
Internal auditor's remuneration
Telephone
Printing and stationery
Stamp duty
Repairs and maintenance - vehicles
Depreciation - Buildings
- Furniture and fittings
- Office equipment
- Motor vehicles
- Computer and software
Computer maintenance
Staff welfare
Equipment repairs and maintenance
CSR Expenses
Rent and accommodation charges
Courier charges
Staff recruitment
Subscriptions and periodicals
Entertainment
Electricity charges
Staff insurance
Allowance
Legal and professional charges
Travelling and transport
Other taxes
Tax on tax of employees salary
Water

Company Group Company Group
Year Ended Year Ended Year Ended Year Ended
31.12.2025 31.12.2025 31.12.2024 31.12.2024

Rs. Rs. Rs. Rs.
86,988,636 107,781,280 77,888,930 84,494,752
391,478 4,250,997 2,508,944 4,978,334
2,204,756 4,841,022 2,449,446 4,290,820
11,613,786 12,605,754 7,661,568 8,609,682
23,670,906 25,227,906 23,494,517 24,965,439
4,017,510 4,804,434 4,991,310 5,685,140
2,538,415 3,166,036 1,746,955 1,958,890
12,001,659 14,791,143 10,805,212 11,824,537
2,999,940 3,697,311 2,701,303 2,956,134
3,168,000 - 3,168,000 -
3,645,288 4,711,984 3,746,570 4,195,571
2,690,609 4,393,399 2,392,906 3,853,698
77,900 77,900 4,624,950 4,624,950
3,290,001 5,031,181 2,959,486 4,466,383
3,040,532 5,420,343 2,930,078 7,028,857
364,797 501,642 437,405 509,855
126,189 126,189 440,522 809,768
31,491,381 31,837,343 31,515,258 31,861,932
2,811,765 3,294,589 2,486,374 2,947,856
1,779,008 1,820,438 1,673,172 1,803,437
3,018,613 3,018,613 3,350,082 3,825,615
7,969,984 7,976,236 5,487,228 5,489,000
39,105,895 40,071,963 39,785,473 40,796,578
24,822,610 24,839,860 30,963,030 30,963,030
1,498,203 1,498,203 1,414,297 1,414,297
49,168,840 49,168,840 28,377,677 28,377,677
17,185,360 17,185,360 14,214,730 14,214,730
215,625 215,625 634,146 634,146
560,485 560,485 1,157,983 1,157,983
2,440,349 3,020,675 2,005,117 2,322,160
1,195,278 1,195,278 - =
2,142,280 2,142,280 2,507,486 2,507,486
9,765,630 9,765,630 6,680,226 6,680,226
20,814,258 23,859,124 20,075,830 22,679,059
3,886,842 8,817,224 9,057,549 10,547,312
8,901,170 10,961,859 8,988,695 11,256,853
5,863,053 5,889,440 144,109 222,015
56,186,217 66,867,932 54,891,307 58,630,539
379,995 379,994 309,252 309,250
454,033,243 515,815,522 420,677,123 453,994,032
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VARUN BEVERAGES LANKA (PRIVATE) LIMITED

DETAILED NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025

Selling and distribution expenses
Salaries - staff

Wages

Overtime

Bonus

Employees' Provident Fund
Employees' Trust Fund

Medical expenses

Conference and meeting expenses
Terminal gratuity

Telephone

Printing and stationery

Sales promotions and discounts
Expiries and Breakages

Tea and food

Other allowance to staff

Staff incentives

Rent and accommodation expenses
Staff welfare

Travelling expenses

Transport expenses

Foreign travelling

Motor vehicle maintenance and repairs
Motor vehicle fuel

Contract outlet expenses
Provision for bad debts

Bad debts written off

Depreciation - trade equipment
Trade equipment maintenance

Company Group Company Group
Year Ended Year Ended Year Ended Year Ended
31.12.2025 31.12.2025 31.12.2024 31.12.2024

Rs. Rs. Rs. Rs.

236,411,135 246,842,310 206,353,419 215,775,977

11,104,567 36,382,930 22,658,051 49,127,870
29,146,480 51,587,583 20,408,225 36,449,625
21,035,781 21,239,781 19,379,787 19,765,486
34,917,082 36,168,823 30,733,839 31,901,047
8,848,610 9,161,545 7,683,460 7,975,200
9,794,849 9,906,936 8,861,678 9,006,266
13,258,912 13,258,912 13,845,388 13,845,388
6,898,710 7,213,572 4,628,257 4,930,562
6,973,294 6,973,294 6,892,329 6,892,329
1,748,169 1,748,169 4,581,057 4,581,057
1,214,313,045  1,281,048,968 997,184,839  1,113,314,342
26,778,933 26,778,933 110,101,314 133,680,331
34,947,568 42,567,640 32,130,364 39,786,934
81,956,236 82,070,178 79,124,461 79,533,120
32,440,625 32,440,625 75,718,515 76,097,515
13,212,413 16,044,013 12,132,563 12,726,563
8,965,167 8,965,167 7,621,197 7,621,197
30,382,281 30,382,281 26,738,959 26,738,959
192,279,431 274,861,226 185,685,466 267,447,323
5,168,670 5,168,670 14,315,517 14,315,517
84,933,143 95,725,077 93,751,545 107,245,261
52,508,934 87,036,713 57,849,818 94,253,149
157,612,611 157,612,611 78,739,950 78,739,950
(10,255,888) (15,884,769) 7,854,659 5,919,646
9,626,747 10,130,081 311,007 544,150
141,185,403 162,891,211 122,016,603 154,897,947
44,386,623 44,863,255 39,834,100 40,128,737
2,500,593,531  2,783,185,735 2,287,137,370  2,653,241,451

30




VARUN BEVERAGES (ZAMBIA) LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025



Varun Beverages (Zambia) Limited
Annual report and financial statements

For the year ended 31 December 2025

CONTENTS

Company information

Report of the directors

Statement of directors' responsibilities

Report of the independent auditor

Financial statements:

-Statement of profit or loss and retained earnings

-Statement of financial position

- Statement of cash flows

Notes

The following page does not form an integral part of these financial statements

Schedule of expenditure

PAGE

10-21

22-23



Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2025

COMPANY INFORMATION

BOARD OF DIRECTORS

SHAREHOLDERS

REGISTERED OFFICE AND
PRINCIPAL PLACE OF BUSINESS

INDEPENDENT AUDITOR

COMPANY SECRETARY

PRINCIPAL BANKERS

LEGAL ADVISORS

ULTIMATE PARENT

: Mr. Rajnish Gupta
: Mr. Shankar Krishnan lyer
i Mr. Satyanarayan Sharma
. Mr. Subhasis Rath
. Mr.Vibhay Singh Chauhan

: 95.00% - Varun Beverages Limited, India

. 4.11% - Capital Infrastructure Ltd -Seychelles
© 0.84% - Africa Bottling Company Limited

: 0.05% - Rajnish Gupta

¢ Plot No. 37426 Mungwi Road
: Heavy Industrial Area

: P.O. Box 30007

. Lusaka

¢ Zambia

¢ PKF Zambia Chartered Accountants
. P.O.Box 31290

. Lusaka

¢ Zambia

. PKF Consulting Zambia Limited
: P.0.Box 31290

: Lusaka

1 Zambia

. First National Bank Zambia Limited

: Zambia National Commercial Bank Plc.
. Indo-Zambia Bank Limited.

: Standard Chartered Bank Zambia Plc.

. First Capital Bank Limited.

: ECO Bank Zambia

. Access Bank Plc

. Mulenga Mundashi Legal Practitioners

. Plot No. 11058

. First Floor, Zimbabwe House, Haile Selassie Avenue, Long Acres
: P.O.Box 34972

+ Lusaka

. Zambia

: Varun Beverages Limited, India



Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2025

REPORT OF THE DIRECTORS

The Directors submit their report together with the audited financial statements for the year ended 31 December 2025,
which disclose the state of affairs of the Company.

PRINCIPAL ACTIVITIES

The Company manufactures and distributes carbonated soft drinks, bottled drinking water and dairy products.
During the year, the Company expanded its operations to include the distribution of snacks.

2025 2024
RESULTS IMw ZMmw
Profit/(Loss) before tax 172,536,499 (47,144,384)
Tax (charge) i "
profit/(Loss) for the year 172,536,499 (47,144,384)
DIVIDEND

The directors do not recommend the declaration of a dividend for the year ended 31 december 2025 (2024: Nil),

EVENTS AFTER THE END OF THE REPORTING DATE

There were no events after the reporting date that requires disclosure or adjustment to these financial statements.

DIRECTORS

The directors who held office during the year and to the date of this report are shown on page 1.

INDEPENDENT AUDITOR

The Company's auditor, PKF Zambia Chartered Accountants, has indicated willingness to continue in offlce
in accordance with the Companies Act, 2017.

OTHER

In accordance with Sections 249 and 277 of the Companies Act, 2017 the Board of Directors also report that
during the year:
- the Company made donations amounting to ZMW Nil (2024: ZMW Nil);

- Directors' remuneration amounted to ZMW 3,037,457 (2024: ZMW 1,932,687);
- Auditors' renumeration amounted to ZMW 435,500 (2024: ZMW 370,137)

BY ORDER OF THE BOARD

Q\Q\B{/

f

DIRECTOR
LUSAKA
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Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2025

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Companies Act No.10 of 2017 requires the Directors to prepare financial statements for each financial year which give

a true and fair view of the state of affairs of the Company at the end of the financial year and of its profit or loss for that year.

It also requires the directors to ensure that the Company keeps proper accounting records that are sufficient to show and

explain the transactions of the Company; that disclose, with reasonable accuracy, the financial position of the Company and that
eriable them to prepare financial statements of the Company that comply with the International Financial Reporting Standards for
Small and Medium-sized Entities and the requirements of Zambian Companies Act,2017. The directors are also responsible for
safeguarding the assets of the Company and for taking reasonable steps for the prevention and detection of fraud and other

irregularities.

The Directors accept responsibility for the preparation and fair presentation of the financial statements in accordance with the
International Financial Reporting Standards for Small and Medium-sized Entities and in the manner required under
Companies Act No.10 of 2017.

They also accept responsibility for:

i.  Designing, implementing and maintaining such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error;

ii. Selecting and applying appropriate accounting policies; and

iii. Making accounting estimates and judgements that are reasonable in the circumstances.

The Directors are of the opinion that the financial statements give a true and fair view of the financial position of the Company

as at 31 December 2025 and of its financial performance and cash flows for the year then ended In accordance with International

Financial Reporting Standards for Small and Medium-sized Entities and the requirements of the Zambian Companies Act, 2017.

In preparing these financial statements the Directors have assessed the Company's ability to continue as a going
concern. Nothing has come to the attention of the directors to indicate that the Company will not remain a going
concern for at least the next twelve months from the date of this statement.

The Directors acknowledge that the independent audit of the financial statements does not relieve them of their
responsibilities.

So far as each of the Directors is aware, there is no relevant audit information which the Company's auditor is unaware of,
and each of the Directors has taken all the steps that ought to have been taken In order to become aware of
any relevant audit information and to establish that the auditor is aware of that Information.

Approved by the board of directors on aglﬂfé‘&ﬂm:, 2026 signed on its behalf by:

/
,AQ\.\\\{/' /

Mr. Subhasis Rath * Mr. Vibhay Chauhan
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF VARUN BEVERAGES (ZAMBIA) LIMITED

- Opinion
We have audited the financial statements of Varun Beverages (Zambia) Limited set out on pages 7 to 21,
which comprise the statement of financial position as at 31 December 2025, the statement of profit or loss
and other comprehensive income, statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
™ company as at 31 December 2025, and of its financial performance and cash flows for the year then ended

in accordance with International Financial Reporting Standard for Small and Medium-sized Entities (IFRS for

SMEs) and the Companies Act, 2017.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together
with the ethical requirements that are relevant to our audit of the financial statements in Zambia, and we
-— have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other information

The directors are responsible for the other information. The other information comprises the Company

information, report of the directors, statement of directors' responsibilities and the schedule of expenditure
Y but does not include the financial statements and our report of the independent auditor thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
- of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with IFRS for SMEs and the requirements of the Companies Act, 2017, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

4

Partners: Antony C. Ranjan (Managing Partner), Steven Chibwe, Simon Njelemba, Thulile L. Kavimba, Musonda M. Kambikambi
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PKF

REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF VARUN BEVERAGES (ZAMBIA) LIMITED
(CONTINUED)

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

Auditor’s Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

scepticism throughout the audit. We also:

i, Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or override of internal control.

ii. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
appropriateness of the company's internal control.

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

iv. Conclude on the appropriateness of director’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our report of the
independent auditor to the related disclosures in the financial statements, or if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the company to
cease to continue as a going concern.

v. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF VARUN BEVERAGES (ZAMBIA)
— LIMITED (CONTINUED)

Report on other legal and regulatory requirements

As required by the Companies Act, 2017 we report to you, based on our audit, that:

i. thereis no relationship, interest, or debt which we have in the Company;

ii. there were no serious breaches of corporate governance principles or practices by the directors

The engagement partner responsible for the audit resulting in this report of the independent auditor is
Thulile Kavimba Mumba - membership number AUD/FO008077.

PKE  ZAMAKIA

r ) Chartered Accountants Thulile Kajimba
LUSAKA

- Z_MARM 2026

- Our Reference: AR/LSK/022/26



Varun Beverages (Zambia) Limited
Annual report and financial statements
- For the year ended 31 December 2025

STATEMENT OF PROFIT OR LOSS AND RETAINED EARNINGS

Notes

Revenue 3

Cost of sales 4

Gross profit

Other operating income 5

Administrative expenses

Selling and distribution expenses

Employment costs

Depreciation on property, plant and equipment 9

Operating profit/(loss) 6
~ Finance costs 7

Profit/(loss) before tax

Tax charge 8

Profit/(loss) for the year
Retained earnings

At start of year
Profit/{loss) for the year

At end of year

2025 2024
ZMW MW
1,476,055,778 1,070,693,653
(869,522,727) (582,768,263)
606,533,051 487,925,390
110,667,181 3,743,830
(123,175,658) (179,396,143)
(173,114,237) (128,020,859)
(161,941,405) (151,008,395)
(53,557,070) (43,911,759)
205,411,861 (10,667,936)
(32,875,362) (36,476,448)
172,536,499 (47,144,384)
172,536,499 (47,144,384)
(93,707,531) (46,563,147)
172,536,499 (47,144,384)
78,828,968 (93,707,531)

The notes on pages 10 to 21 form an integral part of these financial statements.

Report of the independent auditor - pages 4 to 6.



Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2025

STATEMENT OF FINANCIAL POSITION

Non-current assets
Property, plant and equipment
Other non current assets

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

EQUITY
Share capital

Retained earnings

Other equity

Equity attributable to the owners of the company

Non-current liabilities

Borrowings

Current liabilities
Trade and other payables

Borrowings

Notes

11

10
12
13

14(a)

14(b)

16

15
16

As at 31 December

2025 2024
ZMW ZMW

527,888,786 487,334,241
5,772,456 6,481,519
533,661,242 493,815,760
212,747,985 203,348,759
155,388,702 113,927,959
12,755,482 6,633,696
380,892,169 323,910,414
914,553,411 817,726,174
415,780,000 207,890,000
78,828,968 (93,707,531)
525,430 231,075
495,134,398 114,413,544
65,716,233 271,842,109
65,716,233 271,842,109
274,685,278 256,816,714
79,017,501 174,653,808
353,702,779 431,470,522
914,553,411 817,726,174

The financial statements on pages 7 to 21 were approved and authorised for issue by the board of

Directors on

¢
| . AM\VNRECTOR
r = 7

2026 and were signed on its behalf by:

/
_~DIRECTOR

The notes on pages 10 to 21 form an integral part of these financial statemen

Report of the independent auditor - pages 4 to 6.



Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2025

STATEMENT OF CASH FLOWS

Notes
Cash flows from operating activities

Profit/(loss) before tax

Adjustments for:

Depreciation on property, plant and equipment 9
Interest expense 7
Foreign exchange/(gain) losses

Net cash from operations before working capital changes

Changes in working capital:
- (Increase)/decrease in inventories
- Decrease/(increase) in trade and other receivables
(Decrease)/increase in trade and other payables
Interest paid 7

Net cash from operating activities after working capital changes

Cash flows from investing activities

Cash paid for purchase of property, plant and equipment 9
Share based payment to employees

Proceeds from disposal of property, plant and equipment

- Net cash (used in)/generated from investing activities

Cash flows from financing activities
Proceeds/(re-payment) of borrowings

Net cash used in financing activities
Decrease in cash and cash equivalents
Movement in cash and cash equivalents
At start of year

Decrease in cash and cash equivalents

Effect of exchange rate changes

Total cash at end of the year 13

2025 2024
IMW ZMW
172,536,499 (47,144,384)
53,557,072 43,911,759
29,284,819 33,292,187
- 43,527,020
255,378,390 73,586,582
(9,399,226) (38,643,437
(40,751,679) 4,801,390
17,868,565 76,638,894
(29,284,819) (33,292,187)
193,811,231 83,091,242

(94,855,030) (178,215,027)
294,355 194,219
743,413 18,948,832

(93,817,262) (159,071,976)

(93,872,183) 120,734,981

(93,872,183) 120,734,981

6,121,786 44,754,247
6,633,696 5,406,469
6,121,786 44,754,247
- (43,527,020)
12,755,482 6,633,686

The notes on pages 10 to 21 form an integral part of these financial statements.

Report of the independent auditor - pages 4 to 6.
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Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2025

NOTES

The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the year presented, unless otherwise stated.

1)

2)

General Information

The Company manufactures and distributes carbonated soft drinks, bottled drinking water and dairy products.
During the year, the Company expanded its operations to include the distribution of snacks.

Plot No. 37426 Mungwi Road
Heavy Industrial Area

P.O. Box 30007

Lusaka

Zambia

Significant accounting policies

Basis of preparation

The financial statements of Varun Beverages (Zambia) Limited have been prepared in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities (IFRS for SMEs). They have been
prepared under the historical cost convention.

The preparation of financial statements in conformity with the IFRS for SMEs requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. Areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimations are significant to the financial statements, are disclosed in note 2 (b).

These financial statements comply with the requirements of the Companies Act, 2017. The statement of profit or
loss and retained earnings represents the profit and loss account referred to in the Act. The statement of financial
position represents the balance sheet referred to in the Act.

Going concern

The financial performance of the Company is set out in the report of the directors and in the statement of profit or
loss and retained earnings. The financial position of the Company is set out in the statement of financial position.

Based on the financial performance and position of the group and its risk management policies, the directors are
of the opinion that the group is well placed to continue in business for the foreseeable future and as a result the
financial statements are prepared on a going concern basis.

Key sources of estimation uncertainty

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial period are disclosed as follows.

10



Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2025
NOTES (CONTINUED)

2) Significant accounting policies (continued)
b) Key sources of estimation uncertainty (continued)

- Useful lives of property, plant and equipment - Management reviews the useful lives and residual values of
the items of property, plant and equipment on a regular basis. During the financial year, the directors
determined no significant changes in the useful lives and residual values.

- Impairment of trade receivables - the Company reviews their portfolio of trade receivables on an annual basis.
In determining whether receivables are impaired, the management makes judgement as to whether there is
any evidence indicating that there is a measurable decrease in the estimated future cash flows expected.

¢) Significant judgements made by management in applying the Company's accounting policies

The directors have made the following judgements that are considered to have the most significant effect on the
amounts recognised in the financial statements:
- Revenue recognition - In making their judgement, the directors considered the detailed criteria for the
recognition of revenue from the sale of gocds set out in Section 23 and, in particular whether the Company had
transferred to the buyer the significant risks and rewards of ownership of the goods.

d) Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods in the ordinary
course of the Company’s actlvities. Revenue is shown net of sales value-added tax, returns, rebates and
discounts.

The Company recognises revenue when: the amount of revenue can be reliably measured; it is probable that
future economic benefits will flow to the entity; and specific criteria have been met for each of the Company’s
activities.

i) Sales of goods are recognised upon delivery of products and customer acceptance
e) Property, plant and equipment

All property, plant and equipment are initially recorded at cost and thereafter stated at historical cost less
depreciation. Historical cost comprises expenditure initially incurred to bring the asset to its location and
condition ready for its intended use. Subsequent costs are included in the asset’s carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Company and the cost can be reliably measured. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to profit or loss during the financial year in which
they are incurred. Depreciation is calculated on straight line method to write down value (WDV) the cost of each
asset, to its residual value, over its estimated useful life using the following annual rates:

Estimated useful life

Land and buildings

- land Over the lease period
- Buildings 50 years
Plant and machinery 20 years
Motor vehicles 4 years
Furniture and fittings 5 years
IT equipment 3 years
Computer equipment 3 years
Visi-cooler 7 years

11



- Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2025

NOTES (CONTINUED)

2)

e)

f)

g)

h)

)

k)

Significant accounting policies (continued)
Property, plant and equipment (continued)

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

‘The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each statement
of financial position date.

Gains and losses on disposal of property, plant and equipment are determined by comparing the
proceeds with the carrying amount and are taken into account in determining operating profit/loss.

Financial assets

Trade and other receivables are initially recognised at the transaction price. Most sales are made on the
basis of normal credit terms, and the recelvables do not bear Interest. Where credit is extended beyond
normal credit terms, receivables are measured at amortised cost using the effective Interest method.

Financial liabilities

Einancial liabilities are initially recognised at the transaction price (less transaction costs). Trade payables are
obligations on the basls of normal credit terms and do not bear interest. Interest bearing liabilities are
subsequently measured at amortised cost using the effective interest method.

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash in hand and
deposits held at call with banks, net of bank overdrafts.

In the statement of financial position, bank overdrafts are included within borrowings in current liabilities.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the "weighted
average cost method". The cost of finished goods comprises raw materials, direct labour, other direct costs
and related production overheads (based on normal operating capacity), but excludes borrowing costs. Net
realisable value is the estimate of the selling price in the ordinary course of business, less the costs of
completion and selling expenses.

Borrowings

Borrowings are recognised initially at the transaction price (that is, the present value of cash payable to the
bank, including transaction costs). Borrowings are subsequently stated at amortised cost. Interest expense is
recoghised on the basis of the effective interest method and Is Included in finance costs.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting date.

Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

12



Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2025

NOTES (CONTINUED)

2)

1)

m)

n)

o)

Significant accounting policies (continued)
Translation of foreign currencies

Transactions in foreign currencies during the year are converted into Zambian Kwacha (functional currency) at
rates ruling at the transaction dates. Assets and liabilities at the statement of financial position date which are
expressed in foreign currencies are translated into Zambian Kwacha (functional currency) at rates ruling at
that date. The resulting differences from conversion and translation are dealt with in profit or loss in the year
in which they arise.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are
charged to profit or loss on a straight-line basis over the period of the lease.

The Company leases certain items of property, plant and equipment. Leases of property, plant and equipment
where the Company has substantially all the risks and rewards of ownership are classified as finance leases.
Finance leases are capitalised at the lease’s commencement at the lower of the fair value of the leased
property and the present value of the minimum lease payments.

Each lease payment Is apportioned between the liability and finance charges using the effective interest
method. Rental obligations, net of finance charges, are included in borrowings in the statement of financial
position. The property, plant and equipment acquired under finance leases is depreciated over the shorter of
the useful life of the asset and the |ease term.

Employee benefit obligations

Gratuity

Employee entitlements to gratuity are recognised when they accrue to employees. A provision Is made for
the estimated liability for such entitlements as a result of services rendered by employees up to the reporting
date.

Pension obligations

The Company and its employees contribute to the National Pension Scheme Authority (NAPSA), a statutory
defined contribution scheme registered under the NAPSA Act. The Company’s contributions to the defined
contribution scheme are charged to profit or loss in the period to which they relate. There are no further
payment obligations once the contributions have been paid.

Accrued leave
The estimated monetary liability for employees' accrued annual leave entitlement at the reporting datels
recognised as an expense accrual,

Impairment of non-financial assets other than inventories

Assets that are subiect to depreciation or amortisation are assessed at each reporting date to determine
whether there Is any indication that the assets are impaired. Where there is any indication that an asset may
be impaired, the carrying value of the asset (or cash-generating unit to which the asset has been allocated) Is
tested for impairment. An impairment loss is recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount s the higher of an asset's (or CGU's) falr value less
costs to sell and value in use. For the purposes of assessing impalrment, assets are companied at the lowest

levels for which there are separately identifiable cash flows (CGUs). Non-financial assets other than goodwill
that suffered an impairment are reviewed for possible reversal of the impairment at each reporting date.



Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2025

NOTES (CONTINUED)

2)

p)

a)

Significant accounting policies (continued)
Current and deferred income tax
The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements and on unused tax losses or tax credits in
the Company. Deferred income tax is determined using tax rates and laws that have been enacted or
substantively enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is

set up against deferred tax assets so that the net carrying amount equals the highest amount that is more
likely than not to be recovered based on current or future taxable profit.

Share capital

Ordinary shares are classified as equitv.

Comparatives

Where necessary, comparative figures have been adiusted to conform with changes in presentation in
the current year.

14



Varun Beverages {Zambia) Limited
Annuai report and financial statements
For the year ended 31 December 2025

NOTES {CONTINUED)
2025 2024
3. Revenue mw ZMW
Carbonated soft drinks 590,534,367 542,837,844
Bottled drinking water 212,413,838 158,430,859
Other sales - Trading 6,241,318 7,430,728
Scrap sales 2,017,107 1,388,467
Sale of dairy 584,854,982 380,732,199
Sale account - 993,860
Snacks and biscuits 134,953,340 -
Trade discount {54,959,174) {20,620,304)

1,476,055,778

1,070,693,653

4. Cost of sales
Opening stock 203,348,759 164,705,321
Purchases 903,989,743 621,411,701
Closing stock {237,815,775) (203,348,759)
869,522,727 582,768,263
5. Other operating income
Bad debts written back 50,278 262,527
Prafit on disposal 1,961,037 3,481,303
Exchange gains 108,655,865
110,667,181 3,743,830
£. Operating loss
The following items have been charged/{credited) in arriving
at operating Profit/{loss):
Depreciation on property, plant and equipment (Note 9) 53,557,072 43,911,759
Auditor's remuneration 923,722 719,597
Directors' emoluments 3,037,457 1,932,687
Trade receivables - impairment 9,562,650 6,820,078
Staff costs
- Salaries and wages 134,717,637 126,525,107
- Pension 8,514,408 8,175,694
- Other staff cost 18,286,920 15,677,217
7. Finance costs
Interest expense:
- holding company 12,193,113 18,446,527
- banks 17,091,706 14,845,660
Processing fees 957,250 2,197,230
Corporate guarantee 2,633,293 987,031
32,875,362 36,476,448




Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2025

NOTES (CONTINUED)
2025 2024
8. Tax IMmw IMW
Current tax - -
Deferred tax 4 i
There is no tax charge for the year as the company has an investment license (ZDA/146/03/2009)
under the Zambia Development Agency (ZDA) Act, No.11 of 2006. The company’s profits are
subject to tax as below:
- From the year 2017 to 2021,the company will pay tax at the rate of 0%.
- From 2022 to 2024 the company will pay tax on 50% of its taxable profits.
- From 2025 to 2026 the company will pay tax on 75% of its taxable profits,
- From 2027 the company will pay tax on 100% of its taxable profits.
No deferred tax has been recognised in these financial statements because of the tax holiday the
Company Is currently enjoying.
9. Property, plant and equipment
Plant and Motor Furniture
Land Buildings machinery vehicles and fittings Total
IMmw MW Imw MW MW IMmw
Cost
At start of year 57,296,605 113,584,488 469,100,674 61,430,091 1,701,018 703,112,876
Additions - 9,220,426 74,609,214 10,882,510 142,880 94,855,030
Disposals - - (5,182,530) (2,927,035) - (8,109,565)
At end of year 57,296,605 122,804,914 538,527,358 69,385,566 1,843,898 789,858,341
Depreciation
At start of year 15,927,715 167,782,343 30,801,627 1,266,950 215,778,635
Charge for the year . 2,745,403 40,791,626 9,927,599 92,444 53,557,072
Disposals - - (4,736,973) (2,629,179) - (7,366,152)
At end of year 18,673,118 203,836,996 38,100,047 1,359,394 261,969,555
Net book value
31 December 2025 57,296,605 104,131,796 334,690,362 31,285,519 484,504 527,888,786
31 December 2024 57,296,605 97,656,773 301,318,331 30,628,464 434,069 487,334,241
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NOTES (CONTINUED)
2025 2024
10. Inventories ZMW MW
Finished goods 61,679,991 38,426,650
Consumables and advertising materials 45,657,990 37,076,459
Raw materials 113_.883,] 67 127,845,650
Goods in transit 16,594,627
237,815,775 203,348,759
Provision for Slow Moving Inventories (25,067,790) 0
212,747,985 203,348,759
11 Other Non-current
Capital advances 4,256,013 5,847,450
Security deposit 1,516,443 534,069
5,772,456 6,481,519
12. Trade and other receivables
Current
Trade receivables 161,184,659 101,264,919
Less: provision for impairment {9,562,650) 6,820,078}
Net trade receivables 140,964,135 94,444,841
Prepayments and other receivables 3,766,693 12,355,212
Receivables from related parties (Note 17) 10,657,874 7,127,906
155,388,702 113,927,959
13. Cash and cash equivalents
Cash and bank balances 12,755,482 6,633,696
For the purpose of the statement of cash flows, the year end cash and cash equivalents comprise the
following:
Cash and bank balances 12,755,482 6,633,696
12,755,482 6,633,696
14{a). Share capital
Authorised, issued and fully paid
41,578,000 (2024: 20,789,000) Ordinary shares of ZMW 10 each 415,780,000 207,890,000
14(bh). Other Equity
Promater Contribution in Equity {ESOP Cross - Charge)* 525,430 231,075

*The £SOF cross-charge from Varun Beverages Limited - India for the year ended 31 December 2025 amounts to
ZMW 525,430. This represents the allocation of the ESOP cost attributable to KMP of Varun Beverages {Zambia)
Limited.



-

Varun Beverages (Zambia) Limited

* Annual report and financial statements

For the year ended 31 December 2025

NOTES (CONTINUED)
15. Trade and other payables
Current
Trade payables
Payables to related parties (Note 17)
Security deposits
Other payables and accruals

Total trade and other payables

Security deposits

2025 2024

ZIMW MW
56,944,892 56,887,414
64,789,744 82,374,085
31,096,300 29,710,769
121,854,342 87,844,446
274,685,278 256,816,714

This relate to amounts paid by distributors for empty containers as security.
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Varun Beverages {Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2025

NOTES (CONTINUED)
2025 2024
16, Borrowings MW MW
Non-current
Loans from related parties (Note 17 (v)) 65,716,233 271,842,109
65,716,233 271,842,109
Current
Bank overdrafts 79,017,501 174,653,808
79,017,501 174,653,808
Total borrowings 144,733,734 446,495,917

Borrowings from HQ
The unsecured loan has no specific repayment terms except the loan from Varun Beverages India Limited which is
repayable as per the terms of the respective agreement i.e,

Principal amount $ 9,655,198 with interest rate Three month SFOR plus 2.5 %

Bank overdrafts
The borrowing facilities expiring within one year and are subject to review during the next financial year,

First National Bank (FNB) Zambia - The overdraft facility with a limit of USD 5,000,000 will attract interest at fixed rate of 6.5%
Interest on the Dollar Facility will be charged at the applicable Term SOFR, plus a magin of 1.2%.

First National Bank (FNB) Zambia - This overdraft facility has a limit of ZMW 54,000,000, The variable interest rate

will be charged at Bank of Zambia Monetary Policy Committee Rate {,MPR,,) (currently 13,5% per annum) plus a margin of 3%
which may be revised during the lifetime of this Facility in response to changes in economic fundamentals including,

but not limited to the following:

a} A change in the Monetary policy rate (MPR) as announced by the 'Bank of Zambia's Monetray Policy Committee' (MPC)

b) Disproportionate changes in annual inflation, in comparison to MPR rate;

c) Disproportionate changes in the cost of deposits in comparison to MPR;

d) Any changes in the regulatory environment; and

e) Any other money market factors which may impact the Bank's ability, and/or cost of funding this Facility,

Based on current MPR rates, the applicable interest rate would be 16.5%

The overdrafts are secured by:
First National Bank{FNB) USD 5,000,0000 and ZMW 54,000,000

i) First legal mortgage securing the sum of United States Dollars Five Million only plus interest on Floating Charge over Company Stock.

Standard Chartered Bank - The overdraft facility has a limit of ZMW 54,000,000.The facility is charged at an interest rate of 3.5% per annum
over Bank of Zambia Monetary Policy Rate. The interest is to be paid monthly in arrears.
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NOTES (CONTINUED)

17. Related party transactions and balances

The Company is controlled by Varun Beverages Limited, registered in India, which owns
95% of the Company's shares.

The following were the transaction carried out with related parties and the outstanding
balances as at the reporting date:

i} Sale of goods and services
- Other related parties

i) Purchase of goods and services
- Other related parties

ili) Receivables from related parties (Note 11) Relationship
Varun Beverages Mozambique, Sa Commaon Shareholding
The Beverages Company Commaon Shareholding
Varun Beverages Ltd -Rdc Sas Common Shareholding

The amounts due from related parties are interest free, unsecured and no fixed repayment period.

Varun Beverages (Zimbabwe) (Pr

iv) Payables to related parties (Note 14) Relationship
Varun Beverages Limited-Alwar Parent
Varun Beverages Limited , Jaipur Parent
Varun Beverages Ltd. Unit 2- Guwahati Parent
Varun Beverages Limited - Mahu Parent
Varun Beverages Ltd- Sri City Common Shareholding
Varun Beverages Ltd- Jamshedpur Common Shareholding
Varun Beverages Limited, Kosi Common Shareholding
Varun Beverages (Zimbabwe) (Pr Common Shareholding
Varun Beverages Ltd -Rdc Sas Common Shareholding
Varun Beverages International Common Shareholding

The amounts due to related parties are interest free, unsecured and no fixed repayment period.

Varun Foods And Beverages (Zambia) Limited Commeon Shareholding

Non-current

v) loans from related parties (Note 15) Relationship
Loan Varun Beverages(India) Limited Parent

vi) lterest payable

Principal amount 5 9,655,198 with interest rate Three month SFOR plus 2.25%.

20

2025 2024
MW MW
47,832,767 13,163,362
47,832,767 13,163,362
(158,047,622) 69,944,386
(158,047,622) 69,944,386
6,409,331 6,140,404
4,196,264 E
52,279 -
: 987,502
10,657,874 7,127,906
1,518,406 9,116,981
- 4,491,150
7,798,570
# 10,378,215
1,241,787 :
3,039,220 :
1,537,315 1,433,898
3,049,904 5,038,809
9,250,710 -
29,998,573 29,166,694
15,153,829 14,949,767
64,789,744 82,374,085
65,716,233 271,842,109
65,716,233 271,842,109
43,883,372 43,466,234
43,883,372 43,466,234




Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2025

NOTES (CONTINUED)
2025 2024
17, Related party transactions and balances mw MW
vi) Key management compensation 7,507,094 6,177,819
7,507,094 6,177,819
18. Events after the end of the reporting date

19.

There were no events after the reporting date that requires disclosure or adjustment to these financial statements.
Presentation currency

The financial statements are presented in Zambian Kwacha.
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Varun Beverages (Zambia) Limited
Annual report and financial statements
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SCHEDULE OF EXPENDITURE
2024 2024
1 SELLING AND DISTRIBUTION EXPENSES ZIVIW ZNVIW
Freight expense 70,183,662 53,317,150
Load and unload - Plant 2,372,949 1,952,507
Secndary vehicle expense 34,315,230 27,816,736
Vehicle expense 26,557,722 14,256,962
Export handling charges 265,223 338,869
Bad debts 2,742,572 175,645
Pubiicity materiais 7,720,840 4,505,250
Werchandiser expense 5,791,466 4,084,617
Sales promotion 21,069,766 14,201,704
Sponsor of events 2,094,814 2,463,340
Execise duty on sale 4,908,079
Total selling and distribution expenses 173,114,237 128,020,859
ADMINISTRATIVE EXPENSES
Employment:
Salaries and wages 118,316,872 114,431,265
Overtime 4,755,759 3,787,506
Bonus 1,400,747 846,477
Employer Napsa 3,637,656 3,000,993
Gratuity expense 7,439,170 5,538,688
Skills Developemnt Levy 656,283 627,368
Motice pay 595,860 2,205,021
Staff incentives 5,221,277 3,422,189
Leave encashment 478,378 431,985
Aflowances 728,043 409,305
Guest house expenses 335,657 473,621
Festival expense 383,517 290,301
Labour charges hired 11,046,881 9,220,376
Education expense 673,445 580,921
Workers Compensation 873,094 726,253
Staff welfare 818,785 537,033
Staff uniform 384,070 1,214,807
NHIMA 1,026,842 1,020,546
Medical expenses 2,138,396 1,310,704
Staff training - 3,000
Funeral expenses 305,878 104,830
Share based payment to employees 294,355 194,219
Staff recruitment 422,440 630,377
Total employment costs 161,941,405 151,008,395




Other administrative expenses:

Auditor's remuneration
Insurance expense
Postage and courier

TA / DA fixed Zambia
Subscription fees
Laboratory and testing
Rent, rates and licenses
Security charges

House keeping charges
Telephone and internet
Printing and stationery
Staff vehicle expenses
Travel expenses

VISA and immigration expenses
Legal expenses
Professional fees

Other expenses

Rates and taxes

Bank charges

Water

Electricty

Net foreign exchange losses
Repairs and maintenance
Fuel consumed

Total other administrative expenses

Total administrative expenses

923,722 719,597
2,643,161 3,041,766
94,515 47,323
1,711,933 1,609,706
1,034,446 487,308
475,633 574,650
8,498,679 7,352,854
1,619,049 1,098,918
1,689,890 1,561,799
1,427,234 1,211,111
966,004 722,871
8,591,146 6,422,916
9,375,587 8,541,163
1,213,351 830,749
481,265 924,488
2,020,063 1,189,757
9,699,915 9,751,517
1,338,357 46,000
1,091,240 1,257,235
. 7,492,381
28,369,289 3,166,389
43,527,020
30,944,757 32,727,445
8,966,422 39,091,180
123,175,658 179,396,143
285,117,063 330,404,538
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General Information

Country of Incorporation and domicila Zimnbabwe

Nature of business and principal activities . The company is In the business of manufacturing and salling beverages for
lacal and export markets.

Hrectors
Shankar Krishnan lyer
Vijay Kumar Bzhl
Mhanisi Malaba
Rashml Dhariwal
Satyanarayan Sharma
Mano| Kumar

Registered office 1824 Corner Simon Mazorodze Road and St George's Street
Ardibennie
Harare

Bankers Stanbic Bank Limited
CBZ Bank Lunited
Ecchank Bark Limited
Nedbank Zimbabwe Limited
ZB Bank Limiled
NME Bark Limited
First Capital Bank Zimbabwe Limited
NBS Bank Limited
FBC Bank Limitad
CABS Zimbabwe Limited

Auditors PKF Chartered Accountants (Zimbabwe)
Bth Floor Takura House
87 Kwame Nkrumah Avenue
Harare

Sacretary Mayank Jhunjiwsrwaia
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Varun Beverages Zimbabwe (Private) Limited

(Registratian number 3125/2015)
Financial Statements for the year ended December 31, 2025

Directors® Responsibilities and Approval

The diractors are required in terms of the Companies and Olher Business Entilies Al {Chapter 24:31) lo meintain adedquiats accounting
records and are responsible for the conteni and inlegnty of the firanclal staternents and related finandial information included in this repart. [t is
their respnnsibility to ensure that the financlal statements fairly presart the state of effairs of the company as &t the e of the financial ysar
and the resuits of ils operafions and cash flows for the penod then ended, in conformily with Intemational Tinancial Reporting Standards, The
exlemal auditors are engeged o express an independant opinion on the financial statements.

Tie finaneizl statements ere prepared in accordance with International Financlel Reporiing Standards and are based upon appropriate
accounting policies consistently applied and supported by reasgnable and prudant judgements and eslimates.

The diractors acknowdedge that they are ulimately responsible for the system of internal financiad conirol established by the company and
place considerabie imporlance on maintaining a strang conitrol enwiranment. To enable the directors to meet fese responsibiliies. the board of
directors sate standards Tor inlemal control aimed at reducing the risk of efrer or loss in a cust effective mannar. The standards include the
proper delegation of responsibililies within a dearly defined armnework, effective accounting procedures and adedquate segregation of dulies to
enswe an acceptable level of risk. These confrols are monitored throughout the company and 88 employees ara required fo maintain the
highest ethical standards in ensuring the company’s business is conducted in a manner that In all reasorrable circumstances is above reproach.
The focus of risk management In the company is on Identifying, essessing, managing and monHoring el known forms of risk across ihe
company. While operating risk cannot be fully eliminated, fhe company endeavours to minimiss it by ensuring that appropriate Infrastmscture,
contrals, syslerms and ethical bahaviaur are applied and managed wihin predetenmined procedures and constraints.

The direclors are of the opinion, based on e information and explanations given by management, thal the system of inkamal cantrol provides
ressonzble assurance that the financial records may be refied on for the preparation of tha financlal stalemems. However, any system of
irdernal inancial conlrol can provida only reasonable, and not absoluts, assurance againsl material missiaiement or loss.

The directors have reviewed the company’s cash flow foreeast for the next 12 months from the date of slgning cof this report and, in light of this
review and the sument financial position, they are satisfied that the company has of had access to sdequale resources to continue in
oparational exisience for the foresaaahle fulure,

The nanclal statements were prepared under the supervision of Mr Nitish Kohli {Finance Manager).

The extemnal auditors are responsible for independently auditing and reparting an the company's financial statements. The financral statements
have heen examined by the company's extemal auditors and their report Is presented on pages 5o 6.

The financlal statements set out on pages 7 o 29, which have been prepared on the going concem basis, ware appraved by the board of

directors on : and were signed on thieir behalf by:
oproval of financial statements W

Directar Director
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Varun Beverages Zimbabwe (Private) Limited

{Registration number 3125/2015)
Financial Statements for the year ended December 31, 2025

Directors’ Report

The direttors have pleasure in subkitting feir report on the financial statements of Varun Bevarages Zimbalrwe {Privale) Limitsd for the year
ended December 31, 2025,

1. Revlaw of financial resuits and activities

The financlal statements have heen prepared in eccordance with Intemnational Financial Reporing Standards and the requirements of the
Companies and Other Business Ertittes Act (Ghapler 24:31). The accounting paolicies have baen applied consistently compared to ihe prior

year.

Full detalls of tha financiak pusition, resulls of operalions and cash flows of the company are set aut in these financiel stalements.
2 Shara capital -

Thera have been no chenges o the authorised or issued share capltal during the year uridar review.

3. Directorate

The direclors in office at the date of this report are as follows:

Directars

Bhankar Krishnan lyer
‘Vijay Kumar Bahi
Mhanisi Malaba
Rasnmi Dhariwal
Satyanarayan Sharma
Manpj Kumar

4. Events after the reporting peried

The full details of the svent after the reporling dzie are in note 25,

5. Going concem

The directors believa that Ihe company has adequate financial resources to comtinue in operalion for the foreseeable julwe and accordingly
the financial statemants have been prepared en a gaing concem basis, The directors have salisfied lhemselves that the cormpany is in a sound
financial position and that it has eccess lo sufficient financial resowrces and faciliies to meel its foresecable cash requirements. The direclors

are not gware of any new material changes that may adversely impact the company. Tha direciors ere als0 not awara of any material non-
compliance wilh statutory or regulatory requirements or of any panding changes to legistaion which may affect the company.

E.  Secretary

The company secretary is Mr Mayank Jhunjhiurmaata,

7. Auditors

PKF Chartered Accountanis (Zimbabwe} are the company auditers.

The financial stzlements scl out on pages 7 to 28, which hawe been preparad on the going concem basis, were approved by the board of
o : n;’i 22§ , and were signed on its behalf by:
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PKF Chartered Accountants & Business Advisors
8% Floor Takura House

67 Kwame Nkrumah Avenue

PO Box CY 620

Causeway

Harars

+283 242 704 427 ] 707 985 70T 817
ww. pld.com

Independent Auditor's Report

To the members of Varun Bevarages Zimbabywe (Private) Limited
Report on the Audit of the Financial Statements
Opinian

We have audiled the financial statements of VYarun Beverages (Zimbabwe)} (Private) Limited (company) set out an pages 7 to 29, which
comprisa the stafement of financial position as at December 31, 2025, and the statement of profit or loss and other comprehensive income,
statement of changes in equity and stalernent of cash Hows for the year then ended, and notes fo the financial statemsants, including a
summeary of significant accounting policies.

' our opinion, the financial stalements present fsirly, in afl matena)l respects, ihe financial position of Varun Beverages Zimbabwe (Private)
Limited as at December 31, 2025, and ils financlal performance and cash flows for tha year then anded in accondance with International
Financial Repoiting Standards and the requirements of the Companies and Other Business Entities Act (Chapter 24:31).

Basis for opinion

We conduclad our audit in accordance with International Standards on Auditing. Cur responsibilities under those standards are Tuither
descibed in the Audilor's Responsibilities for the Audit of the financial statamenis section of our report. We ara independent of tha company
in accordance with the International Ethics Standards Board for Accountants Code of Ethics for Professiona! Accountants {IESBA Code)
and other independence ieguirements applicable to performing audits of financial statements in Zimbabwe. We have fulfiled our other
ethical responsibilities in accordance with the IESBA Code and in accordance with other athical requirements applicable to performing
audits in Zimbabwe. We believe that the audit evidence we have obtained is sufficient end appropriate to provide a basis for our opinion.

Otier information

The diractors are responsible for the other information. The ather information comprises the information included in the document titled
“Warun Beverages Zimbabwe (Private} Limited financial statamants for the year endad Dacember 31, 2025", which includes tha Diractors'
Report and Statemeant of Dirsctors' Responsibifities and Approval. The other information does not include the financial statements and our
auditor's report thereon.

Our ppinion on the finandial statemants doas not cover the other information and we do not express an audit opinton or any ferm of
assurance conclusion thereon,

In connection with our audit of tha financial statemants, our responsibllity s fo read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial siatements or our knowledge obtained in the audit, or otherwise appears to
be malerally misstated. I, based on the work we have performed, wa concluda that thare is 2 material misstatemant of this other
information, we are required fo report that fact. We have nothing to report in this regard.

Responsibilities of the directers for the Flnanclal Statements

Tha directors ars responsible for the preparation and fair presentation of the financial slaterments in accordence with International Financial
Reporting Standards and the requirements of the Companies and Other Business Entitles Act {Chapter 74:31), and for such intarnal coniral
as the directors dstammina is necessary to enable the preparation of financiaf statements that are free from material misstatement, whether
due to fraud or error,

In praparing the finandial statements, the directors are responsible for assessing the company’s ability to Gontinue as a going cencern,
disclosing, as applicable, matters related to going concern and using the going concein besis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no raalistic altamativa but to da so.

———

PKF GHARTERED

ACCOUNTARNTS
PKE Chartered Acopuntarnls (Zimbabwe) s a memder of PKE Giobal, the network of membar fisrms of P’KE Iﬁ}e
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Independent Auditor's Report

Auditor’s responsibilities for the audit of the Financial Statamanis

Our objectives are to abtain reasonable assurance about whether the financial statements as a wholke are free from material misstatermnent,
whether due to fraud or error, and to izsue an guditor's report that includes our opinion. Reasonahble assurance is a high level of assurance,
but is not a guarantes that an audit conducted in accordance with Intemational Standards on Auditing will always detect a malerial
misstatement when it exists. Misstatemenlts can arise from fraud or error and are considersd material if, individually or in 1he aggregate, they
could reasonably be expected to influence the economic decisions of ussrs takan on tha basis of thesas financial statements.

A5 part of an audit in accordance with Intemational Standards on Auditing, we exercise professional judgement and maintain professicnal
sceptcism throughout the audit. We also:

g tdentify and assase tha risks of material misstatement of the financial statements, whether due to fraud or error, design and
perfomn audil procedures respongive o those risks, and obtein audit evidence that is sufficient and appropriate to provida a
basis for our opinion. The risk of not datecting a material misstatement resulting from fraud is higher than for ene resulting from
error, as fraud may involve collusion, forgery, intenlienal ormssicns, misrepresentations, or the cverride internal canfrols,

- Obtain an understanding of internal control relevant to the avdit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpoese of expressing an opinion on the effectiveness of the company's internal control,

- Evaluate the appropriateness of accounting policies used and the reesonableness of accounting estimates and releted
disclosuras made by the directors.

- Conclude an tha appropriateness of the directors' vse of the going concemn basis of acgounting and based on the audit evidence
obtained, whether 2 material uncertainty exists related to evants or conditions that may cast significant doubt on the company’s
zbllity to continus as a geing concarn. If wa conclude that & material uncertainty exisis, we are required to draw attention in our
auditor's report to the relaled disclosures in the hinancia! stafements or, if such disclosures are inadequate, to modify our
opinion. Cur concluslans are based on the audit evidence obtained up to tha dats of our auditar's report. However, future events
or conditions may cause the company's to cease 1o continue 45 2 going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosuras, and whather the
financial statements reprasant the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit findinps,
including any significant deficiencias in intarnal control that we identify during our audit.

Pl

PKF Charfered Accountants (Zimbabwe)
Registered Chartered Accountants
Harare

Per: Sydney Bvurere

Engagement Pariner

Registered Public Auditor {Zimbabwe)
PAAB Practising Number 0209
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Varun Beverages Zimbabwe (Private) Limited

(Regfistration number 3126/2015)
Financial Statements for the vear ended December 31, 2025

Statement of Financial Position as at December 31, 2025

Figures in US Dollar ' Note(s) 2025 ) 2024

Assels

Non-Current Assels

Property, plant and eguipment 2 70,222,706 58,563,841

Right-of-use assels 3 3,182,557 3249 186

Investments st amortised cost 4 898,329 1,722 340

Deferred tax § 2,465,563 2,702 636
76,768,155 66,828,053

Current Assats

Invartories 6 25,498,715 33,377,002

Refated parles receivables T 3,366,721 144,325

Trade and other receivables 8 20,441,725 30,278,181

Gash and gash equivalents 4] 5,235,027 4,113,475
54,542,193 57,912 983

Tolal Asgets 131,311,353 134,741,036

Equity and Llabilities

Equity

Thare capital 10 1,100 1,100

Retaned income 94,880,153 83,566,208
&4 RA1.253 83,567,306

Liabifities

MNon-Current Liabllitlas

Borrowings 1 - 11,840,000

Gurrent Liabilitles

‘Trade and oiher payablas 12 12,861,701 10,335,516

Relaled parfies payables 13 1,244 601 28,837,979

Bomowings 11 21,840,000 -

Current tax payable 393,708 159,145
38,430,100 39,333,640

Total Liahilities 36,430,100 51,173,640

Total Equity and Liabilities 131,311,353 134,741,038

The financial staternents end the notes on pages 7 lo 29, were approved by the board of directors on fo / o 3 /mzé and
ned on ils hehalf by;

Director

‘The accounting policies on pages 11 to 20 and the notes on pages 21 to 29 form an Infegral part of the financial statements,
'-”-i”‘-l‘h RED -}
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Varun Beverages Zimbabwe (Private) Limited
(Registration number 3125/2018)
Financial Staiemenis for the year ended December 31, 2025

Statement of Profit or Loss and Other Comprehensive Income

Figures in US Dollar Note(s) 2025 2024
Revenue 14 184, 505,013 184 525,688
Cost of sales 15 (49,397 621) (82,588,085)
Gross profit 85,107,392 101,837,604
Qlier operaiing income i6 21,787 128 227
Operating expenses 17 (70,367 .562) {75,762.873)
Operating profit 14,761,817 28,302 858
Finance costs 18 (1,220,899} (956 656)
Profit before taxation 13,640,718 25,345,292
Taxation 3 19 (2.226.861) (368,673}
Profit for the year 11,313,857 24.977.619
Dther comprehensive income - -
Total comprehensive income for the year 11,313,867 24 977,619
-';.-'—'H";: DEn
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Varun Beverages Zimbabwe (Private) Limited

(Registration number 3125/2015}

Financial Staternents for the year ended December 21, 2025

Statement of Changes in Equity

'

L 0 [4AR 2026

e

Figuras in US Daollar Share capital Retaned income Tolal equity
Balance at January 1, 2024 1,100 &8,588,677 58,589,777
Profit for the year B 24.977.819 24,977,519
Other comprehensive income - - E
Total comprehenslve income for the year - 24,977,619 24,977,619
Balance at.January 1, 2025 1,100 83,566,206 83,567,286
Profit for the year - 11,213,857 11,313,857
Qiher comprehensive income - - -
Total comprahansive Income For the year - 11,313,857 1,313,857
Balancs at Decembar 31, 2025 1,100 £4,880,153 04,884,253
Mot 10
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Varun Beverages Zimbabwe {Private) Limited

(Registration number 3125/2015)

Financial Statements for the year ended Decembear 31, 2025

Statement of Cash Flows

Figures in US Doflar Mota(s) 2025 2024
Cash flows from operating activities

Profit before taxalion 13,540,718 25 345 202
Adjustments for:

Depreciation and amortisation 8,033,702 5,794 810
Finanee costs 1,220,888 956,666
Changes inworking capital:

Inventories 7.878,257 (6,793,447
Trade and other receivables 9,836,456 {13,298,333)
Trade and other payables 2,615,279 726,950
Relaled pariies balances (30,815,788) 20,148,137
Gash generated from operations 412,308,553 32,883 475
Finance costs {1,220,899) {956,666)
Tax pad 20 (2,165,174) (2,502,214)
Net cash from operating activitios 8,923,400 29,424,595
Cash flows from Invasting activities

Purchase of properly, plant and eguipment d (13,868 825) (28,244 915)
Sale of properiy, plant and equiprnent 2 242 886 1,691,047
Purchase of right of use assels - {1.084.,178)
Movement in investments gt amortised cost 824,011 (1.722,340)
HNet cash from investing activities {17,801,928) (29,460,384}
Gash flows from financing aclivities

Mavemeant of borrowings 10,000,000 -
Meat cash from financing activitios 10,000,000 .
Tatal cash movement for the vear 1,121,552 (35,789)
Cash at the beginning of lhe year 4,113,475 4,149,264
Total cash at and of the year 9 5,235,027 4,113,475
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Varun Beverages Zimbabwe (Private) Limited

(Registration number 3125/2015)
Financial Statements for the year ended December 31, 2025

Accounting Policies

1. Significant accouting policies
The principal accounting policies applied in the preparation of these financial statements ere sat out balow.

1.1 Basls of praparation

The financial statements have been prepared on the going concern basis in accordance with, and in compliance with, Intemnational
Financial Reporling Slandards {("IFRS™) and Intermational Financial Repotling Interpretalions Commitliee CIFRIC") interpretations issued
and effective at ihe time of prepanng these finencial staferments and the Companies and Other Business Entities Acl (Chapter 24:31).

The financial statements have been prepared on the historical cost conventlon, unless athenwiss stated n the accounting poficles which
Tollw and incorperate the principal accounting policies set out below. They are presented in US Daollars, which is the company's functionaf

cuEnCy.
These aoccounting palicles are consistent with tha previous pariod.
1.2 Signiflcant judgemanis and sourcas of astimatlon uncertainty

The preparation of financial stalements in conformily wilth IFRS requires management, from ume to bme, o make judgements, estimales
and azsumptions that affect the application of policies and reported amounts of assats, Habllilies, income and expenses. These eslimales
and associated assumplions zre based on expetience and varous other faclors that are believed o be reasonable under the
dreumstances. Actual results may differ from these estimates. The estimates and underylng azsumptlions are reviewed on an ongoing
hasie. Revizions to acoounting astimates are recegnised in the perfod in which the estimatas ara ravised and in any fiture periods affactad.

Koy sourcas of astimation unceriainty

Impalment of financlal assets

‘Fhe impairment prowsions for financial assets are based on assumptions abowt risk of default and expected loss rales. The company uses
judgemnent in making these assumptions and selecting the inpuls 1o the impairment calculation, based on the company’s past hislory,

existing market condilions as well as forward looking estimates at he end of each reporting period. For details of the key assumplions and
inputs used, refer to the individual noles addressing financial assets.

Fair value estimation

Several assets and liabilities of the company are either measured at fair value or disclosure is made of thefr falr values.
The company determing the appropriate valuation technigues and inpits for each valuation.

Impairment tasting

The company reviews and tests the canying value of asseis when evenis or changes In circumstances suggest that the carying amount
may not be recoverable. When such indicators exist, management determine the recgverable amounl by periorming value in use and iagir
value calculations. These calculations require the usa of estimales and assumptions. When it is not possible {0 determine the recoverable
amount for an individual asset, management assesses the recovarahle amount for the cash generating unit to which the asset belengs.

Useful lives of propery, plant and equipment

Menagement assess the approprieteness of the usefu! lives of properfy, planl and equipment al the end of each reputing peried. The
useful lives of molor vehicles, furniture and computer eguipment are determined based on comparty replacement policies for the vanious
assels. Individual assets within these classes, which have & significant camying amount are assessed separalely to consider whether
replacement will be necessary oulside of normal replacement parameters. The useful life of manufaciuring eguipment is assessed annually
baser on factors including wear and tear, technological obsalescence and usage requiremeants.

When the estimated useful Iife of an asset differs irom previous estimates, the change is epplied prospectively in the determination of the
depreciation charge.

DKF CHARTERED
| ACCOUNTANTS
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Varun Beverages Zimbabwe (Private) Limited

{Registration number 3125/2015)
Financial Statements for the year endad December 31, 2026

Accounting Policies

1.2 Significant judgements and solrces of estimatipn uncertainty (continued)
Provislons
Provisions are inherently based on assumplions and estimates using the best informalfon available.

Residual values and usetul lives of properly, plant and equipment
The residual values atlached to the assels have been estimated to be nil (2024-nil).

Funcflonal Currancy

The compary mainlained the United States Dollars as its funclional currency during the year. Tha directors reviewad their fransactions ancd
balances and concluded that thelr functional cumrancy is the USD. The directors also raviewed and concluded that they were trantacting
and translating at the official rate which equaled their spot rate.

1.3 Properly, plant and squipment

Froperty, plant and equipment are tangible assels which the company holds for s own use or for renfal to olhers and which are expacled
to be used for mare man one year,

An item of properly, plant and equipment s recognised as an asset when i 15 probable that fulure economic benefils associated with the
item will iow to the company, and the cost of the #em can be measured reliably.

Property, plant and equipment is initially measured at cost. Gost includes all of the expendilure whick 1s direclly aftribulable to the
acqasition o construction of the assel, including the capitalisafion of bomowing cosls on qualifying assels and adjusiments in respect of
hedge accouniing, where appropnate.

Expenditure inciwred subsequently for major services, additions to or replacements of parls of property, plart and equipment are
capitalised if it is probable that future economic benefils assodated with the expenditure will flgw Lo the company and the cost can be
measured reliably. Day to day servicing costs are include in profit or loss in the year in which they are incurred.

Property, plant and equipment is subseguently stated at cost or valuation less accumulated depreciaion and any accurmufated impaimment
losses, axcept for land which s stated at cost less any accumulated impairment losses.

Deprecialion of an asset commences when the assef is available far use as infended by management. Depreciation is charged lo write off

the aszel's camying amount over ite estimated useful lifa to fts estimated residual value, using a method Hrat best reflects the pattern in

which the assef’s economic benefits are consumed by the company. Leased assels are depreciated in @ consislent manner over the

shorter of thelr expected useful lives and the lease term. Depreciation is nol charged to an assel if ks eslimated residual value exceeds or

i.l; adiral ta its camying amount. Deprediation of an asset ceases at the earlier of the date that the assel is classified as held for sale or
erecognised.

The useful lives of items of property, plant and equipment have been essessed s Tollows:

Hem Depregiation method Average useful life
Buildings Straght line 20 years

Leasahold property Straight line 30 years

Plant and machinery : Straight line 10 years

Fumihes and fixtures Steaight line 5 years

Motor vehicles Siralght line §ymars

Office equipment Sfraight lina §yeare

IT equipment Straight line & years

Other property, plant and equipment Straight line & years

The: residual value, useful life and depreciation method of each asset are raviewad at the end of each reporling year. if the expectalions
differ frem previous eslimeales, the change Is aceountad for prospectively as a change in accounting estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to e tolal cost of the item is depreciated
separately.

The depredialion charge for each year is recognised In profit or loss unlass it is inclirded 1n the carrylng amound of another asset.

Impairment tests are perfoimed oh property, plant and eguipment when there iz an Indicaler 1hal hey may_ba jmpalrad. When.fie comdng
amount of an item: of property, plant and equipment is assessed to be higher than [he estimated recnvarablq-alpounl.\_aral?i@i}:g@mnss is
recognised immediately in profit or [oss to bing the carrying amount in fng with the racoverable amount. (" 01 ” P ;5
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Varun Beverages Zimbabwe (Private) Limited

{Registration number 3125/2015)
Financial Statements for the year ended December 21, 2025

Accounting Policies

1.2  Fropesty, plant and equipment (continuad)
An #tem of property, planf and equipment is derecognised upan dispesal or when no fulure economic benefils are expected from ils

contlnuad use or disposal. Any gain or lass arizing from the derecognition of an item of property, planl and equipmeit, delermined as the
difference botween the net disposal proceeds, if any, and the carrying amount of the item, is included in profil or loss when the itern is

derecognised.
1.4 Investments at amartlesd cost

Classification

Treasury bllls are classified as financiel assets subseguently measured al amorlised cost

They have been classified in this manner because the confrectual terms of these treasury bills give rise, on specificd dates to cash flows that
are solely payments of principal and interest on the principsl outstanding, and the company’s business model is to collect the conlractual cash
flows on theses freasury bilis.

Recognition and measurement

Treaswy bills are recognized as a financial asset on the balance sheet when the entity becomes a party to the contrachual pravislons of the
instrument. They are inilially measured at fair value plus ransaction costs that are directly atiributable to the acquisition.

They are subsequently measured &t amortised cost.

The amorlised cost s the amount recognised on the treasury bill, minus principal repayments, plus cumulative amortisation (inlerest) using the
effective intarest method of any differenca between the Inifial amount and the malurity amount, edjusted for any ioss allowance.

Impaltmant

The company recognises 3 loss allpwance for expecled credit losges an all treasury bllls measured at amortised cost. The amount of expected
credit losses is updated at each reporiing date to reflect changes it cradit dsk and market conditions since inifial recognition of the respeclive
treasury bill.

if impairment is idenbfied, he camying amount of the freasury bills is adjusted to reflect the present valie of expected fiture cash fiows,
discounted at the ongingl effective interest rate, The impairment loss is recognized in Lhe profit of loss staterment.

1.6 Financial instruments
Financlal instruments held by the company ara dassified In accordance with fhe provisions of IFRS 9 Financlal Instruments.
Broadly, the classification possibilities, which are adopted by the company ,as applicable, are as follows:
Financial assets which are debt Instrumenis:
. Amortised cosl
. Mandatorily at fair value through profit or loss.

Financial liebllifies:
L] Armortised cost.

The specific accounting policies for the classification, recognition and measuresment of each type of financial Instument held by the
company are presented belows

[~ PKF CHARTERED
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Varun Beverages Zimbabwe (Private) Limited
(Registration numbar 3125/2015)
Financial Statements for the year ended December 31, 2025

Accounting Policies

1.5 Financial instruments (continued)
Loans receivable at amortised cost
Classificatlan

Loans to affiited companias, [oans to sharehalder, loans fo directors, managers end employees, and loans receivable are classitfied as
financlal assets subsequenty maasired al amortised cost.

They have been classified in this manner because the confrachsal terms of these loans give rise, on specified dates to cash fiows that are
solely payments of principal and inferest on the principal outstanding, and the company’s busness model is to collect the contractual cash
flows on these loans.

Recognition and measurement

Loans receivable are recognised when the company becomes a party to the contractual provisinns of the loan. The loans are measured, at
initral recognition, et fair value plus transaclion coats, if any.

They are subsequently ineasured af amoriised cost.

The amartised cost Is the amount recognised on the loan inilially, minus principal repayments, plus cumulative amortisation (interest) using
the effective Interest method of any difference between the infial amount and ihe malurity amound, adjusted for any lass allowance.

Impalrment

The company recegnises a loss allowance for expacted credit Insses on all loans receivable measured at amortised cost. The amount of
expecled credit losses is updatad at each rapaning date to reflect changes in credit risk since initial recognilion of the respective loans.

In order to assess whether to apply lifefime CCL or 12 manth ECL, in other words, whether or not there has been a significant increase in
credit sisk since inltlal recognition, the company conslders whether there has been a significant increase in e risk of 2 defaull occurring
since initial recognition rather than at avidencs of a loan being credit impaired at the reporting date or of en actual default oecurring.

Definition of default

For pimposes of intemal credit risk management purposes, the company consider that a daefault avent has eccumed if there is either @
breach of finatiial govenants by the counlerparty, or if internal or extamal information indicales that ihe counterparty is unlikely o pay its
creditars in full {without taking collaleral into account).

Imespective of the above enelysis, the company considars thal default hae accurred when a loan installment is more than 90 days pasi due
unless there is reasensble and supporiable information to demanstrata that a miore lagging default criterion is more appropriale.

Whita off policy
The company writes off a loan when there 15 infermation indicaling that the counterparty is in sevene financial difieulty and there is ho
realistic. prospeci of recovery, 2.9, when the counterparty has been placed under liguidation or has entered Into bankruptcy proceedings.

Loans written off may still be subject to enforcement aclivilies under the company recavery pracadures, taking into account legal advice
whene appropriate. Any recoveries made are recognised in profit or loss.

BKF CHARTERED
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Varun Beverages Zimbabwe (Private) Limited

(Registration number 3125/2015) :
Financial Statements for the year ended December 31, 2025

Accounting Policies

1.5 Financial mstruments {continged)

Trade and other receivablos

Classlfication

Trade and cther receivables excluding VAT and prepaymenis are dassified as financlal assels subsequently measured al amortised cost.

They have been classified in this manner becausa their contraciual terme give rise, on specified dates to cash flows that are solely
paymenls of principal and interest on the principal outstanding, and the company’s businass moedel is to collect the contractuel cash flows
on trade and other reczivables.

Recognition and measurement

Trade and other recsivables are racognised when the company becomes a party to the conlraciual provisions of the reeeivebles. They are
measured, at inifial recognitlon, at fair vaive plus fransaction costs, If any.

They are subsequently measured at amertised cost.

The amorlised cost is the amount recoegnised on the receivable initially, minus principal repayments, plus aumulative amortfeation (interast)
using the effective interest method of any difference between the mitial amount and the maturity amount, adjusted for any lass allowance,

Impairment

The company recognises a loss allpwance for expected cradh losses on trade and other recelvables and prepayments. The amount of
expected credit losses is updated at each reporting date.

The company measuras the loss allowanse for trade and other recalvables al an amount equal to lifelime expected credit losses {lifclime ECL),
which represents the expected credit losses that will rasult from all possible default avents over the expected life of the receivable.

Measurement and recognition of expectad credit losses

The campany makes use of a provisicn matrix as 8 praclical expedient to the determination of expeeted credit lasses on trade and other
racelvables. The provision malrx 13 based en historical credii loss experience, adjusted for factors ihal are specific to the debtors, general
economic condilions and an assessment of both the current and forecast direction of conditions at the repeorting date, mciuding the time
valia of money, where appropriate.

The customer base is widespread and does not show significantly different [oss patterns for different customer segments. The loss allowance
is caladated on a colleclive basis for all irade and olher recelvables in folalily.

An impairment gafn or loss is recognised in profit or loss with a comesponding adjustment o the camying emount of rade and other
receivables, through use of a loss allowance account. The impairment [oss is included in operaling expenses in profl or loss as a
movement in credit loss allowance.

Writa off policy

The company wiites off a receivable when there is information indicating 1hat the counterparty is in severs financial difficutty and there is ne
realislic prospect of recovery, £.g. when the counterparly has been placed under liquidation or has entered into banknuplcy proceedings.

Recelvables written off may silll be sublect to enforcement activities under the company recovery proceduwres, taking into account legal
advice where apprapriata. Any recoverias made are recognised In prafit or logs.
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Varun Beverages Zimbabwe (Private) Limited
(Registration number 3125/2015})
Financial Statements for the year ended December 31, 2025

Accounting Policies

1.5 Financial instruments (continued)
Borrowings and leans from related partlos
Classlfication

Loans from affiliated companies, loans itom shareholders and borrowings are classified as financial liabilites subsequently measured at
amosiised cosl.

Recognition and measurement

Bomowings and loans from related parfies are recognised when the company becomes a party to the confraciuel provisions of the loan.
The loans are measwed, at initial recegnition, at fair value plus transaction costs, If any.

They are subsequently measured at amortisad cost using the effective [nterest method.

The effective intarest melhod is 8 method of celculating the amortised cost of a nanaal Rability end of allocating interest expense over the
relevant pariod. The eflective interast rate |s the rate that exactly discounts estimated fulure cash paymenls (including all fees and poinls
paid of recelved that form an irtegral part of the sffeciive interest rats, transaction costs and other premiums or discounls) through the
expected life of the financial llability, or (where appropriate) a sherter period, to the amortised cost of a financial liability.

Interest expense, calculaied on the effactive inlerest methed, is included in prefit or loss in finance cosls.

Bomrowings expose the company o liguidily risk and interesi rale nsk. The hnancial instruments and risk management note details the risk
exposure and management thereof,

Loans denoeninated in foreign currencies

When bormowings zre denominated in a forelgn cumency, the carnying amount of the loan Is datermined in the forelgn currency. The
canying arnount is then franslated to the US Dollar equivalent using the spot rata at the end of each reporting parind. Any rasulting foraign
exchange gaing or losses are recogiised in profit or loss in the other cperating galns (losses),

Detafls of forsign cumency risk exposure and the management thereof are provided in the specific loan notes and in the financlal
instruments and risk management.

Trade and other payables
ClassHlcailan

Trade and other payables, excluding VAT and amounts received in advance, are classified as financial ligbifiies subseguently measured el
amortised cosi.

Racagnltlon and measurement

They are recognised when the company becomes a parly to the conlractual provisions, and are measured, at initial recognilion, at fair
value plus transaction cosls, if any.

They are subseguently measured at amorlsed cosl using e effective inlerest method.
Cash and cash eqguivalents

Cash and cash equivalents are stated at carrying amount which is deemed to be fair valua.

PKF CHARTERED
| AGCOUNTANTS

' 1 0 MAR 2026

[ e R

16



Varun Beverages Zimbabwe (Private) Limited

{Registration number 3125/2015)
Financial Statements for the year ended December 31, 2025

Accounting Policies

1.6 Luagas
The Company assesses whether a contraci is, or contalns a lsase, at the Inception of the contract.

A contract |s, or contains & lease if the contract conveys the: right to conlrol the use of an idenlificd asset for a peried of ime im exchanga
for consideration.

I onder to assess whather a contracl is, or contains a leese. management determine whether tha asset under consideration is "idenlibed”,
which means that the asset is sither explicilly or implicilly specified in the contract and that the supplier does not have a subslanial right of
substitulion thropghout the pariod of use. Once management has concluded that the contract deals with an identifisd asset, the right Lo
contral the use thereof is consldared_ To this end, control over the use of an identified asset only exlste when the Company has the right to
substantially all of the economic: benefits from the use of the asset s well a3 the nght to direct the use of the aseet.

In drcumstances where the determinatian of whather the contract is or conlams e lease requires significant [udgement, the ralsvant
disclosures are provided in (he significant judgrments and sources of estimation uncertainty section of lhese accounting policles.

Company 25 lessee

A lease liability and comesponding right-ofuse assel are recogmsed al the lease commencament date, for all lease agreemerts for which
the Company is a lesses, excapt for short-term leases of 12 months or less, or feases of low valus asssts. For thesa leases, the Company
recognises the lease paymenis as an operating expense (nole ) on 8 straght-line basis over the term of the lease umless another
systematic basis is more representativa of the time pattern in which economic benefts from the [eased asset are consumed.

The various lease and non-lease somponents of contracls contsining leases are accounted for separately, with consideration being
allocated lo each lease component on the basls of the relativa stand-alone prices of the lease components and the aggregate stand-alone
price of ihe non-legse components {where non-lease componsants axist).

1.7 Inventories
Inventories are measured at the lower of cost and nel rezlisable value.
Investories are measured at the lower of cost and net reslisable value on the welghted avarags cost basis.

Net realisable value is the estimated seling price in the ordinary course of business less the estimated costs of completion and lhe
estimatad costs necessary to make the sale.

The cost of inventories comprises of all costs of purchase, costs of conversion and ofher costs incured in bringing the inventories o their
present ocalion and condttion.

The cost of invenloties of ilems lhat are not ordinarily interchangaahia and goods or services produced end segregated for specific projects
is assigned using specific identification of the individual costs.

The cost of inventones 15 assigned using the welghted average cost formula. The same cost formula s used for all inventories having a
similar nature and use to the entity.

When invenlories are sold, the camying amount of those inventorieg are recognised as en expense in the period in which the related
revenue i recogrised. The amount of any write-down of inventories to net reelisable velue end all losses of inventories are recognized as
an expense in the period the wiite-down or loss occurs. The amount of any reversa! of eny wiite-down of inventories, arising from an
increase in net reafisable value, are recognised as a reduction In the amount of invenlories recognised as an expense in the period in which
the reversal occurs,

1.8 Impairment of assels

The company assesses at each end of the reporting period whether there 1z any indication that en esset may be impaired. 1f any such
indication exisis, the company estinates the recoverable amount of the assel.

Iimespechve of whelher there is any Indication of impaiment, the company also tests inlengible assets with an indefinite useful Ife or
inlangible assels nol yet aveiable for use for impainment annually by comparing ifs carrylng amount with its recoversble amount, This
impaimment lest is perfomed during the anmiual period and at the same tima every period.

If there 1s any indicaticn that an asset may be impaired, the racoverable amount fs esimated for the individuzl asset. I it is not possible to
estimate the recoverable amount of Ihe individual asset, the recoverable amount of tha cash-generating unit to which the assel belongs is
determined. e RUADTED |

Vﬂ:a CrARIEREU
If the recoverable emount of anh asset is less than its carrying amount, the camying amchmt of “‘eﬁ?ﬁﬁl‘{g‘}?fﬂﬁ.‘“ﬂ\lﬁ [e;co\rerahlq

amouni, That reduction is an impaiment loss,
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Varun Beverages Zimbabwe (Private) Limited

{Registration number 3125/2015%)
Financiat Statements for the year ended December 31, 2025

Accounting Policies

1.8 Impaimnent of assets {continued)

A impairment loss of assets carred 2t cost less any accumudated depreciation or amortisation is recognised immeadiately in profit or loss.
Any impaimment loss of @ revalued asset is treated as a revaluation decrease.

An entity assessas at each reporting date whether there Is any indlcation that an Impalrment loss recognised in prior periods for assefs may
no longer axist or may have decreased. If 2ny such indication existe, the recoverable amounts of those assets are asfimated.

1.8 Share capltal and squity

An equily instrument 15 any contract that evidences a residual interesl in the assets of an entity afler deducting all of its labililies.

Ordinary shares are recognised at par value and dassified as ‘share capital' in equity. Any amounts recelved from the issue of shares in
excess of par value is dassified as 'share premium' in eqguity. Dividends are recognised as a fiability in the company in which they are
declared,

110 Employss henafits
Short-term employes benafits

The cost of shori-term employee benefits, (those payable within 12 months after the service is rendered, such es paid vacslion leave and
sick leave, bonuses, and non-monstary benefils such as medical care), are recognised in the period in which the service is rendered and
are not discounted.

The expected cost of compensated absences s recognised as an expense @s e employees render services that increase their
enfiliement or, in the case of non-accumulaling absences, when the absence occurs.

The expected cost of proit sharing and bonus payments is recognised as an expense when there 5 @ kegal or conslructive obligation to
make such paymenls as & resull of pasl performance.

1.11 Provisions and contingencies

Fravisions are recegnised whan:
. 1he company has a present obligation as a resuli of a past event;
& it is prebable that an outflow of resources emb odying economic benefits will be required to setle the obligation; aiud
L] a relisble estimate can be made of the obligation.

The amount of a provision is the present velue ¢f the expendifure expecled to be required to settle the obligation.

Where some or all of the expenditure required Lo sclile a provision is expectled {o be reimbursed by anolher party, the reimbursernent shall
be recognised when, and only when, it is vidually cerlain that reimbursement will be received if 1he entity settles the obligalicn. The
reimbursement shell be treated as a separale assel. The ameunt recognised {or the reimbursement shall not exceed the amount of the
provision.

Provisions are nol recognised for fuiure operaiing losses.
1.12 Revenve from contracis with customers
. Sales of beverages
Sales of snacks

-
. Sales of biscuits
L4 Sale of preformns, closures and carbon dicxide.

Hevenue 15 megsured based on the consideration specified in a contract with a cuslomer and exciudes amounts collected on behalf of third
paaties. The compeny recagnises revenue when it fransfers centrol of a product or service to a customer.

The company recognises interest income on a time basis.
1.13 Cost of sales

Whean inventaries are sold, the camying amount of those inventories is recognised as an expenge in the period i which Whe related revenue
is recognised. The amount of any write-down of inventones 1o net realiseble velue and all losses of invenlories are recognised as an

expense in the pered the wiile-down or loss occurs. The amount of any reversal of any write-down of inventories, arisin e
in ngt reahseble value, is recognised as a reduction in the amount of inventories reco m‘aed'ﬁrqf‘[ a qu which tphe
reversal occurs. . "ﬂ‘f =N H
;1{ ® ( auw TANTS
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Varun Beverages Zimbabwe {Private) Limited

{Repistration number 3125720156)
Financial Statements for the year ended December 31, 2025

Accounting Policies

1.13 Cost of sales {continued)

Cost of sales is reduced by the amount recegnised in fnventory as a "right to returned geods asset” which represents the company right to
recover producs from customers where customars exercise their right of retum under the company refums policy.

1.14 Borrowing costs

Borowing costs that are directly attributable lo the sequisition, consiruction or produciion of a qualifying asset are capitalised as part of the
cosl of that assef unfif such time as the assel is ready for itz intended use. The amount of Domowing cosis eligible for capiladisation is
determined as foliows:
. Actual borrowing costs on funds specifically borrowed for the pupose of obtaining a qualifying asset lase any 1smporary
inyestmerd of these bomowngs.
- Weighted average of the borrowing costs applicable to the entity an funds generally borrowed for the purpose of obiaining &
glialitylng aseet The barrowing costs capitalised do not exceed the total barrowing costs incurred.

The capitalisation of borrowing cogts commenees when:
L4 expenditures for the asset have occurred;
. borowing costs have been Incured, and
. activities that are necessary 1o prepare the asset for its intended use or sale are In progress.

Capitalisation is suspended during extended periods In which active developmant is interrupted.

Capitalization ceases when substanfially all the activiies necessary to prepare the quallfying asset for s intended use or sale are
complete.

All othar barrowing costs are recognised as an expense inthe period in which they are incurred.
115 Translation of foreign currenclss
Foreign currency transactions

A foreign currency transaction is recorded, on intial récogniﬁon in U3 Dollars, by applying to the foreign cummency amoumt the spot
exchenge rate between the fimclional cumency and the forgign curency at the date of the transaction.

At the end of the reporfing period:
’ foreign cusrency monetary items are lranslated using the closing rale;
. nor-monetary items that are measured in terms of historical cost in a foreign cumency are translated using the exchange rate at
the dile of the transadlion, and
. non-monetary items thal are measured al fair value in a foreign cumency are translated using the exchange rates al the dale
when the falr valus was datermined.

In circumstances where tha company recaives or pays an amount in forelgn currency In advance of a transaclion, the transaction dete for
purpases of delermining the exchange rate to =2 on ini¥al recognitian of the related asset, income or expense is the date on which the
company [nitially receanised the non-monetary e arising on paymeant or reca|pt of the advanrca considaration.

If there are muitiple payments or recelpls in advance, company defermines a dale of ransaction for each payment or recelpt of advance
consideration.

Exchange differences arising on the setllement of monetary items or on tranzlating monelary items &l rates different from these at which
they were translaled on inftizl recognifien during the peried or in previous financial statements ara recognised in profit or loss in the period
inwhich {hey arise.

When a gain or Ioss on a non-monetary ilem s recognised lo ather comprehensive income and accumulaled in equity, any exchange
component of that gain or loss is recognised to other comprehensive income and accumulated n equity. When a gain or lass on a nan-
manetary em (s recognised In profit or loss, any exchange component of that gair or loss is recognised in profit or loss.

Cash flows arising from fransactions in a foreign cumrency are recorded in US Dofllars by applying to the foreign cumrency amaunt the
exchange rate hatween tha LIS Doltar and the forslgn currency at the date of the cash flow.

A VA il B [ =] e el 1
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Varun Beverages Zimbabwe (Private) Limited

(Registration number 3125/2015)
Financial Statements for the year ended December 31, 2025

Accounting Policies

1.16 New Standards and Interpretations

International Financial Reporting Standards and amanéments sffective for the first time for 31 Dacembar 2024 year ands that are
refavant to the company.

Lack of Exchangeahility (Ameandmants to lAS 21)

The amendments contain guidance to specify when a cumency is exchangeahle and how to determing 1he exchange rate when it is not. The
amendments require an endity to estinate the spot exchange rate when it conciudes that a cumency is not exchangeable into ancther

Cumency.
Annuel reporling periods beginning on or afler 1 January 2025.

International Financial Reporting Standards and amendments issued but not yet affective for 31 December 2024 that are relevant
to the company.

FRS 18 Fresentation and Dlscfosures In Financia! Stataments.

[FRS 18 Indudes requirements for all entlties applying IFRS for the presantation and disclosure of information in financial statemsants.
Applicable 1o annual reporting pericds beginning on or after 1 January 2027.

Amendments IFRS 9 and IFRS T regarding the classificaiion and measurement of financil inslruments

The emendments address maiters identified during the postHmplementation review of the dassification and measuremenl reguirements of
IFRS 8 Financial Instruments.

Annual reporting periods beginning on or after 1 January 2026
IFRS 18 Subsidiaries withput Public Accountability: Disclosures

IFRS3 19 specifies the disclosure requirements an eligible subsidiary is permited to apply instead of the disclosure requirements in other
IFRS Accounting Siandards,

Applicable lo annual reperling periods beginning on or after 1 January 2027.
Translation to a Hyparinflationary Fresentation Currency {Amendments o LAS 21)

The amendments darify how companies should translate financlal statements from a non-hypearinflationary currency info a hyperinfationary
orne.

Annual reparting periods beginning on or after 1 Jamrary 2027

KF CHARTERED
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Varun Beverages Zimbabwe (Private) Limited

{Registration nunber 3125/2015)
Financial Statements for the year ended Dacamber 31, 2025

Notes to the Financial Statements

Figures in US Dollar 2025 2024
2.  Property, plant and equipmant (continued)
Raconcilation of property, plant and equlpment - 2024
Opening balance  Additions Disposals Transfars Depreciation Total

Land 718,122 - - - - 716,122
Buildings 8.697.487 388,312 (74,821) 2,571,752 (G15,428) 10,967,181
Plant and machinary 17,089,088 1,484,291 {1.601,606) 18,923,118 {3,316,524) 32659177
Fumniture and fixtures 125,836 65317 - - (54,858) 136,085
Mator vehicles 674,321 2,234,997 {14.430) 1,194,078 (534,865) 3,555,067
Office eguipmeant 215,385 326,683 - - (126,488} 415,579
IT equipment 191,872 200,462 - - (97,644} 204 490
Other property, plant and 2,704,811 1,488,599 - = {989.541) 3,181,369
equipment
Capital - Work in progress 8,230,66f 22 087,954 - {22,659,848) - 7,638,787

38,645,323 23,244 &5 (1,581,047) - {5,735,350) 59,563,841
3. Rightof usa asset
Nst carrying amounts of right-of-use assets
The camying amounts of 7ight-oluse assels are as follows:

2,182,557 3,240,186

Leasehold property

Depreclation racagnisad on right-of-tse assets

Depreciaion recognised on aach class of right-of-use assels, is presented below. 1L includes depreciation which has been axpensed in the

tatal depreciation charge in profit or loss.

Leasehold properly

4.  Investments at amortissd cost
Debt investments at amortised cost

Treasury hills

Split betwean nan-current and currant porticns

Non-current assets

66,629 59,480
898,329 1,722,340
208,529 1,722 340
98,329 1,722,340
898,328 1,722,340

Varun Beverages received Treasury Bills on 4 April 2024 from the Reserve Bank of Zimbabwa In exchange for funds depasited during an

suclion. The treasury bifls are maturing m 2027,
5.  Deferred tax

Deferred tax assat

Rsconclliation of deferred tax asset 7 (Habllify)

At beginming of year
Income lax movemnent

22

i e g e - e e
|

2,465,563 2,292 886
2,202,686 =
172,877 2,282,686
2,465,563 2282 686
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Varun Beverages Zimbabwe (Private) Limited

(Registration number 3125/2015)
Financial Etaierments for the year ended December 31,2025

Notes to the Financial Statements

Flguras in US Dollar 2025 2024

B Inventories

Raw materials, components 11,903,374 20,066,389

Worl in progress 7.886 2,226

Finished goods 5,834,885 6,642 814

Stores and spares 7,591,312 6,645,583

Goods in transi 161,258 -

25,498,715 33,377,002

7. Relatad partias recelvables

Varun Deverages Inlernational 3,230,186 -

Varun Beverages Limiled, Zambia 136,545 143,592

Vann Foods (Privaie} Limited - 433
3,368,741 144,325

Split betwean non-current and current portlons

Cumenl azsets 3,366,721 144,325

B.  Trade and other receivables

Firancial instruments:

Trade recaivables 10,354,317 7,549,061

Loss allowance (140.097) (140,007}

Trade recelvahles at amortised cost 10,214,220 7408 884

Advances to suppliars T.227.927 18,879,701

Olher receivables 1,280,827 2,010,824

Non-firancilal instrumants:

Employee costs in advanca 126,222 143,376

Prepayments 1,592,719 1,834,396

Total trade and other recelvables 20,441,725 30,278,181

9, Cashand cash equivalents

Cash and cash equivalenis consist of:

Cash on hand 525,831 654,055

Bank balances 4,709,186 3,458,520
5,235,027 4,113,475

Varun Beverages has an overdraft fiacility with a B0 day rapaymant term from Ecobanik Zimbabwe Lirnited, at an interest rate of 9% and

secured by a corporale guarantee.
10. Share capital

Anthorisad
1,100 Ordinary shares of $1 each

[esued
1,100 Ordinary shares of 31 each

1,108

1,160

1,100

1,100

SKF CHARTERED
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Varun Beverages Zimbabwe (Private} Limited

(Registration number 3125/2015)
Financial Sialements for the year ended December 31, 2025

Notes to the Financial Statements
Fignres in US Dollar 2028 2024

11. Borrowings

Hald at amortised cost

Varun Beverages India Limited 11,840,000 11,840,000
ISICH Bank Limited - Dubai 10,000,000 -
21,640,000 11,840,000

Spllt betwean non-current and current porlions

Non-current hiabilites

- 11,840,000
Current liabilifies 21,840,000 -

21,840,000 11,840,000

The Varun Beverages ingia Limited loan had an B year repayment term due by 31 December 2025 accruing an Interest of SOFR plus 4%.
ICIC) Bank [0an is a working capital joan with an maximum iencr of 90 days repayable after 80 days accriing an interest of SFOR+ 0.85%.
12. Trade and othar payablas

Financial instruments:

Trade payables 3425293 1,252 480
Otlher payzables 3.600.101 4,752,272
Non-financial instnmments:
Accrued leave pay 733,308 545,042
Siatutory payables 288,483 364,654
Value added tax payable 3.037.271 2401972
Sugar tex and execise duly payable 1,677,285 1,019,188
12,951,791 10,336,516

13. Related parties payables

Yarun Reverages International - 26,236,479
Vanun Beverages Limited 294 432 2,661,503
The Beverage Company (Frivate) Limited , 1,008 49,607
Varun Beverages DRC SAS 045,263 -

1,244,801 28,837,979

14. Revenue

Sale of beverages 163,164,857 184,336,431
Sale of snacks 11,188,332 -
Sale of preforms 7,820,366 105,600
Sale of biscuwits 2.217,218 =
Oihker revenue 114,250 83658

184,505,013 194 525,639

15, Copstof sales

Sals of goods 99,367,621 82 588,085

PKF CHARTERED
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Varun Beverages Zimbabwe (Private) Limited

(Registration number 3125/2015)
Financial Statements for the yeer ended December 31, 2025

Notes to the Financial Statements

Figures in US DofRar 2025 2024
16. Othar oporating income
Other mcorme 31 -
Interest received 114 10,5682
Profil from sele of propetty, planl and equipment 21,372 117,665
21,787 128,227
47. Operating expenses
Advertising a61,698 1,472,518
Audit fees 34,875 43,660
Bad debis - 140,067
Bank charges 701,633 743 596
Depreciation, amortisation and Impalmeants 8,033,702 5,794 810
Drsintbutien expenses 25,933,731 21,178,803
Employee cosls 18,333,673 14,285,577
Exchange loss 3,108,518 14,965,528
Insurance 497,760 463,501
Intermediated money fransfer tax 1,048,476 1,454,841
Motor vehicle expensgs 1,211,152 1,110,296
{Ohher expenseas 2 508,456 2,621,193
Frofessional fees 145,280 179,103
Rent 1,768,614 2,172,529
Seaurity 1,088,135 1,120,700
Technical fzas 6,670,191 f,634,813
Travel 1.422 668 1,991,380
70,367,662 75,762,873
18. Finance costs
Interest paid 1,220,699 956,666
19, Taxation
Major components of the fax exXpanse
Current
Local income tax - current period 2,308,737 2,661,359
Deferred
Originaling and reversing temporery differences {172,876} (2,292.686)
2,226,861 268,673
20. Tax paid
Ralance at heginning of the year (159.145) .
Curmrent tax for the year recagnisad in profit or loss (2,399,737) (2.681,359)
Balance at end of the year 393.708 159,145
(2,165,174) (2,502,214}
21, Commitments
Badgeted capital expenditure
Not yet contracted for and authorizsed by directors
- Snacks plant and nachinery 5,600,000

10,004,000

MLl r 1} 571
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Varun Beverages Zimbabwe (Private) Limited

(Registration number 3125/2015)
Financial Statements for the year ended December 31, 2025

Notes to the Financial Statements

Figures in I3 Daoflar

2025 2024

22. Contingancles

The company had no cenkingencies as al 31 December 2025 (2024 - nil).

23. Related parties

Relationships
Fellow subsidiaries

Shareholder with controlling interest
Members of key management

Related party balances

Related pariies recaivablas
anru Beverages Infernational
Varun Beverages Zambia
Vaiun Food (Privaie) Limeted

Related parties payahles

Varun Beverages Limited

Vamun Beverages India

The Beverage Company (Private) Limitad
Varun Beverages DRG SAS

Laans from related parties
Warun Beverages India Limited

Ralatad party transactions

Interest paid to (received from) related parties
\varun Beverages India

Purchasas from (salas to) related partlss
Varun Beverages India

Varun Beverages Zambia

Varun Beverages Duba DMCC

Lunamech Technologees (Private) Limied
Varun Beverages DRC SAS

The Beverage Company (Private) Limited

Sales Lo related parlies

The Beverage Company (Private) Limited
Varun Beverages Zambia

Varun Beverages ORC 5AS

Varun Baverages Mozambique

Technical fees pald fo related parties
Varun Beverages Dubal CMCC

Corporate Guarantee Commission
Yarun Beverages india

Varun Beverages Zambia

Varun Beverages Dubat DMCC
Lunamech Tednologies

Varun Beverages Mozambigue

The Beverage Company (Privaie) Limited

Varun Foods (Privale) Limiled
Varun Beverages India
Shankar Krishnan Iyar
Vijay Kumar Bahl
Mhanlsi Malaha
Rashmi Dhariwal
Satyanarayan Sharma
Manaoj Kumar
Mayanik Jhunjhunwala
3,230,186 -
136,545 143,882
- 433
- 28,336,479
294 332 2,551,503
1,006 49,887
948 263 -
11,840,000 11,840,000
749 858 857 366
4,069,425 8,420,887
1,684,602 272,157
¥ 417 232 47 AKT 357
E 440,078
2,470,471 -
101,538 140,745
- 840,000
801,781 2,833,894
23,760 5
- 90,300
8,570, 11 6,634,813
380713 15,068

PKF CHARTERED
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Varun Beverages Zimbabwe (Private) Limited

{Regislration number 3125/2015)
Financial Statements for the yvear ended December 31, 2025

Noies to the Financial Statements
Figures in US Dollar ) 2025 2024

23. Related pardas [continusd)

Compensation to directors and other key managetnant
Key management compensation 262,958 365,783

24. Financial instruments and risk managament
Gapilal risk management
The company's objective when managing capital (which includes share capital, barrowings, working capital and cash and cash equivalenis)

is Ip maintain a flaxible capital structure that reduces the cost of capilal to an acceplable leval of risk and to safeguard the company’s ability
1o confinue as a going concem white taking advantege of strategic opporlunities in order to maximise stakeholder returns sustainably.

Related parties payable 13 1,244,601 28 837,878
Bosrowings 11 21,840,000 11,840,000
Trade and ather payables 12 10,338,518 10,336,515
Total horrowings 33,421,117 61,014,484
Cash and cash equivalents a (5,235,027 4,113475)
Nel borrowings 28,186,080 46,801,019
Equity 94,881,253 83,567,308
Gearing ralio 30 % 66 %

Financial risk management

Overview

The: company is axposed to the following risks from its use of finandal instruments:
= Credit nsk;
L[] Lleyuidity risk; and
. Froeign curency nsk.

Gredit risk

Gredil risk is he fisk of financial loss to the company if 2 customer or counterparty lo a financial instrument fails to meet s contractual
obligaiions.

Gredit risk for exposures other than thoss arising on cash and cash equivalents, are managed by making use of credit approvals, fimits and
monitoring.

GCredit risk exposura arising on cash and cash equivelents is managed by the company through dealing with well-established financial
institutions.

The maximum sxposure fo credit risk Is presented in the table below:

2025 2024
Gross cerrymg  Creditloss Amorlised cost Gross camying  Credifloss  Amartised cost
amourtt allowance J fair value amount allowance 1 fair value
Related parlies recelvable 7 3,366,731 - 3,366,731 144,328 - 144,325
Investments at fair value 4 808,329 - 898,324 1.722,340 B 1,722,340
through profit or loss
Trade and other receivables 8 18,662,881 (140,087) 18,722,784 28,440,508 (140,097) 28300408
Cash and cash equivelents 9 B 235,027 - 5,235,027 4,113,475 - 4,113,475
28, 362,968 {140,087}y 28,222,871 34,420,645 {140,097) 34,280,545
'KF CHARTERED
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Varun Beverages Zimbabwe (Private) Limited

{Reqistration number 3125/2015)
Financial Statements for the year ended December 31, 2025

Notes to the Financial Statements

Figures In US Doltar 2025 2024

24. Financial instruments and risk management [continued}

Liguldity risk

The company is exposed fo liquidity risk, which is the risk that the company will encounter difficuliies in meeting its obligations as they
become due.

The company manages fte fiquidity risk by effaclively managing its waorking capilal.

The maturity profila of contractual cash fiows of non-detivalive finencial liebiliies. and financial assets held to mitigate the risk, are
presented in the following table..

25
Less than Totel Canying amount
1year
Current liabilitles
Trade and othar payables 8,814,520 9,914,520 9,814,520
Redated parties payables 13 1,244 601 1,244 601 1,244 601
Botrenitgs i1 21,840,000 21,840,000 21,840,000
Gurrent assels
Trade and other recevables 18,722,784 18,722,784 18,722,784
Related partics receivables 3 3,366,731 3,286,731 3,386,721
Cash and cash equivalenis ) 5,235,027 5,235,027 5,235,027
27,324,542 27,324,542 27,324,542
(6,674,679) {5,674,578) [5,674,578)
2024
Less than Total Canying amounit
1 year
Current liabilities
‘Frade and other payables 12 7.534 544 7,834 544 7,034,544
Affliated company balances 13 28,837 972 28,837,078 28,837,679
Current assets
Trade and gther receivables 28,300,402 28,200,402 28,300,409
Related partics recervables 144 325 144,325 144,325
Cash and cash equivalenis 4,113,475 4 113,475 4,113 475
32,668,208 32,558,209 32,558,209
{4,214.314) (4,214,314) {4,244, 14}
Forelgn currency risk

There have been no significeant chenges in the foreign curency risk management policles and procasses since the prior repording period.

25. Going concern

The financial statemenis have Geen prepared on the basis of accounting policies applicakle to a qoing concem. This basls presumes that
iunds will be available to finance future operatons and thet the realisalion of assets and settlement of labBlies, contingent chiigations and
commitments will acecur in the ordinary course of business.
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Varun Beverages Zimbabwe (Private) Limited
{Registration number 3125/2015)
Financial Statements for the year ended December 31, 2025

Notes to the Financial Statements

Figures in LIS Dallar 2025

2024

26. Evants aftar the reporting perlod

There are no events fier reporing date which have an impact an the financial slatements.

" PKF CHARTERE

‘ ACCOUNTANT
| { §1AR 2026
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VARUN BEVERAGES MOROCCO S.A
Bouskoura Casablanca

GENERAL REPORT OF AUDIT
For the year ended 31 December 2025

Shareholders,

Accordance with the terms of our accord by your General Meeting, we audited the financial
statements of the company VARUN BEVERAGES MOROCCO S.A attached, which
comprise the balance sheet and the statement of income and expenses for the year ended 31
December 2025. These financial statements show an amount of equity to 468.821.696,68 MAD
and include a profit of 57.210.774,48 MAD.

Management's Responsibility

Management is responsible for the preparation and fair presentation of these states synthesis, in
accordance with accepted accounting standards in Morocco. This responsibility includes,
implementing and maintaining internal control relevant to the preparation and presentation of
summary statements having no abnormality significant, and the accounting estimates that are
reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the standards in Morocco. These standards require us to
comply with ethical requirements, plan and realize the audit to obtain reasonable assurance
whether the financial statements do not contain material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the summary statements. The choice of procedures depend on the judgment of
the listener, as well as risk assessment that states synthetic material misstatement. In making
those risk assessments, the auditor considers internal control relevant to the entity on the
compilation and presentation of summary statements to define procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of it.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the summary statements. We believe that the audit evidence obtained is
sufficient and appropriate to our opinion.

Opinion on the financial statements

421, Bd Abdelmoumen 4°™ étage N° 16 Casablanca Maroc
Tél: 00212 522 861 761 Fax :00 212 522 862 762 E-mail : ahmed@chahbi.com
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We certify that the statements referred to in the first paragraph above are regular and sincere
and fairly, in all material respects, fairly the result of operations for the year then ended, the
financial position and assets of the company VARUN BEVERAGES MOROCCO S.A at 31
December 2025 in accordance with accounting standards admitted in Morocco.

Specific verifications and information

We have also performed the specific verifications required by law and we ensured including
the consistency of the information given in the management report to shareholders with the
financial statements of the company.

Ahmed CHAHBI
Casablanca January 23, 2026

421, Bd Abdelmoumen 4°™ étage N° 16 Casablanca Maroc
Tél: 00212522 861 761 Fax :00 212 522 862 762 E-mail : ahmed@chahbi.com
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Tableau n°1

BILAN (ACTIF)

Société VARUN BEVERAGES MOROCCO S.A

EXERCICE CLOS LE 31/12/2025

ACTIF EXERCICE
Brut Amortissements Net Net
et Provisions 31/12/2025 31/12/2024

IMMOBILISATION EN NON VALEUR (a) 9.049.879,40 8.339.604,91 710.274,49 1.534.234,49

Frais préliminaires

Charges a repartir sur plusieurs exercices 9.049.879,40 8.339.604,91 710.274,49 1.534.234,49

Primes de remboursement des obligations -
3 |IMMOBILISATIONS INCORPORELLES (b) 696.146,00 136.901,76 559.244,24 57.355,38
A |Immobilisations en recherche et développement
— |Brevets, marques, droits et valeurs similaires 696.146,00 136.901,76 559.244,24 57.355,38
— |Fonds commercial
= |Autres immobilisations incorporelles -

IMMOBILISATIONS CORPORELLES (c) 1.324.277.756,47 451.245.003,40 873.032.753,07 766.966.084,07

Terrains 80.551.444,10 80.551.444,10 80.551.444,10
— |Constructions 253.125.967,58 54.651.446,29 198.474.521,29 172.306.745,85
Z |Installations techniques, matériel et outillage 956.001.008,79 371.077.859,10 584.923.149,69 485.259.117,49
Z [Matériel de transport 17.091.632,99 15.636.234,20 1.455.398,79 2.592.150,28
© |Mobiliers, matériel de bureau et aménagements divers 17.135.413,68 9.879.463,81 7.255.949,87 6.591.172,03
o |Autres immobilisations corporelles
— |Immobilisations corporelles en cours 372.289,33 372.289,33 19.665.454,32
= |IMMOBILISATIONS FINANCIERES (d) 8.189.712,33 8.189.712,33 6.943.264,33
— |Préts immobilises
v |Autres créances financieres 8.189.712,33 8.189.712,33 6.943.264,33
m= |Titres de participation B
Autres titres immobilises
ECARTS DE CONVERSION - ACTIF (e) 9.936.144,92
Diminution des créances immobilisées
Augmentation des dettes de finance 9.936.144,92
TOTAL I (a+b+c+d+e) 1.342.213.494,20 459.721.510,07 882.491.984,13 785.437.083,19
STOCKS (f) 177.293.390,69 177.293.390,69 257.389.383,89
Marchandises 17.792.636,00 17.792.636,00 48.221.968,09
Matigres et fournitures consommables 88.973.660 - 88.973.659,82 136.871.663,93
% |Produits en cours 19.489.880,42 19.489.880,42 23.931.660,17
A |Produits interm. et produits resid.
= |Produits finis 51.037.214 51.037.214 48.364.092
— |CREANCES DE L'ACTIF CIRCULANT (g) 224.954.148,35 10.684.869,86 214.269.278,49 233.633.482,69
= |Fournis. débiteurs, avances et acomptes 6.262.507,70 6.262.507,70 33.151.498,91
Clients et comptes rattaches 145.410.983,06 10.684.869,86 134.726.113,20 128.908.385,29
A [Personnel 2.043.684,44 2.043.684,44 2.027.506,35
— |Etat 27.930.992,72 27.930.992,72 28.962.549,42
= |Comptes d'associés
A |Autres débiteurs
= [Compte de régularisation actif 43.305.980,43 43.305.980,43 40.583.542,72
= [TITRES ET VALEUR DE PLACEMENT (h)
>
7 |[ECART DE CONVERSION - ACTTF (i) 130.877,78 130.877,78 475.128,81
w3 | Eléments circulants )

TOTAL II (f+g+h+i) 402.378.416,82 10.684.869,86 391.693.546,96 491.497.995,39
= |TRESORERIE - ACTIF 8.387.344,58 8.387.344,58 24.605.274,65
Z Cheques et valeurs a encaisser 6.373.861,71 6.373.861,71 7.029.688,17
@ (Banques, T.G & CP 1.802.297,91 1.802.297,91 17.389.066,60
g Caisses, régies d'avances et accréditifs 211.184,96 211.184,96 186.519,88
. TOTAL III 8.387.344,58 8.387.344,58 24.605.274,65

TOTAL GENERAL I+II+I1I 1.752.979.255,60 470.406.379,93 1.282.572.875,67 1.301.540.353,23




Tableau n°1

BILAN ( PASSIF )

Société VARUN BEVERAGES MOROCCO S.A

EXERCICE CLOS LE 31/12/2025

PASSIF

Exercice

31/12/2025

Exercice

31/12/2024

CAPITAUX PROPRES

Capital social ou personnel (1)

869.638.000,00

869.638.000,00

moins: Actionnaires, capital souscrit non appele dont vers..

Moins : Capital appelé

Moins : Dont versé

F  [Prime d'emission, de fusion, d'apport
I |Ecarts de reevaluation
N |Reserve legale
A |Autres reserves
N |Report a nouveau (2) -458.027.077,80 -505.535.610,03
Résultat net en instance d'affectation (2)
C |Resultat net de l'exercice (2) 57.210.774,48 47.508.532,23
E TOTAL DES CAPITAUX PROPRES (a) 468.821.696,68 411.610.922,20
M |CAPITAUX PROPRES ASSIMILES (b)
E |Subventions d'investissement
N [Provisions reglementees
T |CAPITAUX PROPRES ASSIMILES (Ajout) -
P |DETTES DE FINANCEMENT (c) 264.843.569,83 397.365.806,26
E [Emprunts obligataires
R |Autres dettes de financement 264.843.569,83 397.365.806,26
M |DETTES DE FINANCEMENT (Ajout) -
A |PROVISIONS DURABLES POUR RISQUES ET CHARGES (d) 9.936.144,92
N [Provisions pour charges
E |Provisions pour risques B 9.936.144,92
N |ECARTS DE CONVERSION - PASSIF (e)
T [Augmentation des creances immobilisees
Diminution des dettes de financement -
TOTAL I (a+b+c+d+e) 733.665.266,51 818.912.873,38
P [DETTES DU PASSIF CIRCULANT (f) 223.415.735,85 219.173.916,55
A |Fournisseurs et comptes rattaches 159.758.775,42 159.156.609,23
S |Clients crediteurs, avances et acomptes 15.284.236,94 11.831.869,71
S |Personnel 567.490,78 677.308,25
I Organismes sociaux 7.075.687,22 5.108.821,63
F |Etat 39.438.903,99 33.446.388,50
Comptes d'associes 6.386.455,49
C |Autres creances
I  [Comptes de regularisation - passif 1.290.641,50 2.566.463,74
R [|AUTRES PROVISIONS POUR RISQUES ET CHARGES (g) 130.877,78 475.128,81
C |ECARTS DE CONVERSION - PASSIF (h)( Elements circulants ) 133.202,71 326.568,43
U TOTAL II (f+g+h) 223.679.816,34 219.975.613,79
T |TRESORERIE PASSIF 325.227.792,82 262.651.866,06
R [Credits d'escompte 12.737.247,47 8.976.562,87
R [Credit de tresorerie 240.000.000,00 95.000.000,00
R [Banques ( soldes crediteurs ) 72.490.545,35 158.675.303,19
TOTAL III 325.227.792,82 262.651.866,06
TOTAL I+II+111 1.282.572.875,67 1.301.540.353,23

(1) Capital personnel debiteur
(2) Beneficiaire (+) . deficitaire (-)




Tableau n°2

COMPTE DE PRODUITS ET CHARGES ( HORS TAXES )

Société VARUN BEVERAGES MOROCCO S.A

EXERCICE CLOS LE 31/12/2025

OPERATIONS
Propres a Concernant les
L'exercice exercices précédents
1 2

Totaux de
L'exercice
31/12/2025

3=1+2

Totaux de

L'exercice

31/12/2024
3=1+2

o - 7w X o

4 > A

—

I

v

a z » z

VI

VII

PRODUITS D'EXPLOITATION

Ventes de marchandises

187.204.721,12

187.204.721,12

243.779.626,21

Ventes de biens et services produits

1.344.944.034,61

1.344.944.034,61

1.264.888.020,05

Variation de stock de produits

-1.768.657,00

-1.768.657,00

19.401.502,20

Immobilisations produites pour 1'Ese p/elle-méme

Subvention d'exploitation

Autres produits d'exploitation

Reprises d'exploitation; transfert de charges

TOTAL I

1.530.380.098,73

1.530.380.098,73

1.528.069.148,46

CHARGES D'EXPLOITATION

Achats revendus de marchandises

114.456.344,16

114.456.344,16

159.644.076,76

Achat consommes de matieres et de fournitures

461.139.996,07

461.139.996,07

513.178.737,12

Autres charges externes

508.151.139,36

508.151.139,36

487.249.216,61

Impdts et taxes

123.679.975,55

123.679.975,55

110.274.834,59

Charges de personnel

155.826.465,46

155.826.465,46

123.155.704,20

Autres charges d'exploitation

Dotations d'exploitation

83.288.180,73

83.288.180,73

55.081.778,66

TOTAL 1I 1.446.542.101,33 1.446.542.101,33| 1.448.584.347,94
RESULTAT D'EXPLOITATION (I-1II) 83.837.997,40 79.484.800,52
PRODUITS FINANCIERS
Produits des titres de participation et autres titres
immobilises
Gains de change 6.282.740,91 6.282.740,91 5.151.822,70
Intéréts et autres produits financiers 56.002,49 56.002,49 39.452,05
Reprises financieres; transfert de charges 10.411.273,73 10.411.273,73 8.103.189,92
TOTAL IV 16.750.017,13 16.750.017,13 13.294.464,67
CHARGES FINANCIERES
Charges d'intéréts 31.697.886,44 31.697.886,44 25.676.578,22
Pertes de changes 4.187.152,44 4.187.152,44 4.665.267,06
Autres charges financiéres
Dotations financieres 130.877,78 130.877,78 10.411.273,73
TOTAL V 36.015.916,66 36.015.916,66 40.753.119,01
RESULTAT FINANCIER (IV -V) -19.265.899,53 -27.458.654,34
RESULTAT COURANT (III - VI) 64.572.097,87 52.026.146,18

1) Variation de stocks : stocks final - stocks initial ;jaugmentation (+) ;diminution (-)

2) Achats revendus ou consommes : achats - variation de stocks.




Tableau n°2

COMPTE DE PRODUITS ET CHARGES (HORS TAXES ) (suite)

Société VARUN BEVERAGES MOROCCO S.A

EXERCICE CLOS LE 31/12/2025

OPERATIONS Totaux de Totaux de
Propres a Concernant les L'exercice L'exercice
L'exercice exercices précédents 31/12/2025 31/12/2024
1 2 3=1+2 3=1+2
VII [RESULTAT COURANT ( Report ) 64.572.097,87 52.026.146,18
VIII |PRODUITS NON COURANTS
Produits des cessions d'immobilisations 491.555,32 491.555,32 31.369.827,92
Subventions d'équilibre
Reprises sur subventions d'investissement
N Autres produits non courants 69.582,33 69.582,33 20.271,21
Reprises non courantes; transferts de charges 145.000 145.000,00 7.473.481,29
C TOTAL VIII 706.137,65 706.137,65 38.863.580,42
O | IX |CHARGES NON COURANTES
U Valeurs nettes d'amort. des Immo cédées 1.121.445,92 1.121.445,92 30.448.254,31
A Subventions accordées
N Autres charges non courantes 3.100.105,83 3.100.105,83 9.133.134,17
T Dotations non courantes aux amortiss. et provision
TOTAL IX 4.221.551,75 4.221.551,75 39.581.388,48
| | X RESULTAT NON COURANT ( VIII- IV ) -3.515.414,10 -717.808,06,
XI |RESULTAT AVANT IMPOTS ( VII+ X)) 61.056.683,77 51.308.338,12
XII (IMPOTS SUR LES RESULTATS 3.845.909,29 3.799.805,89
XIII|RESULTAT NET ( XI - XII ) 57.210.774,48 47.508.532,23
XIV [TOTAL DES PRODUITS (I + IV + VIII) 1.547.836.253,51| 1.580.227.193,55|
XV |TOTAL DES CHARGES (II + V + IX + XII') 1.490.625.479,03| 1.532.718.661,32
XVI|RESULTAT NET ( XIV -XV) 57.210.774,48 47.508.532,23
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VARUN BEVERAGES INTERNATIONAL DMCC

MANAGEMENT REPORT

The management is pleased to present their report together audited financial statements of the
Company for the year ended December 31, 2025.

Performance

For the year, the Company has generated a revenue of AED 304.15 million as compared to the
previous year revenue of AED 349.39 million. The net loss for the year is AED 14.96 million as
compared to the previous year net income of AED 11.69 million.

Principal activities
The principal activities of the Company as per license are "General trading, Management
Consultancies and Air Charters for Passengers & Cargo".

Events subsequent to the balance sheet date
There were no major events, which occurred since the year end that materially affect the

financial position of the Company.

Auditors
The Company's auditors, TRC PAMCO Middle East Auditing & Accounting L.L.C, now retire and

being eligible, offer themselves for re-appointment.

For Varun Beverages International DMCC

=

——

=

—
—————

Mpr. Satyanarayan Sharma
Director

Dubai

March 05, 2026
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INDEPENDENT AUDITOR'S REPORT

The Shareholder
Varun Beverages International DMCC
Dubai, United Arab Emirates

Report on the audit of the standalone financial statements of Varun Beverages International
DMCC for the year ended December 31, 2025

Opinion

We have audited the accompanying financial statements of Varun Beverages International
DMCC ("the Company"), which comprises the statement of financial position as at December
31, 2025, and statement of comprehensive income, statement of changes in equity and
statement of cash flows for year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at December 31, 2025 and its financial performance
and its cash flows for year ended December 31,2025 in accordance with International
Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISA's). Our
responsibilities under those standards are further described in the auditors responsibilities for
the audit of the financial statements of our report. We are independent of the Company in
accordance with the 'International Ethics Board for Accountants’ Code of Ethics for
Professional Accountants (the "IESBA Code") together with the ethical requirements that are
relevant to our audit of the financial statements in the United Arab Emirates, and we have
fulfilled our other Ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis of our opinion.

Responsibilities of management and those charged with governance for the financial
statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRSs and their preparation in compliance with the
implementing regulations of DMCC authority, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. In preparing the financial statements,
the management is responsible for assessing the Company's ability to continue as a going
concern, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease.
operations, or has no realistic alternative but to do so. b
@: >
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Dubai: Office 601, The Exchange Tower, Business Bay, Dubai, UAE. PO Box: 84570, Tel: + 971-42298777

Abu Dhabi : Office 1417, Floor 14, Makeen Tower, Al Zahiya Street, Tourist Club Area, Abu Dhabi, UAE. Tel: + 971-26573449
Abu Dhabi (ADGM) : Unit No. 25, floor 11, Sky Tower, Shams Abu Dhabi, Al Reem Island, Abu Bhabi, UAE.




Auditing » Accounting
PAMCO Consulting = Corporate Service = Taxation www.trcpamco.com

VARUN BEVERAGES INTERNATIONAL DMCC

INDEPENDENT AUDITOR'S REPORT

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditors responsibilities for the audit of the financial statements

Objectives of our audit are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISA's will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial

statements.
As part of an audit in accordance with ISA's, we exercise professional judgment and maintain

professional skepticism through out the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company'’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

Dubai: Office 601, The Exchange Tower, Business Bay, Dubai, UAE. PO Box: 94570, Tel: + 971-42298777

Abu Dhabi : Office 1417, Floor 14, Makeen Tower, Al Zahiya Street, Tourist Club Area, Abu Dhabi, UAE. Tel: +‘97l—26573-:149
Abu Dhabi (ADGM) : Unit No. 25, floor 11, Sky Tower, Shams Abu Dhabi, AL Reem Island, Abu Dhabi, UAE.
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VARUN BEVERAGES INTERNATIONAL DMCC

INDEPENDENT AUDITOR'S REPORT

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on other legal and regulatory requirements
We confirm that the financial statements comply with provisions of Implementing Regulation
2020 issued by the Dubai Multi Commodities Centre.
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TRC PAMCO Middle East Auditing & Accounting L.L.C
Reg No: 423

Dubai
March 05, 2026
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VARUN BEVERAGES INTERNATIONAL DMCC

Statement of financial position as on December 31, 2025
(Figures in AED)

idisa As on As on
Dec 31, 2025 Dec 31, 2024

TOTAL ASSETS
Non current assets

Property, plant and equipment (net) 3 152,427,412 157,042,893
Intangible assets 4 11,358 -
Investment in shares 5 845 845
Capital advances and deposits 6 5,462,182 4,000
Deferred tax assets 7 927,921 -
158,829,718 157,047,738
Current assets
Inventory 8 21,951,199 26,714,990
Trade and other receivables 9 77,226,245 130,187,793
Advances and prepayments 10 9,654,360 17,260,856
Fixed deposits 11 1,100,000 1,100,000
Foreign tax credit 12 - 1,354,811
Cash and cash equivalents 13 18,487,901 5,035,996
128,419,705 181,654,445
TOTAL ASSETS 287,249,423 338,702,183
EQUITY AND LIABILITIES
Equity
Share capital 2,749,000 1,000,000
Share premium 90,073,500 -
Retained earnings 23,049,035 38,012,076
ESOP Reserve 415,054 256,198
116,286,589 39,268,274
Non current liabilities
Unsecured loan 14 73,082,750 164,895,251
Employee terminal benefits 676,122 320,110
73,758,872 165,215,362
Current liabilities
Short term borrowings 15 44,324,408 55,483,730
Trade and other payables 16 21,958,007 45,546,143
Accruals 17 30,921,548 31,833,863
Corporate tax provision 18 - 1,354,811
97,203,962 134,218,547
TOTAL EQUITY AND LIABILITIES 287,249,423 338,702,183

Annexed notes form an integral part of these financial statements.
For Varun Beverages International DMCC
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DMCC
Mr. Satyanarayan Sharma Dubal - UAE.
Director
Dubai

March 05, 2026




VARUN BEVERAGES INTERNATIONAL DMCC

Statement of comprehensive income for the year ended December 31, 2025

(Figures in AED)
Year ended Year ended
Notes
Dec 31,2025 Dec 31, 2024
REVENUE
Revenue from operations 19 304,146,766 349,389,490
Less: Operating cost 20 (197,327,545) (231,530,315)
GROSS INCOME (A) 106,819,221 117,859,174
EXPENDITURE (B)
Administrative and general expenses 21 74,079,070 61,717,230
Depreciation and amortization 18,073,452 16,691,615
Director Remuneration 31 13,850,995 10,536,103
106,003,517 88,944,948
Operational income for the year {(A-B) 815,704 28,914,226
Finance cost 22 (14,023,757) (14,969,485)
Other income 23 103,547 38,611
Loss on sale of assets 24 (5,168) -
Exchange gain/(loss) 806,124 (942,059)
Net income for the year before tax (12,303,549) 13,041,294
Tax expenses 25 (2,659,492)  (1,354,811)
Net income for the year {14,963,041) 11,686,483
Other comprehensive income for the year -
Net comprehensive income for the year (14,963,041) 11,686,483

Annexed notes form an integral part of these financial statements.

For Varun Beverages International DMCC

Mr. Satyanarayan Sharma
Director

Dubai

March 05, 2026




VARUN BEVERAGES INTERNATIONAL DMCC

Statement of cash flow for the year ended December 31, 2025

(Figures in AED)
Year ended Year ended
Dec 31,2025 Dec 31,2024

|. OPERATING ACTIVITIES
Net comprehensive income for the year (14,963,041) 11,686,483
Depreciation 18,073,452 16,691,615
ESOP expense 158,857 147,969
Net tax expense 212,649 1,354,811
Loss on sale of assets 5,168 -
Finance cost 14,023,757 14,969,485
Unrealized exchange gain/(loss) 9,999
Employee terminal benefits expense (net) 356,011 113,114
Operating cash flow before working capital changes 17,876,851 44,963,477
Changes in working capital:
Decrease/(Increase) in inventory 4,763,791 (21,941,823)
Decrease/(Increase) in trade and other receivables 52,961,548 (106,897,267)
Decrease/(Increase) in advances and prepayments 7,606,496 2,345,571
Decrease/(Increase) in foreign tax credit - (1,354,811)
(Decrease)/Increase in trade and other payables (23,588,136} 35,773,856
(Decrease)/Increase in accruals {3,031,307) 15,076,886
Corporate tax payment {1,140,570) -
Net cash (used In)/generated from operating activities (A) 55,448,672  (32,034,111)
1. INVESTING ACTIVITIES
Purchase of Property, plant and equipment (15,040,419)  (79,178,834)
Addition of intangible assets (13,865) -
Capital advance made during the year (5,458,182)
Net Proceed from the sale of assets 1,579,787
Long term deposit withdrawn - 27,630
Investment in shares - {808)
Net Cash (used in) investing activities (B) {18,932,679) (79,152,012)
I FINANCING ACTIVITIES
Proceeds from short term borrowings (11,159,322) 36,373,262
Payment on finance cost (11,904,765} (6,477,528}
Net unsecured |oan received - 76,020,891
Net Cash generated from financing activities ( C) (23,064,087) 105,916,624
Net increase/(decrease) in cash and cash equivalents (A+B+C) 13,451,906 (5,269,498)
Cash and cash equivalents at the beginning of the year 5,035,996 10,305,494
Cash and cash equivalents at the end of the year 18,487,901 5,035,996
CASH AND CASH EQUIVALENTS
Cash in hand 98,301 29,441
Cash at bank 16,985,163 4,399,564
Fund in transit 1,404,437 606,991
Cash and cash equivalents as per cash flow statement 18,487,901 5,035,996

Annexed notes form an integral part of these financial statements.
For Varun Beverages International DMCC

—

Mr. Satyanarayan Sharma
Director

Dubai

March 05, 2026




VARUN BEVERAGES INTERNATIONAL DMCC

Statement of changes in equity for the year ended December 31, 2025

(Figures in AED)
Share Share Retained ESOP Total
Capital Premium** earnings Reserve*
As at 01 January 2024 1,000,000 - 26,325,593 108,229 27,433,822
Net hensi
€ SEHpIRDater 11,686,483 . 11,686,483
Income for the year
ESOP given to employees - - - 147,969 147,969
As at 31 December 2024 1,000,000 - 38,012,076 256,198 39,268,274
Net comprehensive loss ' ) (14,963,041) ) (14,963,041)
for the year
ESOP given to employees - - - 158,857 158,857
HER cieksan N - 90,073,500 . . 90,073,500
equity
Additional share capital 1,749,000 _ _ ) 1,749,000

introduction**

As on December 31,2025 2,749,000 90,073,500 23,049,035 415,054 116,286,589

*ESOP reserve reflect the amount of shares to be issued to employees of the company by the
Parent company as per IFRS 2.

** During the year, the Company converted a portion of the loan due to its Parent Company into
equity pursuant to the Board Resolution dated August 139, 2025.

Accordingly, 1,749 ordinary shares were issued at a nominal value of AED 1,000 per share,
resulting in an increase in share capital of AED 1,749,000/-. In addition, a share premium of AED
51,500 per share was recognised, amounting to AED 90,073,500/-.

The total loan amount converted into equity therefore amounted to AED 91,822,500/-. This
transaction represents a non-cash financing activity.

Annexed notes form an integral part of these financial statements.

Mr. Satyanarayan Sharma
Director

Dubai

March 05, 2026
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VARUN BEVERAGES INTERNATIONAL DMCC

Significant accounting policies to the financial statements for the year ended December 31,

2025

These financial statements have been prepared for the year ended December 31, 2025.

LEGAL STATUS, ACTIVITIES AND MANAGEMENT

Legal status

Varun Beverages International DMCC ("the Company") was incorporated on January 19,
2022 and registered as a Limited Liability Company with Dubai Multi Commodities
Centre Authority (DMCCA), Government of Dubai, UAE vide License No. DMCC-834926

and DMCC-834927.
The registered office of the Company is located in Dubai, United Arab Emirates.

As per the Memorandum of Association and its amendment: the issued, subscribed and
paid up capital of the Company as on December 31, 2025 is AED 2,749,000 (United Arab
Emirates Dirham Two Million Seven Hundred Forty Nine Thousand only) divided into
2,749 shares of AED 1,000 each. The shareholders as at December 31, 2025 and their
share holding in the Company as at the date were as follows:

Company name Countryof No.of %of Value (AED)
incorporation Share holding

M/s. Varun Beverages Limited, India India 2,749 100% 2,749,000

Total 2,749 100% 2,749,000

1.2

13

During the year, the Company converted a portion of the loan due to its Parent
Company into equity pursuant to the Board Resolution dated August 19, 2025.
Accordingly, 1,749 ordinary shares were issued at a nominal value of AED 1,000 per
share, resulting in an increase in share capital of AED 1,749,000/-. In addition, a share
premium of AED 51,500 per share was recognised, amounting to AED 90,073,500/-.

The total loan amount converted into equity therefore amounted to AED 91,822,500/-.
This transaction represents a non-cash financing activity.

Activities

The principal activities of the Company as per license are "General trading, Management
Consultancies and Air Charters for Passengers & Cargo".

Management

The day to day activities is fully controlled and managed by Mr. Satyanarayan Sharma,
Indian national bearing passport no. 27937625 and Manager of the Company as per
trade license.

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
The financial statements have been prepared on standalone basis in accordance with

Accounting Standards Board (IASB) and interpretations

Interpretations Committee (IFRS IC).
The financial statements are prepared under the historical cast-con

10




VARUN BEVERAGES INTERNATIONAL DMCC

Significant accounting policies to the financial statements for the year ended December 31,

2025

2.2
(a)

(b)

Adoption of new and revised international financial reporting standards (IFRS)
New and revised IFRSs applied with no material effect on the financial statements

The following new and revised IFRSs have been adopted in this financial statements. The
application of these new and revised IFRSs has not had any material impact on the
amounts reported for the current period but may affect the accounting for future
transactions or arrangements.

Amendments to IAS 7 and IFRS 7 — Supplier Finance Arrangement

Amendments to IAS 1 Presentation of financial statements relating to Classification of
Liabilities as Current or Non-Current
Amendments to IAS 1 — Non-current Liabilities with Covenants

Amendments to IFRS 16 — Lease Liability in a Sale and Leaseback.

[FRS S1 General Requirements for Disclosure of Sustainability Related Financial
Information and IFRS S2 Climate Related Disclosures

Amendments to IAS 21 - Lack of Exchangeability

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture. The amendments address the conflict between IFRS
10 and IAS 28 in dealing with the loss of control of a subsidiary that is sold to an
associate or a joint venture (The IASB postponed the effective date of this amendment
indefinitely - Early adoption is permitted) ; and

Amendments to the SASB (Sustainability Accounting Standards Board) standards to
enhance their international applicability.

New and revised IFRSs in issue but not yet effective

Amendments to IFRS 9 and IFRS 7 - Contracts Referencing Nature-dependent Electricity
(effective for annual periods beginning on or after 1 January 2026)

Amendments to the Classification and Measurement of Financial Instruments —
Amendments to IFRS 9 Financial Instrument and IFRS 7 (effective for annual periods
beginning on or after 1 January 2026)

IFRS 19 Subsidiaries without Public Accountability: Disclosures (effective for annual
periods beginning on or after 1 January 2027)

IFRS 18 Presentation and Disclosure in Financial Statements (effective for annual periods
beginning on or after 1 January 2027)

Management anticipates that these new standards, interpretations and amendments
will be adopted in the Company's financial statements as and when they are applicable
and adoption of these new standards, interpretations and amendments is not expected
to have any material impact on the financial statements o
their initial application.

11



VARUN BEVERAGES INTERNATIONAL DMCC

Significant accounting policies to the financial statements for the year ended December 31,

2025
23

2.4

Use of estimates and judgements

The preparation of the financial statements requires management to make estimates
and assumptions that may affect the reported amount of assets and liabilities, revenues,
expenses and the provisions and fair values. Such estimates are necessarily based on
assumptions about several factors and actual results may differ from reported amounts.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the Year in which the estimate is revised and in
any future Years affected.

In particular, information about significant areas of estimation, uncertainty, and critical
judgements in applying accounting policies (that have the most significant effect on the
amount recognized in the financial statements) are discussed in Notes.

Revenue recognition

IFRS 15 Revenue from contracts with customers outlines a single comprehensive model
of accounting for revenue arising from contracts with customers. It establishes a five-
step model that will apply to revenue arising from contracts with customers. Under IFRS
15, revenue is recognised at an amount that reflects the consideration to which an
entity expects to be entitled in exchange for transferring goods or services to a

The Company recognises revenue from contracts with customers based on a five-step
model as set out below:

Step 1 Identify the contract with a customer: A contract is defined as an agreement
between two or more parties that creates enforceable rights and obligations and sets
out the criteria for each of those rights and obligations.

Step 2 Identify the performance obligations in the contract: A performance obligation in
a contract is a promise to transfer a good or service to the customer.

Step 3 Determine the transaction price: Transaction price is the amount of consideration
to which the Company expects to be entitled in exchange for transferring the promised
goods and services to a customer, excluding amounts collected on behalf of third

Step. 4 Allocate the transaction price to the performance obligations in the contract: For
a contract that has more than one performance obligation, the Company will allocate
the transaction price to each performance obligation in an amount that depicts the
consideration to which the Company expects to be entitled in exchange for satisfying
each performance obligation.

p.0.Box 8
Duba - VA
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VARUN BEVERAGES INTERNATIONAL DMCC

Significant accounting policies to the financial statements for the year ended December 31,

2025

25

Step 5 Recognise revenue as and when the Company satisfies a performance obligation.
The Company recognises revenue over time if any one of the following criteria is met:

* The customer simultaneously receives and consumes the benefits provided by the

Company’s performance as the Company performs; or
* The Company’s performance creates or enhances an asset that the customer controls

as the asset is created or enhanced:; or

» The Company’s performance does not create an asset with an alternative use to the
Company and the Company has an enforceable right to payment for performance
obligations completed to date.

For performance obligations where none of the above conditions are met, revenue is
recognised at the point in time at which the performance obligation is satisfied.

When the Company satisfies a performance obligation by delivering the promised goods
or services it creates a contract-based asset on the amount of consideration earned by
the performance. Where the amount of consideration received from a customer
exceeds the amount of revenue recognised this gives rise to a contract liability —
advances from customers.

Revenue is measured at the transaction price agreed under the contract. Amounts
disclosed as revenue are net of variable consideration and payments to customers,
which are not for distinct services, which may include discounts, trade allowances,
rebates and amounts collected on behalf of third parties.

Revenue is recognised in the statement of comprehensive income to the extent that it is
probable that the economic benefits will flow to the Company and the revenue and
costs, if applicable, can be measured reliably.

Property and equipment
Property and equipment are stated at cost less accumulated depreciation and
impairment losses, if any.

The carrying values of property and equipment are reviewed for impairment when
events or changes in circumstances indicate the carrying value may not be recoverable.
If any such indication exists and where the carrying values exceed the estimated
recoverable amount, the assets are written down to their recoverable amount, being
the higher of their fair value less costs to sell and their value in use.

Expenditure incurred to replace a component of an item of property and equipment
that is accounted for separately is capitalized and the carrying amount of the
component that is replaced is written off. Other subsequent expenditure is capitalized
only when it increases future economic benefits of i of property and
equipment. All other expenditure is recognized i comprehensive
income as the expense is incurred.

13




VARUN BEVERAGES INTERNATIONAL DMCC

Significant accounting policies to the financial statements for the year ended December 31,

2025

26

2.7

2.8

2.9

An item of property and equipment is derecognized upon disposal or when no future
benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and
carrying amount of the asset) is included in the statement of comprehensive income in
the year the asset is derecognized.

The asset’s residual values, useful lives and methods of depreciation are reviewed at
each financial year end, and adjusted prospectively, if appropriate.

Depreciation is calculated on a straight line basis over the estimated useful lives of the
assets.

Assets Useful life of assets
Aircraft 7 years
Buildings 30 years
Furniture and fixtures 5 years
Vehicles 5 years
Office equipment 5 years
Computer equipment 5 years

Intangible assets

Intangible assets meeting the relevant recognition criteria are initially measured at cost,
subsequently measured at cost or using the revaluation model, and amortised on a
systematic basis over their useful lives (unless the asset has an indefinite useful life, in
which case it is not amortised).

Amortization is calculated on a straight line basis over the estimated useful lives of the
assefs as follows:

Assets Useful life of assets

Software 5 years

Accounts receivable

Accounts receivable are stated at original invoice amount less a provision for any
uncollectible amounts. Expected credit loss is estimated using Simplified approach as per
IFRS 9. Bad debts are written off when there is no possibility of recovery.

Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents consist of
cash in hand and bank balances.

Inventories

at First in First out (FIFO) method and represents the inv
plus direct expenses incurred in bringing the inventorjg

location. pMCC

Dubal - UA.E.
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VARUN BEVERAGES INTERNATIONAL DMCC

Significant accounting policies to the financial statements for the year ended December 31,
2025

Net realisable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and the estimated costs necessary to make the sale and
provision for slow moving and obsolete items, if any.

2.10 Accounts payable and accruals
Liabilities are recognized for amounts to be paid in the future for goods or services
received. In case the invoices are not available, the same is included in the accruals.

2.11 Provisions

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Where the Company expects
some or all of a provision to be reimbursed, the reimbursement is recognized as a
separate asset but only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the statement of comprehensive income net of
any reimbursement.

2.12 Employees’ end of service benefits
An accrual is made for employee’s entitlements to annual leave and leave passage as a
result of service rendered by the employees up to the reporting date.

The accrual relating to annual leave and leave passage is disclosed as a current liability
and included in other payables, while that relating to end of service benefits is disclosed
as a non-current liability in the statement of financial position.

The Company provides end of service benefits (Gratuity and Leave Encashment) to its
employees. The entitlement to these benefits is based upon the employees’ final salary
and length of service, subject to the completion of a minimum service period. The
expected costs of these benefits are accrued over the period of employment.

The Company provides end of service benefits to its expatriate employees. The
entitlement to these benefits is based upon the employees’ final salary and length of
service, subject to the completion of a minimum service period. The expected costs of
these benefits are accrued over the period of employment.

2.13 Leases
Leases where the lessor retains substantially all the risks and benefits of ownership of
the asset are classified as operating leases. In the book of lease operating lease
payments are recognized as an expense in the statement of comprehensive income on a
straight-line basis over the lease term. Where significant risk and reward transferred to
the lease the assets is recognized as finance lease in the books of th

2.14 Foreign currencies
Transactions in foreign currencies are initially recorded by the Con
spot rates at the date the transaction first qualifies for recognition.

15



VARUN BEVERAGES INTERNATIONAL DMCC

Significant accounting policies to the financial statements for the year ended December 31,
2025

Monetary assets and liabilities denominated in foreign currencies are retranslated at the
functional currency spot rate of exchange at the reporting date. All differences arising
on settlement or translation of monetary items are taken to the statement of
comprehensive income. Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange rates as at the dates of the
initial transactions.
2.15 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The
fair value measurement is based on the presumption that the transaction to sell the

asset or transfer the liabilitv takes place either:
- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market

participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market

participant’s ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its
highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of:eaeh. reporting Year.
This note summarises accounting policy for fair value. -
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VARUN BEVERAGES INTERNATIONAL DMCC

Significant accounting policies to the financial statements for the year ended December 31,
2025

2.16 Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and
a financial liability or equity instrument of another entity.

a) Financial assets

Initial recognition and subsequent measurement
Financial assets are classified, at initial recognition, are classified as at amortised cost,
fair value through other comprehensive income (OCi), and fair value through profit or
loss. The classification of financial assets at initial recognition depends on the financial
asset’s contractual cash flow characteristics and the Company’s business model for
managing them. The Company initially measures a financial asset at its fair value plus,
for an item not at fair value through profit or loss, transaction costs that are directly
attributable to its acquisition or issue.

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions
are met:

a) The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised
cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The losses arising from impairment are recognised in the
Statement of comprehensive income.

Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash
flows and selling the financial assets, and

b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as
at each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCl). However, the Company recognizes interest income,
impairment losses and reversals and foreign exchange gain or loss in the statement of
profit or Ioss On derecognltlon of the asset cumulative gain or loss prewously

EIR method.
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VARUN BEVERAGES INTERNATIONAL DMCC

Significant accounting policies to the financial statements for the year ended December 31,

2025

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not
meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at
FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise
meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed
only if doing so reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with all
changes recognized in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e. removed from the Company’s
consolidated balance sheet) when:

- The rights to receive cash flows from the asset have expired, or

-The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either

(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor
retained substantially all of the risks and rewards of the asset, nor transferred control of
the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.
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VARUN BEVERAGES INTERNATIONAL DMCC

Significant accounting policies to the financial statements for the year ended December 31,

2025

Impairment of financial assets

In accordance with IFRS 9, the Company applies expected credit loss (ECL) model for
measurement and recognition of

impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g.,
loans, debt securities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

c) Lease receivables under IFRS 16

d) Trade receivables or any contractual right to receive cash or another financial asset
that result from transactions that are within the scope of IFRS 15 (referred to as
contractual revenue receivables’ in these financial statements)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance
on:

-Trade receivables or contract assets; and
-All lease receivables resulting from transactions within the scope of IFRS 16.

The Company recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition. For recognition of impairment loss on
other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has
not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent
Year, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events
over the expected life of a financial instrument. The 12-month ECL is a portion of the
lifetime ECL which results from default events that are possible within 12 months after
the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive
(i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows,
an entity is required to consider.

-All contractual terms of the financial instrument (including prepayment, extension, call
and similar options) over the expected life of the financial instrument. However, in rare
cases when the expected life of the financial instrument cannot be estimated reliably,
then the entity is required to use the remaining contractua of the financial
instrument.
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Significant accounting policies to the financial statements for the year ended December 31,
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- Cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

- Financial assets measured as at amortised cost, contractual revenue receivables and
lease receivables: ECL is presented as an allowance, i.e., as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net
carrying amount. Until the asset meets write-off criteria, the company does not reduce
impairment allowance from the gross carrying amount.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for
an asset is required, the Company estimates the asset’s recoverable amount.

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU)
fair value less costs of disposal and its value in use. Recoverable amount is determined
for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or Company's of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of
disposal, recent market transactions are taken into account. If no such transactions can
be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies
or other available fair value indicators.

An assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have
decreased. If such indication exists, the Company estimates the asset’s or CGU'’s
recoverable amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation and
amortisation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of comprehensive income
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Significant accounting policies to the financial statements for the year ended December 31,
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b) Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, or payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables.

Subsequent measurement

- Financial liabilities at fair value through profit or loss.

- Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term.

- Gains or losses on liabilities held for trading are recognised in the statement of
comprehensive income.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of comprehensive income.

2.17 Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the
standalone balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

2.18 Share capital
Proceeds from issuance of ordinary shares are recognized as share capital in equity.
Incremental costs directly attributable to the issuance of ordinary shares are deducted
against share capital.

2.19 Value Added Tax

regulations defined by Tax Authorities.
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Significant accounting policies to the financial statements for the year ended December 31,

2025

2.20

Expenses and assets are recognized net of the amount of value added tax, except:

* When the value added tax incurred on a purchase of assets or services is not
recoverable from the taxation authority, in which case, the value added tax is recognized
as part of the cost of acquisition of the asset or as part of the expense item, as
applicable;

e When receivables and payables are stated with the amount of value added tax

included.
The net amount of value added tax recoverable from, or payable to, the taxation

authority is included as part of other receivables or other payables in the financial
statements.

UAE Corporation Tax law and application of IAS 12 Income Taxes

On 9 December 2022, the UAE Ministry of Finance released the Federal Decree-Law No.
47 of 2022 on the Taxation of Corporations and Businesses (the Law) to enact a Federal
corporate tax (CT) regime in the UAE. The CT regime will become effective for
accounting periods beginning on or after 1st June 2023.

The company will be subject to a corporate tax rate ranging from 0% to 9% on taxable
income above a threshold of AED 375,000 for periods beginning on or after 1 June 2023.
Decision No. 116 of 2022 specifies the threshold of income (as AED 375,000) over which
a corporate tax of 9% would apply and accordingly, the CT Law is now considered to be
substantively enacted.

For the Company, current taxes is accounted to the financial statements for the year
beginning January 01, 2025 as per the guildline issued by UAE Federal Tax Authority
(FTA). In accordance with IAS 12 Income Taxes, the related deferred tax accounting
impact has been considered for the financial year ended December 31, 2025.

The taxable income of the Company for UAE CT purposes is subject to the rate of 9%
corporate tax. It is not currently foreseen that the Group’s UAE operations will be
subject to the application of the Global Minimum Tax rate of 15% in FY2025. The
application is dependent on the implementation of Base Erosion Profit Shifting (BEPS 2) -
Pillar Two rules by the countries where the Group operates and the enactment of Pillar
Two rules by the UAE MoF.
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Significant accounting policies to the financial statements for the year ended December 31,

2025

2.21

The company has established a comprehensive system of maintenance of information
and documents as required by the transfer pricing legislation under UAE Corporate Tax
Laws. Since the law requires such information and documentation to be
contemporaneous in nature, the company is in the process of updating the
documentation of transactions with the related parties/ enterprises during the financial
year 2025 and expects such records to be in existence latest by the due date as per the
law. The management is of the opinion that its transactions with the related parties are
at arm’s length so that the aforesaid legislation will not have any impact on the financial
statements, particularly on the amount of tax expense and that of provision for taxation.

Contingencies
A contingent liability is:

(a) a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Company; or

(b) a present obligation that arises from past events but is not recognized because:

(i) It is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

(ii) The amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company.

Contingent liabilities and assets are not recognized on the balance sheet of the
Company, except for contingent liabilities assumed in a business combination that are
present obligations and which the fair values can be reliably determined.
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VARUN BEVERAGES INTERNATIONAL DMCC

Notes to the financial statements for the year ended December 31, 2025

4. INTANGIBLE ASSETS
(Figures in AED)

Particulars Softwares Total
Gross block
As on January 01, 2025 = -
Additions 13,865 13,865
Deletions " ”
As on December 31, 2025 13,865 13,865

Accumulated amortization

As on January 01, 2025 - -

Depreciation charge for the year 2,507 2,507
Deletions i Y
As on December 31, 2025 2,507 2,507
Net Value

As on December 31, 2025 11,358 11,358

As on December 31, 2024 £ s
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Notes to the financial statements for the year ended December 31, 2025

(Figures in AED)
As on As on
Dec 31, 2025 Dec 31, 2024

5. INVESTMENT IN SHARES

M/s. Varun Beverages RDC SAS, Congo* 37 37
M/s. VBL Mozambique SA, Mozambique** 808 808
845 845

* Company incorporated in Congo on January 24, 2023. Investment is made in 0.10% share
capital of the Company represented by 1 Share of USD 10 each share converted at fixed
exchange rate of AED 3.67 per USD.

** Company incorporated in Mozambique on January 31, 2024. Investment is made in 1%
share capital of the Company represented by 100 Shares of MZN 100 each share converted
at exchange rate of MZN 12.38 per AED.

6. CAPITAL ADVANCES AND DEPOSITS

Advances* 5,458,182 -
Deposits** 4,000 4,000
5,462,182 4,000

*The advance represents 5% of the total contractual purchase price of six commercial
units located in the United Arab Emirates (UAE). The amount has been paid in accordance
with the terms of the respective sale and purchase agreements and will be adjusted
against the total consideration payable upon completion and transfer of ownership.

** Long term deposits represents DEWA and rent deposits. As per Management opinion,

these are non current assets in nature.

7. DEFERRED TAX ASSETS
Opening Balance - -

Deferred tax recognition for the year 927,921 -

Closing Balance 927,921 -
8. INVENTORY

Goods in transit 21,951,199 26,714,990

21,951,199 26,714,990

As valued, confirmed and certified by the management.

9. TRADE AND OTHER RECEIVABLES
Trade receivables
Other receivables
Less: Provision for expected credit los

56,632,118 117,569,442
20,594,127 12,618,351

77,226,245
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Notes to the financial statements for the year ended December 31, 2025

10.

11.

12,

In determining the recoverability of trade receivables, the Company considers any change
in the credit quality of the trade receivable from the date the credit was initially granted
up to the date of adoption of the accounts. Management has taken the current market
conditions and payment received subsequent to the reporting date when assessing the
credit quality of trade receivables and accordingly provision for doubtful debts is

considered.
(Figures in AED)

As on As on
Dec 31,2025 Dec 31,2024
Not due 1,288,348 4,714,403
Due to for less than 30 days 10,388,842 13,084,141
Due for more than 30 days and less than 60 days 13,137,872 8,936,817
Due for more than 60 days and less than 90 days 5,091,127 3,106,871
Due for more than 90 days and less than 120 days 2,944,998 9,405,737
Due for more than 120 days 44,375,059 90,939,825
77,226,245 130,187,793
Breakup for trade and other receivables as on year end:
Receivable from related parties 55,063,911 116,493,147
Receivable from others 22,162,334 13,694,646
77,226,245 130,187,793
ADVANCES AND PREPAYMENTS
Prepayments 327,518 144,220
Staff advances 610,066 140,501
Supplier advances* 8,716,776 16,976,135
9,654,360 17,260,856

*It represents advance payment made to supplier for the future purchases, which are
interest free and will be adjusted for the purchases subsequently after end of year.

FIXED DEPOSIT
Fixed deposit*

1,100,000

1,100,000

*The Company is having fixed deposit amounting to AED 1,100,000/- with Emirates NBD
Bank as on December 31, 2025 whose tenure is one year autorenewal.

FOREIGN TAX CREDIT
Foreign tax credit*

provided during the year.
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Notes to the financial statements for the year ended December 31, 2025

(Figures in AED)
As on As on
Dec 31,2025 Dec31, 2024

13.CASH AND CASH EQUIVALENTS

Cash in hand 98,301 29,441
Cash at bank 16,985,163 4,399,564
Fund in transit* 1,404,437 606,991

18,487,901 5,035,996
*Fund in transit represent the fund remitted before the year end and credited
subsequently in the bank account of the company.

14. UNSECURED LOAN
M/s. Varun Beverages Limited, India 73,082,750 164,895,251

73,082,750 164,895,251

During the year, the Company converted a portion of its existing loan amounting to USD
25 million into equity in accordance with the Board Resolution dated August 19, 2025. The
conversion has been recognised as a non-cash financing transaction.

The remaining outstanding loan balance continues to bear interest at LIBOR plus 4% per
annum up to 30 June 2023. Pursuant to an amendment to the loan agreement, interest is
charged at 3-month SOFR plus 2% per annum thereafter. The loan is repayable five years
from the respective date of drawdown.

15.SHORT TERM BORROWINGS
Bank overdraft - 3,995,531
Working capital facility 44,324,408 51,488,199

44,324,408 55,483,730

The Company has designated facility (DF) of overall limit up to USD 25 million in respect of
Import letter of credit - unsecured for purchase of raw material from Standard Chartered
Bank, Dubai, UAE with a sub-limit designated facility which comprise Overdraft of USD 5.0
million as stated in Note No. 28 to the financial statement.

The Company has working capital facility of overall limit up to USD 25 million in respect of
working capital demand loan from ICICI Bank Ltd (DIFC Branch), Dubai, UAE with a sub-
limit designated facility which comprise letter of credit for purchase of raw materials,
consumable stores etc. of USD 25 million as stated in Note No. 29 to the financial
statement.

Trade payables
Other payables

15,822,728 40,173,398
6,135,279 5,372,745

21,958,007 45,546,143
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Notes to the financial statements for the year ended December 31, 2025

(Figures in AED)

As on As on
Dec 31, 2025 Dec 31, 2024
Breakup for trade & other payable as on year end:
Payable to related parties 125,177 3,616,800
Payable to others 21,832,830 41,929,343
21,958,007 45,546,143
17. ACCRUALS
Interest payable for unsecured loan 18,555,719 16,450,290
Corporate guarantee commission payables 312,904 299,342
Customer advances 12,009,063 15,084,231
Customer deposits 43,861 -
30,921,548 31,833,863
18. CORPORATE TAX PROVISION - 1,354,811
Opening tax provision 1,354,811 -
Current tax expense 29,208 1,354,811
Foreign tax credit utilization (243,449) -
Payment made during the year (1,140,570) -
Corporate tax provision - 1,354,811
(Figures in AED)
Year ended Year ended
Dec 31, 2025 Dec 31, 2024
19. REVENUE FROM OPERATIONS
Sale of products 233,480,092 271,501,534
Aircraft charges income* 7,826,098 11,805,619
Management fee income** 62,840,576 66,082,337
304,146,766 349,389,490

The company generated the revenue from sales of goods recognized at point in time and
from management fee from and related parties and aircraft income recognized at over
the period of time. The disaggregated revenue from contracts with customers by timing of
revenue recognition, geographical segments and parties wise are presented below.

*All revenue earned from aircraft charges income which provided to holding company.

**Include the revenue earned from management consultancies which provided to group
entities outside U.A.E.

Timing of revenue recognition:

- At a point in time 233,480,092 271,501,534
- Over time 70,666,673 77,887,956
304,146,766 349,389,490

hST A

UEJ?,}‘
4

&

Q(,"J‘MCU i
-‘/ F=B I
) s

{ o
G £

> S

AL

A

R



VARUN BEVERAGES INTERNATIONAL DMCC

Notes to the financial statements for the year ended December 31, 2025

Primary geographical segments:
- Within UAE
- Outside UAE

Party wise breakup:
- Revenue generated from related parties
- Revenue generated from third parties

20. OPERATING COST
Cost of goods sold

21. ADMINISTRATIVE AND GENERAL EXPENSES
Aircraft & Vehicle maintenance and running expenses
Consultancy Charges
Employee cost
Travelling and conveyance
Marketing and business promotional expense
Rates and taxes
Legal and professional expenses
Bank charges
Repair and maintenance
General office and other miscellaneous expenses
Utility expense
License and registration cost
Insurance
Rent

30

(Figures in AED)
Year ended Year ended
Dec 31,2025 Dec 31, 2024
304,146,766 349,389,490
304,146,766 349,389,490
264,688,890 282,636,330
39,457,876 66,753,160
304,146,766 349,389,490
197,327,545 231,530,315
197,327,545 231,530,315
39,442,600 34,190,344
15,452,976 11,796,092
7,793,285 4,283,113
5,481,930 5,348,708
1,966,788 1,067,798
- 1,279,690
1,581,359 614,819
792,273 853,738
642,225 1,698,038
350,377 245,089
333,874 223,682
92,660 76,070
88,327 40,050
60,396 -
74,079,070 61,717,230
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Notes to the financial statements for the year ended December 31, 2025

(Figures in AED)
Year ended Year ended
Dec 31,2025 Dec 31, 2024

22 . FINANCE COST

Interest on unsecured loan 9,631,136 11,252,586
Corporate bank guarantee* 1,231,437 921,217
Interest on working capital facility 3,161,184 2,795,681

14,023,757 14,969,485
* Holding company is charging @ 1% p.a as commission of the maximum amount utilized
on any given date in the year, for extending the Corporate Guarantee in favour of
Standard Chartered Bank, Dubai Branch and ICICI Bank, DIFC Branch, Dubai up to a
maximum limit of USD 52.5 Million to avail Credit facility from Bank for business purpose.

23.OTHER INCOME

Rental income* 73,102 .
Interest on fixed deposit 30,446 38,611
103,547 38,611

* Rental income represents income generated from the Company’s commercial units that
are rented out to third parties during the year in accordance with the respective tenancy
contract agreements.

24.L0SS ON SALE OF ASSETS
Loss on sale of assets 5,168 -

5,168 -

25.TAX EXPENSE

Current corporate tax:

Current corporate tax expense - 1,354,811
Tax provision related to prior year 29,208 -
Foreign tax credit/WHT expenses* 2,446,844 -
Foreign tax credit/WHT expenses related to prior year 1,111,362 -
Deferred tax:

Deferred tax income (927,921) -

2,659,492 1,354,811

for the service income generated outside UAE.
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26. FINANCIAL INSTRUMENTS
The management believes that the fair value of the financial assets and liabilities are not
significantly different from their carrying amounts at balance sheet date.

The management conducts and operates the business in a prudent manner, taking into
account the significant risks to which the business is or could be exposed. The primary
risks to which the business is exposed, comprise credit risks, liquidity risks and market
risks.

a. Currency risk
Currency risk is the risk that the value of financial instruments will fluctuate due to
changes in foreign exchange rates. Currency risk arises when future commercial
transactions and recognized assets and liabilities are denominated in a currency that is
not the Company's functional currency. The Company does not have any significant
currency risk as the Company’s transactions are mainly in United States Dollar (USD) and
United Arab Emirates Dirhams (AED).

b. Credit risk
Credit risk arises when a failure by counter parties to discharge their obligations could
reduce the amount of future cash inflows from financial assets on hand at the end of the
reporting year. The Company has no significant concentration of credit risk. Cash balance
is held with high credit quality financial institutions and the Company has policies to limit
the amount of credit exposure to any financial institution.

The Company’s bank account are placed with high credit quality financial institution. The
Company manages credit risk with respect to receivables from customers by monitoring
in accordance with defined policies and procedures. Credit risk is limited to the carrying
value of financial assets in the balance sheet.

The maximum exposure to credit risk at the end of the reporting period was:

(Figures in AED)
As on As on

Dec. 31, 2025 Dec. 31, 2024

Trade and other receivables 77,226,245 130,187,793
Advances 9,326,842 17,116,636
Fixed deposits 1,100,000 1,100,000
Foreign tax credit - 1,354,811
Cash and cash equivalents 18,487,901 5,035,996

106,140,989 154,795,236

C. Interest rate risk
Interest rate risk is the risk that the value of financial instrument will fluctuate ¢

SOFR.
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Notes to the financial statements for the year ended December 31, 2025

27,

The following table illustrates the sensitivity of profit and equity to a reasonably possible
change in interest rates of +/- 1%. These changes are considered to be reasonably
possible based on management’s assessment. The calculations are based on a change in
the average market interest rate for each period, and the financial instruments held at
each reporting date that are sensitive to changes in interest rates. All other variables are
held constant.

(Figures in AED)
Profit/(loss) for the year Equity
$1% | -1% +1% -1%
December 31, 2025 (15,693,869) (14,232,214) 115,555,762 117,017,417
Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to
meet commitments associated with financial instruments. Liquidity risk may result from
inability to sell a financial asset quickly at close to its fair value.

(Figures in AED)
Carrying 0to 1to More than
value 1 year 5 years 5 years
As on December 31, 2025
Unsecured loan 73,082,750 - 73,082,750 -
Short term borrowings 44,324,408 44,324,408 - -
Trade and other payables 21,958,007 21,958,007 - -
Accruals 30,921,548 30,921,548 - -
170,286,712 97,203,962 73,082,750 -
As on December 31, 2024
Unsecured loan 164,895,251 - 164,895,251 -
Short term borrowings 55,483,730 55,483,730 - -
Trade and other payables 45,546,143 45,546,143 - -
Accruals 31,833,863 31,833,863 - -
Corporate tax provision 1,354,811 1,354,811 - -
299,113,799 134,218,547 164,895,251 -

Capital risk management

The Company manages its capital to ensure that it will be able to continue as a going
concern while maximizing the return to shareholders through the optimization of the
debt and equity balance. The Company’s overall strategy remains unchanged during the
year.

SIGNIFICANT EVENTS OCCURRING AFTER THE BALANCE SHEET DATE
There are no significant events occurring after the balance sheet datg
disclosure in the financial statements.
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Notes to the financial statements for the year ended December 31, 2025

28. The Company has designated facility (DF) of overall limit up to USD 25 million in respect

29,

30.

31.

of Import letter of credit - unsecured for purchase of raw material from Standard
Chartered Bank, Dubai, UAE. The company have sub-limit designated facilities which
comprising Overdraft of USD 5 million, Import loan up to USD 16 million, Import letter of
credit- unsecured up to USD 8 million, Import letter of credit- secured up to USD 33
million and Loan against trust receipt (LATR) up to USD 16 million. The sum of the utilised
portions of all Designated Sub-limits shall not exceed the relevant Designated Facility

limit of USD 25 million.
The facilities are secured by:

A Registrable charge over secured assets of the borrower;

Corporate Guarantee of the Varun Beverages Limited, India (Holding Company) up to
100% of the facility amount;

The Company has working capital facility of overall limit up to USD 25 million in respect
of working capital demand loan from ICICI Bank Ltd (DIFC Branch), Dubai, UAE with a sub-
limit designated facility which comprise letter of credit for purchase of raw materials,
consumable stores etc. of USD 25 million. The sum of the utilised portions of Sub-limits
shall not exceed the relevant working capital Facility limit of USD 25 million.

The facilities are secured by:
Facility was granted without a security;

Corporate Guarantee of the Varun Beverages Limited, India (Holding Company) up to
100% of the facility amount;

CONTINGENT LIABILITIES

As represented by the management, except for the ongoing commitments in the normal
course of business against which no loss is expected, there are no other known
contingent liabilities existing at the reporting date other than disclosed in the financials.

RELATED PARTY TRANSACTIONS

The Company in the normal course of business enters into transactions with other
business enterprises that fall within the definition of Related Party contained in the
International Accounting Standard. Related parties comprises companies and entities
under common ownership and/ or common management and control and key
management personnel. The Company's management decides on the term and
conditions of such related party transactions as well as on other services and charges.
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Notes to the financial statements for the year ended December 31, 2025

Following are the related parties and the nature of relationship:

Relationship
Holding company
Fellow subsidiaries
Key Management Personnel
has significance influence

Name of the related party
M/s. Varun Beverages Limited, India
M/s. Varun Beverages (Zimbabwe) Pvt. Ltd
M/s. Wellness Holdings Limited

M/s. Lunarmech Technologies Private Limited
M/s. Varun Beverages Morocco SA.
M/s. Varun Beverages (Zambia) Ltd

M/s. Varun Beverages Lanka Pvt. Ltd.
M/s. Varun Beverages RDC SAS
M/s. Varun Beverages (Nepal) Private Limited
Mr. Ravi Kant Jaipuria
Mr. Satyanarayan Sharma
Mr. Yogendra Pal Gulati
Ms. Gloria Prasad

Fellow subsidiaries

Key Management Personnel

Transactions with related parties during the year are as below:

(Figures in AED)
Nature of the| Year ended Year ended
N f th t
ame of the related party transaction | Dec 31,2025 | Dec 31, 2024
et Loan .| 76,020,801
taken
Loan
M/s. Varun Beverages Limited, India 'conversu_:m (9,822,500) )
into equity
Interest exp. 9,631,136 11,252,586
Alperaft 7,826,098 11,805,619
income
Man:'igement 3,450,000 )
fee income
Corporate
M/s. Varun Beverages Limited, India guarantee 1,231,437 921,217
comm.expense
SHPROF 50,250 24,429
Service
Sales 64,115,018 174,643,074
M/s. Varun Beverages (Zimbabwe) Pvt. - 2 ement
a
Ltd il 24,129,029 1
fee income 7
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(Figures in AED)

OO W — Nature of the| Year ended Year ended
ety transaction | Dec 31, 2025 | Dec 31, 2024
Varun Beverages (Nepal) Private Limited Mane.)gement 11,390,299 11,060,486
fee income
M/s. Lunarmech Technologies Private Purchase 6,831,344 12,703,508
M/s. Varun Beverages (Zambia) Ltd Sales 13,518,713 3,812,233
M/s. Varun Beverages Morocco SA. Sales - 14,934,276
M/s. Varun Beverages Lanka Pvt. Ltd, Sales 6,182,606 1,870,176
M/s. Varun Beverages RDC SAS Sales 134,037,270 40,144,115
Mr. Ravi Kant Jaipuria it 12,000,000 9,000,000
Mr. Satyanarayan Sharma — 1,549,795 1,281,703
Mr. Yogendra Pal Gulati " 180,000 168,000
Ms. Gloria Prasad 121,200 86,400
Mr. Satyanarayan Sharma Travel expense 39,489 -
Balances of due from/(due to) related parties as at year end is as below:
(Figures in AED)
Nature of | Ason Dec31,| Ason Dec 31,
N he rel
amie of the related party balance 2025 2024
d
Unsecured | .3 082,750)| (164,895,251)
loan
| t
REEE (18,555,719)|  (16,450,290)
payables
Trade
g 614,409 8,764,201
L . receivables
M/s. Varun Beverages Limited, India
Corporate
G
uarantee (312,904) (299,342)
commission
payable
Other payable (10,268) (6,387)
M/s. Varun Beverages (Zimbabwe) Pvt. Cushamer (11,862,860) -
Ltd advances
- 96,353,476
Varun Beverages (Nepal) Private Limited Trade 984,862 1,283,899
M/s. Varun Beverages RDC SAS receivables 48,532,034 3,797,449
M/s. Varun Beverages (Zambia) Ltd 4,932,606 3,804,464
M/s. Varun Beverages Morocco SA. -
M/s. Lunarmech' T?chnologies Private Trade (114,909)
Limited payables
Mr. Yogendra Pal Gulati Advances
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32,

33.

34,
34.1

34.2

SEGMENT REPORTING
There are no separate business line to be reported as per the management and hence,
there are no reportable business segment.

KEY SOURCES OF ESTIMATION UNCERTAINTY

Useful lives of property and equipment

The Company's management determines the estimated useful lives of its property and
equipment for calculating depreciation. This estimate is determined after considering
the expected usage of the asset or physical wear and tear. Management reviews the
residual value and useful lives annually and future depreciation charge would be
adjusted where the management believes the useful lives differ from previous estimates.

Fair value of financial instruments

When the fair value of financial assets and financial liabilities recorded in the statement
of financial position cannot be derived from active markets, their fair value is determined
using valuation techniques including the discounted cash flow model. The inputs to these
models are taken from observable markets where possible, but where this is not feasible,
a degree of judgement is required in establishing fair values. The judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial
instruments.

Impairment of non-financial assets

An impairment exists when the carrying value of an asset or cash generating unit exceeds
its recoverable amount, which is the higher of its fair value less costs to sell and its value
in use. The fair value less costs to sell calculation is based on available data from binding
sales transactions in arm’s length transactions of similar assets or observable market
prices less incremental costs for disposing of the asset. The value in use calculation is
based on a discounted cash flow model. The cash flows are derived from the budget for
the next five years and do not include restructuring activities that the Group is not yet
committed to or significant future investments that will enhance the asset’s performance
of the CGU being tested. The recoverable amount is most sensitive to the discount rate
used for the discounted cash flow model as well as the expected future cash-inflows and
the growth rate used for extrapolation purposes.

GENERAL
Figures in the financial statements are rounded off to the nearest United Arab Emirates
Dirhams (AED).

Previous year figures are regrouped and (or) reclassified, wherever nec
presentation of financial statements.
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34.3 In the opinion of the management, all the assets as shown in the financial statements are
existing and realizable at the amount shown against them, and there are no liabilities
against the concern, contingent or otherwise, not included in the above financial
statements. )

For Varun Beverages International DMCC

Mr. Satyanarayan Sharma
Director

Dubai

March 05, 2026
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AUDITOR REPORT
FINANCIAL STATEMENTS
FOR TH YEAR ENDED 31 DECEMBER 2025

In compliance with the assignment entrusted to us by you, we hereby report to you, for the year ended 31
December 2025, on:
- The audit of the accompanying financial statements of the company VARUN BEVERAGES RDC SAS;

- The specific verifications and information required by law.

The annual financial statements of VARUN BEVERAGES RDC SAS are characterized by the following figures
expressed in Congolese Franc (CDF):

Total balance sheet

Equity

Profit of the year
Total revenue
Total expenses
Total inventories
Payroll

31/12/2025

460 594 209 669
231 622 958 693
12 974 301 208
156 228 539 372
143 254 238 164
52 770 125 058
14 596 648 783

31/12/2024

380 284 271 401
8 648 657 485
2171115802

113 364 024 810

111 192 909 008

51671 836 346
6 567 930 747

. AUDIT OF FINANCIAL STATEMENTS
Opinion

We have audited the accompanying financial statements of VARUN BEVERAGES RDC SAS, which
comprise the balance sheet as at 31 December 2025, and the profit and loss, the cash flows for the
year then ended, and the notes to financial statements, including a summary of significant accounting
policies.

In our opinion, the financial statements present fairly, in all material respects, the balance sheet of
VARUN BEVERAGES RDC SAS as at 31 December 2025, and its financial performance and its cash
flows for the year then ended in accordance with the OHADA Uniform Act related to the accounting and
financial information.



Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our
responsibilities under these standards are described in more detail in the section "Statutory Auditor's
responsibilities” of this report.

We are independent of the Company in accordance with the Code of Professional Conduct for
Accountants of the International Accounting Standards Board (the IESBA Code) established by
Regulation N°01/2017/CM/OHADA on the Harmonization of the Practices of Accounting and Auditing
Professionals. the member countries of the OHADA and those who oversee the statutory audit and we
have fulfilled the other ethical responsibilities incumbent upon us according to these rules. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of management and those charges with governance for the financial
statements

The annual financial statements have been prepared and adopted by the Board of Directors.

The Board of Directors is responsible for the preparation and fair presentation of the financial
statements in accordance with OHADA Uniform Act related to accounting right and financial information
and for such internal control as it determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
company or to cease operations, or has no realistic alternative to do so.

The Board of directors is responsible for overseeing the company’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance that the annual financial statements taken as a
whole are free of material misstatement, whether due to fraud or error, and to issue an audit report
containing our opinion. Reasonable assurance is a high level of assurance, which does not, however,
guarantee that an audit performed in accordance with ISA standards will always detect any material
misstatement. Anomalies may arise from fraud or error and are considered material when it is
reasonable to expect that, whether taken individually or in combination, they may influence the
economic decisions that users of the annual financial statements take into account. Based on these:

As part of our procedures, we successively comply with:

- The requirements of the International Standards on Auditing (ISA) in accordance of Rule n°
01/2017/CM/OHADA related to harmonization of accounting and auditing professional practices
and;

- The specific obligations laid down by the OHADA Uniform Act concerning the rights of
commercial companies and the GIE.



In more details:

We are independent of the company in accordance with the Code of Professional Conduct for
Accountants of the International Accounting Standards Board (the IESBA Code) established by
Regulation N°01/2017/CM/OHADA on the Harmonization of the Practices of Accounting and Auditing
Professionals in the member countries of the OHADA and those who oversee the statutory audit and
we have fulfilled the other ethical responsibilities incumbent upon us according to these rules.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit.

We also:

Are critical, which involves being attentive to the evidence that contradicts other evidence
collected, the information that calls into question the reliability of documents and responses to
inquired to be used as evidence, situations that may reveal possible fraud, circumstances that
suggest the need to implement audit procedure in addition to that is required by the ISA
Standards.

Exercise professional judgment in the conduct of the audit in particular for decisions on the
significance and risk of audit, the nature, timing and scope of the audit procedures to be
implemented to meet the diligence required by the ISA Standards and to collect evidence, the
determination of whether sufficient and appropriate evidence has been collected, and whether
additional work is required to achieve the objectives of the ISA Standards and, consequently, the
general objectives of the auditor, the evaluation of management’s judgments on the monitoring
of the applicable accounting framewark, the basis of the findings drawn from the evidence
collected, e.g. the assessment of the reasonableness of the assessments made by the
management during the preparation of the financial statements.

Prapare throughout the audit documentation that provide a sufficient and appropriate record of
the work, basis of our audit report and evidence that the audit was planned and carrried out in
accordance with ISA Standards and in compliance with applicable legislation and regulation
requirements.

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, intentional omissions, misrepresentations, or the override of internal
control.

Collect, where appropriate, suficient and appropriate evidence regarding compliance with the
provisions of the legislation and regulation that are admitted to have a direct impact on the
determination of the relevant figures recorded and the information provided in the financial
statements, implement specific audit procedures to identify non-compliance with other legislation
and regulation that may have a significant impact on the financial statements, and provide an
appropriate response to proven or suspected non-compliance with the legislation and regulation
provisions identified during the audit.



Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion of the effectiveness of the company’s internal control. If any, communicate them to the
appropriate level of management, if applicable to Board of Directors.

Assess the impact on the audit of the anomalies identified and the impact on the financial
statements of the uncorrected anomalies, if any. We communicate them to the appropriate level
of management, unless prohibited by law and regulation.

Evaluate the appropriateness of accounting policies used and the reasonableness of the
accounting estimates and related disclosures made by management.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Identify relationship and transactions with related parties, whether or not the applicable
accounting framework establishes rules, in order to be able to identify fraud risk factors, if any,
arising from relationships and transactions with related parties, which are relevant for the
identification and assessment of the risk of significant anomalies due to fraud, and conclude, on
the basis of the evidence obtained, whether the financial statements are impacted by these
relationships and transactions are prepared sincerely or are not misleading. In addition, where
the applicable accounting framework includes rules concerning relationship and transactions with
related parties have been correctly identified and recorded in the financial statements and
whether relevant information concerning them has been provided to them.

Collect sufficient and appropriate evidence that events occurring between the date of the financial
statements and the date of our audit report, requiring an adjustment on financial statements or
information to be provided therein, have been the subject of appropriate treatment in the financial
statements in accordance with the applicable accounting framework.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
company to cease to continue as a going concern.

Ensure, throughout the audit, that equality between shareholders is respected, in particular that
all shares of same category benefit from the same rights.

Must report to the next shareholders meeting, the irregularities and inaccuracies found during the
audit. In addition, we must report to the Public Prosecutor’s Office the criminal acts of which we
have been made aware during the audit, without being liable for this disclosure.

Have obligation to respect the professional secrecy for the facts, acts and statements of which
we have become aware.



L. SPECIFIC VERIFICATIONS AND INFORMATION

The Board of directors is responsible for the other information. The other information comprises
information contained in the Board of directors’ annual report. The other information does not include
the financial statements and our auditor’s report thereon.

Our opinion on the annual financial statements does not extend to other information and we do not
express any form of assurance whatsoever on this information.

As part of our audit mandate, it is our responsibility to carry out the audit and other specific information
provided for by law and, in so doing, to verify the accuracy and consistency with the annual financial
statements of the information given in the Board of directors’ report and in the documents
communicated to shareholders on the financial position and the annual financial statements and to
verify in all material respects compliance with certain legal and regulatory requirements. If in light of the
work we have done, we conclude that there is a significant anomaly in the other specific information
and verification, we are required to report this fact.

In addition, according to the law, we would like to inform that the management report has not been
communicated to us, as required in article 140 of the OHADA Uniform Act concerning the rights of
commercial companies and the GIE, we were not able to verify this document in order to ensure its
sincerity and its concordance with the annual financial statements (Article 713 of the OHADA Uniform
Act).

+243818112781
;243976059438

Cyprien BONGULUMAT &\
Partner

12 March 2026



Entity name: VARUN BEVERAGES RDC SAS
Tax identification number: A2181055C

Exercise closed on:
Duration (in months):

31-Dec-25
12

FINANCIAL STATEMENT AS OF DECEMBER 31, 2025 COMPARED TO DECEMBER 31, 2024

Entity name: VARUN BEVERAGES RDC SAS
Tax identification number: A2181055C

Financial year ended: December 31, 2025

Duration (in months): 12

FINANCIAL STATEMENT AS OF DECEMBER 31, 2025 COMPARED TO DECEMBER 31, 2024

- ° 12/31/2025 12/31/2024 - ° Exercise Exercise
g ASSETS g & LIABILITY g
Raw Amort/Prov Net Net 3112125 3112124
AD |INTANGIBLE ASSETS CA [Capital 13 210,020,000,000 20,000,000
AE [ Development and prospecting costs 3 - - - 0| CB|Uncalled capital contributors (-) 13 - -
AF | Patents, licenses, software and similar rights 62,904,134 - 62,904,134 - CD |Share capital premiums 14 - -
AG | Commercial funds and lease rights - - - - CE |Revaluation gaps 3rd 7,872,761 7,872,761
AH | Other intangible assets - - - - CF |Unavailable reserves 14 - -
Al |Tangible fixed assets CG|Free reserves 14 - -
AJ |Lands 10,018,964,205 28,309,119 9,990,655,086 - | CH|Retained earnings +or- 14 2,046,814,216 (124,301,586)
(1) of which net investment: 3 CJ [Net income for the year (profit + or loss -) 12,974,301,208 2,171,115,802
AK | Buildings 150,653,536,008 6,847,022,904 143,806,513,104 117,782,742,506| CL |Investment subsidies 15 - -
(1) of which net investment: - CM| Regulated provisions 15 6,573,970,508 6,573,970,508
AL | Fixtures, Fittings and installations 36,775,175 10,174,659 26,600,516 380,696,042 231,622,958,693 8,648,657,485
! v — T S CP [TOTAL EQUITY AND SIMILAR RESOURCES(!! e B
AM | Equipment, furniture and biological assets 208,800,307,249 11,455,707,752 197,344,599,497 85,488,734,157 © ()
AN | Transport equipment 23,886,989,769 4,388,704,287 19,498,285,482 8,574,048,796( DA |Loans and financial liabilities 16 88,712,866,710 213,824,286,938|
AP | Advances and down payments made on fixed assets 3 - - - - DB |Acquisition lease debts 16 - -
AQ |FINANCIAL FIXED ASSETS 4 DC [Provisions for risks and charges 16 - -
AR | Equity securities - - - - 88,712,866,710 213,824,286,938
AS_| Other financial assets 894,409,063 - 894,409,063 1,110,826,099 gl [ LT B A LR )
AZ |TOTAL FIXED ASSETS (1) 394,353,885,603| 22,729,918,721 371,623,966,882 213,337,047,600 1, - | TOTAL STABLE RESOURCES. 1+ 320,335,825,403 222,472,944,423
BA [NON-OPERATING CURRENT ASSETS 5 - - - - DH |Non-operating current liabilities 5 - -
BB |STOCKS AND OUTSTANDING LOANS 6 52,770,125,058 - 52,770,125,058 51,671,836,346| DI [Customers, advances received 7 3,142,149,365 5,851,987,024
BG |RECEIVABLES AND SIMILAR ITEMS - | DJ|Operating suppliers 17 67,817,507,126 102,430,176,287
BH | Suppliers, advance payments 17 10,075,553,611 - 10,075,553,611 105,744,677,917| DK [ Tax and social security debts 18 5,073,455,856 4,116,841,612
Bl | Customers 7 11,439,296,735 - 11,439,296,735 3,228,987,928| DM|Other debts 19 705,779,387 267,346,560
BJ | Other receivables 8 3,235,889,121 - 3,235,889,121 1,525,847,761| DN | Provisions for short-term risks 19 0 1,274,658,791
BK |TOTAL CIRCULATING ASSETS (Il) 77,520,864,525 - 77,520,864,525 162,171,349,952| o | TOTAL CURRENT LIABILITIES ) 76,738,891,734 113,941,010,274
BQ | Investment securities 9 - - - -
BR |Receivables 10 - - - - DQ| Banks, discount and treasury credit 20 20,634,445,652 38,796,907,990
BS | Banks, postal checks, cash and similar services 11 531,730,697 - 531,730,697 1,355,920,768| DR | Banks, financial institutions and cash loans 20 5,164,198,031 2,928,114,424
BT | TOTAL CASH - ASSETS (Ill) 531,730,697 - 531,730,697 1,355,920,768| |y TOTAL CASH - LIABILITIES (IV) 25,798,643,683 41,725,022,414
BU | Conversion Differences - Asset (IV) 12 10,917,647,565 - 10,917,647,565 3,419,953,081| OF | Conversion differences-Liabilities (V) 12 37,720,848,849 2,145,294,290
(probable exchange rate loss) (probable exchange rate gain)
BZ | GENERAL TOTAL (I+ 11 + lll + V) 483,324,128,390|  22,729,918,721 460,594,209,669 380,284,271,401| 1, GENERAL TOTAL (I + 11 + Il + IV + V) 460,594,209,669 380,284,271,401




Entity name: VARUN BEVERAGES RDC SAS
Tax identification number: A2181055C

Financial year ended: December 31, 2025

Duration (in months): 12

INCOME STATEMENT AS OF DECEMBER 31, 2025 COMPARED TO THE 2024 FINANCIAL YEAR

Ref. DESCRIPTION % Exercise Exercise
z 31/12/25 31/12/24
TA [Sale of goods A +| 21 115,189,754,121 91,244,365,175
RA |Purchases of goods - 22 0 (1,397,870,653)
RB [Change in merchandise inventory +| 6 - -
XA | COMMERCIAL MARGIN 115,189,754,121 89,846,494,522
TB |Sale of manufactured products B +| 21 - -
TC |Works, services sold (o] +| 21 - -
TD |Accessory products D +| 21 - -
XB [TURNOVER (A+B+C+D) 115,189,754,121 | o4 544 365175
YOU |Stored production (or destocking) +| 6 (453,421,401)  5,307,687,712
TF |Fixed asset production +| 21 - -
TG |Operating subsidies +| 21 - -
TH |Other products +| 21 - -
Tl |Transfers of operating expenses +| 12 - -
RC [Purchases of raw materials and related supplies - 22 (5,577,269,065) (6,046,593,785)
RD |Change in stocks of raw materials and related supplies 1+l 6 (39,954,782,925)|  (60,409,325,427)
D |Other purchases -] 22 (2,590,315,509) (1,676,023,755)
RF [Change in stock of other supplies 1+ 6 (374,114,574) (237,327,203)
RG |Transportation 23 (1,429,753,808) (877,279,447)
HR |External services 24 (12,313,488,130) (6,677,569,786)
Rl |Taxes and duties 25 (824,094,016) -
RJ |Other charges 26 0 (1,274,658,791)
XC |ADDED VALUE (XB+RA+RB)+ (sum TE to RJ) 51,672,514,692 17.955,404,040
RK |Staff costs 27 (16,582,824,992) (7,812,465,763)
XD |GROSS OPERATING SURPLUS (XC+RK) 35,089,689,700 | 40 142 938 277
TJ |Reversals of depreciation, provisions and impairments +| 28 1,274,658,791 -
RL |Depreciation allowances, provisions and amortizations 3c&28 (18,379,764,682) (4,438,829,230)
XE |OPERATING RESULTS (XD+TJ+RL) 17,984,583,809 5,704,109,047
TK [Financial and similar income +| 29 39,764,126,460 16,809,077,787
TL |Reversals of provisions and financial impairments +| 28 0 2,894,136
TM |Transfers of financial charges +| 12 - -
RM [Financial expenses and related charges 29 (44,774,409,061)|  (20,344,965,168)
RN [Provisions and financial impairments 3c&28 -
XF |FINANCIAL RESULT (sum TK to RN) (5,010,282,601) (3,532,993,245)
XG |RESULTS OF ORDINARY ACTIVITIES (XE+XF) 12,974,301,208 2,171,115,802
TN |Proceeds from the disposal of fixed assets +| 3D - -
TO |Other non-operating products +| 30 - -
RO |Book values of fixed assets disposals 3D - -
RP [Other non-operating charges 30 - -
XH |RESULT EXCLUDING ORDINARY ACTIVITIES (sum of TN to RP) - -
RQ [Worker participation 30 - -
RS [Income taxes 37 - -
XH [NET RESULT (XG+XH+RQ+RS) 12,974,301,208 2,171,115,802




Entity name: VARUN BEVERAGES RDC SAS Financial year ended: December 31, 2025

Tax identification number: A2181055C Duration (in months): 12

CASH FLOW STATEMENT

Ref. DESCRIPTION £ Exercise Exercise
= 31/12/25 31/12/24
ZA | Net cash position as of January 1st(cash assets N-1 - Cash liabilities N-1) (40,369,101,646) (3,631,081,023)
Cash flow from operating activities
FA |Overall self-financing capacity 30,079,407,099 6,609,945,032
FB |- Non-operating current asset - -
FC |- Change in inventory (1,098,288,712) (51,648,871,440)
FD |- Change in receivables 78,251,079,655 (76,966,991,202)
FE |- Change in current liabilities (4,336,401,640) 117,993,994,880
Change in operating working capital
(FB+FC+FD+FE): 72,816,389,303
ZB | Cash flow from operating activities (sum FA to FE) 102,895,796,402 (4,011,922,730)
Cash flow from investing activities
FF |- Disbursements related to the acquisition of intangible assets (62,904,134) 0
FG |- Disbursements related to the acquisition of tangible fixed assets (150,222,947,341) (185,818,918,526)
FH |- Disbursements related to the acquisition of financial assets 0 (872,314,971)
Fl [+ Receipts related to the disposal of intangible and tangible assets - -
FJ [+ Receipts related to the sale of financial assets 216,417,036 -
ZC | Cash flow from investing activities(sum FF to FJ) (150,069,434,439) (186,691,233,497)
Cash flow from equity financing
FK [+ Capital increases through new contributions 210,000,000,000 -
FL |+ Investment grants received - -
FM (- Capital withdrawals - -
FN |- Dividends paid -
ZD | Cash flow from equity(sum FK to FN) 210,000,000,000 -
Cash flow from foreign capital financing
FO [+ Loans 88,712,866,710 153,965,135,604
FP |+ Other financial debts - -
FQ |Repayments of loans and other financial liabilities (236,437,040,013) -
ZD | Cash flow from foreign capital(sum Fo to FQ) -147,724,173,303 153,965,135,604
ZD | Cash flow from financing activities(p+E) 62,275,826,697 153,965,135,604
ZD [CHANGE IN NET CASH CASH FOR THE PERIOD (B+c+F) 15,102,188,660 (36,738,020,623)
ZD [Net cash position as of December 31 (G+A) (25,266,912,986) (40,369,101,646)
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Entity name: VARUN BEVERAGES RDC SAS

Common acronym: VBL RDC

Address: RAFI Concession Kinshasa/Gombe BP:

Tax identification number: Financial year ended: 31-12-2025 Duration (in months): 12

NOTES TITLES HAS [N/A
NOTE 1 DEBTS SECURED BY REAL SECURITY X

NOTE 2 MANDATORY INFORMATION X

NOTE 3A GROSS FIXED POSITION X

NOTE 3B PROPERTIES TAKEN UNDER LEASE OR PURCHASE X
NOTE 3C FIXED ASSETS: DEPRECIATION X

NOTE 3D FIXED ASSETS: CAPITAL GAINS AND LOSSES ON DISPOSAL X
NOTE 3E INFORMATION ON RE-EVALUATIONS CARRIED OUT BY THE ENTITY X X
NOTE 4 FINANCIAL FIXED ASSETS X

NOTE 5 NON-OPERATING CURRENT ASSET X
NOTE 6 INVENTORIES AND OUTSTANDINGS X

NOTE 7 CUSTOMERS PRODUCTS TO RECEIVE X

NOTE 8 OTHER RECEIVABLES X

NOTE 8A FIXED COSTS SPREADING TABLE X
NOTE 9 INVESTMENT SECURITIES X
NOTE 10 RECEIVABLES X
NOTE 11 AVAILABILITY X

NOTE 12 CONVERSION DIFFERENCES X

NOTE 13 CAPITAL: NOMINAL VALUES OF SHARES OR UNITS X

NOTE 14 BONUSES AND RESERVES X

NOTE 15A TOTAL SUBSIDIES AND REGULATED PROVISIONS X

NOTE 15B OTHER EQUITY X

NOTE 16A FINANCIAL DEBTS AND SIMILAR RESOURCES X

NOTE 16B RETIREMENT COMMITMENTS AND SIMILAR BENEFITS (ACTUARIAL METHOD) X
NOTE 16B a RETIREMENT COMMITMENTS AND SIMILAR BENEFITS (ACTUARIAL METHOD) X
NOTE 16C ASSETS AND POTENTIAL LIABILITIES X
NOTE 17 OPERATING SUPPLIERS X

NOTE 18 TAX AND SOCIAL SECURITY DEBTS X

NOTE 19 OTHER LIABILITIES AND PROVISIONS FOR SHORT-TERM RISKS X

NOTE 20 BANKS, DISCOUNT CREDIT AND TREASURY X

NOTE 21 SALES AND OTHER PRODUCTS X

NOTE 22 PURCHASES X

NOTE 23 TRANSPORTATION X

NOTE 24 EXTERNAL SERVICES X

NOTE 25 TAXES AND DUTIES X
NOTE 26 OTHER CHARGES X

NOTE 27A PERSONNEL EXPENSES X

NOTE 27B STAFF, PAYROLL AND EXTERNAL PERSONNEL X

NOTE 28 PROVISIONS AND DEPRECIATIONS RECORDED IN THE BALANCE SHEET X

NOTE 29 FINANCIAL EXPENSES AND INCOME X

NOTE 30 OTHER CHARGES AND PRODUCTS HAO X

NOTE 31 DISTRIBUTION OF PROFITS AND OTHER CHARACTERISTICS OF THE LAST FIVE FINANCIAL YEARS X

NOTE 32 PRODUCTION OF THE EXERCISE X

NOTE 33 PURCHASES INTENDED FOR PRODUCTION X

NOTE 34 SUMMARY SHEET OF KEY FINANCIAL INDICATORS X

NOTE 35 LIST OF SOCIAL, ENVIRONMENTAL AND SOCIETAL INFORMATION TO BE PROVIDED X

NOTE 36 CODES TABLES X
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NOTE 1: DEBTS SECURED BY COLLATERAL

Entity name: VARUN BEVERAGES RDC SAS

Tax identification number: A2181055C

Financial year ended: December 31, 2025

Duration (in months): 12

APPENDIX NOTES

DESCRIPTION

Note

REAL SURE

Gross amount

Mortgages

Pledges
Pledges/other

Financial debts and similar resources:

Convertible bonds

Other bond issues

Loans and debts of credit institutions
Other financial debts

88,712,866,710

SUBTOTAL (1)

88,712,866,710

Lease-purchase debts:

Real estate lease debts

Equipment lease debts

Debts on lease-purchase agreements
Debts due to lease-purchase agreements

SUBTOTAL (2)

Current liabilities:

Suppliers and related accounts
Customers

Staff

Social security and social organizations
Government

International organizations

Partners and group

Various creditors

67,817,507,126
3,142,149,365
516,989,616
89,169,109
4,467,297,131
89,081,485
616,697,902

SUBTOTAL (3)

76,738,891,734

TOTAL (1) + (2) + (3)

165,451,758,444

FINANCIAL COMMITMENTS

Commitments
given
Commitments

received

Commitments made to related entities
Reimbursement premiums not yet due
Endorsements, bonds, guarantees
Mortgages, pledges, other

Expected but not yet due effects

Assigned trade and professional receivables
Conditional debt waiver

TOTAL

Comment:




NOTE 2: MANDATORY INFORMATION

Entity name: VARUN BEVERAGES RDC SAS Financial year ended: December 31, 2025
Tax identification number: A2181055C Duration (in months): 12

A - DECLARATION OF CONFORMITY TO SYSCOHADA
The financial statements have been prepared in accordance with the OHADA accounting system and the Uniform Act relating to Accounting Law and
Financial Information, in particular with respect to: - the going concern assumption; - the principle of consistency of methods; - the principle of accrual
accounting.

B - ACCOUNTING RULES AND METHODS
“The main accounting policies applied are set out below: are as follows:

1. Foreign currency transactions: Transactions in foreign currencies other than the US dollar are recorded at the exchange rate in effect on the
transaction date. Exchange gains and losses arising from the settlement of these transactions or from the balance of monetary assets and liabilities
denominated in foreign currencies are recognized in the income statement. Conversely, the conversion of the balance of these assets and liabilities at the
closing date generates a foreign exchange gain or loss. The foreign exchange gain is recorded in the income statement as an expense.

2. Tangible fixed assets

a) Tangible fixed assets are initially recorded at their historical acquisition cost. Each year, in accordance with Ordinance-Law No. 89/017 of February 18,
1989, as amended and supplemented on an interim basis by Ministerial Decree No. 017/CAB/MIN/FIN/98 of April 13, 1998, the fixed assets are revalued
by applying the revaluation coefficients published annually by the Ministry of Finance. The increases in book value resulting from these revaluations are
credited to the "Revaluation Difference" account within the equity section.

b) Depreciation of tangible fixed assets is calculated on the revalued amounts using a straight-line method based on the estimated useful life of the assets.
3. Revenue Revenue is recognized in accounting when the sale of products is recorded.

C - DEROGATION FROM ACCOUNTING POSTULATES AND CONVENTIONS
Compliance with all accounting principles and conventions without any exceptions.

D - ADDITIONAL INFORMATION RELATING TO THE BALANCE SHEET, INCOME STATEMENT AND CASH FLOW STATEMENT

No additional information relating to the financial statements.




NOTE 3A: GROSS FIXED ASSETS

Entity name: VARUN BEVERAGES RDC SAS
Tax identification number: A2181055C

Financial year ended: December 31, 2025
Duration (in months): 12

SITUATIONS AND MOVEMENTS

D=A+BC

Gross amount at the
beginning of the fiscal

Acquisitions, contributions,

Post-to-post transfers

Following a

: Sales, Divisions,
reassessment carried

Job-to-job transfers

Gross amount at the end of the

creations ) Out of Service financial year
year out during the exercise

INTANGIBLE ASSETS - 62,904,134 - - - - 62,904,134
Development and prospecting costs - - - -
Patents, licenses, software and similar rights - 62,904,134 - 62,904,134
Goodwill and lease rights - N
Other intangible assets - -
Tangible fixed assets 216,854,270,264 150,222,947,341 32,122,516,308 - 5,801,161,507 - 393,398,572,406
Lands - 10,018,964,205 - 10,018,964,205
|Buildings 119,302,972,803 34,222,916,551 - 2,872,353,346 150,653,536,008
Fixtures and fittings 383,828,095 - - 347,052,920 36,775,175
Equipments 87,897,861,991 91,363,684,191 32,122,516,308 - 2,581,755,241 208,802,307,249
Transport 9,269,607,375 14,617,382,394 B B 23,886,989,769
ADVANCES AND DOWN PAYMENTS PAID ON FIXED

ASSETS ) ) ) ) ) ) °
Intangible assets - -
Tangible fixed assets - - - -
FINANCIAL FIXED ASSETS 1,110,826,099 - - - 216,417,036 0 894,409,063
Equity securities - - -
Other financial assets 1,110,826,099 - - - 216,417,036 894,409,063
TOTAL GENERAL 217,965,096,363 150,285,851,475 32,122,516,308 - 6,017,578,543 - 394,355,885,603

Comment:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

Financial year ended: 31-12-25 Duration (in months): 12

NOTE 3C
FIXED ASSETS (DEPRECIATION)

BP:

ONS AND MOVEMENTS B C D D=A+B+C-D
HEADINGS CUMULATIVE INCREASES: SUPPLEMENTARY DECREASES: CUMULATIVE DEPRECIATION
DEPRECIATION AT | ALLOCATIONS FOR DEPRECIATION Depreciation related to AT THE CLOSING OF THE
THE OPENING OF THE FINANCIAL items removed from the FINANCIAL YEAR
THE FISCAL YEAR YEAR asset register
Development and prospecting costs - -
Patents, licenses, software, and similar rights - 28,309,119 - 28,309,119
Goodwill and leasehold rights - -
Other intangible assets - -
SUBTOTAL: TANGIBLE FIXED ASSETS - 28,309,119 - 28,309,119
Land outside investment properties - - |- 0 -0
Buildings outside of investment properties 1,520,230,297 6,846,440,487 o 1,519,647,880 6,847,022,904
Fittings, fixtures and installations 3,132,053 10,174,659
10,172,989 - 3,130,383
Equipment, furniture and biological assets 2,438,315,887 7,805,166,843 1,212,225,022 - 11,455,707,752
Transport equipment 666,370,526 3,689,675,244 32,658,517 - 4,388,704,287
SUBTOTAL: TANGIBLE FIXED ASSETS 4,628,048,763 18,351,455,563 1,244,883,539 1,522,778,263 22,701,609,602
TOTAL GENERAL 4,628,048,763 18,379,764,682 1,244,883,539 1,522,778,263 22,729,918,721

Total allocations for the fiscal

Comments

18,379,764,682




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C Financial year ended: 31-12-25 Duration (in months): 12

NOTE 4
FINANCIAL FIXED ASSETS

Equity securities - -

Loans and other receivables - -

Loans to staff - _

Claims against the Government

Fixed Assets - -

Deposits and guarantees

894,409,063

1,110,826,099

-19%

Accrued interest

TOTAL GROSS

894,409,063

1,110,826,099

-19%

Depreciation of equity securities - -

Depreciation of other fixed assets - -

TOTAL NET DEPRECIATION 894,409,063 (1,110,826,099 -19% - -

ies and ir its:

List of sut

Comments:

Deposits and guarantees include the various rental guarantees paid by VARUN RDC for apartments occupied by expatriate staff and administrative buildings.




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

NOTE 6
INVENTORIES AND OUTSTANDINGS"

BP:

Financial year ended: 31-12-25 Duration (in months): 12

DESCRIPTION Fiscal year 2025 Fiscal year 2024 | Fereentage
change

Goods - -
Raw materials and related supplies 42,054,102,041 35,533,055,198 100%
Other supplies 4,056,166,668 1,545,464,143 162%
Outstanding products 108,478,769 239,458,644 100%
Outstanding services - -
Finished products 4,131,079,928 5,107,985,594 100%
Intermediate products - -
Stocks in transit, on consignment or in storage 2,420,297,652 9,245,872,767 100%
IL:’I\I;\‘I_I::::DD INVENTUNICO AND WWURNIIN 52,770,125,058 51,671,836,346 2%
Inventory depreciation - -
TOTAL NET DEPRECIATION 52,770,125,058 51,671,836,346 2%

(1) HAO stocks will be recorded in HAO current assets only when their total amount is significant (greater than 5% of total current assets).

Comments :




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

Financial year ended: 31-12-25 Duration (in months): 12

NOTE 7

CUSTOMERS

Customers (excluding Group retention of title) 11,439,296,735 3,228,987,928 100%
Accounts receivable (excluding Group retention of title) - - 0%
Customers, checks, bills of exchange and other unpaid items - - 0%
Accounts receivable and notes with retention of title - - 0%
Accounts Receivable Group - - 0%
Receivables from the sale of fixed assets - - 0%
Customers with discounted and not yet due bills of exchange - - 0%
Disputed or doubtful debts - - 0%
Customers to receive products - - 100%
TOTAL GROSS CUSTOMERS 11,439,296,735 3,228,987,928 100%
Accounts receivable write-downs - - 0%
TOTAL NET DEPRECIATION 11,439,296,735 3,228,987,928 100%
Customers, advances received excluding the group 3,142,149,365 5,851,987,024 100%
Clients, advances received group - - 0%
Other creditor clients - - 0%
TOTAL CREDIT CUSTOMERS 3,142,149,365 5,851,987,024 100%

Comments:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C
Financial year ended: 31-12-25 Duration (in months): 12

NOTE 8
OTHER DEBTS

Staff - - -
Social organizations - -

Government and Public Authorities 1,668,140,133 451,952,532 269%
International organizations - -

Contributors, partners and group - - 100%

Transitional account special adjustment related
to the revision of SYSCOHADA
Other miscellaneous debtors 1,567,748,988 1,073,895,229 46%

Permanent, unblocked accounts of
establishments and branches

Interaccounts for expenses and revenues - -

Joint venture intercompany accounts - -

TOTAL GROSS OTHER RECEIVABLES 3,235,889,121 1,525,847,761 112% - - -
Impairment of other receivables - -

TOTAL NET DEPRECIATION 3,235,889,121 1,525,847,761 112% - - -
Comments:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C Financial year ended: 31-12-25 Duration (in months): 12
NOTE 11

AVAILABILITY
DESCRIPTION Fiscal year 2025 Fiscal year 2024 | Percentage change
Local banks 451,310,949 1,297,280,757 -65%
Other regional banks - - 0%
Banks, term deposits - - 0%
Other Banks - - 0%
Banks accrued interest - - 0%
Postal checks - - 0%
Other financial institutions - - 0%
Financial institutions accrued interest - - 0%
Treasury instruments - - 0%
Cash register 80,419,748 58,640,011 37%
Electronic mobile cash register - - 0%
Advance payment systems and letters of credit - - 0%
TOTAL GROSS RECEIVABLES 531,730,697 1,355,920,768 -28%
Depreciation - -
TOTAL NET DEPRECIATION 531,730,697 1,355,920,768 -28%
Comments:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

NOTE 12

CURRENCY TRANSLATION ADJUSTMENTS

Translation adjustments — Assets: Breakdown by receivables . X Amount in foreign UML Course Year of | UML Course Jrr—— I 3
and payables urrencies currency Acquisition 31/12 solute value change
Staff uUsSD 1,999.9746
Loans uUsD
Suppliers USD
Others uUsD
Translation adjustments — Liabilities: Breakdown by
receivables and payables
Loans uUsSD
Deposits and guarantees USD
Staff uUsSD
Investment suppliers USD
Ordinary Suppliers USD
Others uUsD
Comments:
TRANSFER OF LIABILITIES
Fiscal year 2024 2023 Fiscal Year Percentage
Labels ehange

Transfers of operating expenses:
detail the nature of the transferred charges

Financial burden transfers:
detail the nature of the transferred charges

Comments:




Entity name: VARUN BEVERAGES RDC SAS

Common acronym: VBL RDC

Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

BP:

Financial year ended: 31-12-25 Duration (in months): 12

NOTE 13
CAPITAL: Nominal value of shares or units
Nominal value of shares or units ====> 27,998.93
Nature of
shares or Transfers or
Name and surname Nationality units Number Total amount repayments during
(Ordinary or the financial year
preferred)
Varun Beverages Ltd Indian AO 7,500,999 210,019,980,000
lyer Shankar Krishnan Indian AO 1 20,000
Contributors, uncalled capital
TOTAL 7,501,000 210,020,000,000

Comments:

The subscribed and paid-up capital represents the equivalent of USD 75,010,000.




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

NOTE 14

BONUSES AND RESERVES

BP:

DESCRIPTION

Fiscal year 2025

Fiscal year 2024

Absolute value
change

Additional paid-in capital

Share premium

Merger bonus

Conversion premium

Other premiums

TOTAL PREMIUMS

Legal reserves

Statutory reserves

Net long-term capital gains reserves

Reserves for the free allocation of shares to

salaried employees and managers

Other requlated reserves

6,573,970,508

6,573,970,508

TOTAL UNAVAILABLE RESERVES

6,573,970,508

6,573,970,508

Free reserves

Postponed again

2,046,814,216

124,301,586

1,922,512,630

Comments:




Entity name: VARUN BEVERAGES RDC SAS

Common acronym: VBL RDC

Address: RAFI Concession Kinshasa/Gombe BP:
Tax identification number: A2181055C Financial year ended: 31-12-25 Duration (in months): 12

NOTE 15A
TOTAL SUBSIDIES AND REGULATED PROVISIONS

States - -

Regions - -

Departments - -

Municipalities and decentralized public authorities - -

Public or mixed entities - -

Private entities and organizations - -

International organizations - -

Others - -

TOTAL SUBSIDIES - -

Excess tax depreciation - -

Capital gains from sale to be reinvested - -

Special revaluation provision 6,573,970,508 6,573,970,508

Regulated provisions relating to fixed assets - -

Regulated provisions relating to stocks - -

Provisions for investment - -

Other provisions and regulated funds - -

TOTAL REGULATED PROVISIONS 6,573,970,508 6,573,970,508

TOTAL SUBSIDIES AND REGULATED PROVISIONS 6,573,970,508 6,573,970,508

Comments:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Add RAFI C ion Ki

Tax identification number: A2181055C

Bond issues

NOTE 16A

Financial year ended: 31-12-25 Duration (in months): 12

FINANCIAL DEBTS AND SIMILAR RESOURCES

Loans and debts from credit institutions

Advances received from the State

Advances received and current accounts frozen

Deposits and guarantees received

1,446,770,191

2,071,211,528,

Accrued interest

9,200,621,180

3,939,208,920

Advances subject to special conditions

Other loans and debts

78,065,475,339

207,813,866,490

Debts related to equity investments

Permanent accounts of establishments and branches blocked

TOTAL LOANS AND FINANCIAL DEBT

88,712,866,710

213,824,286,938

-59%

Real estate leasing

Equipment leasing

Rental for sale

Accrued interest

Other lease acquisition debts

TOTAL ACQUISITION LEASE DEBT

0%

Provisions for litigation

0%

Provisions for guarantees given to customers

Provisions for losses on contracts to be completed in the future

Provisions for exchange rate losses

Provisions for taxes

Provisions for pensions and similar obligations

Pension plan assets

Provisions for restructuring

Provisions for fines and penalties

0%

Self-insurance provisions

Provisions for dismantling and restoration

Provisions for deduction rights

Other provisions

0%

TOTAL PROVISIONS FOR RISKS AND CHARGES

0%

Comments:

Other loans and debts include the amount of debt contracted with Varun Beverages Ltd.




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
K

Addi RAFI C BP:

Tax identification number: A2181055C Financial year ended: 31-12-25 Duration (in months): 12

NOTE 17
OPERATING SUPPLIERS

Suppliers with outstanding debts (excluding group) 4,049,751,826 35,147,694,344 100%
Suppliers of bills payable (excluding group) 17,014,670,111 8,830,574,458

Suppliers, debts and notes payable group 19,964,807,430 52,119,169,269 100%
Suppliers with invoices not yet received (excluding group) 26,788,277,759 6,332,738,216 100%

Suppliers - invoices not yet received - group - -

TOTAL SUPPLIERS 67,817,507,126 102,430,176,287 100% - - -

Suppliers, advances and down payments (excluding group) 10,075,553,611 105,744,677,917 100%

Suppliers, advances and down payments group - -

Other debtor suppliers - -

TOTAL SUPPLIERS DEBIT 10,075,553,611 105,744,677,917 100% - - -
Comments:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe BP:

Tax identification number: A2181055C Financial year ended: 31-12-25 Duration (in months): 12

NOTE 18
TAX AND SOCIAL SECURITY DEBTS

Staff advances and down payments - 111,909,699

Staff remuneration due 516,989,616 358,387,973 100%
Other staff - -

Social security fund 76,881,227 - 0%
Pension fund - -

Other social organizations 12,287,882 - 0%
TOTAL SOCIAL DEBT 606,158,725 | 470,297,672 0%

State, taxes on profits - -

State, taxes and duties (IRL) 328,331,873 [ 730,705,798 100%
State, VAT - -

State, taxes witholding taxes (IPR) 4,138,965,258 2,755,740,511 100%
Other State debts (Legal fees) - 160,097,631 100%
TOTAL TAX DEBTS 4,467,297,131 3,646,543,940 100%
;:;‘:; oSS LR AT 5,073,455,856 4,116,841,612 100%)

Comments:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
RAFI C ion Ki BP:

Tax identification number: A2181055C

NOTE 19
OTHER DEBTS AND PROVISIONS FOR SHORT-TERM RISKS

International organizations - -

Capital transaction providers - -

Partners, current account - -

Shareholders' dividends payable - -

Group, current accounts - -

Other associated debts - -

TOTAL SHAREHOLDERS' DEBTS E o 100% - 9 -
Various creditors 126,292,136 12,065,148 0%
Bondholders - -

Directors' compensation - -

Factor's account - -

Payments outstanding on unpaid investment securities 579,487,251 130,528,528

Transitional account special adjustment related to the revision of SYSCOHADA - -

Other miscellaneous creditors - 124,752,884 -100%
TOTAL MISCELLANEOUS CREDITORS 705,779,387 267,346,560 164% - - -

Permanent, unblocked accounts of establishments and branches - -

Income and expenses liaison accounts - -

Joint venture intercompany accounts - -

TOTAL LIAISON ACCOUNTS E - 0% - - -
TOTAL OTHER DEBTS 705,779,387 267,346,560 164% - - -
Provisions for short-term risks (see note 28) - 1,274,658,791 100%

Comments:

Provisions for short-term risks include the positive difference between the active translation difference and the passive translation difference that is provisioned.




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

Financial year ended: 31-12-25 Duration (in months): 12

NOTE 20
BANKS, DISCOUNT AND TREASURY CREDIT

DESCRIPTION

Fiscal year 2025

Fiscal year 2024

Percentage
change

Campaign credit discounts

Ordinary credit discounts

TOTAL BANKS, DISCOUNT AND TREASURY LOANS =

Local banks 5,706,783,620 -

Other regional banks - -

Other banks - -

Banks accrued interest - -

Cash credit 20,091,860,063 41,725,022,414

TOTAL BANKS, CASH LOANS 25,798,643,683 41,725,022,414 -38%
TOTAL GENERAL 25,798,643,683 41,725,022,414 -38%
Comments:

Note: Banks and accrued interest are included in this section if the main linked account has a credit balance.




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

Financial year ended: 31-12-25 Duration (in months): 12

NOTE 21
SALES AND OTHER PRODUCTS

DESCRIPTION

Fiscal year 2025

Fiscal year 2024

Percentage change

Sales in the region

133,871,573,550

104,893,172,589

Sales outside the region

Group Sales

Online sales

Discounts, rebates, and allowances granted (not itemized)

(18,681,819,429)

(13,648,807,414)

TOTAL MERCHANDISE SALES

115,189,754,121

91,244,365,175

100%

Sales in the region

Sales outside the region

Group Sales

Online sales

Discounts, rebates, and allowances granted (not itemized)

TOTAL SALES OF MANUFACTURED PRODUCTS

100%

Sales in the region

Sales outside the region

Group Sales

Online sales

Discounts, rebates, and allowances granted (not itemized)

TOTAL SALES OF WORKS AND SERVICES SOLD

100%

Accessory products

TOTAL REVENUE

115,189,754,121

91,244,365,175

100%

Fixed asset production

Operating subsidies

0%

Other products

100%

TOTAL OTHER PRODUCTS

100%

TOTAL GENERAL

115,189,754,121

91,244,365,175

100%

Comments:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

Financial year ended: 31-12-25 Duration (in months): 12

NOTE 22
PURCHASES

DESCRIPTION

Fiscal year 2025 Fiscal year 2024

Percentage change

Purchases in the region

Purchases outside the region

Group purchasing

- 1,397,870,653

Discounts, rebates, and allowances received (not itemized)

TOTAL MERCHANDISE PURCHASES

- 1,397,870,653

0%

Purchases in the region

1,163,072,978 1,332,636,656

Purchases outside the region

Group purchasing

4,414,196,087 4,713,957,129

Discounts, rebates, and allowances received (not itemized)

TOTAL PURCHASES OF RAW MATERIALS AND RELATED
SUPPLIES

5,577,269,065 6,046,593,785

100%

Consumable materials

Fuel

Maintenance products

Workshop, factory and store supplies

Water

481,275,092 256,075,569

Electricity

2,109,040,417 1,419,948,186

100%

Other energy sources (Fuel and lubricant)

Maintenance supplies

Office supplies

100%

Small equipment and tools

Purchases of studies, services, works, materials and equipment

Packaging purchases

Fees on purchases

Discounts, rebates, allowances and refunds

TOTAL OTHER PURCHASES

2,590,315,509 1,676,023,755

100%

Comments:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

Financial year ended: 31-12-25 Duration (in months): 12

NOTE 23
TRANSPORTATION

BP:

Labels

Fiscal year 2025

Fiscal year 2024

Percentage change

Transport on sales

Transportation on behalf of third parties

Staff transport 142,567,416 202,265,774 100%
Mail transport - -

Other transport 1,287,186,392 675,013,673 100%
TOTAL 1,429,753,808 877,279,447 100%

Comments:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

Financial year ended: 31-12-25 Duration (in months): 12

NOTE 24
EXTERNAL SERVICES
DESCRIPTION Fiscal year 2025 Fiscal year 2024 Percentage
change
General subcontracting - -
Rent and rental charges 4,396,601,271 3,529,509,285 100%
Acquisition lease royalties - -
Maintenance, repairs and upkeep 594,109,265 437,010,146 100%
Insurance premiums 2,089,852,484 410,020,670 100%
Studies, research and documentation - -
Advertising, publications, public relations 2,955,798,500 624,289,865 100%
Telecommunications costs 537,934,505 330,253,113 100%
Bank fees 526,897,287 910,392,913 100%
Remuneration of intermediaries and 1,130,968,875 372,538,877 100%
consultants
Staff training costs - - 100%
Royalties for patents, licenses, software, i i
concessions and similar rights
Membership fees - -
Other external charges 81,325,943 63,554,917
TOTAL 12,313,488,130 6,677,569,786 100%
Comments:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

Financial year ended: 31-12-25 Duration (in months): 12

NOTE 26
OTHER EXPENSES

DESCRIPTION

Fiscal year 2025

Fiscal year 2024

Percentage change

Losses on customer receivables

Losses on other debtors

Share of profit on joint operations

Book value of current disposals of fixed assets

Directors' allowances and other remuneration

Donations and sponsorship

Other miscellaneous charges

Exchange rate losses on trade receivables and payables

Tax penalties and fines

Charges for provisions and provisions for short-term operating

- 0,
risks (see note 28) 1,274,658,791 100%
TOTAL - 1,274,658,791 100%
Comments:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

Financial year ended: 31-12-25 Duration (in months): 12

NOTE 27A
PERSONNEL EXPENSES

Labels Fiscal year 2025 Fiscal year 2024 Percentage change
Direct employee compensation 14,596,648,783 6,567,930,745 100%
Lump-sum allowances paid to staff 1,723,852,056 1,177,473,665 100%
Social security charges - -
Remuneration and social security contributions of the ) )
sole proprietor
Remuneration transferred from external staff - - 100%
Other payroll charges 262,324,153 67,061,353 100%
TOTAL 16,582,824,992 7,812,465,763 100%
Comments:
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Entity name: VARUN BEVERAGES RDC SAS

Common acronym: VBL RDC

Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

BP:

Financial year ended: 31-12-25 Duration (in months): 12

NOTE 27B
STAFF, PAYROLL AND EXTERNAL PERSONNEL

STRENGTH AND MASS STAFF WAGE BILL
SALARY NATIONALs | OTHERSTATES | o,16pE THE REGION | TOTAL NATIONALS OTHER STATES OUTSIDE OHADA TOTAL
[FROM THE REGION OF OHADA
QUALIFICATIONS M F M F M F M F M F M F
a. Own staff
YA|1. SENIOR EXECUTIVES 43 43 196,543,284 196,543,284
YB|2. TECHNICIANS 28 28 189,617,369 189,617,369
SUPERIOR AND
MIDDLE MANAGERS 0 0
YC|3. TECHNICIANS, AGENTS
OF MASTERY AND
SKILLED WORKERS 0 0
YD|4. EMPLOYEES, LABORERS 4 4 145615316 14,615,316
WORKERS AND APPRENTICE! [) 0
YE|TOTAL (1) 0 75 75 0 3 0 of 400,775,970 400,775,970
YE | PERMANENT 0 0
[e[seasonaL workers 0 75 75 0 3 0 3 400,775,970 400,775,970
BILLING
b. External staff TO THE COMPANY
YH[ 1. SENIOR EXECUTIVES 0
Y1 |2. TECHNICIANS
SUPERIOR AND
MIDDLE MANAGERS 0 0
YJ|3. TECHNICIANS, AGENTS M: Male
OF MASTERY AND
SKILLED WORKERS [] F: Feminine
YK|4. EMPLOYEES, LABORERS 5,971,609,351
WORKERS AND APPRENTICES 0
YL|TOTAL (2) 0 0 0 o 5,971,609,351 0
[ym]PERMANENT 0
YN|SEASONAL WORKERS 0 0 0 o 5,971,609,351 0
Yo[ToTAL (1) + (2) 0 0 75 75
Comment




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI C ion Ki

Tax identification number: A2181055C

BP:

Financial year ended: 31-12-25 Duration (in months): 12

NOTE 28

PROVISIONS AND DEPRECIATIONS RECORDED IN THE BALANCE SHEET

HAS B C D=A+B-C
PROVISIONS AT INCREASES: ALLOCATIONS DECREASES: INCREASES ROVISIONS AT THE
TIONS AND MOVEMENTS IN NATURE THE OPENING OF OUTSIDE OF OUTSIDE OF CLOSING OF THE
THE FINANCIAL OPERATING FINANCIES ORDINARY OPERATING FINANCIES ORDINARY FINANCIAL YEAR
YEAR ACTIVITIES ACTIVITIES
1. Regulated provisions 6,573,970,508 0 0 6,573,970,508

2. Financial provisions for risks and charges,
3. Depreciation of fixed assets

TOTAL: ALLOWANCES

6,573,970,508

6,573,970,508

4. Inventory Depreciation

5. Impairment of non-operating current assets
6. Depreciation of accounts payable

7. Depreciation of customer accounts

8. Depreciation of other receivables

9. Depreciation of investment securities

10. Depreciation of receivables

11. Depreciation of cash and cash equivalents

12. Depreciation and provisions for short-term operating risks
13. Depreciation and provisions for short-term financial risks

1,274,658,791 -

1,274,658,791

TOTAL: EXPENSES FOR DEPRECIATION AND SHORT-TERM PROVISIONS

1,274,658,791

TOTAL PROVISIONS AND DEPRECIATION

7,848,629,299

6,573,970,508

Comments:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

NOTE 29

BP:

Financial year ended: 31-12-25 Duration (in months): 12

FINANCIAL EXPENSES AND INCOME

DESCRIPTION

Fiscal year 2025

Fiscal year 2024

Percentage change

Loan interest

100%

Interest on lease payments

Discounts received

-115,794,465

100%

Other interests

13,141,263,440

4,582,492,094

Discount on bills of exchange

Exchange rate losses

31,748,940,086

15,762,473,074

Losses on disposals of investment securities

Losses arising from the free allowances of shares to salaried staff and
executives

Losses on financial risks

Charges for depreciation and short-term provisions of a financial nature (see
note 28)

SUBTOTAL: FINANCIAL EXPENSES

44,774,409,061

20,344,965,168

100%

Loan interest and miscellaneous receivables

1,906,841,209

548,344,760

Investment income

Discounts obtained

Investment income

Foreign exchange gains

37,857,285,251

16,260,733,027

Gains on the sale of investment securities

Gains on financial risks

Reversals of charges for depreciation and short-term provisions of a financial
nature (see note 28)

SUBTOTAL: FINANCIAL INCOME

39,764,126,460

16,809,077,787

TOTAL

-5,010,282,601

-3,535,887,381

100%

Comments:

Loan interest includes interest charged on the Varun Beverages Ltd loan and on bank loans.




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

NOTE 30
OTHER CHARGES AND PRODUCTS HAO

Financial year ended: 31-12-25 Duration (in months): 12

DESCRIPTION

Fiscal year 2025

Fiscal year 2024

Percentage
change

Recognized non-operating expenses (1) to be detailed

Restructuring costs

Losses on non-operating receivables

Gifts and donations given

Debt waivers granted

Charges related to liquidation operations

Provisions for non-operating

Non-ordinary activities allocations

Worker participation

Balancing subsidies

SUBTOTAL: OTHER NON-OPERATING EXPENSES

HAO products observed (1) to be detailed

Products related to restructuring operations

HAO allowances and subsidies

Donations and gifts received

Debt waivers obtained

Products related to liquidation operations

Non-ordinary operation transfers expense

Reversals of charges for short-term depreciation and non-ordinary
operation provisions

Reversals outside ordinary activities

2,894,136

-100%

Worker participation

SUBTOTAL: OTHER NON-OPERATING INCOME

2,894,136

-100%

TOTAL

2,894,136

-100%

Comments:




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe BP:

Tax identification number: A2181055C Financial year ended: 31-12-25 Duration (in months): 12

NOTE 31
DISTRIBUTION OF PROFITS AND OTHER CHARACTERISTICS OF THE LAST FIVE FINANCIAL YEARS

_  ——— REPORTED EXERCISES (1)

2025 2024

2023

2022

2021

CAPITAL STRUCTURE AT THE CLOSING OF THE FINANCIAL YEAR (2)
Share capital 210,020,000,000 20,000,000

Ordinary Shares

Non-voting preferred dividend shares (PDS)

New shares to be issued

by bond conversion

by exercising subscription rights

OPERATIONS AND RESULTS OF EXERCISE (3)

Revenue excluding taxes 115,189,754,121 91,244,365,175

Result from ordinary activities (RAO) excluding allowances and reversals

(operations and financial) 30,079,407,099 6,607,050,896

Employee profit-sharing

Income tax

Net result (4) 12,974,301,208 2,171,115,802

DISTRIBUTED RESULTS AND DIVIDEND
Distributed result (5)

Dividend allocated per share

PERSONNEL AND SALARY POLICY
Average number of workers during the financial year (6)

Average number of external staff

Total payroll distributed during the fiscal year (7) 16,320,500,839 7,745,404,410
Social benefits paid during the financial year (8) (Social security, social welfare programs) 262,324,153 67,061,353

External staff billed to the company (9) - -

(1) Including the year for which the financial statements are submitted to the General Meeting for approval.
(2) Indication of uncalled capital in the event of partial payment of capital.

(3) The items under this heading are those shown in the income statement.

(4) Negative income should be shown in brackets.

(5) Fiscal year N corresponds to the proposed dividend for the last fiscal year.

(6) Own staff.

(7) Total of accounts 661, 662, 663.

(8) Total of accounts 664, 668.

(9) Account 667.




Entity name: VARUN BEVERAGES RDC SAS

Common acronym: VBL RDC

Address: RAFI Concession Kinshasa/Gombe BP:

Tax identification number: A2181055C

Financial year ended:

31-12-25 Duration (in months): 12

NOTE 32
PRODUCTION OF THE EXERCISE

SELECTED

PRODUCTION SOLD IN THE

PRODUCTION SOLD IN PRODUCTION SOLD OUTSIDE

STOCK OPENING OF THE

STOCK CLOSING FINANCIAL

PRODUCT NAME UNIT OF COUNTRY Oggii_?:ég/\ OHADA FIXED PRODUCTION EXECUTIVE YEAR YEAR
QUANTITY
Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value

Pepsi 5,182,826 28,000,965,901 187,727 993,844,075
Mirinda 3,329,604 18,010,617,886 188,905 1,020,002,677
7UP 14,781 63,172,812 4,681 20,065,865
Sting 1,500,175 7,343,780,150 24,582 129,356,410
Mountain Dew - - 10 44,489
Aquafina 4,529,336 9,237,643,337 110,796 239,522,180
Soda 21,652 38,410,648 4,246 7,532,404

NO

VENTILATION

TOTAL

62,694,590,733

2,410,368,101




Entity name: VARUN BEVERAGES RDC SAS

Common acronym: VBL RDC

Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

NOTE 33
PURCHASES INTENDED FOR PRODUCTION

BP:

Financial year ended: 31-12-25 Duration (in months): 12

PURCHASES MADE DURING THE FINANCIAL YEAR

DESIGNATION OF MATERIALS AND SELECTED UNIT OF IMPORTED PRODUCTS STOCK CHANGE
STATE PRODUCTS
PRODUCTS QUANTITY BUY AS IS PURCHASED OUT OF STATE
Quantity Value Quantity Value Quantity Value (in value)

Preform Nombre 43,069,440 7,934,557,858
Concentrate UNIT 19,956 15,540,735,786
Sugar KG 6,175 18,960,258,134
Closure Nombre 54,810,000 1,625,017,964
Shrink Film KG 360,121 2,271,651,548
Label KG 176,485 2,513,506,648
Stretch Film KG 23,442 131,235,779
Glue KG 414 12,001,112
Resin KG 879,500 3,911,254,708
HDPE KG 110,000 632,866,554
NON-VENTILATED

TOTAL 53,533,086,088




Entity name: VARUN BEVERAGES RDC SAS
Common acronym: VBL RDC
Address: RAFI Concession Kinshasa/Gombe

Tax identification number: A2181055C

Financial year ended: 31-12-25 Duration (in months): 12

NOTE 34
SUMMARY SHEET OF KEY FINANCIAL INDICATORS
Labels Fiscal year 2025 Fiscal year 2024 (RO
change
ACTIVITY ANALYSIS
INTERMEDIATE MANAGEMENT BALANCES
REVENUE 115,189,754,121 91,244,365,175 100%
GROSS MARGIN 115,189,754,121 89,846,494,522
ADDED VALUE 51,672,514,692 17,955,404,040 100%
Gross Operating Surplus (GOS) 35,089,689,700 10,142,938,277 100%
OPERATING RESULTS 17,984,583,809 5,704,109,047 100%
FINANCIAL RESULT -5,010,282,601 -3,632,993,245 100%
RESULTS OF ORDINARY ACTIVITIES 12,974,301,208 2,171,115,802 100%
RESULTS FROM EXCEPTIONAL ACTIVITIES - -
NET RESULT 12,974,301,208 2,171,115,802 100%
DETERMINATION OF SELF-FINANCING CAPACITY
EBITDA 35,089,689,700 10,142,938,277
+ Book values of current disposals of fixed assets (account 654) - -
- Proceeds from current disposals of fixed assets (account 754) - N
= OPERATING SELF-FINANCING CAPACITY 35,089,689,700 10,142,938,277 100%
+ Financial income 1,906,841,209 548,344,760
+ Exchange rate gains 37,857,285,251 16,260,733,027
+ Transfers of financial charges - N
+ Income from non-operating activities - -
+ Expenses from non-operating activities - N
- Financial expenses 13,025,468,975 4,582,492,094

- Exchange rate losses

- Participation

31,748,940,086

15,762,473,074

- Income taxes

= OVERALL SELF-FINANCING CAPACITY (OSFC) (5,010,282,601) (3,535,887,381) 100%
- Dividend distri made during the financial year 0 0
= SELF-FINANCING (5,010,282,601) (3,535,887,381) 100%
PROFITABILITY Al
Economic profitability = Operating profit (a) / Equity + financial debt 6%
Financial profitability = Net income / Shareholders' equity 6%
ANALYSIS OF THE FINANCIAL STRUCTURE
Equity and similar resources 231,622,958,693 8,648,657,485 100%
+ Financial debts* and other similar resources (b) 88,712,866,710 213,824,286,938 -59%
= Stable resources 320,335,825,403 222,472,944,423 100%
- Fixed assets (b) 371,623,966,882 213,337,047,600 100%
= WORKING CAPITAL (1) -51,288,141,479 9,135,896,823 100%
Current operating assets (b) 88,438,512,090 165,591,303,033 100%
Current operating liabilities (b) 114,459,740,583 116,086,304,564 100%
= OPERATING FINANCING NEED (2) -26,021,228,493 49,504,998,469 100%
Current assets (non-operating activities) (b) - N
- current liabilities from non-operating activities (b) - -
= NON-ORDINARY ACTIVITIES FINANCING REQUIREMENT (3) - -
TOTAL FINANCING REQUIREMENTS (4) = (2) + (3) -26,021,228,493 49,504,998,469 100%
NET CASH CASH (5) = (1) - (4) -25,266,912,986 -40,369,101,646 100%
CONTROL: NET CASH FLOW = (CASH - ASSETS) - (CASH - LIABILITIES) -25,266,912,986 -40,369,101,646 100%
ANALYSIS OF CASH FLOW CHANGES
Cash flow from operating activities 102,895,796,402 -4,011,922,730 100%
- Cash flow from investment activities -150,069,434,439 -186,691,233,497 100%
+ Cash flow from financing activities 62,275,826,697 153,965,135,604 100%
= CHANGE IN NET CASH FOR THE PERIOD 15,102,188,660 -36,738,020,623 -130%
ANALYSIS OF THE CHANGE IN NET FINANCIAL DEBT
Gross financial debt (Financial debt* + Cash-liabilities) 114,511,510,393 255,549,309,352 100%
- Cash - Assets 531,730,697 1,355,920,768 100%
= NET FINANCIAL DEBT 113,979,779,696 254,193,388,584 100%
(a) Operating profit after theoretical profit tax
(b) Exchange differences must be eliminated in order to reduce the relevant receivables and payables to their original value
Financial debt * = loans and various financial debts + lease and acquisition debt
Comments:
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S UBHASH & CO' Chartered Accountants Tel.: 01-4597223, 4582239

House No. 199 P.O. Box: 129, Kathmandu
Tanka Prasad Marg E-mail: info@snco.com.np
Oid Baneshwor Height

Kathmandu, Nepal

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF VARUN BEVERAGES (NEPAL) PVT. LTD.

Opinion

We have audited the accompanying Financial Statements of Varun Beverages (Nepal) Pvt. Ltd. which comprises the
Statement of Financial Position as at Ashad 32, 2082, Statement of Profit or Loss & Other Comprehensive Income, Statement
of Changes in Equity & Statement of Cash Flows for the year ended Ashad 32, 2082, and Notes to Financial Statement

including Summary of Significant Accounting Policies.

In our opinion & to the best of our information & according to the explanations given to us, the aforesaid Financial Statements
give a true and fair view in conformity with Nepal Financial Reporting Standard [NFRS], of the state of affairs of Varun
Beverages (Nepal) Pvt. Ltd. as at Ashad 32, 2082, and its profit or loss, other comprehensive income, cash flows & the
changes in equity for the year ended on that date. :

Basis of Opinion

We conducted our audit of the financial statements in accordance with the Nepal Standard on Auditing (NSAs) & applicable
law. Our responsibilities under those Standards are further described in the Auditor’s Responsibility for the audit of the
Financial Statements section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of Nepal (ICAN), and we have fulfilled our ethical responsibilities in accordance with these requirements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis of our audit opinion on
financial statements.

Key Audit Matter(s)

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current year. These matters were addressed in the context of our audit of the financial statements asa
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.

Managements Responsibility for the Financial Statements

Management is responsible for preparation and fair presentation of the Financial Statements in accordance with the Nepal
Financial Reporting Standard [NFRS] and for such internal control as management determines is necessary to enable the
preparation of Financial Statements that are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing its ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
management either intends to liquidate or cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s Financial Reporting process.




Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an Auditor’s Report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with NSAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decision of users taken on the

basis of these Financial Statements.
As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional skepticism

throughout the audit. We also:

i) Identify and assess the risk of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsible to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentation, or the override of internal
controls.

ii) Obtain an understanding of Internal Control relevant to audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Company’s Internal Control.

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the management.

iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on its
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our Auditor’s Report to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify
our opinion.

Our conclusions are based on the audit evidence obtained up to the date of our Audit Report. However, Future events or
conditions may cause the Company to cease to continue as a going concern.

v) Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also communicate with those charged with governance that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

Report on the Other Legal & Regulatory Requirements

(i) We have obtained information and explanations asked for, which, to the best of our knowledge and belief, were necessary
for the purpose of our audit.

(ii) Company has kept proper books of accounts as required by law, so far as it appears from the examination of those books
of accounts.




(iif) Statement of Financial Position, Statement of Profit or Loss & Other Comprehensive Income, Statement of Changes in
Equity & Statement of Cash Flows have been prepared in accordance with the requirements of the relevant provisions of law
and are in agreement with the books of account of the Company.

(iv) During our examination of the books of account of the Company, we have not come across the cases where the Board of
Directors or any member of there or any representative or any office holder or any employee of the Company has acted
contrary to the provisions of law or caused loss or damage to the Company, and

(v) We have not come across any fraudlent activities in the books of accounts.

CA. S. K. Jhunjhunwala
Managing Partner
SUBHASH & Co.

Chartered Accountants

Place: Kathmandu
Date: 2025-09-14
UDIN: 251010CA00062v6NCD



Varun Beverages (Nepal) Pvt. Ltd.
Statement of Financial Position
As At 16th July, 2025 (Ashad 32, 2082)

[Fig. In NPR]
Fa— i 16th July, 2025  15th July, 2024
(Ashad 32, 2082)  (Ashad 31, 2081)
Assets
Non Current Assels
Properly, Plant & Equipment 3(a), 3(b), 3(c) 4,427,748, 716 4,382,777 542
Capital Work In Progress = 39,297,814
Right of Use Asset 142,817,998 147,858,633
Other Non-Current Assels 5 699,600,629 679,340,629
Total Non Current Assets 5,270,167,344 5,249,274,618
Current Assels
Inventories 6 1,415,910,128 1,649,792 064
Financial Assels
Trade Receivables 7 427,231,509 471,313,313
Cash & Cash Equivalent 8 50,781,528 29,689,211
Bank Balance other than Cash & Cash Equivalent 9 2,188,601 570 2,312,907,741
Others 10 146,407,313 149,160,134
Other Current Assels 11 42,651,349 86,904,960
Income Tax Assels (Net) 19 78,539,326 7,188,733
Total Current Assets 4,350,122,721 4,706,956,156
Total Assels 9,620,290,065 9,956,230,774
Equity & Liabilities
Equity
Equity Share Capital 12 (a) 2,001,500,000 2,001,500,000
Other Equity 12 (b) 3,186,607,106 2,296,609,068
Total Equity 5,188,107,106 4,298,109,068
Non Current Liabilities
Financial Liabilities
Lease Liablities 13 148,762,939 145,553,273
Deferred Tax Liability 4 232,411,459 206,788,305
Provisions 14 2,409,847,210 3,219,281,120
Total Non Current Liabilities 2,791,021,608 3,571,622,698
Current Liabilities
Financial Liabilities
Trade Payables 15 395,247,382 355,907,050
Short Term Borrowings 16 182,657,100 845,570,663
Lease Liablities 13 11,315,282 13,011,853
Other Financial Liabilities 17 583,929,641 479,469,351
Other Current Liabilities 18 392,485,075 334,784,605
Provisions 14 75,526,871 57,755,486
Total Current Liabilities 1,641,161,351 2,086,499,008
Total Liabilifies 4,432,182,959 5,658,121,706
Total Equity and Liabilities 9,620,290,065 9,956,230,774
Summary of Significant Accounting Policies 2

The Accompanying Noles are an Integral Part of Finandal Statements

As Per Our Attached Report of Even Dale
Kathmandu For: SUBHASH & CO.
Date:14th September 2025 Chartered Accountants
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Finance Manager Director Direc Partner
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Varun Beverages (Nepal) Pvt. Ltd.
Statement of Profit or Loss & Other Comprehensive Income
For Period 16th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

[Fig. In NPR]
s Notes  16th July, 2025 15th July, 2024

(Ashad 32, 2082) (Ashad 31, 2081)
Income:
Revenue From Operations 20 8,547,428,048 7,746,560,040
Other Income 21 957,601,938 322,621,719
Total Income 9,505,029,986 8,069,181,759
Expenses:
Raw Materials Consumption 22 3,694,817,397 3,211,016,759
Changes in Inventories of Finished Goods & Work-In-Progress 23 (28,892,032) 105,365,021
Employee Benefit Expenses 24 811,163,626 711,187,322
Depreciation & Amortization Expenses 404,985,306 360,808,836
Other Expenses 25 1,817,808,481 1,748,359,061
Finance Cost 26 73,831,387 86,415,941
Total Expenses 6,773,714,164 6,223,152,940
Net Profit/(Loss) Before Tax 2,731,315,822 1,846,028,819
Tax Expense
Current Tax 27 214,494,630 238,539,334
Deferred Tax (25,623,154) (37,083,049)
Net Profit/(Loss) For The Year 2,491,198,038 1,570,406,436
Other Comprehensive Income
Acturial Gain/ Loss on Defined Benefit Pension Schemes - .
Tax Relating to Components of Other Comprehensive Income - 2
Total Other Comprehensive Income (OCI) = -
Total Comprehensive Income (TCI) 2,491,198,038 1,570,406,436
Basic Earnings Per Share (NPR) 1,244.67 784.61
Diluted Earnings Per Share (NPR) 1,244.67 784.61

Summary of Significant Accounting Policies
The Accompanying Notes are an Integral Part of Financial Statements

As Per Our Attached Report of Even Date

Kathmandu For: SUBHASH & CO.

Date:14th September 2025

-
.

CA. 8. K. Jhunjhunwala
Directofiu Drect Partner



Varun Beverages (Nepal) Pvt. Ltd.
Statement of Cash Flow
For Period 16th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2052)

[Fig. In NPR]
Sastiiiats 16th July, 2025  15th July, 2024
(Ashad 32,2082) (Ashad 31, 2081)
Cash Flow From Operating Actvities:
Frofit/(Loss) For the Year 2,491,198,038 1,570,406,436
Adjustment of Non Cash Charges
Depreciation on Property, Plant & Equipment 399,944,671 354,945,188
Depreciation on ROU Assels 5,040,635 5,863,648
(Profit)/Loss on Sale of Property, Plant & Equipment (22,923,A437) (109,158,013)
Interest Income (118,810,055) (196,673,161)
Interest Cost 19,741,635 39,911,892
Deferred Tax 25,623,154 37,083,049
Current Tax 214,494 630 238,539,334
Cash Flow Before Working Capital Change 3,014,309,071 1,940,918,373
Changes In Working Capital
Decrease/(Increase) In Inventory 233,881,936 (392,598,692)
Decrease/(Increase) In Trade Receivables 44,081,804 62,298,409
Decrease/(Increase) In Other Financial Assets (4,784,970) 63,852,899
Decrease/(Increase) In Other Assels 23,993,611 (49,262,798)
Increase/(Decrease) In Sundry Creditors 39,340,332 (404,644,121)
Increase/(Decrease) In Financial Liablities 104,460,290 (98,928,732)
Increase/(Decrease) In Other Liablities 58,317,296 (69,002,693)
Increase/(Decrease) In Provisions (791,662,525) (8,443,967)
(292,372,225) (896,729,695)
Cash Generated From Operations 2,721,936,846 1,044,188 678
Income Tax Paid (285,845,223) (239,895,954)
Net Cash Flow From Operating Activities [1] 2,436,091,623 §04,292,724
Cash Flow From Investing Activities
Acquisitions of Property, Plant & Equipments (414,127,192) (277,795,219)
Proceeds From Sale of Property, Plant & Equipments 31,432,798 141,466,907
Investments in Deposit Accounts (2,188,601,570) (2,312,907,741)
Maturity of Deposit Account 2,312,907,741 1,693,783 A4
Interest Income 126,347,846 193,653,380
Total Cash Flow From Investing Activities [2] (132,040,378) (562,299,070)
Cash Flow From Financing Activities
Proceeds From Borrowings 182,A57,100 845,570,663
Repayment of Borrowings (845,570,6A3) (388,927,124)
Repayment of Lease Liabilities net of Finance Cost 1,513,094 (22,013)
Interest Cost (20,358,461) (39,263,888)
Cash Dividend Paid (1,601,200,000) (652,666,500)
Tolal Cash Flow From Financing Activities [3] (2,282,958,930) (235,308,862)
Net Increase/(Decrease) In Cash & Cash Equivalents [1+2+3] 21,092,315 6,684,793
Cash & Cash Equivalents At Beginning of The Year/Period 29,689,213 23,004,420
Cash & Cash Equivalents At End of The Year/Period 50,781,528 29,689,213
Components of Cash & Cash Equivalents
Cash In Hand & e
Balance With Banks 50,781,528 29,689,211
Noles:

Cash Flow Statement has been prepared using Indirect Method in Accordance with NAS 7 [Statement of Cash Flows]
The Accompanying Notes are an Integral Part of Financial Statements

As Per Our Attached Report of Even Dale
For: SUBHASH & CO.
Chartered Accountants

Kathmandu
Date:14th September 2025

Aot e 2l

Finance Manager

CA. 8. K. Jhunjhunwal}
Ditector Pariner



Varun Beverages (Nepal) Pvt. Ltd.
Statement of Changes In Equity
For Period 16th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

Fig. in NPR
! Share Share Revaluation Retained
Particulars g X _ Total
Capital Premium Reserve Earnings

Balance as on 2080-04-01 1,450,370,000 683,229,356 - 1,246,769,776 3,380,369,132
Addition In Capital 551,130,000 - 551,130,000
Profit/(Loss) For the Year 1,570,406,436 1,570,406,436
Other Comprehensive Income for the Year i 5
Dividend Paid (1,203,796,500)  (1,203,796,500)
Balance as on 2081-03-31 2,001,500,000 683,229,356 - 1,613,379,712 4,298,109,068
Balance as on 2081-04-01 2,001,500,000 683,229,356 - 1,613,379,712 4,298,109,068
Dividend Paid (1,601,200,000) (1,601,200,000)
Profit/(Loss) For the Year 2,491,198 038 2,491,198,038
Other Comprehensive Income for the Year - s
Balance as on 2082-03-32 2,001,500,000 683,229,356 - 2,503,377,750 5,188,107,106

As Per Our Attached Report of Even Dale
For: SUBHASH & CO.

Kathmandu
Date:14th Seplember 2025

]
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Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Statements

For Period 16 th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

Significant Information, Accounting Policies & Notes to the Accounts

General Information
MY/S Varun Beverages Nepal Pvt. Ltd,, is a company incorporated under the Companies Act, 2063 of Nepal. Its principal place of business is
located at Sinamangal - 32, Kathmandu, Nepal. It operates a business to manufacture & bottle Carbonated Soft Drinks, Water & Juices.

In order to meet the increasing market demand of its Carbonated Soft Drinks, Waler & Juices, the entity has expanded its existing capacity
with installation of a new bottling plant in Ramgram Municipality, Ward No. 10, Nawaparasi under Industry Registration No. 4070 Dated
2074108111 (2017111127) so issued by the Department of Industry in capacity of Branch Unit L.

The Branch Unit I has begun its trial production from 25| April 12018 & started its commercial production & dispatch from 02|May 2018
which marks the beginning of its operation at the said Unit - L.

The Branch Unit I has started its commercial production from 1 | April| 2024 & dispatch from 21| May 12024 which marks the beginning of
its operation at the said Unit - II.

Significant accounting policies

Basis of Preparation

Statement of Compliance

The Financial Statements have been prepared in accordance with the Nepal Financial Reporting Standards (NFRS) issued by the Nepal
Accounting Standards Board (NASB), as per the provisions of The Institute of Chartered Accountants of Nepal Act, 1997. These confirm, in
material respect, to IFRS as issued by the International Accounting Standards Board. The Financial Statements have been prepared on a
going concern basis. The term NFRS, includes all the standards and the related interprelations which are consistently used.

Basis of Measurement
The Financial Stalements have been prepared on the historical cost basis except for following Assels & Liabilities which have been
measured at Fair Value amount:

i. Certain Financial Assets & Liabilites
ii. Defined Employee Benefits

Historical cost is generally Fair Value of the consideration given in exchange for goods & services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the Fair Value of an Asset or a Liability, the Company takes inlo account the characteristics of the Asset or Liability
if market participants would take those characteristics into account when pricing the Asset or Liability at the measurement date. Fair Value
for measurement and/ or disclosure purposes in these Financial Statements is determined on such a basis, except for, measurements that
have some similarities to Fair Value but are not Fair Value, such as Net Realizable Value in NAS 2 “Inventories” or Value in use in NAS 36
“Impairment of Assets”.




(c)

(d)

Varun Beverages (Nepal) Pvt. Ltd.

Notes to the Financial Statements
For Period 16 th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

Significant Information tin licies to the Accounts

In addition, for Financial Reporting purposes, Fair Value measurements are categorized into Level 1, or 2, or 3 based on the degree to which
the inputs to the Fair Value measurements are observable & the significance of the inputs to the Fair Value measurement in its entirety,
which are described as follows:

e Level 1 - Inputs are quolted prices (unadjusted) in active markels for identical Assets or Liabilities that the entity can access at the
measurement date;

* Level 2 - Inputs are inputs, other than quoted prices included within Level 1, that are observable for the Asset or Liability, either directly
or indirectly; and

» Level 3 - Inputs are unobservable inputs for the Asset or Liability.

Presentations:

The figures for previous years are rearranged and reclassified whererver necessary for the purpose of facilitating comparison to the extent
permitted by the NERS. Appropriate disclosures are made wherever necessary, The entity presents assets and liabilities in Statement of
Financial Position based on Current/ Non- Current classification. The entity classifies an asset as current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realized within twelve months after the reporting period; or

- Cash or Cash Equivalent unless restricted from being exchanged or used to seltle a liability for at least tweleve months afler the reporting
period.

All other assets are classified as non curent.

The enlity classifies a liability as Current when it is:

-Expecled to be settled in normal operating cycle;

-Held Primarily for the purpose of trading;

It is due to be settled within tweleve months after the reporling period, or

“There is no unconditional right to defer the setflement of the liability for at least tweleve months after the reporting period.

The Company classifies all other liabilities as Non- Current.

Deferred Tax Assets and Liabilities are classified as Non- Current.

Use of Estimates

The preparation of these Financial Statements in conformity with NFRS requires management to make estimales, judgements and
assumplions, These estimates, judgments and assumplions affect the reported balances of Assets & Liabilities, disclosures relating to
Contingent Liabilities as at the date of the Financial Statements and the reported amounts of Income & Expenses for the years presented.
Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.

Changes in estimates are reflected in the Financial Statements in the period in which changes are made and, if material, their effecls are
disclosed in the Noles to the financial statements. Changes in accounting estimates result from discovery of new information or new
developments and accordingly are not correction of errors.
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Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Statements

For Period 16 th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

ificant Informatio ccounting Policies & Notes fo the Accounts

Going Concern

The Financial Statements are prepared on a going concern basis. The Board of Direclors have considered a wide range of information
relating to present and future conditions, including future projections of profitability, cash flows and capital resources while assessing the
going concern basis. Furthermore, Board is not aware of any material uncertainties that may cast significant doubt upon Company’s ability
to continue as a going concern and they do not intend either to lquidate or to cease operations of it

Functional and Presentation Currency
The Financial Statements are presented in Nepalese Rupee (NPR) which is also the company's Functional currency. There was no change in

Presentation and Functional Currency during the reporting period.

Accounting Policies

Accounting policies are the specific principles, bases, conventions, rules and practices applied by the Company in preparing and presenting
financial statements. The Company is permitted to change an accounting policy only if the change is required by a standard or
interpretation; or results in the Financial Statemenls providing reliable and more relevant information about the effects of transactions,
other events or conditions on the entity's financial position, financial performance, or cash flows,

Revenue Recognition

Revenue is recognized upon transfer of control of promised goods or services to customers at an amount that reflects the consideration to
which the Company is expected to be entitled to in exchange for those goods or services. Revenue towards salisfaction of a performance
obligation is measured at the amount of transaction price (net of variable considerations) allocated to that performance obligation as per
contractually agreed terms with the customers. The transaction price of goods sold and services rendered is net of variable considerations
on account of various discounts and schemes offered by the Company as part of the contract. Revenue is recorded provided the recovery of
consideration is probable and determinable. Revenue from sale of goods and services transferred to distributors/intermediaries are

recognised at a point in time.

Revenue from the sale of manufactured goods products is recognised upon transfer of control of products to the customers which coincides
with their delivery to customer and is measured at fair value of consideration received/receivable, net of discounts, amotunt collected on
behalf of third parties and applicable taxes. z




2.3

2.4

Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Statements

For Period 16 th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

Significant Information, Accounting Policies & Notes to the Accounts

Inventories (As taken, Valued & Certified by the management as per Income Tax Act, 2058):

Inventories are valued as:

a) Raw materials, Factory Fuel, stores and spares:

At Weighted Average Cost. Cost of invenlory comprises all costs of purchases, duties, taxes (other than those subsequently recoverable
from tax authorities) and all other costs incurred in bringing the inventory to their present location and condition and is determined on a
weighted average cost basis.

b) Work-in-progress:
Atlower of cost and net realisable value. Cost for this purpose includes material, labour and appropriale allocation of overheads including
depreciation. Cost is determined on a weighted average basis.

¢) Manufactured:
At lower of cost and net realisable value. Cost for this purpose includes material, labour and appropriate allocation of overheads. Cost is
determined on a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated costs
necessary to make the sale. Provision for obsolescence is determined based on management’s assessment and is charged to the Statement of
Profit or Loss.,

Property, Plant & Equipment & Depreciation

i) Measurement at Recognition:

Property, Plant & Equipment are stated at cost inclusive of all expenses incurred in commissioning/putting them into use, less accumulated
depreciation (Other than Freehold Land) and accumulated impairment losses, if any.

Cost comprises the purchase price, borrowing costs if capitalisation criteria are met and any directly attributable cost of bringing the asset
to its working condition for the intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. The cost of an
item of property, plant and equipment shall be recognised as an asset if, and only if:

a) it is probable that future economic benefits associated with the item will flow to the entity; and

b) the cost of the item can be measured reliably.

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it increased the future
benefits from the existing asset beyond its previously assessed standard of performance. All other expenses on

existing assets, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the Statement of Profit
or Loss for the period during which such expenses are incurred. Expenditure directly relating to construction activity is capitalised. Indirect
expenditure incurred during construction period is capitalised as a part of indirect construction cost to the exient the expenditure is related
to construction or is incidental thereto,

Other indirect costs incurred during the construction periods which are not related to construction activity nor are incidental thereto are
charged to the Statement of Profit or Loss,
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Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Statements

For Period 16 th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

Significant rmation, Accounting Policies & Notes to the Accounts

ii) Depreciation

Depreciation on Property, Plant & Equipment other than Freehold Land i.e. the Company’s Freehold Building, Plant & Machinery, Vehicles
& Other Assets is provided on "Straight Line Method" based on Useful Life estimated by technical expert of the management. The
management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are

Useful Life of Property, Plant & Equipment based on Straight Line Method is categorised as stated below:

List of Asset Categories Uowfill Litke
(In Years)
Buildings 28.44
Plant & Machinery 20
Furniture Fixtures 10
Commerdial Vehicles 8.39
Admin Vehicles 7
Office Equipment 4
Computers 4
Visi/Ice Box/PMX Machine 8
Conlainers [Glass Bottle | Shells] ]

The Assets Useful Life and Residual Values are reviewed at the Reporting date and the effect of any changes in estimates are accounled for
on a prospective basis.

iii) Derecognition of Assels

An item of Property, Plant and Equipment is derecognized upon disposal or when no Future Economic Benefits are expecled to arise from
the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of Property, Plant and Equipment is
determined as the difference between sales proceeds and the carrying amount of the asset and is recognized in Statment of Profit or Loss.

iv) Impairment of Assels

Assets are lested for impairment whenever evenls or changes in circumstances indicate that the carrying amount may not be recoverable,
An impairment loss is recognized for the amount by which the Assel’s carrying amount exceeds its recoverable amount. Assets that suffer
an impairment are reviewed for possible reversal of the impairment at the end of each reporting period. In case of such reversal, the
carrying amount of the asset is increased so as not to exceed the carrying amount that would have been determined had there been no

impairment loss.

Borrowing Cost

Borrowing costs include interest, amortisation of ancillary costs incurred in connection with the arrangement of borrowings and exchange
differences arising from foreign currency borrowings to the extent they are regarded as an adjustment

to the interest cost. Borrowing costs, if any, directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized, if any. All other

borrowing costs are expensed to the Stalement of Profit or Loss in the period in which they occur.




Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Statements

For Period 16 th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

Significant Information, Accounting P icies & Notes to the Acco

2.6 Leases
The Company as a lessee
The Company enlers into an arrangement for lease of buildings and equipments. Such arrangements are generally for a fixed period but
may have extension or termination options. In accordance with NFRS 16 — Leases, at inception of the contract, the Company assesses
whether a contract is, or contains a lease.
A lease is defined as ‘a conlract, or part of a contract, that conveys the right to control the use an asset (the underlying asset) for a period of
time in exchange for consideration’.
To assess whether a conlract conveys the right to control the use of an identified asset, the Company assesses whether:
a) The contract involves the use of an identified asset — this may be specified explicitly or implicitly, and should be physically distinet or
represent substantially all of the capacity of a physically distinct asset. If the supplier has a substantive substitution right, then the asset is
not identified;
b) The Company has the right to obtain substantially all of the economic benefits from use of the asset throughout the period of use; and
¢) The Company assesses whether it has the right to direct "how and for what purpose” the asset is used throughout the period of use. At
inception or on reassessment of a contract that contains a lease component, the Company allocates
the consideration in the contract to each lease component on the basis of their relative stand-alone prices. However, for the leases of land
and buildings in which it is a lessee, the Company has elecled not to separale non-lease components
and account for the lease and non-lease components as a single lease component.

Measurement and recognition of leases as a lessee

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date, The right-of-use asset is initially
measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the
commencement dale, plus any initial direct costs incurred and an estimate of cosls to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses (unless such
right of use assets fulfills the requirements of NAS 40 - Investment Property and is accounted for as there under), if any and adjusted for
any re-measurement of the lease liability. The right-of-use asset is depreciated using the straight-line method from the commencement date
over the shorter of lease term or useful life of right-of-use asset. Right-of-use asset are tested for impairment whenever there is any
indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the Statement of Profit and Loss,
The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted
using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Company’s incremental borrowing rate.
Generally, the Company uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

a) Fixed payments, including in-substance fixed payments;

b) Variable lease paymenis that depend on an index or a rate, initially measured using the index or rate as at the commencement date;
©) Amounts expected to be payable under a residual value guarantee; and

d) The exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments in an optional renewal
period if the Company is reasonably certain to exercise an extension option, and penalties for early

termination of a lease unless the Company is reasonably certain not to terminate early.




Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Statements

For Period 16 th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

Significant Information, Acc unting Policies & Note e Accounts

The lease liability is measured at amortized cost using the effective interest rate method. It js remeasured when there is a change in future
lease payments arising from a change in an index or rate, if there is a change in the Company’s estimate of the amount expected to be
Ppayable under a residual value guaranlee, or if the Company changes its assessment of whether it will exercise a purchase, extension or
termination option. When the lease liability is remeasured in this way, a cortesponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use assct has been reduced to zero, as the case may
be.

The Company presents right-of-use assets that do not meet the definition of investment property and lease liabilities as a separate line item
in the standalone financial statements of the Company.

The Company has elected not to apply the requirements of NFRS 16 - Leases to short-term leases of all assets that have a lease term of 12
months or less and leases for which the underlying asset is of low vahie, The lease Payments associated

with these leases are recognized as an ex pense on a straight-line basis over the lease term.

NEFRS were as follows:

i) Interest bearing lease Liability and Non- Current assets increased on implementation of the standard as obligations to make future
payments under leases previously classified as operating leases were recognized on the Balance Sheet, along with the related ‘Right Of Use'
(ROU) asset. Rental payments associated with these leases are recognized in the Income statement on a straight-line basis over the life of the

and lease interest expense.
iii)The adoption of NFRS 16 required the Company to make a number of judgements, estimates and ass umptions. These included:

* The approach to be adopted on transition - The Company used the modified retrospective transition approach. Lease liabilities were
determined based on the value of the remaining lease payments, discounted by the appropriate incremental borrowing rales at the date of
initial application (July 17, 2022). ROU assels were measured based on the related lease lability as at the date of transition, adjusted for

iv) The Company elected the following practical expedients:

*has applied a single discount rate to a portiolio of leases with reasonably similar characteristics.

* has not to apply the new lessee accounting model to leases for which the lease term ends within 12 months after the date of initial
application. Inslead, it has accounted for those leases as short-term leases. The explanation of the difference belween operating lease
commitments disclosed as at 16th July 2022 when applying IAS17 to the lease liabilities recognized as at 17th July 2022 is presented in the
table below:

During the previous year, the Company reassessed and modified its lease arrangement for leased land on 1 November 2023. No further
modification has been made during the current year.
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Varun Beverages (Nepal) Pvt, Ltd.
Notes to the Financial Statements

For Period 16 th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

Significant Information, Accounting Policies & otes to the Accounts

Movement of Right of Use Assets- leased Land is summarized as:

Net Carrying Amount 16-Jul-25 15-Jul-24
Opening Balance 147,858,633 142,683,779
Additions for the year - 11,038 502
Depreciation 5,040,635 5,863,648
Closing Balance 142,817,998 147,858,633

Movement of Lease Liabilities for leased Land is summarized as:

Lease Liabilities (Current and Non-Current) 15-Jul-24 16-Jul-:

Opening Balance 158,565,126 147,548,637
Additions for the year = 11,038,502
Finance Charge 18,313,094 16,777,987
Lease Rental Payments 16,800,000 16,800,000
Closing Balance 160,078,221 158,565,126
Employee Benefits

Contribution to Retirement and other funds

Retirement benefit in the form of Secial Security Fund is a defined contribution scheme. The Company has no obligation, other than the
contribution payable to the Social Security Fund. The Company recognises contribution payable to the Social Security Fund scheme as an
expense, when an employee renders the related service.

Compensated Absences

The Company treals accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit which are
computed based on the actuarial valuation using the projected unit credit method at the period end. Actuarial gains/losses are immediately
taken to the Statement of Profit and Loss and are not deferred. The Company presents the leave as a current liability in the balance sheet to
the exlent it does not have an unconditional right to defer its settlement for twelve months after the reporting date. Where Company has
the unconditional legal and contractual right to defer the seltlement for a period beyond twelve months, the balance is presented as a non-
current liability. Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused
entitlement that has accumulated at the reporting date. All other employee benefits Ppayable/available within twelve months of rendering
the service are classified as short-term employee benefits, Benefits such as salaries, wages, bonus, etc. are recognised in the Statement of
Profit and Loss in the period in which the employee renders the related service.

Income Taxes

Tax expense is the aggregate amount included in the determination of profit or loss for the period in respect of current tax and deferred tax.
Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-Tax Act, 2058 and
rules thereunder. Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting dale.

Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
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Notes to the Financial Statements
For Period 16 th July, 2024 - 16th July, 2025

(Year Ended Upto Ashad 32, 2082)

Significant Information, Accounting Policies & Notes to the Accounts

Deferred Tax

Deferred Income Tax Assets are recognized to the extent that it is probable that taxable profit will be available against which the deductible
Temporary differences and the carry forward of unused tax credits and unused tax losses can be utilized.

Deferred Tax Liabilities are generally recognized for all taxable Temporary differences,

The carrying amount of Deferred Tax Assels is reviewed at each reporting date and reduced to the extent that itis no longer probable that
sufficient taxable profits will be available to allow all or part of the Deferred Income Tax Asset to be utilized.

Operating Segment
Operaling Segmenls are reported in a manner consistent with the internal reporting provided to the chief operaling decision maker
(CODM) as defined by NFRS 8, “Operating Segment”.

Company’s Income & Expenses including inferest are considered as part of un-allocable Tncome & Expenses which are not identifiable to
any business segment. Company’s Asset & Liabilities are considered as part of un-allocable Assets & Liabilities which are not identifiable to
any business.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one enlity and a financial lability or equity instrument of another
L Financial Assets

Initial Recognition & Measurement

All financial assets are recognised initially at fair value plus, in the case of financial assels not recorded at fair value through profit or loss
("FVTPL"), transaction costs that are attributable to the acquisition of the financial asset. However, trade receivables that do not conlain a
significant financing component are measured at transaction price.For purposes of subsequent measurement, financial assets are classified
as follows:

a) Financial Assets at Amortized Cost (AC)

A Financial Asset is measured at amortized cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the Financial Asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

b) Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI)

A Financial Asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling Financial Assets and the contractual terms of the Financial Asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding,

The Company has not designated any debt instrument in this calegory.

c) Financial Assets at Fair Value through Profit or Loss (FVTPL)
Fair Value Through Profit or Loss (“FVTPL") is a residual calegory for Financial Assets. Any Financial Assels, which does not meet the
criteria for categorisation as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a Financial Assets which otherwise o ElSgmqrtized cost or FVTOCI criteria, as at FVTPL.
However, such election is allowed only if doing so reduces or eliminates a IEeasups FOT-rebgRIon inconsistency (referred to as




Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Statements

For Period 16 th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

Signifi ‘ormation, Accounting Policies tes to the Accounts

De-Recognition

A financial asset is de-recognised when the contractual rights to receive cash flows from the asset have expired or the Company has
transferred its rights to receive the contractual cash flows from the asset in a transaction in which subslantially all the risks and rewards of
ownership of the asset are transferred.

Impairment of Financial Assets
In accordance with NEFRS 9 “Financial Instrument”, the Company uses ‘Expected Credit Loss’ (ECL) Model, for evaluating impairment of
Financial Assels other than those measured at Fair Value through Profit or Loss (FVTPL).

Expected Credit Losses are measured through a loss allowance at an amount equal to:

The 12-months Expected Credit Losses (Expected Credit Losses that result from those default events on the Financial Instrument that are
possible within 12 months afler the reporting date); or

Full Lifetime Expected Credit Losses (Expected Credit Losses that result from all possible default events over the life of the Financial
Instrument)

For Trade Receivables, the Company applies "Simplified Approach” which requires Expecled Lifetime Losses to be recognized from initial
recognition of the receivables. The Company uses historical default rates to determine Impairment Loss on the porifolio of Trade
Receivables, At every reporting date, these historical default rates are reviewed and changes in the forward looking estimates are analyzed.

For other assets, the Company uses 12 months Expected Credit Losses to provide for impairment loss where there is no significant increase
in credit risk. If there is significant increase in credit risk Full Lifetime ECL is used.
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ignificant Information, Accounting Policies & Notes to the Accounts

1L Financial Liabilities

Initial Recognition & Measurement

Financial Liabilities are recognized when, and only when, the Company becomes a party to the contractual provisions of the Financial
Instrument. The Company determines the classification of its Financial Liabilities at initial recognition.

All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financial Liabilities not at fair value through profit or loss,
transaction costs that are attributable to the issue of the Financial Liability.

Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described below:

a) Financial labilities at FVTPL:

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair
value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term.

Upon initial recognition, transaction costs are directly attributable to the acquisition are recognized in Statement of Profit or Loss as
incurred. Subsequent changes in fair value is recognized at Stalement of Profit or Loss.

b) Financial liabilities at amortised cost:

After initial recognition, financial liabilities designated at amortised costs are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in Statement of Profit and Loss when the liabilities are derecognised as well as through the EIR
amorlisation process.

iii) De-Recognition

A Financial Liability is de-recognized when the obligation under the liability is discharged or cancelled or expires. When an existing
Financial Liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a de-recognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounls is recognized in the Stalement of Profit or Loss.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

Cash & Cash Equivalent
For the purpose of presentation in the Statement of Cash Flows, Cash & Cash Equivalents includes Cash In Hand, Bank Balances, Positive
Balance of Cash Credit Account and Cheques in hand,

Share Capital
Financial Instruments issued by the Company are classified as Equity only to the extent that they do not meet the definition of a Financial
Liability or Financial Asset. The Company's Equity Shares are classified as Equity Instruments including Bonus Shares.

Dividend distribution to equity holders
The Company recognises a liability to make cash or non-cash distributions to equity holders when the distribution is authorised and the
distribution is no longer at the discretion of the Company. As per the Companies Act 2063, a distribution is authorised when it is approved
by the shareholders in General Meeting. A corresponding amount is recognised directly in equity.

pSH &
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Significant Information, Accounting Policies & Notes to the Acc k

Provisions, Contingent Liabilities & Contingent Assets

L Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, for which it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable eslimate of the
amount can be made. :
Provisions are measured at the present value of management’s best estimate of the ex penditure required to settle the present obligation at
the end of the reporling period. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rale
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage
of time is recognised as a finance cost.

Provisions for Contingent Liability are recognized in the books as a matter of abundant precaution and conservative approach based on
management's best estimate. However, Management believes that chances of these matters going against the company are remole and there

will not be any probable cash outflow.

II. Contingent Liabilities

Contingent liabilities are recognized only when there is a possible obligation arising from past evenits due to occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or where any present obligation cannot be measured
in terms of future outflow of resources or where a reliable estimate of the obligation cannot be made. Obligations are assessed on an
ongoing basis and only those having a largely probable outflow of resources are provided for.

III. Contingent Assels
Contingent assets where it is probable that future economic benefits will flow to the Company are not recognized but disclosed in the

Financial Statements.

Cash Flow Statement
Cash Flows are reported using the indirect method, whereby Net Profit After Tax is adjusted for the effects of transactions of a non-cash

nature and any deferrals of accruals of past or future cash receipts or payments,

Earnings Per Share

Earning per share is calculated by dividing the profit attributable to owners of the company by the Weighled Average Number of equity
shares outstanding during the Financial Year.The weighled average number of equity shares

outstanding during the year is adjusted for events, other than conversion of potential equity shares, that have changed the number of
equity shares outstanding without a corresponding change in resources,

In case of a bonus issue and sub-divison/split, the number of ordinary shares outstanding is increased by number of shares issued as bonus
shares and sub-divison/split respectively in current year and comparative period presented as if the event had occurred at the beginning of
the earliest year presented.

For the purpose of calculating diluted earnings/(loss) per share, the net profit or loss for the period attributable to equity shareholders and
the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Functional Currency & Foreign Currency Transactions

The Financial Stalements of the Company are presented in Nepalese Rupees, which is the Company’s Functional Currency. In preparing
the Financial Statements of the Company, transactions in currencies other than the Company’s Functional Currency i.e. Foreign Currencies
are recognized at the rates of exchange prevailing at the dales of the transactions.
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Significant Information, Accounting Policies & Notes to the Accounts

2.18 Significant management judgement in applying accounting policies and estimation uncertainty
The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect
the reported amountls of revenues, expenses, assels and liabilities, and the accompanying disclosures, and the disdosure of contingent
Liabilities at the date of the financial statements, Estimates and assumplions
are continuously evaluated and are based on management’s experience and other factors, including expectations of future events that are
believed to be reasonable under the circumslances.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of
assets or liabilities affected in future periods.
In particular, the Company has identified the following areas where significant judgements, estimates and assumptions are required.
Further information on each of these areas and how they impact the various accounting policies are described below and also in the
relevant notes to the financial statements. Changes in eslimales are accounted for prospectively.

I. Judgements
In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most

significant effect on the amounls recognised in the financial stalements:

a) Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, including legal, contractor
and other claims. By their nature, contingencies will be resolved only when one or more uncertain future

evenls occur or fail to occur. The assessment of the existence, and potential quantum, of contingencies inherently involves the exercise of
significant judgments and the use of estimales regarding the oulcome of future events.

b) Recognition of deferred tax assets

The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable
income will be available against which the deductible temporary differences and tax loss carry-forward can be utilised. Tn
addition, significant judgement is required in assessing the impact of any legal or economic limits or uncertainties in various tax

jurisdictions.
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Significant Information, Accounting Policies & Notes fo the Accounts

IL. Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have a significant risk
of causing a malerial adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimales on parameters available when the financial statements were prepared. Exisling
circumstances and assumptions about future developments, however, may change due to market change or circumstances arising beyond
the control of the Company. Such changes are reflected in the assumptions when they occur.

a) Useful lives of tangible assets

The Company reviews its estimate of the useful lives of tangible assels at each reporting date, based on the expecled utility of the assets.

b) Defined benefit obligation

The cost of the defined benefit plan and other post-emplayment benefits and the present value of such obligation are

determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from

actual developments in the future. These include the determination of the discount rate, future salary increases, mortality rates and future
pension increases. In view of the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

c) Inventories
The Company estimales the net realisable values of inventories, taking into account the most reliable evidence available at each reporling
date. The future realisation of these inventories may be affected by future technology or other market-driven changes that may reduce

future selling prices.

Basis of Apportionment of Common Expenses
As mentioned on note no: 30, for calculating separate tax holiday eligibility, the Direct expenses pertaining to the unit have been booked in
the respeclive unit and the commeon expenses have been allocated in the ratio of sales of the corresponding units.

In Unit- I after the establishment of new bottling line ref. note- 1 and note- 30, the Direct Raw material expenses pertaining to the new line
have been booked in the same Line, the Production expenses other than Raw Malerial expenses have been apportioned in the ratio of
Production and residual common expenses have been proportionately allocated in the ratio of Sales between the exisling Unit- I and Unit- IT




Varun Beverages (Nepal) Pvt, Ltd.

Plant Location: Kathmandu, Nepal (Main Unit)

For Period 16 th July, 2024 - 16th July, 2025

Gross Block Additions Sales/Reversal Gross Block Accumulated | Depreciation | Sales/Reversal  Accumulated Net Block Net Block
Particulars As At During the During the As At Depreciation During the During the Depreciation As At As At

2024-07-16 Year Year 2025-07-16 2024-07-16 Year Year 2025-07-16 15-07-24 2025-07-16
Land - Freehold 6,799,433 - - 6,799,433 - - - - 6,799,433 6,799,433
Buildings 219,338,523 = - 219,338,523 114,365,104 6,260,966 - 120,626,070 104,973,419 98,712,454
Plant & Machinery 672,300,961 18,849,224 = 691,150,185 383,742,361 26,353,914 - 410,096,275 288,558,600 281,053,910
Furniture & Fixtures 2,747,525 5,864,138 1,714,625 6,897,038 2,122,220 162,324 1,599,581 684,963 625,305 6,212,075
Vehicles 175,785,846 29,547,495 81,418,205 123,915,136 149,313,450 7,566,940 77,347,295 79,533,095 26,472,397 44,382,041
Office Equipment 7,253,790 3,695,399 1,562,075 9,387,114 6,568,450 328,600 1,482,152 5,414,898 685,340 3,972,216
Computers 8,038,748 2,711,000 - 10,749,748 4,148,506 1,598,649 - 5,747,155 3,890,242 5,002,593
Visi/lce Box/PMX Machine 501,246,270 41,585,944 - 542,832,214 280,777,177 36,444,066 - 317,221,242 220,469,093 225,610,971
Container 207,097,243 16,144,462 25,367,255 197,874,450 122,549,672 25,103,098 23,364,959 124,287,811 84,547,571 73,586,639
Total 1,800,608,340 118,397,662 110,062,160 1,808,943,842 1,063,586,939 103,818,557 103,793,986 1,063,611,510 737,021,400 745,332,332




Varun Beverages (Nepal) Pvt. Ltd.
Plant Location: Parasi, Nepal (Parasi - I)

3(b) Property, Plant & Equipment

For Period 16 th July, 2024 - 16th July, 2025

Gross Block | Additions | Sales/Reversal | Gross Block | Accumulated | Depreciation | Sales/Reversal Accumulated Net Block Net Block
Particulars As At During the During the As At Depreciation | During the During the Depreciation As At As At

2024-07-16 Year Year 2025-07-16 2024-07-16 Year Year 2025-07-16 15-07-24 2025-07-16
Land - Freehold 127,478,243 - - 127,478,243 - - - - 127,478,243 127,478,243
Buildings 891,992,428 788,609 - 892,781,037 178,070,533 29,880,891 207,951,424 713,921,895 684,829,613
Plant & Machinery 1,574,672,858 | 209,562,802 - 1,784,235,660 422,887,166 76,996,580 - 499,883,746 | 1,151,785,692 | 1,284,351,914
Furniture & Fixtures 8,961,593 71,239 - 9,032,832 4,536,190 853,814 - 5,390,004 4,425,404 3,642,828

Vehicles - - - - - - - - - -
Office Equipment 8,861,748 170,845 - 9,032,593 7,725,703 225,090 - 7,950,793 1,136,045 1,081,800
Computers 3,787,470 1,404,500 53,097 5,138,873 2,715,888 467,879 50,442 3,133,325 1,071,582 2,005,548
Visi/Ice Box/PMX Machine 774,098,557 68,516,985 - 842,615,542 294,082,175 93,214,866 387,297,041 480,016,382 455,318,502
Container 400,086,963 46,005,072 27,959,390 418,132,646 213,406,694 50,961,236 25,721,058 238,646,872 186,680,269 179,485,774
Total 3,789,939,861 | 326,520,053 28,012,487 | 4,088,447,426 | 1,123,424,349 252,600,357 25,771,501 | 1,350,253,205 | 2,666,515,512 | 2,738,194,221




Varun Beverages (Nepal) Put. Ltd.
Plant Location: Parasi, Nepal (Parasi - II)

3(b) Property, Plant & Equipment

For Period 16 th July, 2024 - 16th July, 2025

Gross Block Additions Sales/Reversal | Gross Block | Accumulated | Depreciation | Sales/Reversal  Accumulated Net Block Net Block
Particulars As At During the During the As At Depreciation | During the During the Depreciation As At As At

2024-07-16 Year Year 2025-07-16 2024-07-16 Year Year 2025-07-16 15-07-24 2025-07-16

Land - Freehold - & = - - - = = 2 &
Buildings 260,477,236 - - 260,477,236 1,477,817 8,723,045 - 10,200,862 258,999,418 250,276,374
Plant & Machinery 726,098,935 8,507,292 - 734,606,227 5,857,722 34,802,713 - 40,660,435 720,241,214 693,945,792

Furniture & Fixtures - - - - - - - - - -

Vehicles - - - - - - - - - -

Office Equipment - - - - - - - - - -

Computers - - - - - - = - - -

Visi/Ice Box/PMX Machine - - - - - - - - - -

Container - - - - - - - - - -
Total 986,576,171 8,507,292 - 995,083,463 - 50,861,297 979,240,632 944,222 166




Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Statements

For Period 16 th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

4 Deferred Tax Assels

16th July, 2025  15th July, 2024

Particulars
(Ashad 32, 2082)  (Ashad 31, 2081)

Deferred Tax Asset/(Liability) - Main Unit

Property, Plant & Equipment (36,135,283) (32,029,965)
Leave Encashment Payable 6,347,728 5,435,770
Provision - CSR 5,494,312 3,296,327
Deferred Tax Asset/(Liability) - Parasi I
Property, Plant & Equipment (188,520,764) (183,445,708)
Right of Use Asset (28,563,600) (29,571,727)
Lease Liablities 32,015,644 31,713,025
Provision - CSR '7,553,607 7,123,304
Deferred Tax Asset/(Liability) - Parasi II
Property, Plant & Equipment (31,512,811) (9,372,467)
Provision - CSR 909,708 63,136
Total (232,411,459) (206,788,305)
DTA/(L) - DTA/(L) - DTA/L) -
Particul Total
e Main Unit Unit [ Unit II ;
15th July, 2024 (Ashad 31, 2081) (23,297,868) (174,181,106) (9,309,331) (206,788,305)
Charged/(Credited) to Statement of Profit & Loss (995,375) (3,334,007) (21,293,772) (25,623,154)
Charged/(Credited) to Other Comprehensive Income
16th July, 2025 (Ashad 32, 2082) (24,293,243) (177,515,113) (30,603,103) (232,411,459)
Other Non Current Assels
Puslccilars 16th July, 2025 15th July, 2024
(Ashad 32, 2082)  (Ashad 31, 2081)
Capital Advances - -
Advances other than Capital Advances
Deposit Against Appeal 699,600,629 679,340,629
Total 699,600,629 679,340,629
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Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Stalements

For Period 16 th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

Pusiisilis 16th July, 2025  15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)
Finished Goods 215,140,418 186,248,386
Semi Finished Goods = =
Raw Materials 937,582,993 1,271,598,595
Stores|Spares & Fuels 263,186,716 191,945,083
Total 1,415,910,128 1,649,792,064
7 Trade Receivables
] 16th July, 2025  15th July, 2024
Rarticulens (Ashad 32,2082)  (Ashad 31, 2081)
Secured, Considered Good 399,373,762 459,841,124
Unsecured, Considered Good 27,857,747 11,472,189
Total 427,231,509 471,313,313

Secured Trade Receivables are backed by Bank Guaranlee as provided by Customers.

8 Cash & Cash Equivalent

Particulars

16th July, 2025

15th July, 2024

(Ashad 32, 2082) (Ashad 31, 2081)
Cash In Hand - -
Balance With Banks - CA & + alance
Everest Bank Limited 7,116,169 1,286,767
Machhapuchchhre Bank Limited 734,769 95,289
Nepal Bank Limited 20,207 61,076
Nepal SBI Bank Limited 272,764 136,783
Nepal Investment Mega Bank Limited 31,908,624 10,275,597
NIC Asia Bank Limited 86,052 14,125,038
NMB Bank Limited 552,870 1,149,582
Rastriya Banihya Bank Limited 75,292 1,560,574
Prabhu Bank Limited 19,631 2,204
Siddhartha Bank Limited 11,906 31,495
Global IME Bank Limited 614,386 288,501
Nabil Bank Limited 9,368,856 -
Cheque/Drafts in Hand - 676,305
Total 50,781,528 29,689,211
9 Bank Balance Other than Cash & Cash Equivalent
Paitlsulats 16th July, 2025 15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)
Fixed Deposits with Original Maturity of More than 3 months 2,188,601,570 2,312,907,741
Total 2,188,601,570 2,312,907,741
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Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Statements

For Period 16th July, 2024 - 16th July, 2025

(Year Ended Upto Ashad 32, 2082)

Other Financial Assels
Pastoulase 16th July, 2025 15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)
Current
Accrued Interest 5,092,807 12,630,598
Staff Advance 4,436,158 3,200,168
Insurance Claim Receivable 3,571,259 824,474
Security Deposits 131,100,000 131,100,000
Deposit Against Letler of Credit 2,207,088 1,404,894
Total 146,407,313 149,160,134
Other Current Assels
Pkl 16th July, 2025 15th July, 2024
(Ashad 32,2082)  (Ashad 31, 2081)
Prepaid Expenses (Incl. Insurance) 29,232,209 25,763,281
Advance To Suppliers 7,509,165 57,057,037
Security Deposits - Govt & Others 5,909,975 4,084,642
Total 42,651,348.58 86,904,960.00
Equity Share Capital
Pertiialing 16th July, 2025 15th July, 2024
(Ashad 32, 2082)  (Ashad 31, 2081)
Authorised Capital:
3,380,451 Ordinary Shares of Rs. 1,000 Each. 3,380,451,000 3,380,451,000
Issued Capital:
3,000,000 Ordinary Shares of Rs. 1,000 Each 3,000,000,000 3,000,000,000
Paid Up Capital:
1,442,370 Ordinary Shares of Rs. 1,000 Each 1,442,370,000 1,442,370,000
559,130 Bonus Shares of Rs. 1,000 Each. 559,130,000 559,130,000
Total 2,001,500,000 2,001,500,000
Other Equity
e 16th July, 2025 15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)
Share Premium
Balance at the Beginning of the Year 683,229,356 683,229,356
Addition During the Year z -
Balance at the End of the Year 683,229,356 683,229,356
Retained Earnings
Balance at the Beginning of the Year 1,613,379,712 1,246,769,776
(+) Profit For the Year 2,491,198,038 1,570,406,436
(+) Other Comprehensive Income = -
Available For Distribution 4,104,577,750 2,817,176,212
(-) Dividend Paid (1,601,200,000) (652,666,500)
(-) Bonus Shares £ (551,130,000)
Balance at the End of the Year 2,503,377,750 1,613,379,712
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Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Statements

For Period 16 th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

Lease Liabilities

< 16th July, 2025 15th July, 2024
Particulars
(Ashad 32, 2082)  (Ashad 31, 2081)
Non Current
Lease Liabilities 148,762,939 145,553,273
148,762,939 145,553,273
Current
Lease Liabilities 11,315,282 13,011,853
11,315,282 13,011,853
Provisions
_— 16th July, 2025 15th July, 2024
culars (Ashad 32, 2082)  (Ashad 31, 2081)
Non - Current
Provision For Conlingent Liabilities 2,383,847 304 3,197,443,923
Provision For Leave Encashment 25,999,906 21,837,197
Non Current Provisions 2,409,847,210 3,219,281,120
Current
Provision For Corporate Social Responsibility 69,788,136 52,413,834
Provision For Leave Encashment 5,738,735 5,341,652
Current Provisions 75,526,871 57,755,486
(a) Disclosure under NAS 37 "Provisions, Contingent Liabilities and Contingent Assels"
Desceinti 15th July, 2024 Additions Utilised/Reversed  16th July, 2025
e
S (Ashad 31,2081) During the Year During the Year  (Ashad 32, 2082)
Provision For Contingent Liabilities
For The Year Ended 16th July, 2025 (Ashad 32, 2082) 3,197,443,923 520,310 814,116,928 2,383,847,304
For The Year Ended 15th July, 2024 (Ashad 31, 2081) 3,216,680,513 - 19,235,590 3,197,443,923
Provision For Corporate Social Responsibility
For The Year Ended 16th July, 2025 (Ashad 32, 2082) 52,413,834 27,669,623 10,295,322 69,788,136
For The Year Ended 15th July, 2024 (Ashad 31, 2081) 43,621,539 18,646,756 9,854,462 52,413,834
Trade Payable
2025 ",
Pasitiali 16th July, 15th July, 2024
(Ashad 32, 2082)  (Ashad 31, 2081)
Trade Payable From Related Parties 130,948,531 133,834,727
Trade Payable From Others 264,298,851 222,072,323
Total 395,247,382 355,907,050
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Short Term Borrowings

Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Statements

For Period 16 th July, 2024 - 16th July, 2025

(Year Ended Upto Ashad 32, 2082)

e 16th July, 2025  15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)
Secured
Everest Bank Limited
- Short Term Loan = 360,000,000
- Cash Credit 5,559,824 91,468,436
Nepal Investment Bank Limited
- Cash Credit 58,000,000 -
Nabil Bank Limited
- Cash Credit 77,323,407 848,941
Standard Chartered Bank
- Short Term Loan - 330,000,000
- Cash Credit 41,773,869 63,253,286
Total 182,657,100 845,570,663
Other Current Financial Liabilities
) 16th July, 2025 15th July, 2024
Tartliien (Ashad 32,2082)  (Ashad 31, 2081)
Dealers Deposit - Bottles & Containers 269,990,633 277,574,533
Employee Related Payable
Bonus Payable 276,696,247 186,467,557
Other Employee Related Payable 37,242,761 15,427,261
Total 583,929,641 479,469,351
Other Current Liabilities
I 16th July, 2025  15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)
Expenses Payable 7,363,865 54,205,883
Advance From Customers 3,262,782 2,925,564
Interest Payable 84,063 700,889
Statutory Dues 381,774,364 276,952,269
Other Liabilities - -
Total 392,485,075 334,784,605
Income Tax (Assets)/Liabilities (Net)
R 16th July, 2025  15th July, 2024
(Ashad 32, 2082)  (Ashad 31, 2081)
Income Tax Liabilities 214,494 630 238,539,334
Income Tax Assels (293,033,956) (245,728,067)
Total (78,539,326) (7,188,733)
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Varun Beverages (Nepal) Pvt. Ltd.

Notes to the Financial Statements
For Period 16 th July, 2024 - 16th July, 2025

(Year Ended Upto Ashad 32, 2082)

Revenue From Operations Fig.in NPR
Particilais 16th July, 2025 15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)
Gross Sale of Goods 11,666,149,866 10,547,630,870
(-) Excise duty (3,135,734,859) (2,817,956,185)
Net Sale of Goods 8,530,415,007 7,729,674,685
Scrap Sales 17,013,040 16,885,355
Total 8,547,428,048 7,746,560,040
Other Income
16th July, 2025 15th July, 2024
Particul
e (Ashad 32, 2082) (Ashad 31, 2081)
Interest Income - Bank 104,261,873 177,663,661
Interest Income - Others 14,548,182 19,009,500
Qthers 838,791,883 125,948,558
Total 957,601,938 322,621,719
Raw Material Consumption
. 16th July, 2025 15th July, 2024
Particulars
(Ashad 32, 2082) (Ashad 31, 2081)
Raw Material Consumption 3,694,817,397 3,211,016,759
Total 3,694,817,397 3,211,016,759
Changes in Inventories of Finished Goods & Work-In-Progress
16th July, 2025 15th July, 2024
Particul
SRR (Ashad 32,2082)  (Ashad 31, 2081)
Opening Stock - Finished Goods 186,248,386 291,613,407
Closing Stock - Finished Goods 215,140,418 186,248,386
Closing Stock - Semi Finished Goods = z
Total 28,892,032 (105,365,021)




24 Employee Benefit Expenses

Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Statements

For Period 16 th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

Partatitas 16th July, 2025 15th July, 2024
(Ashad 32,2082)  (Ashad 31, 2081)
Salaries & Wages 455,713,313 451,222,418
Bonus 276,696,247 186,467,557
Staff Welfare 32,932,178 31,599,493
Post Employment Benefit Costs 35,476,163 32,673,897
Other Long Term Benefits 10,345,724 9,223,957
Total 811,163,626 711,187,322
25 Other Expenses
e 16th July, 2025 15th July, 2024
(Ashad 32,2082)  (Ashad 31, 2081)

Electricity/Power & Fuel 170,370,231 185,755,984
Travelling & Conveyance Expenses 43,893,517 41,539,339
Repair & Maintenance - Block A 14,600,204 3,344,797
Repair & Maintenance - Block D 104,251,370 93,602,127
Rates & Taxes 13,268,983 11,656,822
Vehicle Running & Fuel 12,387,453 13,769,666
Computer Expenses 11,128,072 4,934 320
Insurance Premium 19,560,780 20,256,791
Housekeeping Expenses 18,322,673 18,022,592
Printing & Stationary 2,557,553 3,013,859
Postage & Courier 482,628 502,111
Telephone & Communication 3,869,941 4,222 651
Subscription & Periodical 263,350 117,150
Conference & Meetings 323,771 184,876
Audit Fees 750,000 750,000
Tax Audit Fees 50,000 50,000
Security Service Charges 14,998,707 13,824,189
Rent Expenses 7,613,495 6,518,117
Loading & Unloading Charges 28,121,284 31,421,592
Legal Expenses & Consultancy Fee 13,925,916 15,877,113
Management Fee 426,430,907 386,486,470
Quality Damage 76,945,043 114,978,169
Advertisment & Promotion Expenses 129,338,933 130,164,224
Selling & Distribution Expenses 65,971,596 60,821,266
Freight & Delivery Expenses 605,505,879 561,985,733
General Expenses 4,686,263 5,912,347
Provision For Corporate Social Responsibility 27,669,625 18,646,756

Provision For Contingent Liability 520,310 -
Total 1,817,808,481 1,748,359,061




Varun Beverages (Nepal) Pvt. Ltd.

Notes to the Financial Statements
For Period 16 th July, 2024 - 16th July, 2025

(Year Ended Upto Ashad 32, 2082)

26 Finance Cost

Pticiitai 16th July, 2025 15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)
Interest Paid 19,741,635 39,911,892
Bank Charges 35,776,658 29,726,062
Finance Cost | NFRS 18,313,094 16,777,987
Total 73,831,387 86,415,941
27 Income Tax Expense
This Note Provides an reconciliation between Taxable Profit & Accounting Profit.
(@) Income Tax Expense
) 16th July, 2025 15th July, 2024
Fhlioplom (Ashad 32,2082)  (Ashad 31, 2081)
Current Tax on Profit For The Year 214,494 630 238,539,334
Deferred Tax For The Year (25,623,154) 37,083,049
Income Tax Expense 188,871,476 275,622,383
(b) Reconciliation of Taxable Profit & the Accounting Profit
Particulars 16th July, 2025 15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)
Accounting Profit Before Tax 2,731,315,822 1,846,028,819
NEFRS Impact
i) Amortisation of Transaction Fee for Loan Processing
ii) Actuarial Valuation of Leave Encashment 1,423,291 330,202
iii) Finance Cost Lease 18,313,094 16,777,987
iv) Depreciation of ROU Assets 5,040,635 5,863,648
v) Rent Expenses Lease (16,800,000) (16,800,000)
Adjustments As Per Income Tax Act, 2058 (967,673,832) (176,829,415)
Exempt Taxable Income for Unit IT (100% Tax Holid ay) (354,451,499) 13,240,679
Total Profit As Per Income Tax 1,417,167,511 1,688,611,919
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Varun Beverages (Nepal) Pvt. Ltd.

Notes to the Financial Statements
For Period 16th July, 2024 - 16th July, 2025

(Year Ended Upto Ashad 32, 2082)

Employee Retirement Benefits

Post Employment Benefit - Defined Contribution Plans
For the year ended 16th July, 2025 (32nd Ashad, 2082) the campany has recognised an amount of NPR 35,476,163 against contribution to Social Security

Fund as an expenses under the defined contribution plans in the Statement of Profit & Loss.

Other Long Term Benefits- Compensated Absences

The Company recognises the compensaled absences expenses in the Statement of Profit and Loss based on actuarial valuation,
The following tables summaries the components of net benefit expense recognised in the Statement of Profit and Loss and the funded status and amounlts

recognised in the balance sheet:

, 16th July, 2024 15¢th July, 2024
Futniag (Ashad 32, 2082) (Ashad 31, 2081)

Changes in present value are as follows:
Balance at the beginning of the year 27,178,849 25,178,521
Current service cost 6,033,467 6,956,284
Interest Cost 2,451,339 2,138,648
Benefits Settled (5,782,932) (7,223 A28)
Actuarial Loss/ (Gain) 1,860,918 129,024
Balance at the end of the year 31,741,641 27,178,849
Bifurcation of Present Value of Obligation
Current Liability (Short term) 5,738,735 5,341,652
Non-Current Liability (Long term) 25,999,906 21,837,197
Present Value of Obligation as at the end 31,738,641 27,178,849

ses Recognized i come Statemen
Cutrent Service Cost 6,033 467 6,956,284
Past Service Cost
Net Interest Experises 2,451,339 2,138,485
Actuarial Loss/ (Gain) 1,860,918 129,024
Net Cost recognized on Income Statement 10,345,724 9,223,956

Assumptions Used

Mortality 100¢5 of TALM 2012-14 100% of JALM 2012-14

Discount Rate 9.00% 9.00%

Withdrawal Rate 11.00% 11.00%

Salary Increase 11.00% 11.00%

Rale of Leave availment 3.50% 3.50%
60 Years 58 Years

Retirement age (Years)

Tax Holiday

In the year 2018, the company set up a new Plant at Ramgram Municipality, Ward Ne. 10, Nawalparasi and has claimed Tax holiday for this new facility
pursuant to Section 11(3)(Ga) of the Income Tax Act, 2058 which makes it eligible for Tax Holiday of 8 years in which the Branch Units shall have 100% tax
rebale in its income for the 1st 5 Years and 50% tax rebate in its income for the next 3 Years. The entitlement of Tax Holiday for this plant is upto 30th April

2026.

In the ycar 2024, the company expanded its capacity by setting a new Bollling line at existing Nawalparasi Plant and the commercial production from this
new line begin from 1st April 2024. The company fulfilled the conditions laid dewn in Section 11(3)(Ga) of the Income Tax Act, 2058 to claim the Tax
holiday for period of 8 years. Accordingly the entitlement of 100% Tax Holiday for this Line is upto 31 March 2029 and thenafter 50% Tax Holiday til1 30

March 2032,

The company has claimed the Tax holiday for existing Plant and new line as per table below:

Branches Duration Tax Holiday
Branch Unit - [ 16th July 2024 to 16th July 2025 50%
Branch Unit - IT 16th July 2024 to 16th July 2025 100%




Varun Beverages (Nepal) Pvt. Ltd.
Notes to the Financial Stalements

For Period 16th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)

31 Legal Matters & Contingent Liabilities

32

Based on the Board Minute Dated: 2022-10-14, as a matter of abundant precaution & conservalive approach the company has entirely accounted for t
Contingent Liability along with applicable Interest, which as on Ashad 32, 2082 was of NPR.2,383,847,304 , which as on Ashad 31, 2081 was of NPI
3,197,443,923 against various cases related to VAT, INCOME TAX, EXCISE pending at different legal forums.

During the year the company has reversed a provision for contingent liabilites to extent of Rs.81,41,16,928 made during Previous years owing to settlemenl
& additional provision made for VAT FY:2079/80 amounting to NPR 5,20,310.

As on year end of 2022/23 the company have various cases pending at different legal fronts. Details of the same is stated below

Relevant Tax Law Years Pending Before Total Demand

Income Tax FY: 2070/71 to FY: 2075/76 (Uplo Magh, 2075) Supreme Court 424,757,621
Income Tax FY: 2068/69, FY: 2070/71 to FY; 2078/79 Supreme Court 1,194,725,194
Income Tax FY: 2079/80 Revenue Tribunal 80,296,538
VAT Act FY: 2070/71 to FY: 2075/76 (Uplo Magh, 2075) Supreme Court 253,406,939
VAT Act FY: 2068/69, FY: 2070/71 to FY: 207778 Supreme Court 990,809,083
VAT Act FY: 2079/80 Revenue Tribunal 607,248
Excise Act FY: 2074/75 Supreme Court 63 848,158

Claims against the Company Not Acknowledged as Debls

Yoo 16th July, 2025 15th July, 2024
e (Ashad32,2082) (Ashad 31,2081)
Claims against the Company not acknowledged as debis:
For Income Tax/VAT/Fxcise 1,836,093,947 752,331,393

*Note: Management believes that chances of these matters going against the company are remote and there will not be any probable cash outflow.

Corporate Social Responsibility
Provision for Corporate Social Responsibility, as required under the provision of Industrial Enlerprise Act, 2076 Sec: 54 has been crealed and utilized

accordingly.
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Varun Beverages (Nepal) Pvt. Lid.
Notes to the Financial Statements
For Period 16th July, 2024 - 16th July, 2025

(Year Ended Upto Ashad 32, 2082)
Earnings Per Share
Pastliidlis 16th July, 2025 15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)

Profit For the Year 2,491,198 038 1,570,406,42
Weighted Average Number of Equity Shares Outstanding During the Year 2,001,500 2,001,5C
Number of Equity Shares Qutstanding During the Year 2,001,500 2,001,5C
Nominal Value of Equity Shares 1,000 1,00
Earnings Per Share(Basic) 1,244 67 7846
Earnings Per Share(Diluled) 1,244 67 784.6
Dividend

Company decided to distribute dividend amounting Rs. 1,601,200,000 from its reserves according to 39th AGM held on 2024-10-04 in form of Cash

Dividend which has been distributed accordingly.

Dividend on equity shares declared and paid during the year (zt:a{i “;i: ;ﬁz; (;5::;:1 u;i : ig;i)
Cash Dividend of NPR 450 per Equity shares on exisling 1,450,370 equity shares - 652,666,500
Bonus Shares at 379.99 no. of share per 1,000 shares (r/o to 10) on existing 1,450,370 equity shares with Par = 551,130,00¢
value of NPR 1,000

1,601,200,000 -

Cash Dividend of NPR 800 per Equity shares on exist ing 2,001,500 equity shares

Fair Value Measurements
(i) Financial Instruments by Cateogory & Hierarchy

This section explains the judgements and estimates made in determining the Fair Values of the Financial Instruments that are measured at Amortised Cost
and at which Fair Values are disclosed in the Financial Statements. The Company doesn't have any Financial Instruments which are to be measured at Fair

Value through Profit & Loss or Fair Value through Other Comprehensive Income.

To provide an indication about the reliability of the inputs used in determining Fair Value, the Company has classified its financial instruments inlo Three

Levels prescribed as per applicable NFRS. However, all the Financial Tnstruments held by the Company fall under Level 3 Category,

Level 1: Level 1 Hierarchy includes Financial Instruments measured using Quoted Prices.

Level 2: Fair Value of Financial Instrumenls that are not traded in an active market is determined using valuation techniques which maximises the use of
observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to determine Fair Value of an instrument

are observable, the instrument is included in Level 2.

Level 3: If onie or more of the significant inputs is not based on observable market data, the instrument is included in Level 3.

There is no transfer of Financial Instruments between different levels as mentioned above during the year.

Financial Risk Management
The Company's activities expose it to Credit Risk, Liquidity Risk & Market Risk.

i) Credit Risk

The Company is exposed to credit risk for various Financial Instruments, For Example Customer Receivables,

Loans or Advances given. The Company

continuously monitors Receivables and defaults with customers & other counterparties. Appropriate Security Deposits along with Bank Guarantee are kept

against the supplies to customers,

Credit Risk with respect to Trade Receivable is managed by the Company through selting up Credit Limits for customers & also periodically reviewing the

Credit worthiness of major customets.




Varun Beverages (Nepal) Pvt. Lid.
Notes to the Financial Statements
For Period 16th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)
Expected Credit Loss For Trade Receivables under Simplified Approach:

S Bi 16th July, 2025 15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)
Gross Carrying Amount Sch7 ‘ 427,231,509 471,313,3;
_Expected Credit Losses Sch 7 - -
Carrying Amount of Trade Receivables 427,231,509 471,313,3]

The credit risk for cash & cash equivalents and bank deposits including accrued inlerest is considered negl igible, since the counterparties ave Nepal Rastra
Bank approved Financial Institutions.

i1} Liquidity Risk

Prudent Liquidity Management implies maintaining sufficient cash and marketable securities and the availablity of funding through an adequale amount
of internal and external financing to meet obligations when due. The Company monitors its risk to a shortage of funds on a regular basis through cash
forecast for scheduled debts servicing payments and considering maturity profiles of Financial Assets & Other Financial Liabilities,

a) Financing Arrangements:
The Company had availed Financing Arrangements as categorised below. Closing balances of the same stands as follows:

A 16th July, 2025 15th July, 2024
Teiien Ho (Ashad 352{, 2082) {Asha{i 33;, 2081)
Short Term Borrowings Sch 16 182,657,100 845, 570,66
Long Term Borrowings Sch13 - -
Total Borrowings 182,657,100 845,570,66!

b) Maturity of Financial Liabilities:
The table below summarises the Company’s Financial Liabilities into Relevant Maturity Groupings based on their Contractual Maturities for all Financia

Liabilities.

16th July, 2025 (Ashad 32, 20582) 15 th July, 2024 (Ashad 31, 2081)

Particulars Sch <1 Year >1 Year <1 Year <1 Year
Trade Payables Sch15 395,247,352 - 355,907,050 -
Borrowings Sch 16 182,657,100 - 845,570,663 -
Other Financial Liabilities Sch 17 583,929,641 - 479,469,351 -
Total Financial Liabilities 1,161,834,123 - 1,680,947,064 -

iii) Market Risk
al) Foreign Currency Risk Exposure
The Company imporls are predominantly denominated in INR. As the exchange rale between India & Nepal is fixed, Company doesn't have foreign
currency risk for INR transactions. Beside that major imporls in foreign currency other than INR includes USD & Buro Transactions,

T T 16th July, 2025 15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)
Trade Payable
InUSD § 310,370 53,195
In Euro € - (4,247)
Trade Payable
USD Payable in NFR 42,706,911 7,128,906

Euro Payable in NFR - (617,696)
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Notes to the Financial Statements
For Period 16th July, 2024 - 16th July, 2025
(Year Ended Upto Ashad 32, 2082)
a2) Foreign Currency Sensitivity
The Sensitivity of Profit & Loss due to variation in the Exchange Rates arising mainly from Foreign Currency Denominated Financial Instruments:

T 16th July, 2025 15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)

USD Sensitivity

NPR/USD - Increase By 1% (427,069) (71,28
NPR/USD - Decrease By 1% 427 069 71,28
Euro Sensitivity

NPR/Euro - Decrease By 1% - 6,17:
NPR/Euro - Decrease By 1% - (6,17,

bl) Interest Rate Risk
Interest Rate Risk is the risk that the Fair Value or Future Cash Flows of a Financial Instrument will fluctuate because of changes in Market Rates, The

Company's policy is to minimise Interest Rate Cash Flow risk exposure on borrowings. Company also have inlerest rate risk in-terms of opporluinity cos
on Interest Income.

b2) Interest Rate Sensitivity
Profit or Loss is Sensitive to changes in Interest Rate. A change in Market Tnterest Level by 100 Basis Points which is reasonably possible based on

Management's Assessment would have the following effect on the Frofit After Tax.

Particulars 16th July, 2025 15th July, 2024
(Ashad 32, 2082) (Ashad 31, 2081)

Interest Income
Interest Rate - Increase By 100 Basis Poinls* 18,635,131 17,921,841
Interest Rale - Decrease By 100 Basis Points* (18,636,131) (17,921,841)
Interest Expenses
Interest Rate - Increase By 100 Basis Points* 2,632,059 3,024,704
Inlerest Rate - Decrease By 100 Basis Points* (2,632,059) (3,024,704)

* Holding all other Variable Constant

37 Capital Management

For the purpose of the Company's Capital Management, capital includes issued capital and all other equity reserves attributable to the equity holders of the
company. The company manages its capital so as to safeguard its ability to continue as a going concern and to optimise returns to the shareholders. The
capilal structure of the Company is based on management’s judgement of the appropriate balance of key elements in order to meet its strategic and day-to-
day needs. We consider the amount of capital in proportion to risk and manage the capilal structure in light of changes in economic conditions and the risk
characteristics of the underlying assets.

The Company's aim to translate profitable growth to superior cash generation through efficient capital management. The Company's policy is to mainlain a
stable and strang capital structure with a focus on total equity so as to maintain investor, creditor, and market confidence and to sustain future
development and growth of its business. The Company's focus is on keeping strong total equity base to ensure independence, security, as well as a high
financial flexibility for potential future borrowings, if required, without impacting the risk profile of the Company. The Company will take appropriate
steps in order to maintain, or if necessary adjust, its capital structure.

The management monitors the relurn on capital as well as the level of dividends to shareholders, The Company's goal is to conlinue to be able to return
excess liquidity to shareholders by continuing to distribute dividends in future petiods.
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The Beverage Company Proprietary Limited
(Registration number 2016/155356/07)
Consolidated And Separate Financial Statements for the six month period ended 31 December 2025

Directors' Responsibilities and Approval

The directors are required in terms of the Companies Act 71 of 2008 to maintain adequate accounting records and are responsible for the
content and integrity of the consolidated and separate financial statements and related financial information included in this report. It is their
responsibility to ensure that the consolidated and separate financial statements fairly present the state of affairs of the group as at the end of
the six month period and the results of its operations and cash flows for the period then ended, in conformity with IFRS® Accounting Standards
as issued by the International Accounting Standards Board and the Companies Act of South Africa. The external auditors are engaged to
express an independent opinion on the consolidated and separate financial statements.

The consolidated and separate financial statements are prepared in accordance with IFRS® Accounting Standards as issued by the
International Accounting Standards Board and the Companies Act of South Africa and are based upon appropriate accounting policies
consistently applied and supported by reasonable and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the group and place
considerable importance on maintaining a strong control environment. To enable the directors to meet these responsibilities, the board of
directors sets standards for internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards include the
proper delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of duties to
ensure an acceptable level of risk. These controls are monitored throughout the group and all employees are required to maintain the highest
ethical standards in ensuring the group’s business is conducted in a manner that in all reasonable circumstances is above reproach. The focus
of risk management in the group is on identifying, assessing, managing and monitoring all known forms of risk across the group. While
operating risk cannot be fully eliminated, the group endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system of internal control provides
reasonable assurance that the financial records may be relied on for the preparation of the consolidated and separate financial statements.
However, any system of internal financial control can provide only reasonable, and not absolute, assurance against material misstatement or
loss.

The directors have reviewed the group’s cash flow forecast for the twelve months from the date of this report and, in light of this review and the
current financial position, they are satisfied that the group has or had access to adequate resources to continue in operational existence for the
foreseeable future.

The external auditors are responsible for independently auditing and reporting on the group's consolidated and separate financial statements.
The consolidated and separate financial statements have been examined by the group's external auditors and their report is presented on page
s4to6.

The consolidated and separate financial statements set out on pages 7 to 45, which have been prepared on the going concern basis, were
approved by the board of directors on 30 January 2026 and were signed on their behalf by:

Wesley Nidd (Jan 30, 2026 13:59:21 GMT+2)
WR Nidd




Independent Auditor’s Report

To the shareholders of The Beverage Company Proprietary Limited
Report on the Audit of the Consolidated and Separate Financial Statements
Opinion

We have audited the consolidated and separate financial statements of The Beverage
Company Pr%prietar Limited and its subsidiaries (the group and company) set out on
page 9 to 45, which comprise the consolidated and separate statement of financial
position as at 31 December 2025, consolidated and separate statement of comprehensive
income, consolidated and separate statement of changes in equity and consolidated and
separate statement of cash flows for the year then ended, and the notes to the
consolidated and separate financial statements, including a summary of significant
accounting policies.

In our o[)inion, the consolidated and separate financial statements present fairly, in all
material respects, the consolidated and separate financial position of The Beverage
Company Proprietary Limited and its subsidiaries as at 31 December 2025, and its
consolidated and separate financial performance and consolidated and separate cash
flows for the year then ended in accordance with the IFRS Accounting Standards as issued
by the International Accounting Standards Board and the requirements of the Companies
Act of South Africa.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the consolidated and separate financial statements
section of our report. We are independent of the group and company in accordance with
the Independent Regiulatory Board for Auditors’ Code of Professional Conduct for
Registered Auditors (IRBA Code) and other independence requirements apJ)licable to
performing audits of Financial Statements in South Africa. We have fulfilled our other
ethical responsibilities in accordance with the IRBA Code and in accordance with other
ethical requirements applicable to performing audits in South Africa. The IRBA Code is
consistent with the corresponding sections of the International Ethics Standards Board for
Accountants' International Code of Ethics for Professional Accountants (including
International Independence Standards). We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises
the information included in the consolidated and separate financial statements, which
includes the Directors' Report as required by the Companies Act of South Africa. The other
information does not include the consolidated and separate financial statements and our
auditor’s report thereon.

Our opinion on the consolidated and separate financial statements does not cover the
other information and we do not express an audit opinion or any form of assurance
conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the consolidated and separate financial
statements or our knowledge obtained in the audit, or otherwise apﬁears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

NTLATLENG




Independent Auditor’s Report

Responsibilities of the directors for the Consolidated and Separate Financial
Statements

The directors are responsible for the preparation and fair presentation of the
consolidated and separate financial statements in accordance with the IFRS Accounting
Standards as issued by the International Accounting Standards Board and the
requirements of the Companies Act of South Africa, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated and separate
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparim% the consolidated and separate financial statements, the directors are
responsible for assessing the company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Consolidated and Separate Financial
Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and
separate financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated and
separate financial statements.

e As part of an audit in accordance with International Standards on Auditing, we
exercise professional judgement and maintain professional scepticism throughout
the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated and
separate financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion.

e The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purposle of expressing an opinion on the effectiveness of the company’s internal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the directors.



Independent Auditor’s Report

Conclude on the apBropriateness of the directors' use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated and separate financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the company to
cease to continue as a going concern.

We communicate with the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

’\léumos’jnﬁ Iuc.

Nolands Jhb Inc.

Practice number: 905119

Per: Ryan Lee Smith CA(SA), RA
Director

Registered Auditor

Date:

Jan 30, 2026

Johannesburg



The Beverage Company Proprietary Limited
(Registration number 2016/155356/07)
Consolidated And Separate Financial Statements for the six month period ended 31 December 2025

Directors' Report

The directors have pleasure in submitting their report on the consolidated and separate financial statements of The Beverage Company
Proprietary Limited for the six month period ended 31 December 2025.

1. Nature of business

The Beverage Company Proprietary Limited ("the company") is the holding company of The Beverage Company BIDCO Proprietary Limited
("BIDCO") and Little Green Beverages Proprietary Limited ("LGB"). The Group's major activities comprised the manufacture, marketing, sales
and distribution of non-alcoholic soft drinks. BIDCO and LGB are dormant and in the process of voluntary liquidation and will be deregistered in
the next twelve months. All subsidiary companies in the BIDCO group have been deregistered.

2. Review of financial results and activities

The consolidated and separate financial statements have been prepared in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board and the requirements of the Companies Act 71 of 2008.

The company changed it's financial year end from 30 June to 31 December on 03 July 2025 and as a result the current period represents 6
months of trading and comparative figures represent 12 months of trading.

Full details of the financial position, results of operations and cash flows of the group are set out in these consolidated and separate financial
statements.

3.  Share capital

Refer to note 12 of the consolidated and separate financial statements for detail of the movement in authorised and issued share capital.

4, Control over unissued shares

The unissued ordinary shares are the subject of a general authority granted to the directors in terms of section 38 of the Companies Act 71 of
2008. As this general authority remains valid only until the next AGM, the shareholders will be asked at that meeting to consider an ordinary
resolution placing the said unissued ordinary shares, under the control of the directors until the next AGM.

5. Dividends

No dividend was declared or paid by the group during the period (30 June 2025: R Nil).

6. Borrowing powers

In terms of the Memorandum of Incorporation, the borrowing powers of the group are unlimited. However, all borrowings by the group are
subject to board approval as required by the board's approval framework.

7. Auditors

Nolands JHB Inc. continued in office as auditors of the company for the six month period ended 31 December 2025 in accordance with section
90(2) of the Companies Act of South Africa (2008).

8. Board of directors

The directors in office at the date of this report are as follows:

Directors Designation Changes

WR Nidd Executive

PW Spies Non-executive Resigned as Executive 30 September
2025

S Sharma Non-executive

SK lyer Non-executive

K Naidoo Executive

SR Mehmood Non-executive

On 30 September 2025 the Chief Executive Officer, PW Spies, resigned as Director. WR Nidd became acting Chief Executive Officer from that
date.

9. Directors' interests in contracts

During the financial year, no contracts were entered into which directors or officers of the group had an interest and which significantly affected
the business of the group.




The Beverage Company Proprietary Limited
(Registration number 2016/155356/07)
Consolidated And Separate Financial Statements for the six month period ended 31 December 2025

Directors' Report

10. Events after the reporting period

On 21 December 2025, the Company entered into a Share Purchase Agreement (“SPA”) to acquire 100% of the issued equity of Twizza
Proprietary Limited ("Twizza") for a purchase consideration of R2.1 billion. The transaction is subject to the receipt of all applicable statutory
and regulatory approvals and the fulfilment of the relevant conditions precedent (“CPs”). As at 31 December 2025, the transaction had not
been implemented and control of Twizza had not transferred to the Company. Subject to the receipt of the requisite approvals and satisfaction
of the CPs, the transaction is expected to be implemented on or before 30 June 2026.

On 20 January 2026 a new term loan of R1.7 billion was executed with RMB to fund strategic expansion. The short term facility limit was
revised to R1 billion.

11. Secretary

S. David is the group company secretary in office.

12. Going concern

The consolidated and separate financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities, contingent

obligations and commitments will occur in the ordinary course of business.

The directors are of the view that existing cash resources as well as continued committed funding from the Holding Company, the goup will
have sufficient resources to settle liabilities in the ordinary course of business as and when they arise.

Based on the above, the directors believe that the group will continue as a going concern in the foreseeable future. The special purpose
financial statements have accordingly been prepared on the going concern basis.

13. Date of authorisation for issue of consolidated and separate financial statements

The consolidated and separate financial statements have been authorised for issue by the directors on 30 January 2026. No authority was
given to anyone to amend the consolidated and separate financial statements after the date of issue.

14. Interests in subsidiaries

Details of material interests in subsidiary companies are presented in note 7.

15. Holding company

The group's holding company is Varun Beverages Limited which holds 97.92% (30 June 2025: 97.41%) of the group's equity. Varun Beverages
Limited is incorporated in India and listed on the Mumbai Stock Exchange.




The Beverage Company Proprietary Limited
(Registration number 2016/155356/07)

Consolidated And Separate Financial Statements for the six month period ended 31 December 2025

Consolidated and Separate Statement of Financial Position as at 31 December 2025

Group Company
31 December 30 June 31 December 30 June
Figures in Rand Note 2025 2025 2025 2025
R R R R
Assets
Non-Current Assets
Property, plant and equipment 3 1162528169 1009065383 1162528169 1009 065 383
Right-of-use assets 4 464 277 760 528 719 148 464 277 760 528 719 148
Goodwill 5 606 135 487 606 135 487 606 135 487 606 135 487
Intangible assets 6 185 520 152 206 279 906 185 520 152 206 279 906
Loan to shareholder 8 57 499 435 54 551 420 57 499 435 54 551 420
2475961 003 2404751344 2475961003 2404751344
Current Assets
Inventories 9 607 170 589 493 557 285 607 170 589 493 557 285
Loans to related parties - - 2 966 656 2 966 656
Trade and other receivables 10 1291 675 346 897 292512 1291 675 346 897 292 512
Current tax receivable 4172 969 4172 969 - -
Cash and cash equivalents 11 7 544 361 19 204 182 7 544 361 19 204 182
1910 563 265 1414 226 948 1909 356 952 1413 020 635
Total Assets 4 386 524 268 3818978292 4385317955 3817771979
Equity and Liabilities
Equity
Share capital 12 2205705148 1749967798 2205705148 1749 967 798
Accumulated loss (914 628 675) (951 472749) (915834 990) (952 679 064)
1291 076 473 798 495049 1289 870 158 797 288 734
Liabilities
Non-Current Liabilities
Loan from shareholder 13 504 262 650 960 000 000 504 262 650 960 000 000
Lease liabilities 4 471 188 893 505 773 222 471 188 893 505 773 222
Deferred tax 14 94 196 586 89617 593 94 196 586 89617 593
1069648129 1555390815 1069648129 1555390815
Current Liabilities
Trade and other payables 15 784 311 330 695 323 967 784 311 332 695 323 969
Loans from shareholders 13 4 389 848 52 474 315 4 389 848 52 474 315
Lease liabilities 4 67 995 606 82 081 237 67 995 606 82 081 237
Deferred income - 46 175 000 - 46 175 000
Current tax payable 1360 159 3221 569 1360 159 3221 569
Bank overdraft 11 1167 742 723 585816 340 1167 742723 585 816 340
2025799666 1465092428 2025799668 1465092430
Total Liabilities 3095447795 3020483243 3095447797 3020483 245
Total Equity and Liabilities 4386 524 268 3818978292 4385317955 3817771979




The Beverage Company Proprietary Limited

(Registration number 2016/155356/07)

Consolidated And Separate Financial Statements for the six month period ended 31 December 2025

Consolidated and Separate Statement of Comprehensive Income

Group Company
6 months 12 months 6 months 12 months
ended ended ended ended
31 December 30 June 31 December 30 June
Figures in Rand Note 2025 2025 2025 2025
R R R R

Revenue 16 2788051209 4818776068 2788051209 4818776068
Cost of sales 17 (1575817 163) (2769 008 063) (1575817 163) (2 769 008 063)
Gross profit 1212234046 2049768005 1212234046 2049 768 005
Other operating gains and losses 18 31201 562 49 182 339 31201 562 49 182 339
Selling, distribution and marketing expenses (510223 020) (881 812170) (510223 020) (881812 170)
Administrative and operating expenses (5679191 070) (975999 484) (579191 070) (975 999 484)
Operating profit 19 154 021 518 241 138 690 154 021 518 241 138 690
Investment revenue 3 443 866 6 769 071 3 443 866 6 769 071
Interest expense 20 (108 672 304) (272487 925) (108 672 304) (272 487 925)
Profit / (loss) before taxation 48 793 080 (24 580 164) 48 793 080 (24 580 164)
Taxation 21 (11 949 006) (22 399 465) (11 949 006) (22 399 465)
Profit /(loss) for the year 36 844 074 (46 979 629) 36 844 074 (46 979 629)
Other comprehensive income - - - -
Total comprehensive profit /(loss) for the year 36 844 074 (46 979 629) 36 844 074 (46 979 629)
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The Beverage Company Proprietary Limited
(Registration number 2016/155356/07)

Consolidated And Separate Financial Statements for the six month period ended 31 December 2025

Consolidated and Separate Statement of Changes in Equity

Share capital Accumulated Total equity

Figures in Rand loss
R R R

GROUP
Balance at 01 July 2024 849 967 798 (904 493 120) (54 525 322)
Loss for the year - (46 979 629) (46 979 629)
Other comprehensive income - - -
Total comprehensive loss for the year - (46 979 629) (46 979 629)
Shares issued 900 000 000 - 900 000 000
Total contributions by and distributions to owners of group recognised directly 900 000 000 - 900 000 000
in equity
Balance at 01 July 2025 1749 967 798 (951 472 749) 798 495 049
Profit for the six month period - 36 844 074 36 844 074
Other comprehensive income - - -
Total comprehensive profit for the year - 36 844 074 36 844 074
Shares issued 455 737 350 - -
Total contributions by and distributions to owners of company recognised 455 737 350 - 455 737 350
directly in equity
Balance at 31 December 2025 2205705148 (914 628 675) 1 291 076 473
Note 12
COMPANY
Balance at 01 July 2024 849 967 798 (905 699 435) (55 731 637)
Loss for the year - (46 979 629) (46 979 629)
Other comprehensive income - - -
Total comprehensive loss for the year - (46 979 629) (46 979 629)
Shares issued 900 000 000 - 900 000 000
Total contributions by and distributions to owners of company recognised 900 000 000 - 900 000 000
directly in equity
Balance at 01 July 2025 1749 967 798 (952 679 064) 797 288 734
Profit for the six month period - 36 844 074 36 844 074
Other comprehensive income - - -
Total comprehensive profit for the year - 36 844 074 36 844 074
Shares issued 455 737 350 - 455 737 350
Total contributions by and distributions to owners of company recognised 455 737 350 - 455 737 350
directly in equity
Balance at 31 December 2025 2205705148 (915 834 990) 1 289 870 158

Note

12

11



The Beverage Company Proprietary Limited

(Registration number 2016/155356/07)

Consolidated And Separate Financial Statements for the six month period ended 31 December 2025

Consolidated and Separate Statement of Cash Flows

Group Company
6 months 12 months 6 months 12 months
ended ended ended ended
31 December 30 June 31 December 30 June
Figures in Rand Note(s) 2025 2025 2025 2025
R R R R

Cash flows from operating activities

Cash generated from/(used in) operations 22 (163 285 733) 305 809 660 (163 285 733) 305 809 660
Interest received 100 573 97 928 100 573 97 928
Interest paid 20 (118 262 289) (154 241 321) (118262 289) (154 241 321)
Tax received /(paid) (9 231 422) (11 459 904) (9 231 422) (11 459 904)
Net cash from operating activities (290 678 871) 140 206 363 (290 678 871) 140 206 363
Cash flows from investing activities

Purchase of property, plant and equipment 3 (227 307 073) (551495 162) (227 307 073) (551 495 162)
Proceeds on disposal of property, plant and equipment 3 44 093 593 490 44 093 593 490
Purchase of intangible assets 6 (562 176) - (562 176) -
Net cash used in investing activities (227 825 156) (550 901 672) (227 825156) (550 901 672)
Cash flows from financing activities

Proceeds on share issue 12 - 900 000 000 - 900 000 000
Repayment of other financial liabilities 23 - (899 999 999) - (899 999 999)
Proceeds from shareholders loan 23 - 310 000 000 - 310 000 000
Cash repayments of lease liability capital 23 (39 461 092) (71211 184) (39 461 092) (71211 184)
Cash repayments of lease liability interest (35621 105) (65 772 289) (35621 105) (65 772 289)
Net cash used in financing activities (75 082 197) 173 016 528 (75 082 197) 173 016 528
Total cash movement for the six month period (593 586 224) (237 678 781) (593 586 224) (237 678 781)
Cash at the beginning of the six month period (566 612 158) (328 933 377) (566 612 158) (328 933 377)
Total cash at end of the six month period 1 (1160 198 382) (566 612 158) (1160 198 382) (566 612 158)

12



Docusign Envelope ID: 041C68B7-6B66-424C-BB5E-D028DA8817ED

Varun Beverages South Africa (PTY) Ltd
Balance sheet as on 31 December 2025

Amount in ZAR

Particular As at 31 December 2025 |As at 31 December 2024
Assets
Bank account 694.47 694.47
Advance to vendor 6,242.50 6,242.50
Total Assets 6,936.97 6,936.97
Equity Share capital 10,000.00 10,000.00

Other Equity

Opening (3,063.03) (2,074.03)
Add: Loss - (989.00)
Reserve & Surplus (3,063.03) (3,063.03)
FCTRA

Opening

During the year

Total Liabilities 6,936.97 6,936.97

For Varun Beverages South Africa (PTY) Ltd

Signed by:

koslan Maidos

6423453617964AB...

Date: 07 January 2026 | 8:45 AM SAST K Naidoo

Place: Johannesburg (Director)



Docusign Envelope ID: 041C68B7-6B66-424C-BB5E-D028DA8817ED

Varun Beverages South Africa (PTY) Ltd

Statement of Profit or loss Amount in ZAR
Particular Year ended 31 Dec 25 | Year ended 31 Dec 24
Revenue - -
Expenses
Professional Fee - -
Bank Charges - 989.00
- 989.00
Profit before tax - (989.00)
Tax expenses - -
Profit After tax - (989.00)

For Varun Beverages South Africa (PTY) Ltd

Signed by:
kastlam Maidss
6423453617964AB...
Date: 07 January 2026 | 8:45 AM SAST K Naidoo
Place: (Director)

Johannesburg
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INDEPENDENT AUDITOR'S REPORT

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of VBL MOZAMBIQUE, S.A (the Company), which comprise the
Statement of Financial Position as at 31 December 2025 (which shows a total Assets of 2,187,071 Meticais
and a total negative Equity of 19,273,167 Meticais, including a negative Net result of 8,082,461 Meticais),
the Income Statement, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of VBL MOZAMBIQUE, S.A as at 31 December 2025, and its financial performance for the year then
ended in accordance with the Chart of Accounts for Small Companies and Others (PGC-PE).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Mozambique, and
we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and those charged with governance for the financial statements

Management is responsible for:

e Preparation of financial statements that present fairly the financial position and financial performance
of the Entity in accordance with the Chart of Accounts for Small Companies and Others (PGC-PE);

e Establishing and maintaining an appropriate internal control system to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error;

e Adoption of accounting policies and criteria that are appropriate in the circumstances;

e Assessment of the Entity's ability to continue as a going concern, disclosing, as applicable, the matters
that may cast significant doubt on the continuity of its activities;

Tel +258 84 100 6487 | www.pkf.pt
PKF Auditores e Consultores, Limitada | Av. Julius Nyerere, n.° 914,3° Andar Dto. | Maputo | Mogambique
NUEL 100 023 938 | NUIT 400 178 879 | Capital Social 350 000,00 MTn

PKF Auditores e Consultores, Limitada € membro da PKF International Limited, uma rede de sociedades legalmente independentes, a qual ndo aceita quaisquer
responsabilidades pelos actos ou omissoes de qualquer sociedade ou sociedades membro.

PKF Auditores e Consultores, Limitada  is a member firm of the PKF International Limited family of legally independent firms and does not accept any responsibility or liability
for the actions or inactions of any individual member or correspondent firm or firms.

1| PKF.62.01



& pKF
PKF Auditores e Consultores, Lda “ Mczambique

e Inpreparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so;

e Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISA, we make professional judgment and maintain professional
scepticism during the audit and also:

e identify and assess the material misstatement of the financial statements due to fraud or error, design
and perform audit procedures that respond to those risks and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting material misstatement
due to fraud is greater than the risk of not detecting material misstatement due to error, since fraud
may involve collusion, counterfeiting, intentional omissions, false statements or overlapping of
internal control;

e obtain an understanding of the internal control relevant to the audit for the purpose of designing
audit procedures that are appropriate in the circumstances but not to express an opinion on the
effectiveness of the Entity's internal control;

e evaluate the adequacy of the accounting policies used and the reasonableness of accounting
estimates and respective disclosures made by the management body;

e conclude on the appropriation of the use by the management body of the assumption of continuity
and, based on the audit evidence obtained, whether there is any material uncertainty related to
events or conditions that could raise significant doubts about the Entity's ability to continue its
activities. If we conclude that there is material uncertainty, we should draw attention in our report to
the related disclosures included in the financial statements or, if these disclosures are not
appropriate, modify our opinion. Our findings are based on audit evidence obtained as of the date of
our report. However, future events or conditions may cause the Entity to discontinue its activities;

e evaluate the overall presentation, structure and content of financial statements, including disclosures,
and whether these financial statements represent the underlying transactions and events in order to
achieve an appropriate presentation;

e communicate with those charged with governance, including the scope and timing of the audit, and
significant audit findings including any significant weaknesses in internal control identified during the
audit.

2 | PKF.62.01
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Maputo, 26 February 2026

PKF Auditores e consuftores, Limitadg

Represented by: F;KF“ AUDITORES |

L ) U{, bp CONSULTORES LIMITADA
F i -

Tulivs Nverere n° 914, 30
NUIT: 400 178 879 andar

Hidefonso Flora Sonamize Uchoane

{Auditor n® 110/CA/OCAM)

____NUEL: 100 023 938
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VBL Mozambique, SA.
Financial Statements 31 December 2025
(amounts stated in Meticais)
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VBL Mozambigue, SA.
Financial Statements 31 December 2025
(amounts stated in Meticais)

Statement of financial position as at 31 December 2025 and 2024

Yearended at Yearended at
ABBETE Notes 311212025 3111212024
Non current assets
Tangible assets 5 717,327 186,463
717,327 186,463
Current assets
Trade debtors 7 - 4,031,906
Other current assets 8 542,710 2,278,039
Cash and cash equivalents 9 927,034 1,966,821
1,469,744 8,276,765
Total assets 2,187,071 8,463,228
earen at  Yearend
EQUITY AND LIABILITIES 1 sl 2:’2%"25 il 12:2;‘; .
Equity
Share capital 10 1,000,000 1,000,000
Retained eamings 10 (12,190,7086) -
Net result for the year (8,082,461) (12,190,706)
Total equity (19,273,167) (11,190,706)
Current liahilities
Suppliers 1 21,285,734 18,308,073
Other current liabilities 12 174,505 1,345,862
21,460,239 19,653,934
Total liabilities 21,460,239 19,653,934
Total equity and liabilities 2,187,071 8,463,228
The Accountant Management
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VBL Mozambique, SA.

Financial Statements 31 December 2025

(amounts stated in Meticais)

Income statement by nature for the years ended 31 December 2025 and 2024

Rewenue

Cost of inventories sold or consumed
Personnel expenses

Third party senices and suppliers
Depreciations

Other operational income and expenses

Financial income
Financial expense
Net income/loss before taxation

Income tax

Net result for the year

The Accountant

Notes 2025 2024

13 4,824,224 41,461,674
14 (3,005,943) (31,134,944)
15 (1,484,382) (2,669,494)
16 (4,089,016) (15,622,685)
6 (169,136) (24,713)
17 (3,743,103) (4,317,652)

(7,667,355) (12,307,814)
18 2,503 174,439
18 (417,610) (57,332)

(8,082,461) (12,190,706)
19 - B

(8,082,461) (12,190,706)

Management
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VBL Mozambique, SA.
Financial Statements 31 December 2025
(amounts stated in Meticais)

Notes to the financial statements

1. Introductory note

VBL Mozambique, SA ("Company") is a private limited company incorporated in Mozambique, in 2023, registered under
NUIT: 401 668 918 and Nuel: 105 013 689 and is headquartered in Maputo, Eduardo Mondlane Avenue, n° 1485. The
company started operating in 2024.

The purpose of the company includes the distribution, commercialisation, import and export of beverages, soft drinks,
juices, milks, dairy products.

The financial statements were approved by the Board of Directors to be issued on 27 February 2026. According to the
commercial law, the accounts are subject to approval in the General Meeting of Shareholders.

2. Basis of preparation

The financial statements attached hereto are prepared according to the historical cost basis, in accordance with the Chart
of Accounts for Small and Other Companies (PGC — PE), as set out by the Decree-law n. 70/2009, of 22 December.

The financial statements include the balance sheet, the income statement by nature, the statement of changes in equity,
and the annex and were prepared in accordance with the assumptions of going concern and accrual basis on which items
are recognized as assets, liabilities, equity, income and expenses when they satisfy the definitions and recognition criteria
for those elements in the conceptual framework, in accordance with the qualitative characteristics of understand ability,
relevance, materiality, reliability, faithful representation, substance over form, neutrality, prudence, completeness and
comparability.

The functional currency used of the financial statements is the Metical,

The accounting policies presented in Note 3, were used in the financial statements for the period ended 31 December
2025.

The net result for the year is not comparable to the previous year, as the company only commenced its operations during
the current financial year ended 31 December 2025. In the prior year, there was no operational activity, resulting in nil
balances in the financial statements.

This situation has a broad impact on the balance sheet and the income statement, making the balances for this year non-
comparable to those of the previous period.

Except for the note above, in the preparation of these financial statements, no provisions of the PGC-PE were derogated,
and there are no other circumstances affecting the comparability of the various accounting line items.

3. Main accounting policies
Basis of presentation

The financial statements were prepared according with the historical cost convention.

The preparation of financial statements in conformity with PGC — PE requires the Board of Management to make
judgments, estimates and assumptions that affect the application of accounting policies and the value of the assets,
liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and other factors considered reasonable
under the circumstances and form the basis for judgments about the values the of assets and liabilities that are not readily
apparent from other sources. Actual results could differ from those estimates. The issues involving a higher degree of
judgment or complexity, or where assumptions and estimates are considered significant are presented in Note 4 "Main
judgements, estimates and accountable assumptions."
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VBL Mozambigue, SA.
Financial Statements 31 December 2025
(amounts stated in Meticais)

Accounting Policies

The principal accounting policies adopted in preparing the financial statements are as follows:
Tangible assets

Tangible assets are booked at acquisition cost less accumulated depreciation and cumulative impairment losses.
Acquisition cost includes the invoice price, transport and assembly cost and financial cost incurred during the construction
phase.

Tangible assets in progress include tangible assets in the construction phase and are booked at cost less cumulative
impairment losses. Tangible assets are depreciated as from the time the capital expenditure projects are mainly
completed or the assets are ready for use.

Depreciation of acquisition cost are calculated on a straight-line basis (on a monthly basis), as from the year the assets
are available for use in accordance with group management, at the rates considered most appropriate to depreciate the
assets during their estimated economic useful life, limited, when applicable, to the concession period.

The economic useful lives used for the asset are as follows:

Estimated useful life
Furniture and social office equipment [4to5years ]

Recurring repair and maintenance cost are expensed in the year when they are incurred. Major overhauls involving the
replacement of parts of equipment or of the other tangible assets are booked as tangible assets if the replaced parts are
identified and written off, and depreciated over the remaining period of economic useful life of the respective tangible
assets.

The gain/loss resulting from the write-off or disposal of tangible assets are determined by the difference between the sale
price and the net book value as of the date of the write-off/disposal. The net book value includes accumulated impairment
losses. The resulting accounting capital gain/loss booked in the income statements under the caption "Other operating
income” or “Other operating costs”, respectively.

Impairment of tangible assets

Impairment tests are made as of the financial statements date and whenever a decline in the asset value is identified.
Whenever the carrying amount of an asset exceeds its recoverable amount, an impairment loss is recorded to the income
statement caption “Amortization, depreciation and impairment loss on tangible assets”.

The recoverable amount is the greater of the net selling price and the value in use. Net selling price is the amount that
would be obtained from selling the asset in a transaction between independent knowledgeable parties, less the costs
directly attributable to the sale. Value in use corresponds to the present value of the future cash flows generated by the
asset during its estimated economic useful life. The recoverable amount is estimated for the asset or cash generating unit
to which it belongs.

Impairment losses recognized in prior periods are reversed when they no longer exist or have decreased. Such tests are
made whenever there are indications that an impairment recognized in an earlier period has reverted. Reversal of
impairment is recognized as a decrease in the income statement caption “Amortization, depreciation and impairment loss
of tangible assets”. However, impairment losses are only reversed up to the book value that the asset would present (net
of amortization or depreciation), if the impairment loss had not been recorded.
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VBL Mozambique, SA.
Financial Statements 31 December 2025
(amounts stated in Meticais)

Revenue

Revenue is measured at the fair value of the counterpart already received or to be received. The revenue to be recognised
is deducted of the estimated amount of returns, discounts and other rebates. The recognised revenue does not include
VAT and other paid taxes related to the sale.

Revenue arising from the rendering of services is recognised with reference to the finishing phase of the transaction at the
date of reporting, provided that the following conditions are met:

» the amount of revenue may be reliably measured:

e itis probable that the economic benefits associated with the transaction will flow to the entity;
» the costs incurred or to be incurred in respect of the transaction can be measured reliably;

¢ the finishing phase of the transaction at the date of reporting can be measured reliably.

When the services are performed with an undetermined number of actions for a specific period of time, revenue is
recognised in a straight-line basis during the specific time period unless there is evidence that another method will
represent the finishing phase better. When a specific act is more significant than others, the recognition of the revenue is
postponed until the significant act is executed.

Transactions and balances in foreign currencies

Transactions in foreign currencies (currency other than the Company's functional currency) are registered at the exchange
rates, at the transactions dates. On the date of each report, the carrying amounts of the monetary items in foreign
currency are updated to the exchange rates. The carrying amounts of the non-monetary items registered at their fair value
in foreign currency are updated to the exchange rate of the date in which their fair value was determined. The carrying
amounts of the non-monetary items registered at historical expenses in foreign currency are not updated.

The exchange rate differences arising from the above-mentioned updates are registered in results in the period in which
they are generated.

All assets and liabilities expressed in foreign currency were converted o Meticals, using the existing exchange rates at
balance sheet date:

2025 2024
1USD 63,91 64,54
1 ZAR 3,85 3,44

Expenses and income recognition

Expense and income are registered in the period it refers independently of payment or receipt, according with the accrual
basis. The differences between amount received and paid and, the corresponding expenses or revenues are registered in
the caption Other Assets or Liabilities according with the amounts to receive or pay.

Income tax

Income taxes comprise current taxes and deferred taxes. Income taxes are recognised in results, except when they are
related to items that are recognised directly in equity, in such event they are also registered as counterpart of the equities.

Current taxes are those expected to be paid based on the taxable result, determined in accordance with the tax rules in
force and using the approved, or substantially approved, tax rate in each jurisdiction.
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VBL Mozambique, SA.
Financial Statements 31 December 2025
(amounts stated in Meticais)

Financial assets and liabilities

The financial assets and liabilities are recognized in the balance sheet when the Company becomes a part of a
corresponding contractual arrangements of the instrument.

The financial assets and liabilities are classified in the following categories: (i) cost or depreciated costs and (ii) the fair
value with the recognized alterations in the financial statements.

Customers and other current receivables

The customers e other current receivables liabilities are registered at face value deducted from eventual impairment
losses. These receivables are accounted using the effective interest method.

The impairment losses are registered following events that indicate, objectively and quantifiably, that total or part of the
balance in debt will not be received. For such, the company takes into account market information that shows:

*  The counterparty shows significant financial difficulties:
»  Significant delays in payments by the counterparty occur;
* It becoming probable that the debtor will enter winding procedures or other financial reorganisation.

The recognized impairment losses amount to the difference between the carrying amount of the receivable balance and
future estimated cash flow actual value, discounted at the initial effective interest rate which, whenever the receipt is
expected in less than one year, it is considered null because its effect in the discount is considered immaterial.

Cash and cash equivalents

These amounts comprise cash on hand and demand bank deposits, due within three months or less from the date of
acquisition, which are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in
value.

Subsequent events

The events after the balance sheet date that provide additional information on the existing conditions at balance sheet
date ("adjusting events”) are reflected in the financial statements. The events after the balance sheet date that provides
information on conditions occurred after the balance sheet date (“non adjusting events”) are disclosed in the financial
statements, if they are considered material.

4. Main judgements, estimates and accountable assumptions

The preparation of financial statements in accordance with generally accepted accounting principles requires estimates to
be made that affect the recorded amount of assets and liabilities, the disclosure of contingent assets and liabilities at the
end of each year and income and costs recognized each year. The actual results could be different depending on the
estimates made.

The estimates and assumptions were determined based on best knowledge existing at the date of approval of the financial
statements of events and transactions in course, as well as experience on past and/or current events. Although, it may
occur situations in subsequent periods that, not being predictable at the date of approval of the financial statements, were
not considered as an estimate. The alterations on the estimates that occur after the financial statements date will be
corrected in a forward-looking manner.

The main judgments and estimates made in the preparation of financial statements are as follows:
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VBL Mozambique, SA.
Financial Statements 31 December 2025
(amounts stated in Meticais)

Recoverability of trade receivables and others receivables

Impairment losses relating to debtors and other receivables are based according Management judgment of the probability
of recovery of the balances of accounts receivable, aging schedule, debt cancellation and other factors. There are certain
facts and circumstances that may change the estimate of impairment losses of receivables balances based on the
assumptions considered, including changes in the economic climate, sectoral trends, the deterioration in the credit
condition of key customers and major defaults. This evaluation process is subject to numerous estimates and judgments.
The changes in these estimates could result in the determination of different levels of impairment and therefore different
impacts on results.

Estimated income tax

The company has adopted a conservative policy in preparing its estimate of income tax. The company is confident that in
the event of an inspection, any corrections to the carrying amount will be nil or insignificant.

Measurement of tangible fixes assets

The tangible assets are measured at cost value. The Company believes that the estimated useful life of the assets is
adequate and that the value at the reporting date does not differ substantially from the amount recorded under this caption.

5. Changes in accounting policies, estimates and errors

There were no voluntary changes in accounting policies, estimates and errors with effect in the current period or any prior
period or possible effect on future periods.

6. Tangible assets

At 31 December 2025 and 2024, the movement in fixed assets is as follows:

Gross amount Opening balance Additions Disposals Closing balance
Office furniture 211,176 - - 211,176
Transport equipment - 700,000 700,000

211,176 700,000 911,176

Accumulated depreciation and impairments Opening balance Additions Disposals Closing balance
Office fumiture 24,713 24,713 49,426
Transport equipment - 144 423 144,423
24,713 169,136 - 193,849

Net book value 31/12/2025 186,463 717,327

Gross amount Opening balance Additions Disposals Closing balance

Office furniture - 245,426 (34,250) 211,176
- 245,426 (34,250) 211,176

Accumulated depreciation and impairments Opening balance Additions Disposals Closing balance
Office furniture - 24,713 24,713
- 24,713 24,713

186,463

Net book value 31/12/2024 S
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(amounts stated in Meticais)

7. Trade debtors

At 31 December 2025 and 2024, the trade debtors are comprised of the following:

31/12/2025 31122024
Trade debtors national market - 4,031,906
- 4,031,906
The detail of trade debtors national market at 31 December 2025 and 2024 is as follows:
31/12/2025 31/12/2024
Zara Trading,Lda 1,753,694
Oceano Mozambique Lda - 2,278,212
- 4,031,906
8. Other current assets
At 31 December 2025 and 2024, the other current assets are comprised of the following:
31/12/2025 31/12/2024
VAT 432,710 469,604
Other debtors 110,000 1,808,435
542,710 2,278,039
9. Cash and banks
At 31 December 2025 and 2024, the cash and cash equivalents are as follows:
31/12/2025 31/12/2024
Petty cash - 27,565
Current deposits 927,034 1,939,256
927,034 1,966,821
10. Equity
The share capital is 1,000,000 Meticais (One million Meticais) and is fully subscribed and paid up.
At balance sheet date the share capital lies decomposed by the following entities:
Decomposition of Share capital: Share % 31/12/2025 31/12/2024
Varun Bewerages Limited 99% 990,000 990,000
Varun Bewerages Intemational 1% 10,000 10,000
100% 1,000,000 1,000,000
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The movement of the capital items for the year 2025 and 2024 was as shown below:

Retained Net profit for the

Share Capital Legal reserves d Total equity
samlngs year
Balances as at 01 January 2024 - -
Issuance of share capital 1.000.000 - -
Net result for the year - - (12.180.708) (12.190.706)
Balances as at 31 December 2024 1.000.000 - (12.190.706) (11.190.706)
Application of the net result of the prior year (12.190.7086) 12.190.706 -
Net result for the year - - (8.082.461) (8.082.461)
Balances as at 31 December 2024 1.000.000 - {12.180.706) (8.082.461) (19.273.167)
The previous year net results were transferred to the retained earnings following the shareholders decision.
11. Suppliers
At 31 December 2025 and 2024, the suppliers are comprised of the following:
31/12/2025 31/12/2024
Suppliers 21,285,734 18,308,073
21,285,734 18,308,073
The caption is detailed below:
31/12/2025 31/12/2024
Related Parties
Varun Beverages - Zambia 18,520,628 14,075,411
BEVC - The Beverage Company (South Africa) 2,748,518 2,430,566
Varun Beverages Limited 16,588 -
Other suppliers
Zara Trading, Lda - 1,561,178
Others - 240,918
21,285,734 18,308,073
12. Other current liabilities
At 31 December 2025 and 2024, the other current liabilities are as follows:
31/12/2025 31/12/12024
Tax payables 7,275 39,068
Accrued expenses 165,387 850,788
Others 1,843 456,006
174,505 1,345,862
Tax payables are as follows:
31/12/2025 31/12/2024
Witholding tax 4,125 21,712
INSS - Social taxes 3,150 17,356
7,275 39,068
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(amounts stated in Meticais)

13. Revenue

The revenue recognized by the Company for the years 2025 and 2024 are as follows:

2025 2024
Senices rendered 4,824,224 41,461,674
4,824,224 41,461,674

The revenue comprises the sale of beverages and soft drinks directly from the supplier to the clients of VBL Mozambique.

14. Cost of inventories sold or consumed

At 31 December 2025 and 2024, the statement of the cost of raw, auxiliary and material inventories for the 2024 and 2023
periods is as follows:

31/12/2025 31/12/2024
Initial stocks = =
Purchases 3,005,943 34,725,258
Stock regularisations - 3,590,314
Final Stocks - -
Costs for the year 3,005,943 31,134,944

15. Staff costs

In the financial year's ended 31 December 2025 and 2024, the company incurred the following staff costs:

2025 2024
Employee's remuneration 977,402 2,012,234
Other remuneration 506,980 657,259
1,484,382 2,669,494

The average number of employees during the year ended of 31 December 2025 was 1,and 11in 2024.
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Financial Statements 31 December 2025
(amounts stated in Meticais)

16. External supplies

The recognised expenses in 2025 and 2024 in reference to the supplies and external services item are as presented
below:

2025 2024
Specialised senices 717.307 2.268.828
Stationery 20.578 78.542
Maintenance and repairing material (i) 172.949 38.474
Fuel 59.116 134.469
Rentals 655.806 3.173.245
Transport of employees (i) - 1.061.726
Communication 1.000 33.490
Insurance 25794 111.822
Representation expenses 2.292.603 7.834.988
Others 143.863 887.102
4.089.016 15.622.685
(i) - the maintenance and repairing material expenditure increased after the purchase of one vehicle for the
entity;
(ii) - employee transport expenses decreased due to the non-use of external transport services for employee
mobility.
17. Other operational expenses
The other operational losses in 2025 and 2024 are as presented below:
Other operational expenses 2025 2024
Breakages or retumed merchandise 3,743,103 4,317,652
3,743,103 4,317,652

The breakages or returned goods note is made up of defective goods, losses incurred at the time of delivery and expired
items.

18. Financial Income and Expenses

The financial income for the year 2025 and 2024 are detailed bellow:

Financial income 2025 2024
Exchange gains 2,503 174,439
2,503 174,439

The financial expenses for the year 2025 and 2024 are detailed bellow:

Financial expenses 2025 2024

Exchange losses 344,762 57,332

Bank senices 72,848 -
417,610 57,332
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19. Income tax

The income tax for the year 2025 and 2024 are detailed bellow:

2025 2024

Accounting Loss (8,082,461) (12,190,706)
Unrealized unfavourable Exchange rate differences 344 762 -
Light Motor Vehicle Repair 86,475 -
Allowances and compensation 3,000 -
Representation expenses 1,328

Insurance 25,794 -
Provisions 3,729,828 -
Fines 1,275 -
Tax Loss (3,890,001) (12,190,706)

At year end the entity presents a tax loss, therefore, no income tax is due at year ended 31 December 2025.

20. Related parties
Related parties

Varun Beverages (Zambia) Ltd.

Varun Beverages (Zimbabwe) Pvt. Ltd.

BEVC - The Beverage Company (South Africa).
Varun Beverages International Ltd.

Varun Beverages Limited.

The balances with entities related to 31 December 2025 are as follows:

Year ended at 31/12/2025

Suppliers

Varun Bewerages - Zambia 18,520,628
BEVC - The Bewverage Company (South Afiica) 2,748,518
Varun Beverages Limited 16,588
Total 21,285,734

Year en i 31/12/2024

Suppliers
Varun Bewerages - Zambia 14,075,411
BEVC - The Bewerage Company (South Africa) 2,430,566

Total 16,505,977

21. Contingent assets and contingent liabilities

The company does not have any commitments or contingencies not recognized in balance sheet.
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22. Other Information

At the date of 31 December 2025, the company had no debts under INSS (Social Security) and the Tax Authority (IRPC
and IRPS).

According to the legislation, tax returns are subject to review and correction by the tax authorities for a period of five years.

23. Subsequent events

There is no evidence of any subsequent events after the balance sheet date susceptible to affect the financial statements
for the year under review.

The Accountant Management
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VBL INDUSTRIES (KENYA) LIMITED

STATEMENT OF FINANCIAL POSITION AS OF 31ST DECEMBER,2025

2025
Amt in Kenya Shilling
CAPITAL EMPLOYED
Share capital 12,500,000
Accumulated losses (9,330)
Shareholders' funds 12,490,670
Non-current liabilities
Borrowings =
12,490,670
REPRESENTED BY
Non-current assets
Property, plant and equipment =
Current assets
Inventories
Trade and other receivables
Cash and cash equivalents 12,502,295
12,502,295
Current liabilities
Borrowings s
Lease liabilities 2
Trade and other payables 11,626
11,626
Net current (liabilities) 12,490,670

12,490,670




VBL INDUSTRIES (KENYA) LIMITED

STATEMENT OF PROFIT OR LOSS
2025
Amt in'Kenya Shilling

Revenue »

Cost of sales =

Gross profit

Other operating income -
Selling and distribution expenses -
Administrative expenses (9,330)

Other operating expenses a

Operating (loss) (9,330)

Finance costs 2

(Loss) before tax (9,330)

Tax 2

(Loss) for the year (9,330)
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Report on the Audit of the Financial Statements

QOpinion

We have audited the accompanying financial siatements of Lumarmech Technologies Private
Limited ("the Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of
Profit and Loss {including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year ended on that date, and a summary of the significant accounting
policies and other explanatory information {hereinafter referred to as “the financial statements”™).

In our opinion and to the best of our informaticn and according to the explanations given to us, the

aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act} in

the manner so required and give a true and fair view in conformity with the Indian Accounting

Standards presonibed under sechion 133 of the Act read with the Gompanies (Indian Aceyuntimg """
Standards) Rules, 2015, as amended, ("ind AS”} and other accounting principles generally accepted in

India, of the state of affairs of the Company as at March 31, 2025, the profit and total comprehensive

income, changes in equity and its cash flows for the year ended on that date.

LI

‘Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
: specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
_ further described in the Auwdilor's Responsibilitios for the Audit of the Financial Statements section of
i our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAl) together with the independence requirements that
- are relevant to our audit of the financial statements under the provisions of the Act and the Rules
] made thereunder, and we bhave fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAY's Code of Ethics. We believe that the audit evidence we have obtained IS
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’'s Report Thereon

The Company's Board ol Direclors is responsible for the preparation of the other information. The
other information comprises the information included In the Management Discussion and Analysis,
Beard's Report including Annexures to Board’s Report, Business Responeibility Raport, Corporate
Governance and Shareholder's Information, but does not include the financial statements and our
auditor's report thereon,

51

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
informaticn and, in doing so, consider whether the other information is materiaily inconsistent with the
lrancial stalements or our knowiedge obtained during the course of our audit or otherwise appears o
be materially misstated.

1 YRR 1 R

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Management's Responsgibility for the Financial Statements '

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted In India. This responsibility also includes maintenance of adequate accounfing recerds in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other ifregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accaunting records, relevant to the
preparation and presenfation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s abi_lity
to continue as a going concern, disclosing, as applicable, matters relafed to going concern and using

JL

the going concern basis of accounting unless management elther intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible forloverseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reagsonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due fo fraud or error, and fo issue an auditor's report that
= includes our opinion. Reasonable assurance is a high level of assurance, but is net a guarantee that
3 an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on
- the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We alse: '

» |dentify and assess the risks of material misstatement of the financial siatements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resuiting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adeguate
internal financial controls system in place and the operating effectiveness of such confrols.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditicns that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report 1o the related disclosures in the financial statemenis
or, if such disclosures are inadequate, to modify our opinion. Our sonclusions are based on
the audit evidence cbtained up to the date of our auditer's report. However, future events or
conditions may cause the Company o cease to continue as a going concern.
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« Evaluate the overall presentation, structure and content of the financiaf staterpents, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of & reasonably knowledgeable user of the
financial statements may be influenced. We consider guantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (i) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scopc and timing of the audit and slgnificant audit findings, Including any significant deficiencies In
internal control that we identify during our audit.

We also provide those charged with governance with a statement thal we have complied with relevant
ethical-requirementsregarding-independ ' i ' ips_and
other matiers that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with govemance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report uniess law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that @ maiter should not be communicated in our reporl because the adverse
- consequences of doing so would reasonably be expected to outweigh the public interest behefits of
o such communication.

M| N

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order") issued by the Central
s Government in terms of Section 143(11) of the Act, we give in “Annexure I" a statement on the matiers
= specified in paragraphs 3 and 4 of the Order. ' :

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and cbtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are In
agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on March 31, 2028 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from
being appointed as a director in terms of Section 164 (2) of the Act,

egistration Mo. AAM-485%




Regd. Office :

- OPBAGLA& COLLP 501, 5th Floor,

B.225, Okhla Indi. Area, Phase - 1,
CHARTERED ACCOUNTANTS New Delhi - 110020

INDIA Ph.: 01147011850, 51, 52, 53
E-Mail : admin@ophco.in
Website : www.opbco.in

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
II". Our report expresses an unmodified opinion on the adequacy and operating effeciiveness of the
Company's internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor's Report in accardance with the
requirements of section 197(16} of the Act, as amended:

_ in our opinion and to the best of our information and according to the explanations given to us, the
—4 remuneration paid by the Company 1o its directors during the year is in accordance with the provisions
of section 197 of the Act.

h) With respect 1o the other matters to be includad in the Auditar's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and accerding to the explanations given o us:

i The Company does not have any pending litigations on its financial position in its financial
statements.

ii. The Company has made provision, as required under the applicable law or accounting

standards, for material foreseeable fosses, it any, on long-term contracts including detivative
contracts.

idi. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company. :

iv. (8) The Management bas represented thal, lo the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources- or kind of funds)

----- by the Company to or in any other perscn or entity, including foreign entity (‘Intermediaries”),

with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,

whether, directly or indirectly lend or invest in other persons or entities identified In any
manner whatsoever by or on behalf of the Company {"Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimsite Beneficisrios,

T

[ R R |

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
{which are material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (*Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shali, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party {*Ultimate Beneficiaries”) or provide any
guarantes, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(g), as provided under {a) and (b)
above, contain any material misstatement.
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V. The Company has not proposed, declared or paid any dividend durisig the year under audit.

Vi, Based on our examination, which included test checks, the Company has used accounting
softwarc for maintaining its books of account for the financial year ended March 31, 2025
which has a feature of recording audit trail (edit log) faciiity and the same has operated
throughout the period for all relevant fransactions recorded in the software. Further, during the
caurse of our audit we did not come across any instance of the audit trail feature being
tampered with. Additionally, the audit trail has been preserved by the company as per the
statutory requirements for records retention.

For O PBAGLAZCOLLP
CHARTERED ACCOUNTANTS
Firm Regn No. 900018!\1/ N500091

~
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ANNEXURE- | TO THE INDEPENDENT AUDITOR'S REPORT

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the infcrmation and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

i. Inrespect of the Company’s Property, Plant and Equipment and intangible Assets:
(a) (A) The Company has maintained proper records showing fuil particulars, including
guantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.
{B) The Company does not own any intangible asset, hence reporting under clause 3(i}a)(B) of
the Order is not applicable.

iz

: (b) The Company has a program of physical verification of Property, Plant and Equipment and
= right-of-use assets s0 as to cover all the assets once every three years which, in our opinion, is

reasonable having regard to the size of the Company and the nature of its assets. Pursuant to the
program, certain Property, Plant and Equipment were due for verification during the year and were
physically verified by the Managemenl during the year According to the information and
s explanations given to us, no material discrepancies were noticed on such verification.

(c) Based on our examination of the records of the company for land, we report that the title in
" respect of the land, building & title deeds of all other immovable properties (other than properties
where the company is the lessee and the lease agreements are duly executed in favour of the
" lessee), disclosed in the financial statements included under Property, Plant and Equipment are
held in the name of the Company as at the Balance Sheet date.

_ (d) The Company has not revalued any of its Property, Plant and Equipment (including right-of-use
assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2025 for helding any benami property under the Benami Transactions (Prohibition) Act,
1988 (as amended in 2016} and rules made thereunder.

ii. (a} The physical verification of inventory has been conducted at reasonable intervals by the
management and in our opinion, the coverage and procedure of such verification by the
management is appropriate. As per Information and explanation given to us by the
company, no discrepancy of 10% or more in the aggregate for each class of inventory were
noticed. Other discrepancies were properly deait with in the books of account.

(b) The company has been sanctioned working capital limits in excess of five crore rupees during
the year, in aggregate, from banks or financial institutions on the basis of security of current
assets. As per Information and explanations given to us, the quarterly returns or statements filed
by the company with such banks or financial institutions are in agreement with the books of
account of the Company.
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iii. The Company has neither made investments in, companies, firms, Limited Liability
Partnerships, nor granted unsecured loans or advances in the nature of loans to other
parties, during the year, hence reporting under clause a(iiiy(a) to 37iii)(f) of the Order is not
applicable.

iv. In our opinion, the Company has not entered into any transaction covered under Section
185 and 186 of the Act. Accordingly, the provisions of claugse 3(iv) of the Order are not
applicable.

| v. The Company has not accepted any deposit or amounts which are deemed to be deposits.
i Hence, reporting under clause 3(v) of the Order is not applicable.

vi. The Central Government has not specified maintenance of cost records under sub-gection
(1).of Section 148 of the Act, in respect of Company's products. Accordingly, the provisions

of clause 3(vi) of the Order are not applicable.

vii. {a) In our opinion, the Company has generally been regular in depositing undlsputed
statutory dues, including Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, duly of Custom, duty of Excise, Vaiue

Added Tax, Cess and other material statutory dues applicable to it with the appropriate

authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, income Tax, Sales Tax, Servire Tax, duty of Custom,
duty of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at
March 31, 2025 for a pericd of more than six months from the date they became payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty
of excise, vaiue added tax and Goods and Service tax that have not been deposited with the
appropriate authorities on account of any dispute.

viii. There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
income Tax Act, 1961 {43 of 1961).

ix. (a) As per Information and explanation given to us, the company has not defauited in
repayment of loans or other borrowings or in the payment of interest thereon to any lender.

(b) The Company has not been declared wilful defaufter by any bank or financial institution or
government or any government authority.

(¢} The loan obtained by the company during the year have been applied for the purpose for which
the loans were obtained.

(d) On an overall examination of the financial statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the
Company.
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(e) On an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or Joint Ventures.

(N The Company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joinl ventures or associate companies, hence reporting on clause 3(ix)(f) of the Order
is not applicable.

{a) The Company has not raised moneys by way of initial public offer or further public offer
{inctuding debt instrumenis) during the year and hence reporting under clause 3({x)(a) of the
Order is not applicable.

(b} During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
()b} of the Order is not applicable.

itk LE L

Xil.

xiii.

Xiv.

XV

i.{a)-No.fraud.by the Company and.no fraud on the Company has been noticed or reported

during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) According fo the information and explanations given te us by the management, no whistle
blower compiaints have been received by the Company during the year (and upto the date of this
report).

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, 2013 with respect to applicable transactions with the related parties and the details of
related party transactions have been disclosed in the standalone financia! statements as
required by the applicable accounting standards.

a) In our opinion the Company has an adequate internal audit system commensurate with the size
and the nature of its business.

b) We have considered, the internal audit reporis for the year under audit, issued fo the
Company during the year and till date, in determining the nature, timing and extent of our audiit
procedtres.

in our opinion duting the year the Company has not entered into any non-cash fransactions with
its Directors or persons connected with its directors, and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company. :

i. (@ In our opinion, the Company is not required to be registered under section 45-1A of the

Reserve Bank of India Act, 1934, Hence, reporting under clause 3(xvi)(a), (b} and (¢) of the Order
is not applicable.

(b) As per Information and explanation given to us, the group does not have more than one core
investment company within the Group (as defined in the Core Investment Companies (Reserve

Bank) Directions, 2018). )
2
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xvii. The Company has not incurred any cash losses during the financial year under audit or during the
immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements and
our knowledge of the Board of Directors and Management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention, which causes us fo
believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capahle of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our reporting is
pased on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that ali liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

xx. According to the information and explanations given to us, the Company has not tran.sferre_d
certain unspent amount in respect of other than ongoing projects to a Fund specified In
Sechedule VIi to the Act. Details are as given below:

Financial Amount identified for
Unspent Amount
year Spending on CSR activities
2024-25 Z 101.72 Lakhs ¥ 50.86 Lakhs

However, the company has spent the above unspent amount till the date of the Audit
repart.

xxi. No reporting under clause 3(xxi) of the order is done as the clause is applicable to Consolidated

Financial Statements only.
For O P BAGLA & COLLP

CHARTERED ACCOUNTANTS
Firm Regn No. 000018N/N500091
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ANNEXURE- Il TO THE INDEPENDENT AUDITOR’S REPORT

{Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

We have audited the internal financial controls over financial reporting of LUNARMECH
TECHNOLOGIES PRIVATE LIMITED (‘the Company”} as of 315t March 2025 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for intemal Financial Controis

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of intemal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate infernal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,

including adherence to company’s policies, the safeguarding of s assels, the prevention g
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both appiicable to an audit of
Internal Financial Controls and, both issued by the Institute of Ghartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtaln reasonable assurance about whether adequate internal financial controls
over financia! reporting was established and maintained and if such controls operated effectively in all
material respects. Qur audit invoives performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their operating
effectiveness.

Our audit of intemnal financial controls over financial reporiing included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. We
believe that the audit evidence I'we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financiai controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principies. A
company's internal financial control over financial reporting includes those poficies and procedures
that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(el
e
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(2) provide reasonable assurance that transactions are recorded as necessary to permit preparatien
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements. :

inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may ocour and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financia! control over financial reporting may become inadequate because of changes in conditions, or

that-the-degree-of-compliance-with-the.policies.or procedures may deteriorate.

QOpinion

In our opinion, the company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 315 March 2025, based on the internal control over financial reporting
criteria established by the company considering the essential components of internal confrol stated in
the Guidance Note on “Audit of Internal Financial Controls Over Financial Reporting” issued by the
Institute of Charterad Accountants of India,

= For O P BAGLA & CO LLP
" : CHARTERED ACCOUNTANTS
= Firm Regn Ng, 000018N/N500091
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LUNARMECH TECHNOLOGIES PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH 2025

: : (Amount in Rupees Lacs, uniess otherwise stated)
Particulars Note AS AT o AS AT

No. 31ST MARCH 2025 31ST MARCH 2024
Assets
Non-current assets
a) Property, plant and equipment 3A 9,027.67 8,691.13
b} Capital work in progress 3B ' 7.934.68 : ' 7.36
¢} Right-of-use asset 3C 244.91 274.59
d) Financial assets '
i) Other financial assets 4 21.83 21.83
e) Other non cuirent assets 5 _ 32939 004.83
Total non-current asaats 17,658.48 10,899.54
Current assets
R a) Inventories 6 3,179.88 3,127.36
b) Financial assets
i) Trade receivables 7 3,725.680 1,364.22
iy Cash & cash equivalents BA 704,39 1,128.01
iii) Other bank balances - 8B 4,544.71 5.126.12
iv} Other financial asssts 4 323.89 298.21
c) Other current assets 5 2,257.66 1,906.54
Totai current assets 14,736.11 12,947.48
Total agsets 32,284.59 23.847.20
——
EQUITY AND LIABILITIES
Equity :
a) Equity share capital 8 99.50 59.50
b) Cther equity 10 21,956.42 18,198.14
Total equity 22,054.92 18,297.54
Liabilities
Non-current liabilities
a)Financial liabililies -
- _ i) Borrowings 1 3,265.05 983.54
w ii} Lease liabilities 12 251.68 266.36
= b) Provisions 13 128.16 83.97
¢) Deferred tax liabilittes {net) 14 £91.85 598.42
Total non-currant liabllties - 4,336.73 1,932.28

Current liabilities
a) Financial habilities

iy Borrowings 11 233269 1.564.09
i) Lease Fabilities 12 14.67 11.44
iiiy Trade payables
Dias to micro enterprises and small enterpr - 15 101.22 -
Dues to Gthers ' 15 2,804.93 1,754.18
= iv) Other financial liabilities 16 83.31 95.46
- b} Other current iiabilities . 17 79.12 2492
= ¢} Provisions _ 13 . 21.28 11.26
= d} Current tax liabilities (Net} 18 485.72 156.01
Total current liabilities ’ 5,902.93 3,617.39
§ Total Ilabililes 10,239.66 5,549.66
Total equity & liabilities 32,294.59 23!847.30
Significant accounting policles 2

The accompanying notes are an integral part
of the financial statements.

tn terms of our report of even date annexed
FOROPBAGLA&COLLP
GHARTERED ACCOUNTANTS

_ FRN 0BOO1§N/NS00091 ' W

TULAGGARWAL VIVEK GUPTA RAJ PAL GANDH!
PARTNER MG. DIRECTOR DIRECTOR
M.No. 82666 - DIN:61354 DIN:0000364%

PLACE :DELHI

DATED: Y} \0’% \10&(
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LUNARMECH TECHNOLOGIES PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2025

{Amount in Rupees Laas, unless otherwise stated)

Particulars Note For the Year For the Year ended
No. ended
31st March, 2025 31st March, 2024
Incomea
Revenue from operations : 19 19,673.48 18,449.18
Other income 20 __667.65 507.81
Total income 20,341.11 18,856.97
Expenses _
Cust of naterial consurmed _ 21 9,587.00 4,891.85
Purchases of Stock-in-Trade 1,382.74 1,004.25
Changea in Inventaries of finished goods, stocl-in-trade and Work-in- 22 350.37 . -T7.88
" progress ’
- Employee benefit expenses 23 883.95 797.75
) Finance costs 24 68.57 173.18
----- Depreciation and amortization expense ' 25 984.42 “ 982.97
Other expenses 26 ,014.02 2,075.61
Total expenses 15,272.97 14,214.73
Profit before tax 5,068.14 4,742.25
Tax vxpanees
_ Currunt tax
o Current year 1,181.00 950.00
Acdjustnl uf eelis yrars 1£8.88 3618
Deferred Tax : 97.59 258.64
B Profit for the year 3,769.67 3,497.43
QOther comprehensive income
a) liems that will not be reclassified to statement of profit & loss . .
Remeasurement of post employment benefit -16.55 -3.56
less: Deferved tax on above item . 4.47 ~0.90
Total Other comprehensive income . «2.38 267
Total comprehensive Incoms 3.757.28 3,494.76
Earning per share (Basic / Diluted} { Rs.) 43 378.85 351.49
Significant accounting policies 2
Tha accompanying notas are an intagral part of the financial
statements.

In terms of our report of even date annexed
FOR OP BAGLA & CO P
CHARTERED ACCOUNTANIS

FRN D000 8NINS00081

ATUL AGGARWAL UPTA RAJ PAL GANDHL
PARTHER MG. DIRECTOR DIRECTOR
M.No. 92658 DIN:61354 DiN:00002849

PLACE :LELHI

ow=2: 0% |02 026




LUNARMECH TECHNOLOGIES PRIVATE LIMITED
CASH FLOW STATEMENT FOR Y.E. 31.03.2025
(Amount in Rupees Lacs, unless otherwise stated)
31.03.2026 | 31.03.2024
Rs. Rs.
A Cash Flow from Operating Activities
Net Profit before tax and extra ordinary items 5068.14 4742.25
Adustment for :
Depreciatian 984.42 989.97
Interest Paid 42.29 163.70
Remeasurement of post employment benafit (16.585) {3.3¢)
(ProfityLoss on sale of Fixed Assets 0.06 (5.88)
Interest on Lease liabilities 27.28 9.48
Unwinding of interest on security deposit 0.00 {2.52)
Gain on Derecognition of Financia! instrument 0.00 (8.07)
g Interest Received {328.55) (423.61)
| 638.96 | 71950 |
Operating Profit before Working Capital Eacilities _ 5707.09 5461.75
Adjustment for :
Trade & Other Receivahlr {2165.84) 1201.19
inventories ' {52.50) {261.07)
Trade Payable : 1248.21 {392.35)
{969.93)| 547.77 |
Cash genérated from operation 4737.16 6009.52
) Direct Taxes Paid {891.18) {1026.11)
[ {891.18)] {1026.11)]
Net Cash Flow from operating activities 3845.99 4983.42
B. Cash Flow From Investing activities
Purchase of fixed assets ' (291.34) (1003.06)
Sale of Fixed Assels a.00 20.21
Change in Capital Work-1n- Progress (7927-32) {7.36}
— Interest Received 398.55 423.61
= Outflow for Bank Deposits with more than 3 months malwily 581.41 {4197.33)
i -7,238.69 | 4,763.83

Net Cash used in investing activities o [ {7238.69)] (4763.93)




Cash Flow from Financing Activities

-2
LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Proceeds from/Repayment of Iong term borrowings 2281.51 (457.62)
Proceeds from/Repayment of Short Term borrowings 768.59 (7T77.93)
Payment of lease fiabilities (38.72) {78.08)
Interest Paid (42.29) {163.70)
Net Cash used in financing activities 2869.09 | (1477.32)|
Net increase/{decrease) in cash & cash equivalents (423.62) {1257.83)
T Cash & Cash equivalent Opening 1128.01 | 2385.85 |
""" Cash & Cash equivaient Closing 704.39 | 1128.01 |
Notes; _
The cash flow statement has been prepared under the indirect method as set out in the Ind AS 7
"Statement of Cash Flows".
In terme of our report of even date annexed ﬂ
FOR O P BAGLA & CO LLP
CHARTERED ACCOUNTANTS
FRN| 000048N/NSOO0S ———
E T

PLACE :DELHI

DATED : D’}‘ D}Lio«l('

ATUL AGGARWAL

PARTNER
M.No. 92656

MG. PIRECTOR
DIN:€61354

VIVEK GUPTA "RAJ PAL GANDHI

DIRECTOR
DIN:00003649
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LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Notes of the financial statements for the year ended March 31, 2025

1. Background of the Company )
Lunarmech Technologies Private Limited (the Company’) was incorporated on 26™ May. 2009 The Company is engaged in
manufacturing, selling, and distribution of Plastic (PP) Ciosure. During the year 2022-23, the company has also set up Solar
Power Generation Plant & equipment and started power generation. During the year 2023-24, tha Company has shifted it
manufacturing activities from the State of Uttar Pradesh to Rajasthan.

The financial statements of the company for the year ended 31st March 2025 were authorized for issue in accordanca with a
resolution of the directors on )

2, Significant Accounting Policies
2.1 Basis of preparation
() Gomnliance with Ind AS-

The financiel statements comply in all material aspects with Indian Accounting Standards {ind AS) notified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other refevant provisions of the Act.

The financial statements are presented in INR and all values are rounded to the nearest Lacs (INR 00,000), except when
otherwise indicated.

(i) Historical cost convention-
The finanicial statements have been prepared on a historical cost basis, except for:

a) Certain financial assets & liabiliies (including derivative instruments) and contingent consideration that are measured at fair
value.

b} Assets held for sale have been measured at fair value less ¢ost to sell
¢} Defined benefit plans — plan assets measured at fair value,
2.2 Cusrent vereus non-current classification
The Company presents assets and liabilities in the balance sheet hased on current/ non-current classification.
An assel js treated as curent when it s
» Expected to be realised or intended to be sold or consumed in normal operating cycle of the Company
» Held primanily for the purpose of trading
» Expected o be realized within twelve months after the reporting period, or

« Cash or cash eqﬁivalent unless restricted from being exchanged or used to settle a liability for.at least twelve months after the
repariing period.

« All other assets die classified as non-current.

= A llability Is traated as current whest!

- It is expected to be settled in normal operating cycie of the Company

» It is held primarily for the purpose of trading

= It is due 1o be settled within twelve months from the reporting period, or

- There is no unconditional right to defer the setdement of the fiability for at least twelve months after the reporting perind.
The Company classifies all other liabilities as non-current.

Deferred tax assets and fiabiliies are classified as non-current assets and liabiiities. The operating cycle is the time between the
acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve months
as its operating cycle.

2.3 Revenue recagnition
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LUNARMECH TECHNQLOGIES PRIVATE LIMITED

Notes of the financial statements for the year ended March 31, 2025

i) Revenue is recognised on transfer of premised Goods and Services to the customers on performance of abligation at the
price that reflects the consideration to which the company expects o receive a performance of obiigation, regardiess of when
payment is being made. Revenue from operations inciudes Sale of Goods and adjustments for discounts.

[} Interest.
Interest income is recognised on a time proportion basis taking into account the amount outstanding and the applicable interest

rate.

ili) Export License Income
Export license income is recognized on receipt/certainty of receipt basis.

iv) Claims
Revenue in respect of ¢laims is recugnized only when the same are reasonably ascertained.

24 Taxes

a) The income tax expense or credit for the year is the tax payable on the current year's taxable income based on the.applicabie
income tax rate as per the incoms tax Act, 19671 adjusted by changes in deferred tax assets and liabilities attributable to
{emporary differences and to unused tax losses.

b) The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting year. Management periodically evaluates positions taken in {ax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the Easis of amounts expected o be paid to
the tax authorties.

c) Deferred income tax is recognised in respect of temporary differences between the carrying amounts of assets of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purpuses. Deferred tax is also
recognised in respact of carried forward tax losses and tax credits. .

d) Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be avaable to uiilise those temporary differences and losses. Therefore, in the case of a history of
racent losses, the Company recoganises lhe deferred tax asset to the extent that it has sufficient taxable temporary differences or
there is convincing other evidences that sufficient taxabie profit will he available against which such deferred tax can be realised.

e) Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities
and when the deforred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are coffset where the
Company has a legally enforceable right to affsat and intends either to settle on a nat hasis, of to reglise the asset and seftle the
liability simultaneously.

1) Current and deterred tax is recognised In the Statement of profit and loss, except to the extant thal il relates to items recognised
in other comprenensive income or directly in equity and in this case, the tax is also recognised in other comprehensive income or
directly in aquity, respectively. .

2.5 Property, plant and equipment

a) Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less
depreciation. Historical cost includes expenditure that is directly attributable to the acquisition of the assets. Cost may also include
transfers from equity of any gains or losses on qualifying cash flow hedges of foreign curvency purchases of property, piant and
equipment. _

b) Subsequent costs are included in the asset's carrying amount er recognised as a sepsrate asset, as appropriate, only when it
is probable that future economic benefits assodiated with the item will flow to the Company and the cost of the item can be
measurad reliably. The carrying amount of any component accounted for as a separate asset is derecognised when raplaced. All
othar repairs and maintenance are charged to the Statement of profit and loss during the reporting year in which they are
incurred.

(c\Depreciation methods, estimated useful lives and residual value-

Depreciation / amortization on tangible and intangible fixed assets is provided to the extent of depreciable amount on the straight
line ($LM) Method. Depreciation Is provided at the 1ates and in the manner prescribed in Schedule 1l to the Companies Act, 2013
The useful lives have been determinad based on those specihied by Schadule Il to the Companies Ack 2013, in order to reficct the
actual usage of the assets sxcept in case of Plant & Machinery for manufacturing of Plastic (PP} closures , where usetul life has
been taken to bs 10 years and Plant & Machinery for Solar Power Generation where the useful life has been taken as 25 years
based on external ! internal techrical evaluation. The residual values are not more than 5% of the original cost of the assel. The
assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting year. Therg is no
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LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Notes of the financial statements for the year ended March 31, 2025

2.6

27

asset which is to be treated as a separate component for the purpose providing depreciation. The capital expense on building
renovation is depreciated over the lease period of the building. .

(d) An asset's carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount, :

() Galns and josses on disposals are determined by compering proceeds with carrying amount. Thesa are included in the
Statement of profit and loss within other gains/ (losses).

Intangible assets

intangible assets acquired separately are measured on initial recognition at cost. Subsequent to initial recognition, intangible
assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally generated
intangibles, excluding capitalised development costs, are not capitaiised and the related expenditure is reflected in profit or loss in
the year in which the expenditure is incurred.

The useful lives of intangible assets are assessed ag either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic fife and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible assat
with a finite useful jife are reviewed at least at the end of each reporting year. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are considerad to modify the amortisation period or
method, as approprate, and are trealed as changes in accounting estimates. The amoriisation expense on intangible assets with
finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

intangible assets with indefinite usefu! lives are not amortised, but are tested for impairment annually, either individually or af the
cash-generating unil fevel. The assessment of indefinite life is reviewed annually 1o detemine whether the indefinite life continues
to be supportable. If not, the change in useful Iife from indefinite to finite is made on a prospective basis. Gains or losses arising
from derecagnition of an intangible assot are measured as the difference between the riet disposal proceeds and the canying
amount of the asset and are racognised in the statement of profit or loss when the asset is de-recoonised.

Leatses

The Company as a lessee

As inception of the contract, the Company assesses whethera contract is, or contains a lease. A lease is defined as ‘a contract, or
part of a contract, that conveys the right to control the use an asset (the undedying asset) for a period of time in exchange for
consideration’. .

To assess whether a coniract aonveys the right to contral the use of an identified asset, the Company assesses whether:

a) the contract involves the use of an identified asset —this may be specified explicitly or implicitly, and should be physically
distinct or represent substantially all ot the capacity of a physically distinct assul If the supplier has a substantive substitution
right, then the asset is not identified; .

b) the Company has the rght to obtain subslantially all of the econommic hencfits from use of the asset throughaut the period of
use; and The Company assess whether it has the right to direct *how and for what purpose' the asset is used throughout the
period of use. At inception or on reassessment of a contract that contains a lease compeonent, the Company allocates the
consideration in the contract o each lease component on the basis of their relative stand-alone prices. However, for the
teases of land and bulldings in which it is & lessee, the Company hag elected not 1o goparate nondease components and
aceount for the iease and non-lease components as a single lease componernt.

Measurement and recognition of laases as a lessee

The Company Tecognises a right-of-use asset and a lease fiability at the lease commencement date, The right-of-use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any 'ease payments made at or
before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site or which it is focated, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the eartier
of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of right-of-use
assets are determined on the same basis as those of property and equipment. In addition, the right-of-use asset is
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Company's

incremental horrowing rate. Generally, the Company: @’EF\‘_:“}\”\I emental borrowing rate as the discount rate.
Lease payments included in the measurement Of;gﬁ%il'gﬁ_l @i%%com prise the following:
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LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Notes of the financial statements for the year ended March 31, 2025
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a) fixed payments, including in-substance fixed payments;

b) veliable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date; :

¢} amounts expected fo be payable under a residual value guarantee; and

d} the exerrise price undar a purchase uplion that the Company is reasonably cortain to exercise, lease payments in
an optional renawal period if the Company is reasonably cettain to exercise an extension oplion, and penalties for
early termination of a lease unless the Company is reasonably certain not to ferminate eardy.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change
in future lease paymenis arising from a change in an index or rate, if there is & change in the Company’s estimate of the
amount expected to be payable under a residual value guarantee, or if the Company changes its avsessment of whether it
will exercise a purchase, extension or termination option. When the lease liability is remeasured in thls way, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or 1 recorded In profit or luss il the carrying amount of
the right-of-use asset has heen reduced to zero, as the case may be.

The Company presents right-of-use assets that do nat meet the definition of invesiment property in “property, plant and
equipment’ and fease fabilities in loans and borrowings’ in the balance shaet Mso, the Company has elected to account for
short-term leases and leases of low-value assets using the practical expedients. Instead of recognising & right-of-use asset
and loase liability, the payments in refation fo these are renngniser as an expense in profitor loss on a straight-line basis over
the Iease term.

in the comparaiive pericd, as a lessee, the Company classified leases that transferred substantially all of the risks and
rewards of ownership as finance leases. Leases of properly, plant and equipment in which significant portion of risks and
rewards of ownership were not transferred were classified as operating leases. In determining the appropriate classification,
the substance of the transaction rather than the form was considered. In case, the lease arrangement includes other
considaration, it was separated at the inception of the lease arrangement or upon a reassessment of the lease amangement
into those for the lease and those for ullier elements on the basis of their relative foir values. Lease classification was made
at the inception of the lease. Lease classification was changed only if, at any time during the lease, the parties fo the lease
agreement agree to revise the terms of the lease (withoul ienewing it} in a way that it would have hesn classified differently,
had the changed terms been in effect at inception. The revised agreement Involves 1enegotiation of original terms and
conditions and were accounted prospectively over the remaining term of the fease. Lease paymerts Lease payments in
respact of assets taken on operating lease are charged to the profit of loss on a straight line basis over the pericd of the lease
unless the payments are structured to increase in line with the expected general inflation to compensate the lessor's expected
inflationary cost increase.

The Company ag a lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lsase or an operating
lease. To classify each lease, the Company makes an overall assessment of whether the lease transfers substantially all of
the risks and rewards incidental to awnership of the underlying asset. If this is the case, then the lease is & finance lease; if
not, then it is an operating lease. As pait of this assessment, the Company considers cortain indicators such as whether the
lease is for the major part of the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and fhe sub-lease separately. It
assesses the lease classification of a sub-lease with reference to the right-of-use asset arising from the head lease, not with
reference to the underlying asset. If a head lease is a shorl-lerm lease to which the Company applies the exsmption
described above, then it classifies the sub-lease as an operating lease.

The Company recogrises lease payments received under operating leases as income on a straight-line basis over the lease
term as part of ‘other income’.

The accounting policies applicable to the Company as a lessor in the comparative period were not different from ind AS 116.
However, when the Company was an infermediate lessor the sub-leases were classified with reference to the underlying
asset,

Inventories

Inventories are valued on the foliowing basis:

(Y Finished Goods - - - At lower of cost or net realisable value
(i) Semi-Finished Goods - At Estimated cost

(i) Raw Materials - At cost {on weighted Average Method)
{iv) Packing Maierial - At cost (on weighted Average Method)

(v} Stores and Spares etc. - At cost
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LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Notes of the financial statements for the year ended March 31, 2025

Cost of raw materials and traded goods comprises cost of purchases. Cost of work-in- progress and finished goods comprisés
direct materials, direct labour and an apprapriate proportion of variable and flxed overhiead expenditure. Cost of inventorics also
include ail other costs incurred in bringing the inventories to their present location and condition. Costs of purctiased inventory are
determined after deducting rebates and discounts. Net realisable value is the estimated selling price in the ordinary course of
business less the estimated costs of completion and the esfimated costs necessary to make ihe sale.

2.9 Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indicaticn
exists, or when annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An
asset's recoverable amount is the higher of an asset's or cash-generafing unit's (CGU) fair value less costs of disposal and its
value in use. Recoverable amount is determined for an individual asset, unless the asset does not genere!te cash inflows that are
largely independent of those from other assets. When the carrying amount of an asset of CGU sxceeds its recoverable amount,
{he assat s considered impaired and is written down 1o its recoverable amount.

In @ssessing value in use, the estimated future cash flows are tliscounted to their present value using a pre-tax discount rate that
refiects current market assessments of the time value of money and the risks specific to the asset. Ih dstermining fair value less
costs of disposal, recent market transactions are taken into account. if no such transactions can be id_entiﬂed. an appropnate
valuation model is used. These calculations are corroborated by valuation mulfipies, quoted share prices far publicly traded
companigs or other available fair value indicators.

Impairment losses of continuing operations, including impaimment on inventories, are recognised in the st_atement_ of p_roﬁt and
loss, except for properties previously revalued with the revaluation surplus taken to OCL For such properties, the impairment is
_ recognised in OC1 up o the amount of any previous revaluation surplus.

For assets excluding goodwil, an assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment osses no longer exist or have decreased. If such indicetion exists, the Company estimates the
asset’s or CGU's recovarable amount. A previously recognised impairment loss is reversed only if there has been @ change in the
assumptions used to determine the asset's recoverable amount since the last impairment loss was reoogmsed._The reversal is
limited so that the cerrying amount of the asset doas not exceéd Its recoverabils sniount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the assel in prior years. 8uch
reversal is recognised in the statement of profit and loss unless the asset is carried at a revaiued amaount, in which case, the
reversal is treated as a revaluation increase.

2.10 Provisions

Provisions are recognised when the Company has a present obligation (legal or consiructive) as a result of a past event, it is
probable that an outfiow of resources embodying econemic benefits will be required to seftle the obligation _ancl a reliable estimate
can be made of the amount of the obligation. When the Entity oxpects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recogniser as a aeparate asset, but only when the reimbursement is virtually
cerlain. The expense relaling lo a provision (s presented in the statement of profit and loss nat of any reimbursemant

If the effect of the time value of money is material, provisions are discounted using a cuvent pre-tax rate that reflects, ‘whe_n
appropriate, the risks specific 1o the liability. When discounting is used, the increase in the provision due lu lhe passage of ima is
recognised as a finance cost.

2.11 Employee Benefits
(i) Short-terrn obligations-

Liabilities for wages and salaries, including non-mongtary benefits that are expected to be setfied wholly within 12 months after
the end of the period in which the employees render the related service are recognised in respect of employess’ sefvices up to
the end of the reporting year and are measured at the amounts expected to be paid when the iiabilities are settied. The liabilities
are presented as current employee benefit obligations in the balance sheet.

(i} Post-emnployment obligations- _

The Company operalas (e fullowing post-employment schemes:

(a) Defined bensfit plans such as gratuity; and

(b) Defined contribution plans such as provident fund and ES!.

Gratuity obligations-

The liability or asset recognised in the balance sheet in respect of defined benefit plan is the present value of the defined benefit

obligation at the end of the reporting year less the fair val ue,ﬁ{g[@;g" ?-S%The defined benefit obligation is calculated annually
by actuaries. : CETe e on
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- The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated future cash

______ outfiows by reference to market yields at the end of the reporting year on government bonds that have terms approximating fo the
. terms of the related obligation.

E The net interest cost is calculated by applying the discount rate to the net baiance of the defined benefit obligation. This cost is
included in employee benefit expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in

the period in which they occur, directly in other comprehensive income. They are included in retained earnings in the statement of
changes in equity and in the balance sheet.

- Changes in the present valus of the defined benefit obligation resulting from plan amendments or curtailments are recognised
. immediately in profit or loss as past service cost. :

Defined contribution plans-

The Company pays provident fund contributions 1o publicly administered provident funds as per local regulations. The Company
nas ho further payment obligations once the contributions have been paid. The contributions are accounted for as defined
contributicn plans and the contributions are recognised as employee benefit expense when they are due.

2.12 Investments and Other financial assets
# "~ {h) Classification-
: The Company classifies its financial assets in the following measurement categories:

Those to be measured subsequently at fair value (either through other comprehensive income, or through profil or loss), and
those measured at amarfised cost.

The classification depends on the Company's business model for managing the financial assets and the confractual terms of the

cash flows. For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive
income.

Far investments in debt instruments, this will depend on the business model in which the investment is held. For investments in
aquity instruments, this will depend on whether the Company has made an irrevocable election at the time of initial recognition to
account for the equity investment at fair vatue through other comprehensive income.

Thie Cumpany reclassifies dabt investments whan and only when ita business model for managing those assets changas.

{li) Measurement-

At initial recognition, the Company measures a financial asset at its fair value, in the case of a financial asset is not at tair value
through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of
financial assots carried al fair value through profit or loss are expensed in profit or 10ss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely
payment of principal and inierest,

{a) Debt instruments-

Subsequent measurement of debt instruments depends on the Company's business model fu managing the asset :.zmd the cash
flow characteristics of the asset. There are fhree measurement categories into which the Company classifies its debt instruments.

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments
of principal and interest are measured at amortised cost. A gain or loss on a debt investment fhat is subsequently measured at
amortised cost and is not part of a hedging relationship is recognised in profit or loss when the asset is de-recognised or impaired.
Interest income from these financial assets is included in finance income using the effective interest rate method.

Falr value through other comprehensive income (FVOCI): Assets that are held for collcction of contractual cash flows and for
selling the financial aseets, whare tha assats’ cash flows represent solely payments of principal and interest, are measurad at fair
value through other comprehensive income (FVOC!). Movements in the camying amount are taken through OCI, except for the
recognition of impairmenl y=ing or lesses, inferest revenue and foreign exchange gains and losses which are recagnised in profit
and loss. When the financial asset is de-recognised, the cumulative gain or loss previously recognised in QCl is reclassified from

eqity to profit or loss and recognised in other gains/ (losses). Interest income from these financial assets is inciuded in other
income using the effective interest rate method.

Fair value through profif or loss: Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair valu_e
through profit or foss. A gain or loss on a debt investment that is subsequently measured at fair value through profi or loss and is
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not part of a hedging relationship is recognised in profit or loss and presentaed net in the statement of proﬁt_and loss within other
gains/(losses) in the period in which it arises. Interest income from these financial assets is included in other incomea.

(b} Equity instruments-

The Company subsegquently measures ali equity investments at fair value. Where the Company's management has els;cted‘ to
present fair value gains and losses on equity investments in other com prehensive income, there is no subsequent reclassification
of fair value gains and losses to profit or iess. Dividends from such investments are recagnised in profit or loss as other income
when the Company’s right to receive payments is established.

Changes in the fair value of financial assets at fair value through prefit or loss are recognised in other gain/ (losses} in the
statement of profit and loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FYOCI are
not reported separately from other changes in fair value. :

{iv) Derecognition of financlal assets-
A financial asset is derecognised only when:

The Company has transferred the rights to receive cash fiows from the financial asset or, retains the contractual r_ig_hts to raceive
the cash flows of the financial asset, but assumes a contractual cbligation to pay the cash flows fo one or more recipients.

Where the Company has transferred an assel, lhe Company evaluates whelher it has tranefarred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is da—recggnised‘ Where the Company has not

E‘——_mtransﬁem&substan%iaw-almskﬁ-aﬂd#ewards@@wnersmponh&ﬁnancia!.asset,.ﬂle.ﬂnaﬂm.alﬁﬁﬁi_& not de-recognised.

Where the Company has neither transferred a financial asset nor refains substantally ali risks and rewards of ownership of the
financial asset, the financial asset is de-recognised if the Company has not retained control of the financial asset. Where the
Company retains control of the financial asset, the asset is continued to be recognised to the exienl of continuing invalvement in
the financial asset.

2,13 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforqeaple
nght to offset the 1ecoyiised amounts and there is «n indenlion to sotile on a net basis or realise tha Asset and settle the liakility
simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal
courss of business and in the event of defautt, insolvency or bankruptey of the group or the counterparty.

2.14 Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are
unpaid The amounts are unsecured and are usually paid as per the credit terms.

215 Trade raceivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less provision for
impairment.

2.16 Segment reporting

Operating segments are reported in @ manner consistent with the internal reporting provided to the chjef _operaﬁng decision
maker. Accordingly, segmental reporting is performed on the basis of geographical location of customer which is aiso used by the
chief financial decision maker of the company for allocation of available resources and future prospects.

2.17 Cash and cash equivalents

Cash and cash equivaient in the balance sheet comprise cash at banks and on hand and short-ferm deposits with an original
maturity of ihree months or less, which are subject to an insignificant risk of changes in value.

2.18 Forelgn currenicy transiation or transaction

Transactions in foreign currencies are initially recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of the transaction.

Foreign currency monetary items are reported using the ciosing rate. Non-monetary items which are carried in terms of historical
cost denominated in & foreign currency are reporied using (he exchange rate at the date of the ransaction.

Exchange differences ariging on the settlement of mo ﬁi’_a,ry
P

atary-items or on restatement of the Company’s monetary items at rates
different from those at which they were initially re r/;égld;uhﬁ?ﬁ‘gk\{he year, or reported in previcus financial statements, are

kR
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recognized as income or as expenses in the year in which they arise.

Exchange differerices pertaining fo long-term foreign currency monetary items obtained or given on or before 31 December
2016: Exchange differences arising on conversion of long term foreign currency monetary items used for acquisiion of
depreciable fixed assets are added to the cost of fixed assets and is depraciated aver the remaining life of the respective fixed
asset and in other cases, is recorded under the head ‘Foreign Currency Monetary ltem Transtation Difference account’ and is
amortized over the period of maturity of underlying long term foreign currency monetary ftems, in accordance wm the option
available under ind as 101.

Exchange differences pertaining to long-term foreign currency monetary items obtained or given on or after 01 January 2017:

Exchange differences arising on restatement of long-term foreign currency monetary Items obltained or given 13 recorded in the
Statemenrt of Profit and Loss.

2.19 Financial liabilities
Initial recognition and measuremeiit:

Financial liabllities are classified, at initiat recognition, as financial liabilities at fair value through profit or loss, loans and

=i borrowings, payables, as appropriate.

| All financiai liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

" The Company's financial liabiiities include trade and other payables, ioans and borrowings including bank overdrafts and financial

e guarantee coniracts.

Subsequent measiremernt

The measurement of financial liabilities depends on their classification, as described below:
(a)Financial liabilities at fair value through profit or loss-

Financial liabilities at falr value through prafit or loss inciude financial liabilities heid for trading and financial kabilties QEsignated
upon inftial recognition as at fair value through profit or loss. Financiat liabilities are classified as held for trading if they are
] incurred for the purpese of repurchasing in the near term.

(b)Lozns and borrowings-

This is the category most relevant io the Company. After initial recognition, interest-bearing loans and horrowings are
subsequently measured at amortised cost using the Effsctive Interest Rule (EIR) method.

Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amoriisation
pProcess.

Amorticed cost is calculated by taking into account any discount or premium on acquisifion and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

2.20 Contingencies

Contingent liabilties are possible obligations whose existence will be confirmed only on the occunrence or non-oceurrence of
uncertain future events outside the Company’s control, ar present obligations that are rot recognised because of the following: {a)
it is not probable that an outflow of economic benefits will be required to settle the obligation; or (b} the amount cannot be
measured reliably.

Contingent liabilities are not recognised but are disclosed and described in the notes to the financial statements, including an

estimate of their potential financiai effect and uncertainties relating to the amount or timing of any outflow, unless the possibility of
seltlement is remate.

Contingent assets are possible assets whose existence will be confirmed only on the occurrenca or NON-OCCUrrenca of} unc_:ertain
future events outside the Company's control. Contingent assets are not recognised. When the realisation of income is virtually
certain, the related asset is not a contingent asset; it is recognised as an asset.

Contingent assets are disclosed and described in the notes fo the fnancial statements, including an estimate of their potential
finangial effact if the infiow of economic benefits is probable.
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2.21 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and labiliies, and the accompanying disclosures, and the
: disclosure of contingent liabilities 2t the date of the finandial staterments. Estimates and assumptions are continuously evaluated
- -and are based on management's experience and other factors, including expectations of fuiure events that are believed 1o be
______ remsonable under the circumstances. Uncertainty ahout these arsumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or Yiabifities affected in future periods.

In particular, the Company has identified the following areas where significant judgements, estimates and assumpﬁons are
required. Further information on each of these areas and how they impact the various accounting policles are described below
and also in the relevant notes to the financial statements. Changes in estimates are accounted for prospectively.

Judgements

In the process of applying the Company's accounting policies, managerment has made the following judgements, which have the
most significant effect on the amounts recognized in the financial statements.

Contingencies

Contingent liabiliies may arise from the ordinary course of business in relation to claims against the Company, includir}g legal,
contractor, land access and cther claims, By their nature, contingencies will be resclved only when one or more uncertain future
| events ocour or fail to occur. The assessment of the existence, and potential quantum, of contingencies inherently involves the

exercise of significant judgments and the use of estimates regarding the autcome B fotoreevents:

Estimates and assumptions

The key assumptions concaming the future and other key sources of estimation uncertainty at the reperting date '_fhat have a
- significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are

described hetow. The Company based its assumptions and estimates on parameters available when the consolidatad financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to
market change or circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions when
they oceur.

{a} Impaiment of non-financial assets

= The Company assesses at each reporting date whellier lhere is an indication that an asset may be impairad. If any indicaiion
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset's or CGU's fair value less costs of dispusal and its value in use. It is
determined for an individual asset, Unless the assel duas not generate cash Inflows that are largely indepsndent of those fmm
other assets or- groups of assels. Where the carrying amount of an asset or CGU exceeds iis recoverable amounl, the asset s
considered impaired and is written down 1o its recoverable sronl.

{b) Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are detemmined
using actuarial valuations. An actuarial vatuation involves making various assumptions that may differ from actual development§ in
the future. These include the determination of the discount rate, future salary increases, mortality rates and future pension
increases. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive
to changes in these assumptions. Al assumptions are reviewed at each reporting date.

{c) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabiliies recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation technigues including the NAV modei.

Financial assets like security deposits received and security deposits paid, has been classified and measured at amortised cost on
the basis of the facts and circumstances that exist at the date of transition to Ind AS. Government corporate bond rate has been
used to fairvalue the security deposits at amortised cost. :

Financial liahility fike Yong term borrowings received, has been classified and measured at amortised cost on the basis _of the facts
and circumstances that exist at the date of transition to Ind AS. Average market barrowing rate has been used to fair value the
long-term loan at amortised cost.

2.22 Business cambinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate
of the consideration transferred measured at acquisitiogﬂlz\l“We and the amount of any non-controliing interests in the
Pt
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acquiree. For each business combination, the Group elects whether to measure the non-controlling interests in the acquires at
fair value or at the proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as
incurred,

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their acquisition date fair
values. For this purpose, the liabilities assumed include contingent fiabilities representing present obligation and they are
measured at their acquisition fair values irrespective of the fact that outflow of resources embodying economic benetits is not
probable. However, deferred tax assets or fiabiliies, and the assels or lablllties relsied to empioyee benefit arrangements are
recognised and measured in accordance with ind AS 12 ‘Income Taxes’ and ind AS 19 ‘Emplcyee Benefits' respectively. When a
liability assumed is recognised at the acquisition date but the related costs are not deducted in determining taxable profits until &
later period, a deductible temporary difference arises which results in a deferred tax asset. A defemed tax asset also arises when
the fair value of an identifiable asset acquired is less than its tax base.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, aconomic dreumstances and pertinent conditions as at the acquisiton
date.

If the business combination is achieved in stages, any previously held equity interest is re-measured al ils acquisition date fair
value and ary resulting gain or loss is recognised in profit or loss or QCI, as appropriate.

Ary-contingent consideratiorr-to-be-transferred-by-the-acquirer-is-recognised-at-fair value. at the acquisifion dale. Contingent

considenation classified as an asset or Yiability that is @ financial instrument and within the scope of Ind AS 109 ‘Financial
Instruments’ ("Ind AS 1097, is measured at fair value with changes in fair value recognised in Consofidated Statement of Profit
and Loss. If the cantingent consideration is not within the scope of Ind AS 109, itis measured in accordance with the appropriate
Ind AS. Contingent consideration that is classified as equity is not re-measured at subsequent reporting dates and subsequent
its settiement is accounted for within equity.

FEIM -

=

Goodwili is initially measurad at cost, being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interests, and any previals interest held, over the net identifiable assets acquired and liabilities
assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration iransferred, the Group re-
- assesses whether it has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the piocedures
used to measure the amounts to be recogrised at the acquisition date. If the reassessment still results in an excess of the fair
value of net assels acquired over the aggregate consideration transferred, then the gain is recognised in OC1 and accumuiated in
equity as capilal reserve, '

" After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment
- testing, goodwi%l acquired in a business combination is, from the acquisition date, allocated to each of the Group's cash-
generating units that are expected to benefit from the combination, Irrespective of whether other assets or liabilities of the
acquiree are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an
indication that the unit may be impaired. If the recoverable amount of the cash generating unif is 1ess than ils carying amount, the
impairment loss is allocated first to reduce the carrying amolint of any goodwill aliocated to the unit and then to the other assets of
the unit pro rata based on the carrying amount of each asset in the unit.

Any impairment loss for goodwill is recognised in Consclidated Statement of Profit and Loss. an impairment 108s recognised
for goodwill is not reversed in subsequent periods.

Where goodwill has been allocated to a cash- generating unit and part of the aperation within that unit is disposed of, the
goodwill associated with the disposed operation is included in the carrying amount of the operation when determining the
gain or loss on disposal. Goodwill disposed in these circumstances is measured hased on the relative values of the disposed
operation and the portion of the cash- generating unit retained.

I the initial accounting for a husiness combination i incomplets by the end of the: reparting period in which the combination
oceurs, the Group reporis provisional amounts for the items for which the gccounting is incomplete,  Those provisional
amounts are adjusted thraugh goodwill during the meas;l}e iod, or additional assets or liabilities are recogniseq,
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1o reflect new information obtained about facts and circumstances that existed at the acquisition date that, if known, would
have affected the amounts recognised at that date. These adjustments are called as measurement period adjustments. The
measurement period does not excead one year from the acquisition date.

Business combinations involving entities that are controlled by the Group are accounted for using the ‘pooling of interests’
method as follows!

s The assets and llablitles of the combiriny enliies are reflected at their carrying amournts;

. Exdept far adjustments made to harmonise accounting policies, no adjustments are mace to reflect fair values, or recognise
any new assets or liabilities;

» The balance of the retained earnings appearing in the financial statements of the transferor is aggregated with the
corresponding balance appearing in the financial statements of the transferee or is adjusted against general reserve;

¢ The identity of the reserves is preserved and the resarves of the transferor become the reserves of the transferee; and

= The difference, if any, between the amounts recorded as share capital issued pius any additional conslderation in W [orm of
cash or other assets and the amount of share capital of the transferor is transferred tc capital reserve and is presented
separately from- other capital reserves. '

1l
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LUNARMECH TECHNOLOGIES PVT. LTD,

(Amount in Rupees Lacs, unless otherwise stated)

3(B)CWIP as at 31 Mar 2025

Particular 31/03/2025 I103/2024
Gross Carrying amount
Balance as at 01 April 7.36 -
Addition for the year 7,934.68 71.38
Transfer to Property/ Plant & Machinery -7.36 -
Balance as at 31 March 7,934.68 7.36
CWIP ageing schedule
Pasticulars Amount in CWIP for a period of
Less than1year  1-2 years 2-3 years | More than 3 years Total*

Projects in progress

As st 31 March 2025 7,934.68 - - 7,934.68

As at 31 March 2024 7.36 - - - 7.36

Completion schedule for capital work-in-progress whose completion is overdue ot has exceeded its cost compared to its original

plan:

Particulars

To he completed in

Less than 1year

1-2 years

2-3 years More than 3 years

(i) Projects in progress

Jammu Plant

7,934.68




LUNARMECH TECHNOLOGIES PVT. LTD.

3C Right-of-use asset (Amount in Rupees Lacs, unless otherwise stated)

AS AT AS AT
31ST MARCH 2025 31ST MARCH 2024
Buildings (Refer Note- 34) 244,91 27459
244.91 274.59

Set out below are the carrying amounts of right-of-use assets recognized and movements during the period.

..... ' Buildings Total

As at April 1, 2023 74.16 74.16

Addition/(Deletion) 279.54 279.54

Amortization expense 54.82 54.82

Derecognition of RCU 2428 24,28

As at March 31, 2024 274.59 274.59

Addition/{Delétion)

Amortization expense 29.69 29.69

Derecognition of ROU ' .

As at March 31, 2025 244.91 244.91
vt e —

%

B (%



LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Notes of the financlal statements

(Amount in Rupees Lacs, unless otherwize stated)

4| Other Financial Assets Non-current Current
As at As at As at As at
31 Mar. 2025] 31 March 20241 31 Mar. 2025| 31 March 2024
Security deposits 21.83 7183 4891 86.37
Claim Receivable . - 24.63 13.43
Other recoverable - - 250,34 195.41
I 21.83 | 21,83 | 323.89 | 295,21 |
5| Other Assets Non-current Current
As at As at As at As at
31 Mar. 2025 31 March 2024 | 31 Mar, 2025| 31 March 2024
Capital Advance 329.39 904.93 - -
Balance With GST Authoritics - - 1,995.26 1,517.82
Advances to Suppliers, Contractors & Others - - 105.54 14.62
Prepaid expenses/Amount recoverable - - 156.86 374.10
| 329,38 | 904.93 | 2,257.66 | %,908.54 |




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

MNotes of the financial statements

{Amount in Rupees Lacs, unless otherwise stated)

PARTICULARS As at

ST MARCH , 2025 31STMARCH , 2024

As at

6 Inventories
{As certified by the management)

Raw Maternal . 1,955.01 1,853.90
Raw Material Inventories in fransit 379.96 93.95
Pachking Material 39.80 11.19
Finishcd Goods 316.28 88.91
Finished Goods-in Transit 353.30 951.03
Trading Stock _ 0.36 -
Fuel (Deisel) 3.21 3.05
Slowes, Spares and Others 131.94 145.33
TOTAL o 3,179.86 | 3,127.36 |
Note:

For mode of valuation refer Acceunting policy number 2.8

R
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LUNARMECH TECHNOLOGIES PRIVATE LIMITED

(Amount In Rupees Lacs, unless otherwlse stated)

Notes of the financial statements

8A Cash and cash equivalents
Balances with banks

-in. Current Account 7.50 127.08
-Deposits with maturity with in three months 288,22 996.23
(Lien Markad Rs 8734 lacs {Previous year Rs 38.70 lacs))

-Chegue/Remittance in transit 404.22 -
Gash an hand 6.45 411
TOTAL I 704.39 | 1,128.01]

For the purpose of statement of cash flow, cash and cash equivalent comprises of the
following:
Balances with banks 283.73 1,123.30
Chegue/Remittance in transit , 404.22 -
Cash on hand 6.45 4,71
| 704.39 | 1,128.01 |
38  Dther bank balances
Bank Deposit with more than three months maturity 4,544.71 §,126.12
{Lien Marked Rs.1747.63 Lacs (Previous year Rs.544.30 Lao) '
TOTAL | 4,544.71 | 5,126.12 |




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

{Amount in Rupees Lacs, unless otherwise stated)

Notes of the financial statements

9 Equity share capital

AUTHORISED ' - ‘
110.00

1,100,000 Shares of par value of Rs. 110.00
10/- each (Previous Year 1,100,000, )
equity shares of Rs. 10/~ each) .

110.00 110.00
1SSUED, SUBSCRIBED AND FULLY PAID-UP
995,020 Shares of par valus of Rs, 10/- 99.50 ' 99.50
each (Previous year 985,020 Shares of
par value of Rs. 10/- each}

| 99.50 |. 59,50 |

Noies:
a) The reconciliation of number of shares outstanding as at the begining and end of the year.

318T MARCH , 2026  315T MARCH , 2024

Equity share capital
; No. of Shares outstanding at the beginning of the year 985,020 995,020
__ Add: Cquity Shares issued as fully paid - oo
! up shares
No. of Shares outstanding at the end of the year : L 995020 | ———————995,020

each. The holders of the equity shares

o voting rights proportionate to their share
the holders of equity shares will be
The distribution will be in proportion

b)The company has onfy one ¢lags of aquity shares having a par value of * 10/-
are entitled to receive dividends as declared from fime to time, and are entitled ¢
holding at the meetings of shareholders. In the avent of liquidation of the Company,
entitied ta receive assets of the Company remaining after settlement of all liabilities.
to the number of aquity shares held by the shareholders.

c) Varun Beveragss Limited is the holding company of the company, holding 995010 equity shares of the company.

d} Following Shareholders hold shares mare than 5% of the total equity shares cf the company.




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Noles uf the financial stalements

{Amount in Rupees Lacs, unless otherwise stated)

Name of the shareholder

31ST MARGH , 2025 31ST MARCH , 2024

Varun Beverages Limited
Vivek Gupta

996010(99.999%)
NiL

B97645(60.07%)
397150{39.91%)

e) The company has not issued any bonus shares or shares pursuam {o contract without péyment being recovered in

cash during the period of last 5 years immadiately preceding the balance sheet date. However the company has issued
heme of amalgamation without payment being recovered

FA5000 equity shares during the FY 20-21 in persitent to the scl

in rcAsh
f} Details of Promoter's Shareholding

31/03/2025

%age change |
5. No. Promoter’ Name No. of Shares Y%age of shares held during the
. year
1 |varun Beverages Limited 995010 100 39.93
2 |Vivek Gupia NIL NIL -39.91
3 Vivek gupta (HUF) NIL NiL -0.01
: 4 |Shalin Gupta NIL NIiL 0.01
:
g} Details of Promoter's Shareholding
= 31/03/2024
- %age change
! 5. No. Promoter’ Narme Mo. of Shares sage of shares held | during the
: _ year
4 [Varun Beverages Limited 597645 60.07 5.0
2 jVivek Gupta 397159 39,91 No chang
3 |vivek gupta (HUF) 108 0.01 Na chang
4 [Shalini Gupta 108 0.01 No chang

g
R

EERERE 1L

LRl




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

{Amount [n Rupees Lacs, unless otherwise stated)

Notes of the financial statements
10 Other equlty

a) Retained Earning

As per Last balance Sheet 18,264.14 14,769.38
Add: Net Profit after Tax . 3,769.67 3.497.43
Remeasurement gainsflosses on defined empioyment benefit -12.38 -2.67
Totai-{A} 22.021.42 | 18,264.14 |
bj Capital Reserve
As per Last balance Sheat -66.00 -66.00
Total-(8) | 86,00 | -56,00 |
Total-{A+B) | 21,855.42 | 15,198.14 |
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Bormwingg Non-currant Current
As at As at As at As at

31 Mar. 2026 | 31 March 2024 | 34 Mar. 2025 | 31 March 2024
Secured tenn loan from Banks :
Foreign Cumrency Loans (Buyers credit)
-Indusind Bank -SBLC-5 {Repayable on 14/04/2025 and 996.27 973.54 - -
rate of interest is Euribor + 75bps PA)
-Indusind Bank -SBLC-4 (Repayable on 31/05/2024 and - 477.43 - -
rate of interest is Euribor + 88hps FA)
Rupee Term Loan-Project from Bank
HDFC (Repayable on 2/12/2028 and rate of interest Is 9.38 10.00 - -
7.79% variable) Loan
HDFC (Repayable on 2/12/2028 and rate of interest is 1,785.94 - - -
7.79% variabie) Loan Ref 572LN06243370001
HDFC (Repayable on 2/12/2028 and rate of interest is 1,786.46 - - -
7.78% variable) Loan Ref 572L.N06243380003
HOFC (Repayable on 2/12/2028 and rate of interest is 870.56 - - -
8.1% variable) Loan Ref 572LN06233450001
Secured Working Capital facility . - 149.12 1,086.66
Current maturitizs of long lerm debt, discolsed under -2,183.56 -477.43 2,183.58 477 43
current borrowing

| 3,265.05 | 983.54 | 2,332.69 | 1,564.09 |




Notes:
A) Term loan in the form of Buyers credit against Standby leiter of Credit (SBLC) taken from indusind Bank
i} The securities are as fallows:
a) First and Exclusive charge on Hypothecation of entire Plant & Machinery funded by Indusind Bank.
b) First Pari passu charge over enfire current assets of the company, both present and future.

o) First pari passu charge on Hypothecation of entire fixed assets of the borrower.

B} The Working capital limif taken from Indusind Bank is secured against following securities
i) Against first Pari passu charge entire current assets of the company, both present and future.
ii} First pari passu charge on Hypothecation of entire fixed assets of the borrower.

iif) The working capital limits carry an interest rate ranging 10.00% to 10.32%. P.A,

C) The Working capital fimit taken from HDFC Bank is secured against following sectirities
i} The term ioan from HDFC Bank were secured against first Pari passu charge over current assets, entire movabie &
ii) The working capital limits carry an interest rate 8.60% t0 8.72% P.A

D} The Term Loans taken from HDFC Bank are secured against following sacurities

i) The tern Juans from HDFC Bank are secured against first Pari pagsu charge over current assets, entire mavable &
immovable fixed assets of the Jammu project, both present and future.

1) The Term Ican carry an interesl 1ale 7.57% (0 8.10% P.A

E) There has been no default in repayment of any of the loans cr interest thereon as at the end of the year.
F) The Company has registered/satisfied all the charges whereever required with Registrar of Companies within the statutory ¢
GY THe L,ompa‘h?‘h‘a‘sitrs‘e'd'th‘e‘bbrrmﬁngS'ﬁ'onrbanks-and-ﬁnancial-instituﬁens-fef-ﬁae-speeiﬁe-pu;pese-for-which.itms.taken.__
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Lease Libilities Non-current Current
As at As at As at As at

31 Mar. 2025 | 31 March 2024 | 31 Mar. 2025 | 31 March 2024

Lease Libilities 251.68 266.35 14.67 11.44
1 251.68 | 266.35 | 14,67 | 11.44 |

a) The following is the lease liabilities movement for year ended:
Balance at beginning of the year 277.79 83.91 - -
Additions - 279.54 - -

" Finance cost incurred during the period (Refer Note 24) 27.28 9.48 - -
Payment of lease liabilites -38.72 -78.08 - -
Derecognition of lease liability - -27.06
Balance at end of the year l 266.35 | 27779 -1 -
Non Cusrent 25168 266.35 - -
Current 14.67 11.44 - -

[ 366.35 | 277.79 | - | - |
Provisions Non-current Cumrent
As at As at As at As at
31 Mar. 2025 | 31 March 2024 | 31 Mar. 2025 | 31 March 2024
(Refer note 23) :
Defined benefit liability - Gratuity 87.80 64.31 16.71 8.58
Other employee cbligations - Leave encashment 40.36 19.66 557 268
| 128.16 | 83.97 | 21.28 | 11.26 |




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

{Amount in Rupees Lacs, unless otherwlise stated)

MNotes of the financial statements

14 Deferred tax iiabilities (net)
Neferrad tax arising from temporary differences

....... As at beginning of the year 598.42 3;33;
Adjusiment during the year _ 93.43 .
Total [ 691.85 | 598.42 |

o3 B L




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Nates of the [mancial stafements

{Amountin Rupess Lacs, unless atherwise statad)

PARTICULARS

As at

315T MARCH , 2025

As at
ST WARCH 2024

15 Trade payables

Dues to Micro Enterprises and Smal Emarprises{as par the lntimation recefved fram vemiors)

1) Pringipal amount due to suppliers under MSMED Act
i) intenast accrued and due bo suppliers under MSMED
Act on the ahove amount

ilf) Payment made to suppliers (olhar than interest)
beyond appeinted day during the year

iv} interest paid to suppliers under MSMED Act

v the: amount of fuier interes! ramaining dus snd
payable even In the succeeding years, until such date
when the interest dues as abave are aciuzlly paid to
the small rterprise, for the purposa of disaliowanoe s
o dedustible exprnditura under settion 23.

Wi} tnTerest due and payuble v Suppiers uiklu MSMED
Act towards payments elready made

vii) Interast acerued and remaining uapaid ai the end of
the accounting year
iy The amaunt of furthar intére st remaining due and
payable even i tho cuocooding yoans, unti such date
when the interest duss as above ara actually pad to the
small enterprise for the purpose of dssliowance as a
deductible expenditore under section 23 of the MIMED
Act.

Cther trade payables
TOTAL

Mates:

Disclosure wilk respect to relatad party transactions is given in note 33

101.22

2,804:93

1,.764.18

2,906,195 |

1,764.19 |

Particulars

31/03/2028

Dutstanding for fokowing perods o dued3ie of pryment

—Tota——

Unbilled Duesf Nok Due

155 thas 1 V?_ﬂl‘

1-2 Years

2.3 Years

‘More than 3 Years

LMSMIE

101.22

10133]

LCLhers

#1537

1,376.25

1111

2,80453

jii Disauted dues- MaME

v Disputed dues- Qthers

311032024

Particulars

Unbllled Buresf Not Boe

Outstanding for following periods fram dua date of payment

Toral

Less than 1 Year

1-2 Ygars

2-3 Years

Mare thak 3 Years

LAMSWE

il.Others

35534

1,398.85

1,754.18

b bk duwss MSRIL

iv.Disputed dues- Dthers

o

iy

i
\E{j

%,

o (3

o
i

w v ey et

Qﬂ'}-, ey ey
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Other financial liabilities Non-current Current
As at As at As at As at
31 Mar. 2025 | 31 March 2024 | 31 Mar. 2025 31 March 2024
Security Received From Transporters - - 11.00 6.00
Interest acerued but not due on borrowings - - 2.3 89.46
- - 83.31 | 05.46 |
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LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Notes of the financial statements

{Amount in Rupees Lacs, unless otherwlse stated)

PARTICULARS As at As at
| 315T MARCH , 2025  31ST MARCH , 2024
17 Other Current llablitles
Statutory Dues Payable : 27.93 24,58
Advances from customers and others 0.34 0.34
M Unspent Corporate social responsibifity (CSR) Amount 50.86 -
TOTAL T 79.42 | 24.92 |
18 Current tax llabilities {Net)
....... Provision for current tax
Asg per last halance sheet 156.01 201.24
Add - Provision for Current Year 1,181.00 950.00
Amount adjusted during the year 293 1.25
Less:-Set off against Taxes paid/Mat credit -874.23 -996,47
Provision for current tax ( Net ) f 465.72 | 156.01 |
TOTAL ! 465.72 | 156.01 |
i 19 Revenue from operations
Sale of Products - 19,6586.01 18,343.67
! Other operating revenue '
.. Export incentive 3274 38.65
Q Scrap Sales E4.74 66.84
=] TOTAL | 19,673.46 | 15,445.16 |




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

{Amount in Rupges Lacs, unless otherwise stated)

Notes of the financial statements

Disclosure on revenue pursuant to ind AS 115- Revenue from contract with customers:
A} Reconciliation of revenue recognised with the contracted price:

Gross revenue/Contracted price 18,586.01 18,343.70
Adjustmentis:

Discount - -
Sales return - -0.03
Revenue as per Statement of Profit and Loss [ 19,536.01 | 18,343.67 |

B) Disclosure of disaggregated revenue recognised In the Statement of Profit and Loss based on geographical segment;

Revenue from cusforners gutside India 3,8936.83 3,122.24
_____ Ravenue from customests within India 15,650.18 15,221.43
Revenue as per the Sfatement of Profit and Loss [ 19,586.01 | 18,343.67 |

C) Contract balances:
The following table provides information about receivables and contract liabilities from contract with customers:

As at As at |
Receivables ' 31ST MARCH , 2025 | 31ST MARCH , 2024

Trade receivables 3,725.60 1,364.22
{ess: Allowances for expected credit loss

[ 3,725.80 | 1,364.22 |
Contract liabilitles As at As at
= 31ST MARCH , 2025 | 31ST MARCH , 2024
| Advance from Custormers 0-54 0.34
: — 034 0.34 |

D) Contract asset is the right to consideration in éxchange for goods or services transferred 10 the customer. Cunlract
liabilities are on account of the advance payment received from customer for which performance obligation has not yet

been completed.

The performance obligation is satisfied when control of the goods or services are transferred to the customers based on the contractual

terms. The Company does nof have any remaining performance obligation as contracts entered for sale of goods are for a shorter

duration.
Further, there are no contracts for sale of services whereln, parformance oblgalion is unsatlsfiad to which Lensaction price has been

allocated.

Payment terms with customers vary depending upon the contractugl terms of each contract and generally falls in the range of 0 to 120
days from the cumupletion of performance ebligation.

Thera ie no significant financing compenent in any transaction with the customers.
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LUNARMECH TECHNOLOGIES PRIVATE LIMITED

(Amount in Rupees Lacs, uniess otharwise stated)

Notes of the financial statements

20 Other income

interest On Fixed Deposit Receipts 398.58 423.61
Interest Received on Electricity Security 217 3.83
Insurance Claim Received 1.42 -
Net Gain in Forgign Currency Transactions 265.51 £3.90
Profit on Sale of Fixed assets - 5.88
Unwinding of interest on seourity deposit . 252
Gain on Derecognition of Financial instrument - 8.07
TOTAL 667.66 | 507.81 |
21 Cost of material consumed
Raw Material Consumed
inventories at Beginning of the Year 1,853.890 1,801.87
Add ' Purchases during the year (Nel) 9,116.98 9,541.21
10,969.87 11,343.08
Less . Sale ol Raw material 136.60 208.04
Less : Inventories at the end of the year 1,956.01 " 1,863.90
Consumed 8,878.37 | 9,281.14 |
Packing Material Consumed 709.54 610.71
TOTAL | 9,587.90 | 9,891.85 |
22 Changes in Inventories of finished goods, stock-in-trade and work-in-progress
AS AT THE BEGINNING OF THE YEAR
Finished Goods 68.91 358
Finished Goods-in Transit 951.03 235.45
Semi Finished Gouds - 63.04
[ 1,019.96 | 302.086 |




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

= {Amount in Rupees Lacs, unless otherwise stated)

Notes of the financial statements
AS AT THE CLOSING OF THE YEAR

Finished Goocds 316.28 63.91
Flnished Gootis-in Transit 353.30 951.03

| 569.58 | 1,019.95 |
NET [ 350,37 | 717.88 |

23 Employee benefit expenses

Salaries and wages * 840.48 766.74
Employer's conliibulion 1o provident and other funds . 18.38 16.58
Staff welfare expenses 25,08 24,46
TOTAL r 883.95 | 797.75_|
* Managerial Remuneration paid to Directors 180.00 130.00

Employee benefits

i Defined contribution plans :
Contrikution to defined contribution plans, recognized as expense for the year is as under:

Employers contribution to provident and other tunds 18.38 16.85

i Defifigd barefit plars
The Company operates a gratuity plan
wherein every employee is entitled to
the benefit. Gratuily is payable 16 all
eligible employees of the Company on
retirement, separation, death or
permanent disablement, in terms of the
provisions of the Payment of Gratuity
Act.

The following fable sets out the status
of the gratuity plan as required under
Ind AS 19 - Employae Benefits as at 21
March 2025, 31 March 2024 ;

i3
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LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Notes of the flnancial sfatements
i. Changes in present value are as follows:

Particulars

Balance at the beginning of the year
Interast cost

Current service cost

Benefits settled

Actuarial loss/(gain)

Balance at the end of the year

1i. Expense recognised in the Statement of Profif and Loss:

Particulars

Cutirent service cost

Interast cost

Liahility taken of transferred employees from holding company
Total

Other Compraehensive income (OCI)

Particulars

Net cumulative unracognized actuarial gain/(loss) opening

SN I

R

Actuarial-gain--fossi-forthe-yearon-PBO

{Amount in Rupees Lacs, uniess otherwise stated)

31STMARCH, 2025 31ST MARCH , 2024

72.89 57.61
5.28 4,26
11.81 8.63
«3.02 «1.07
16.55 3.56
103.50 12.89

315T MARCH , 2025

31ST MARCH , 2024

11.81 8.53
5.26 4.26
17.08 12.79

31ST MARCH , 2026

3MST MARCH , 2024

=t5.66

-3.66

Actuarial gain /{loss) for the year on Asset
Unrecognized actuarial gainf{loss} For the Period.

Amount recughised in the balance sheet

Particulars

Present value of defined benefit

abligation

Fair value of plan assets

Net assets/{liability) recognized in balance sheet as provision

Bifurcation of closing net llability at the end of year

Cument
Non-Current

-18.56

-3.56

31ST MARCH , 2025

31ST MARCH , 2024

103.60

72.89

-103.50

-72.89

31ST MARCH , 2025

31ST MARCH , 2024

15.71
87.80

8.58
64.31
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LUNARMECH TECHNOLOGIES PRIVATE LI

Notes of the financial statements

itt. Actuarial assumptions

a} Economic assumptions

Particulars

i} Discounting rate
i} Future salary increase®

*The eslimates of future salary
increases considered in the actuarial
valualion takes into account inflation,
senionty, promotion and other relevant
factors such as supply and demand in
the employment market.

b} Damographic assumption
Particulars

(Amount in Rupees Lacs, unless otherwise stated)

31ST MARCH , 2025 31ST MARCH , 2024

6.98% 7.22%
6.00% 6.00%

J1STMARCH , 2025 3148T MARCH , 2024

i) Retiremant age (years) _ 53.00 58.00
ii) Mortailty table 100% OF IALM{2012-  100% QF IALM{2012-
14} 14}
i) Ages Withdrawal rate (%) Withdrawal rate (%)
Up fo 30 years 3 3
From 31 to 44 years 2
Above 44 years 1 1
A quantitative sensitivity analysis for significant assumption is as shown helow:
A} Impact of the change in discount rate
Preserd Value ohligation at the end of the period 103.50 72.89
Irmpact due to increase of 0.5% -6.05 -5.89
b) Impact due to decrease of 0.5% 5.50 4.26
B) Impact of the change in salary increase
Present Value obligation at the end of the periad 103.50 72.89
- a) Impagct due to increase of 0.5% 518 4.14
by impact due fo decrease of 0.5% -4.76. -3.95

HIRRI 1

{18

The sensitivity analysis above has been determined based on

reasonably possible changes of the assumptions occurring at the end of
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LUNARMECH TECHNOLOGIES PRIVATE LIMITED

(Amount in Rupees Lacs, unless otherwise stated)

Notes of the financial statements

Risk associated:
Investment risk If plan is funded then assets liabilities mismatch and aAcutal investment return on
assets lower than the discount rate assumed at the last valuation date can
. impact the liability. :
interest risk {discount rate risk) Reduction in discount rate in subsequent valautions can increase the plan’s
liabiity.
Mortality risk Actua?deaths and diability cases proving lower or higher than assumed in the
valaution can impact the liabilities.
Salary risk Acutal salary incraases will increase the Plan’s liahility. Increase in salary
increase rate assumption in future valuations will aiso increase the liability.
Withdrawls Actuzl withdrawls proving higher or lower than assumed withdrawls and change

of withdrawl rates at subsequent valautions can impact Plan's liabiitty.

The following payments are maturity profile of Defined Benefit Obligations in future years:

Year 31ST MARCH , 2026 | 31ST MARCH , 2024

Oto 1 year 15.71 8.58

1to 2 year 1.59 1,49

2 to 3 year ' 2.18 1.20

3to 4 year 1.59 1.54

4 1o 5 year 7.03 1.19

o 510 6 year : 1.61 4.47
6 year onwards 7380 54:72

1. Compensated absences {Other benefits)
The Campany recognises the
Actuarial valuation of compensated
absences has bean performed by an
independent actuary using the following
assumpiions:




Notes of the financial statements

LUNARMECH TECHNOLOGIES PRIVATE LIMITED

(Amount in Rupees Lacs, uniess otherwise stated}

i. Changes in present valie are as follows:

Particulars 31ST MARCH , 2025 31SY MARCH , 2024
Balance ot the beginning of the yaar ' 22,34 16.24
Add: Interest cost 1.61 1.20
Add: Current service cost 1317 3.81
Less: Benefita paid 0.37 -0.08
Add: Net actuarial gainfloss during the year 11.18 1.16
Balance at the end of the year 45.93 | 22.34 |

il. Change in the fair value of plan

The scheme does not have any assets
as at the vatuation date to meet the
compensated absence liability.

iit. Amount recognised in the balance sheet

Particulars #1STMARCH , 2025 218T MARCH , 2024
Present value of defined benefit obligation 45.93 22.34
Fair value of plan assets - i
Net assets/{liability) recognized in balance sheet as provision -45.93 -22.34

|

v. Expense recognised in the Statement of Profit and Loss

Particulars 318T MARCH, 2025 21ST MARCH , 2024

Current service cost 1117 KB}
Interest on defined henefit obligation 1.61 1.26
Net actuarial gain/loss in the year 11.18 1.16
Total . 23.97 6.17

Actuarial assumptions
a) Economic assumptions
Particulars 315T MARCH , 2028

31ST MARCH , 2024

) Discounting rate 6.99%
iy Future salary intrease” 6.00%

7.22%
6.00%
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Notes of the financial atataments

*The estimates of future salary
increases considerad in the actuanial
valuation take infu account inflation,
seniority, promotion and other relevant
factors such as supply and demand in
- the empioyment market,

b) Demographic assumption
Particulars

i} Retiremmenl ege (years)
i) Mortality table

iii} Ages

Up to 30 years
From 31 to 44 years
Above 44 years

Bifurcation of closing net lability

LUNARMECH TECHNOLOGIES PRIVATE LIMITED

(Amouni in Rupees Lacs, unless otherwise stated)

34ST MARCH , 20256 318T MARCH , 2024

£8.00
100% of |ALWM{2012-
14)
Withdrawal rate {%)
3
2
1

31ST MARCH , 2025

58.00
100% of IALM{2012-

Withdrawal rate (%)

3
2
1

318T MARCH , 2024

m
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Current 5.57 268
Non-¢urrent 40.36 19.66
A guantitative sensitivity analysis for significant assumption is as shown below:

Impact of the change in discount rate

Present Value obligation at the end of the period 45.93 2234
Impact due to increase of 0.5% -2.40 -1.22
impact due io decrease of 0.5% 2.61 1.32
Impact of the change in salary increase

Present Value obligation at the end of the periou 45,93 22.34
Impact due 1o increase of 0.5% 2.63 1.33
Impact due o decrease of 0.5% -2.42 -1.23




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

» {Amount in Rupees Lacs, unless otherwise stated)
Notes of the financial statements

The sensitivity analysis above has been determined based an reasonably possible changes of the assumptions DECUrring
at the end of the reporting periad, while holding all other assumptions constant.

Risk assoclated:
investment risk If pian is funded then assets liabilities mismatch and acutal investment return on
assets lower than the disesunt rate sssumed at the last valuation date con
) ‘ impact the Habllity. .
Interesl risk (discount rate risk) Raduction in discount rate in subsequent valautions can increase the plan's
- liability.
Mortality risk Actual deaths and diability cases proving lower ar higher than assumed in the
o valaution can impact the liabilities.
Salary risk Acutal salary increases will increase the Plan's Hablilty, Increuse in salary
increase rate assumption in future valuations will also increase the [ahility.
Wi_thdrawls Actual withdrawls proving higher or lower than assumed withdrawle and change

of withdrawl rates at subsequent valaufions can impact Plan's liability.

The [oRywiny payments ake maturlty profile of Defined Bencfit Obligations in future years:

Year 31ST MARCH , 2025 | 31T MARCH , 2024

rto~tyear 557 2.68

110 2 year 0.81 0.40

2 to 3 yaur 1.14 0.38

* Jto 4 year _ 0.76 .53
: 4t 5 year 4.49 0.36
g 5to 6 year 1.23 1.88
6 year onwards : _ 31.93 16.10




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

{Amount in Rupees Lacs, unless otherwise stated)

Notes of the financial statements
Notes of the financlal statements

PARTICULARS For the Year ended  For the Year onded
31ST MARCH , 2025 3187 MARCH, 2024

24 Finance costs

Intereston :

5 - Term loans{including buyers credit) 20.95 153.96
- Woarking capital Loans 19.58 7.50
- Lease Liability 27.28 9.48
- Others 176 224
Exchange difference regarded as an : - -

adjustment to borrowing costs {as per
Ind AS 23 'Borrowing Gost)

TOTAL. | 6957 173.18 |
25 Depreciation and amortization expense
Depreciation of property, plant and equipment (Refer Note 3A) 954.74 935.16
Depreciation of right-of-use asset (Refar Noie 3B) 28.69 54.82
984.42 [ 989,97 |

i 26 Other expenses

; jufactaring Expenses

Power and Fuel 852.41 806.07

; Stores & Spares Consumed 115.88 25.02
Repairs & Maintenance M
- Plant & Machinery §2.00 64.32
- Building 3713 19.07
- Solar power plant 44.28

- Miscelianeous 4717 32.06




LUNARMECH TECHNOLOGIES PRIVATE LI

Noies of the flnancial statemenis

Bank Charges

Rent, Rates & Taxes
Printing & Stationery
Communication Expenses

Conveyance & Travelling

{nsurance

Insurance {Shifting)

Shifting Expenses Jaipur

Legal & Professional Charges

General Uffice & Misc. Expensey
Waste Management Expenses
Computer Expenses

Loss on Sulu/discard of Fixad asssts
Vehicle Running & Maintenance
Director Sitting Fee

Auditors' Remunsration

- As Audit Fees

- For Tax Audit and income Tax Matters
- Far Other Services

Fraight Outward & Cotrol Charges
Corporate Social Responsibility Expenses

TOTAL

MITED

(Amount In Rupees Lacs, unless otherwise siated)

8.84 11.87
2.04 31.53
2.77 215
3.40 4.28
48.96 4592
44.81 40.77
. 2.39
1.33 50.34
11.10 19.10
28,33 42.38
2.28 -
077 1.32
0.06 -
24.02 25.00
2,78 5.00
3.26 275
0.35 0.38
1.00 1.00
577.41 745.54
101.71 87.39
Il 2,014.02 | 2.075.61 | —




27 Income Taxes

A. Statement of profit and loss:

{i) Profit & loss section
Current income tax charge
Adjustmants in respect of current incame tax of previous year
Deferred tax:

Ralating to oigination and reversal of tempaorary differences
Income tax expense reported in the staternent of Profit & loss

{ii) OCI Section
Deferred lex ielaled W items recognlsed In OCL during the year:

Met lossfigain) on remeasurerments of defined benefit plans
income tax charged to OCI

The major cemponents of income tax expense for the year ended 31 March 2025 and 31 March 2024 are;

71 March 2025

31 March 2024

950.00

1,181.00
© 1988 36.18
a7.59 258.64
1,298.47 1,244.82
{4.17) 0.80
@347} 0.90

B. Reconciliation of tax expense and the accounting profit multiptied by India’s domestic tax rate for FY ended 31 March 2025 and 31 March 2024:

31 March 2025

31 March 2024

Accounting profit before income tax 5,068,14 4,742.25
At India's statutory income tax rate of 25.168% (31 March 2024: 25,.168%) 1,275.56 1,183.53
Expenses not allowsd as deduchon 0.00 22.04
Adjustments in respect of current income tax of previous year 19,88 3618
Tax impact on foreign Exchange Rate Variation on capex borowing 4.36 1.44
Impact of change in provisional and actual tax liability at the ime of filing of ITR {1.32} (8.36)
At the effective Income tax rata of 25.62% {31 March 2024: 26.25%) 1,298.47 1,244.82
G. Deferred tax
Deferred tax relates to the following:
_.__ Balance sheet Statement of profit and loss
31 March 2025 31 Miarch 2024 91 March 2025 31 March 2024
Deferred tax arising from temporary differences -£91.85 -568.42 97.59 258.64?
Tax (income)expense during the period recognised in OCL 4.17) (.90
Deferred tax expensel(income} 93.43 25?.?5
Net deferrad tax assetsf{liabilities) -£51.85 -588.42 0.00 0.00
Reflected m the balance sheet as follows: :
31 March 2025 31 March 2024
— Deferred tax lizbilities {Net) (691.85) (598.42
Reconciliation of deferred tax liabilities {net):
31 March 2025 31 March 2024
Opening balance as of 1 April 598.42 340.67
Tax (incomaliexpense during the period recogmsed in Profit & loss 97.59 258,64
Tax (incoms)expanse during the period recognised in OCL 417} (0.9
Closing batance as at 31 March 591.85 598.4z|
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(Amount in Rupees Lacs, unless otherwise stated)
29 Components of other comprshensive income (OCl)

The disaggregation of changes {o OCI by gach type of reserve in equity is shown below:

During the year ended 31 March 2025

[ Retained Earnings | Tatal |
Remeasurement gains (losses) on defined benefit pians -16.55 -16.55
Income fax effect -4 17 417
-12.38 -12.38
During the year ended 31 March 2024
[ Retained Earnings | Total ]
Remeasurement gains (losses) on defined benefit pians -3.56 -3.56
income tax effect -0.80 -0.90
-2.67 -2.67




30 Financial risk management objectives and policies

The Company’s principal financial ligbilities, other than desivatives, comprise , lrade and other payables, security deposits, employee liabililies. Tl Company's principal

financial assets include trada and other raceivabies and cash and short-term depasits/ loan that derive directly from its operations. -

The Company is expossd to market risk, credit risk and liquidity risk. The Company's managemeni oversess the menagement of these risks. The Cunpany's senior
management is supported by a Risk Management Compliance Board that advises on financial risks and the appropriate finandlal risk yuvernance framework for the
Company. The financial dsk comniilles provides assurance to he Company's management that he Company's financizl rigk activiies are governcd by appropriate
policies and procedures and hat financial risks are identifiad, measured and managed in accordance wilh the Company’s policies end riglk objactives. The management
raviaws And agrees policies for managing sach of these risks, which are surmmarised helow.

I. Market risk

Market risk is fhe risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market pricas. Market risk comprises three fypes
of fisk: interest rate risk, currency risk and other price risk. Financial instruments affected by market risk include , deposits,

the sensitivity analyses of the above menfioned risk in the following sections relate to the posilion as at 31 March 2025 and 31 March 2024,

The analysas excluds the impact of movements in markst variables on: the carnying values of gratuity and gther post-retirement obligations; provisions; and the non-
financial assets and liabilities of foreign operations. The analysis for contingent liabifities is provided in Note 37.

The following assumptions have been made in calculating the sensitlvity analyses:
- The sensitivity of the relevant profit or loss item ig the effect of the assumed changes in respective markat risks. This is based on the financial agsets and financial
ligbilitiea held at 81 March 2025 and 31 March 2024,

A Inleresf rate risk
Interest rale ksk is the risk that the fair value or future cash flows of 2 financial instrusnent will fluctuate bevause of changes in maticet inlerest rates. The Company's
axposuTe to the risk of changes in market interast rates relates primarily to the Company's debt obligations with flogting interest rates. However the risk is vary low due fc
negligible borrowings by the Company.

Increasel Effect on profit
. decrease in before tax
basis points
{ Rs in Lacs)
31Mgar-25
INR +0.5% - -27.59
INR -0.5% 27859
31-Mar-24 .
INR +0.5% (12.74)
INR -0.5% 12.74

The assumed movemant in basis points far the interest rate sensitivity analysis is based on the currently obsetvable market environment, showing a significantly high
volatiity than in prior years.

B. Foreign currency sensitivity
Foreign cumency risk is the risk that the fair value of future cash fiows of an exposure will fluctuste because of changes in exchange rates. Foreign curfency risk senstivi
is the impact on the Company’s proflt befare tax is dus Lo changes In the falr value of inonclary asssts and liabilities, The following tables demaonstrate ke sensitivity o
reascnably possible change in USD and EURD exchange rates, with all other variables heki constant.

Change in Effact on profit
Foreign before tax
currency rate

(" Rs in Lacs)
31-Mar-25 5% 49.81
-5% -48.81
3t-Mar-24 5% 72.55
-5 -72.55

The movement in the pre-tax effect on prafit and loss s a result of a change in the fair value of derivative financial instruments not designated in a hedge relationship &
monetery assels and liabilities denominated in INR, where the functional cumency of {he entity is a currency ¢lher then INR.




1. Credit risk
Credit risk is the risk that counterparty will not meet ils obligations undar & financial instrument or customer contract, leading to a finanvial uss. The Company 18 expoged
to oradit riek from ite oparating activities {primarily trade receivables) and from fis financing activities, including deposits with banks and financial institutions.

Credit rigk from nvesiments with banks and other financial institutions is managed by the Treasury functions in accordance with the management policies. invesiments of
suplus funds are only made with approved countarparties who el e appropriate rating and/or othor oriteria, and are only marde within approved limils. The
management continually re-assess the Company’s policy and update as retuired. The fimits are set to minimise Ihe concentration of Jighs and tharefore mitigate financial
Inss through counterparty failurs.

The maximum cradit risk axposure retating to tnancial assets 1S represented by Lhe cairying valus as at the Balance Shoot date

A. Trade receivables .

Customer credit risk is managed by each business unit subject to the Company's established policy, procedures and contro! relating to customer credit risk management.
Credit quatity of a customer is assessed based on an extensiva credit review and individual credit limits are defined in accordance with this assessment. Quistanding
customer receivables are reguleny monitored.

At the vear end the Company does not have any significant concentrationa of bad debt risk other than that disclsed in nole 7.

A impairment analysis is performed at each reporling date on an individuel besis for maijor ¢lients, The celcuiation is based on historical deta. The maximum exposure 1
credil risk at the reporting date is the carrying value of each class of financial assets disclosed in Note 28, The Company does not hold colisteral as security. The
Company evalzates the concentration of nsk with respect o trade racaivables as low, as its customeors aro jocated in several jurisdirtions and aperate in Jargeh
indepandsnt markels.

B, Financigl instrumsnts.and cash deposits
Credit fisk from balances with banks and financial institufions is managed by the Company’s treasury department in accordance with the Company's palicy. invesiments ©

sumplus f_unds are made only with approved counterparties.

IH. Liquidity risk
The Company's ubjeclive is Lo maintain a balanre between continuity of funding and flexibility 1hrough the use of bank overdrafts.

The tatie below summarises the maturity profile of the Company's financial liabiliies based on contractual undiscounted paymants.

Less than f year 1 to 5 years > 5 years Total
Year endec
31-Mar-25
Borrowings 2 332.69 - 3,285.05 5,097.73
Lease liabillies 40,66 235.58 125.58 403.12
Trade pavablas 2906.15 2,806.15
Other financial liabilities B83.31 82.31
5,362.81 3,500.93 126.58 £,990.32
Less than 1 year 1 to 5years > §years Total
Year ended
31.-Mar-24
Borrowings 1,564.09 083,54 2,547.63
Lesse liabilities 38.72 224 65 178.47 441,84
Trade payables 1,754.19 1,754.19
Other financial lishilities 95,46 95.46
345247 1,208.19 176.47 4,839.13

V. Excessive risk concentration -
Concentrations arise when a number of counterpariies are engaged in simllar business aclivilies, or activities in the same geographicat region, or have econamic featu
that would cause thair ability tn meat aantractual obligalions o be similary affected by chenges in economic, palitical or other conditions. Concentrations indicate
relative sensitivity of the Company's performance to developments affecting a particular indusiry. '
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LUNARMECH TECHNOLOGIES PRIVATE LIMITED
Notes of the financial statements '

33

A}

i}

e — M- Rajinder Jeel Singh.Bagga

iify

B)

Ralatod party disclosuras

In acenrdance with the Accounting Standards (nd AS-24} on Related Party Disclosures, whisie gontrol oxists and where koy monagameant
parsonnel are abla to exercise significant influence and, where transactions have faken place during the yaar, alongwith descriptinn of

relationship as identified, are given helow:-

Relationships

Helding / Fellow Subsidiaries®

M/s Varun Beverages Ltd

MYs Varun Beverages (Nepal) Private Limited
M/s Varun Beverages Lanka (Private) Limited
M/s Varun Beverages Marocco SA _

M/s Varun Beverages (Zambia) Limited, .
M/s Varun Beverages (Zimbabwe) (Private) Limited
M/s Ole Spring Bottler Put. Ltd.

M/s Varur Beverages international DMCC

M/s Varun Beverages RDC SAS

M/s Devyani Foad Industries Kenya Limited

Key Managerial Personnel”

Mr. Vivek Gupia

Mr. Raj Pal Gandhi

Mr. Srikanth Ekambaram

Mr. Pradesp Khushalchand Sardana

Holding

Fellow Subsidiary

Fellow Subsidiary

Fellow Subsidiary

Feilow Subsidlary

Fellow Subsidiary

Fellow Subsidiary

Fellow Subsidiary

Fellow Subsidiary

Subsidiary of ullimate parent company

Managing Director
Diractor

Director
Independent Director
Director.

Mr. Sharad Kumar Garg
Mr. Satya Vir Singh

Entltles with jolnt control or signilicant influence

Shri NSMM Charitable And Welfare Trust

Director (Upto 16/12/2024)
Director {Upto 16/12/2024}

Directors and their relatives having
commen control,

* With whom the company has transactions during the current year and/or previous year.

Transactions during the year

(Amount in Rupeas Lacs, unless otherwisa stafed)

Deactiption

Relationship 31 March 2025

31 Marech 2024

Purchase Of Rm/Pm/Fg
1/S Varun Beverages Lid

Factory Rent Expensas
M/S Varun Beverages Ltd

Payment for CSR Expenses
Shni NSMM Charitable And Welfare Trust

Remuneration paid to KMP
Mr, Vivek Gupta

Director Sitting Fee
wr. Satya Vir Singh
Mr. Pradeep Khushalchand Smdana

Holding 71348

Holding 38.72

Entities with jolnt control or significant
influence

2035

Key Manageriat Personnet 180.00

' Independant Director 2.25

Independent Circctor 0.50

558.43

§5.40

58.78

180.00

2.5



<)

Sale of Finished goods (Nct of GST & inculsiva of freight & insurance in case of Exports }

M?S Varun Baverages | td

Mg Yarun Beverages (Zimbabwe) (Private} Ltd
M/s Varun Beverages Morocco SA

M/s Varun Beverages {(Zambia) Lid

M/s Varun Beverages {Lanka} Pvt Ltd

Mis Varun Beverages Nepal Pvi. Lid

Mfs Gle Spring Botiler Put. Lid.

Mfs Varun Beverages International DMCC
Mfs Varun Beverages RDC SAS

|Ms Devyani Food industries Kenya Limited

Holding

Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Feliow Subsidiary
Fellow Subsidiary
Feliow Subsidiary
Fellow Subsidiary
Fellow Subsidiary

15,634.78
174.07
98.77
59.81
470.89
16.12
4,041.01
648.80

16,018.98
1,089.32
458,12
284.67
554.15
11.78
37.51
176.25
26.33

Balances outstanding as at the year and

{Amount In Rupees Lacs, uniess otherwlse stated)

Description 31 March 2025 31 March 2024
Debit/ (Credity _ Debit/ (Credit)

M/s Varun Baeverages Lid Hotding 3,087.01 784.06
M/s Varun Beverages (Zimbabwe) (Private) Ltd |Feliow Subsidiary " 7.74
M/s Varun Beverages Morocoo SA Fellow Subsidiary - 13.10
M/s Varun Beverages (Zambia) 1 1d Fellow Subsidiary - 87.70
M/s Varun Beverages {Larka) Pvt Lid Fellow Subsidiary - 155.07
M/s Varun Beverages Nepal Put. Lid Fellow Subsidiary 6.38 8.82
M/s Varun Beverages Intemnational DMCC Fellow Subsidiany 470.79 -
M/s Varun Beverages RDC SAS Fellow Subsidiary - 177.08
/s Devyani Food Industries Kenya Limited Fellow Subsidiary - 13.33
Provision for doubtful debtsfexpenses recognised during NIL ML

the periad in respest of bad or deubtful debts due from
related parties.
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36 Segment information:

The Gompany is engaged in manufacturing of Plastic (P
sagments within the company as defined hy Ind As -108 "Operating Segments
operating decision maker - (CODM). Segment information has been preparad in conformily with the a

presenting 1he financial statements of the company.

P Closures & Solar Power Generation. There are, therefore, two separate reportable
" issued by ICAl, These operating segments are reviewed by chief
ceounting policies adopted tor prepaning and

{Aamount in Rupees Lacs, unless otherwise stated)

Year ended and as of 31 March 2028

Year ended and as of 31 March 2024

Particulars Plastic Cap & Closure Sofar Total Plastic Cap & Closure Solar Total
venie i

Revenue from custermers 19,264.91 | 41L.5% 19,673.46 18,089.08 360.08 18,44D.16
Totat Revenua 10,261,911 A11.55 19,673.46 18,089,056 3160.08 18,449.16 |
Resuit )
Segrment Result 4,217.63 | 252.43 4,470.06 4,184.81 222.80 4,407.61
Inter segment eliminailons Z -
Flnange rosl £9.57 173.18
Finance income 398,55 423.61
Non operating income 269.10 84,20
Exceplional items*
Profit Before Tax 5,068.14 4,742.2%
Dther Segment itemns
Depraciation and amortization expense 87123 | 11319 " oB4.42 276.78 113.19 989,97
Ciher Expenseas . 45.53 45.93 24.08 24,08
TMpAITIEnt 07 NON-GIang ol desety
Other Information
Sepment Assets 28,792.09 | 2.798.10 31,590.19 18,833.03 2,885.26 22,713.29
Unallocated Assats 704.39 1,128.01
Total Assets 32,7294.59 23.847.30
Segmaent Liabilities 29,495.48 | 2,798.10 32,294.55 ' 20,561.04 2,586.26 23,847.30
Total Liakilities 32,294,59 23,842.30
As part of Secondary reportg, Lk Lomigany reports following geogrophical information

{Amaunt in Rupees Lacs, unless otherwise stated)
Panrtiidars 31 March 2025 31 March 2024
Revenue from customens outsids India 3,968.58 3,160.79
Revenue from customers within india 15,704.88 15,288.37
Total 19,673.46 18,439.16
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39 In the opinion of the Management current assets, loans and advances have a valus on realisation in the ordinary course of busi

QOTHER NOTES ON ACCOUNTS

37 Cantingent liabilities and commitments

Particutars

Contingent liahilities: -
Claims against the company not acknowledged as deht
Demand as per traces site

Capital commitments:
Estimalad amouol of conlracts remalning 1o be executed an capital account and not

. provided for (net of advances)

Letters of Credit opened in favour of inland/overseas suppliers

38 Balances appearing under Sundry Detvlors, Loans and advances, sundry creditors and ather liabilities in various sch

reconciliiztions.

which they are stated except where indicated otherwise,

40 Corporate Social Respongibility Expepses

The comparty is required to form a comsmittee on Carporate Social Responsibility (CSRY ungler section 136

31 March 2025 31 Mareh 2024
5! )
NIL NiL
- 0.25
1,202.87 §,205.19
14102 952,41
Il 1,343.89 | 6,167.86 |

adules are subjed o confirmation/

ness at least agual to the amoun at

of Companies Act 2013 and required 1o spend 2% ofils

average net profiis during the three immediately preceding financial years. Relevant information is given harsunder:

31-03-2025 31-03-2024
) (Rs. In Lacs) {Rs. in Lacs)
Amount required to be spent for the year on CSR aclivities as per section 135(5) of 10171 §7.39
companies Act 213
Carry forward from previous year 0.00 54.66
Gross-ampuRt-rogquirad-to-ba-spent 101.72 -~ 141.94
Amaount spent during the year £0.86 T4
Unspeni ampunt £0.86 0.00
Nature of CSR Activities
Promoting Healthcare, Educatipn, Envisonmental Sustainability, Rural Development
ete.
Shri ¥SMM Charitable And Welfare Trust 20.34 56.78
R J Foundation 81.87 85.17
| 101.72 | 141.94 |
For relare party trapsactions refer note-33
# Value of importediindigencus raw material and packing material consumed and the percentage of each to tatal consumption:-

Particulara % 2024-25 % 2023-24
RAW MATERIAL
- Imprrerd 9558 8,463.3% 9k 1 8.928.28
- Indigenous 4,45 395.04 3.82 354,86

8,878.37 9,281.14
Particulars % 2024-25 % 2023-24
Packing Material .
~ Imported 0 0 0 0
- Indigenous 100 709.64 100.00 610.71




..... 42 Additional regulatory Information required by Schedule Hl
() Detaiis of banami property held No proceodings by baen inilialed on or are pending againgt the antity for holrding tenami proparty under the Benami
Transaclions (Prohibition) Act, 1988 {45 of 1988} and Rules made thereunder. :

{ii) Borrawing secured agalngt current assets Entity has borrowings from banks and financlal institutions on the basis of security of current assets. The quartarly
retums of statements of current assets filed by the entity with banks and financial institutions are in agreement with the books of accounts,

(iil) Wilful defautter Entiy hasn't been declared wilful defaulter by any bark or financial institution oF goverriment or any govetanient autiority.

{iv} Relationship with struck off companies Entity has no transactions with the companies stuck off under Companies Act, 2013 or Companies Act, 1858,

{v) Compliance with number of layers of companies Entity has compiied with the number of layers prescribed under the Companies Act, 201%.

{vi} Compliance with approved scheme(s) of arrangements Entity has not entered into any scheme of arrangement which has an accounting impact on curfent or
previous financial year.

{vil) Utillzation of borrowed Funds and shara premium Entity has not advanced or loaned ar invested funds te any other person(s) or entity(ies), including forsign
entities {Intermediaries) with the understanding that the tntermediary shall: 2, directly or indirectly lend ar invest in other persons or entities identified in any manner
whatsoever by or on behalf of the group (Ultimate Bensficiarias} or b, provide any guarantee, security or the like to or on behalf of the ultimate beneficidries Enlity has
nol received any fund from any person(s) or entity(ies), Inciuding foreian entihies (Funding Party) with the understanding {wilwellier recorded in writing or otherwiac)
1hat the group shall: a. direstly or indirecily lend or Invest in other persons or enlities identified in any manner whatsoever by or on behalf of the Funding Party
{Ultimate Benaficiaries) or b. provide any guaranteg, securty or the like on hehalf of the ultimate benaficianes

{viii} Undisclosed income There is no income surrendered or disclosed as income during the cument of grevious year in the tax assessments under the Income Tax
Act, 1961, that has not been recorded in the books of account.

JH S5

(ix) etalis of crypto cusrency or virtual currency Entity has not traded or invested in crypto currency or virtua currsncy during the current or previous year,

{x} Valuation of PP&E, intangible asset and investment property Entity has not revalued its property, plant and equipment (including right-of-use assets) of

intangible assets or both during fhe current or previous year

43 Egrnings per share (EPS)

Year endad Year ended

I-Mar-25 31-Mar-24

Profittfl oss) for the year 5,068.14 4,742.25

Lezs: Provision for Income Tax, 1,181.00 850,00

Lass: Income Tax Adjustment 1988 38.18

Less :Deferred Tax 97.59 258.64

Frofitf{Lass) athibutable 1o the Equity Shareholders — (A} 3,769.67 3,437.43

{Basic Weighted average number of Equity Shares cutstanding during the year (B) 995,020 995,020
Nominal value of Equity Shares {Rs) 10 10

Basle/Olluled Eamings per shore (Rs)  (WIEB) 378.46] 351.49

44 Pravious year figures have been regroupedireclassified wherever necessary to make them comparable with the current year classifiga
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