AUDITED FINANCIAL STATEMENTS OF SUBSIDIARIES OF VARUN
BEVERAGES LIMITED AS AT DECEMBER 31, 2020

» VARUN BEVERAGES (NEPAL) PRIVATE LIMITED

» VARUN BEVERAGES LANKA (PRIVATE) LIMITED

> OLE SPRING BOTTLERS PRIVATE LIMITED (STEP-DOWN SUBSIDIARY)
> VARUN BEVERAGES MOROCCO S.A.

» VARUN BEVERAGES (ZAMBIA) LIMITED

> VARUN BEVERAGES (ZIMBABWE) (PRIVATE) LIMITED

» LUNARMECH TECHNOLOGIES PRIVATE LIMITED



Varun Beverages (Nepal) Pvt. Ltd.
Balance sheet As At 31st December, 2020

Post Ind AS Post Ind AS
Note NPR NPR
31 December 2020 31 December 2019

Assets

1) Non - Current Assets

(a) Property, Plant and Equipment

1A 4,032,941,745 4,021,514,856
(b) Capital Work In Progress 1B 151,626,925 70,544,266
(c) Deferred Tax Assets 2 22,705,116 68,902,595
(d) Other Non - Current Assets 3 141,587,896 135,862,430
Total Non - Current Assets 4,348,861,680 4,296,824,147
2) Current Assets
(a) Inventories 4 440,523,463 504,945,319
(b) Financial Assets
(i) Trade Receivables 5 138,418,373 96,809,938
(ii) Cash and Cash Equivalents 6 465,253,122 779,100,434
(iii) Bank Balances Other Than (ii) above 7 882,907,329 96,790,728
(iv) Others 8 24,042,161 27,094,649
(c) Current Tax Assets (Net) 9 11,873,253 16,375,468
(d) Other Current Assets 10 131,598,246 132,388,556
Total Current Assets 2,094,615,946 1,653,505,092
Total Assets 6,443,477,626 5,950,329,240
Equity & Liabilities
Equity
(a) Equity Share Capital 1 1,080,000,000 1,080,000,000
(b) Other Equity 12 2,511,941,363 2,361,394,959
Total Equity 3,591,941,363 3,441,394,959
Liabilities
1) Non - Current Liabilities
(a) Financial Liabilities
(i) Borrowings 0 0
(ii) Other Financial Liabilities 86,123,697 3
(b) Provisions 13 94,569,889 81,764,955
(c) Other Non - Current Liabilities 14 - .
Total Non - Current Liabilties 180,693,586 81,764,955
2) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 15 4,713,024 167,883,729
(ii) Trade Payables 16 1,314,317,242 1,103,609,760
(iif) Other financial Liabilities 17 688,904,760 1,066,614,262
(b) Other Current Liabilities 18 658,341,237 85,933,423
(c) Provisions 13 4,566,413 3,128,153
(d) Current Tax Liability (Net) 15 - -
Total Current Liabilties 2,670,842,677 2,427,169,326
Total Liabilities 2,851,536,263 2,508,934,281
Total Equity & Liabilities 6,443,477,626 5,950,329,240

In Terms of Our Report of Even Date Annexed

SUBHASH & CO.
CHARTERED ACCOUNTANTS

CA.S K Jhujhunwala [
Partner

Place: Kathmandu
Dated: 2021-01-28




Varun Beverages (Nepal) Pvt. Ltd.
Profit & Loss For The Period Ended 31st December, 2020

Post Ind AS Post Ind AS Post Ind AS Post Ind AS
Note NPR NPR NPR NPR
31 December 2020 31 December 2019 H2 | Dec 2020 34 | Dec 2020
Income
III g;e;eml.m From Operations 20 6,266,785,567 7,614,625414 3,629,180 4% 1,392,938,448
er Income . 21 429,405,
Branch Transfer N 33336675 senan e
m Total Income (1 + II) 6,696,191,063 7,667,962,089 3,673,868,703 1,418,966,395
IV Expenses -
(a) Cost of Materials Consumed 2 2,037,210,419 2,456,269 387 1,136,286,223 419,323,646
(b) Excise Duty 971,794,888 1,094,012,574 556,453,038 216,241,420
(c) Purchase of Stock in Trade 2 69,498 829,457 (157,160) 42,840
(d) Changes in inventories of finished goods, stock-in-trade & WIP 24 (23,348,198) 34,113,579 93,942,515 38,857,575
(e) Employee Benefits Expense 25 425,902,994 429,494,396 242,585,896 150,769,754
(f) Finance Costs 26 192,760,784 34,840,821 21,775,772 17,623,908
(g) Depreciation & Amortisation Expenses 27 335,449,759 302,224,118 174,195,407 87,085,103
(h) Other Expenses 28 1,938,218,898 2,274,408,928 981,494,186 350,620,619
Total Expenses (IV) 5,878,059,042 6,626,193,261 3,206,575879 1,280,564,865
V  Profit/ (loss) Before Prior Period Items (III-1V) 818,132,021 1011768828 167,292,824 138,301,530
V1 Prior Period Items 29 - = -
VII Profit/(loss) Before Tax (V-VI) 818,132,021 1,041,768,828 467,292,824 138,401,530
Earnings Before Interest, Tax, Depn & Amortization (EBITDA) 916,937,068 1,325,497,092 618,575,791 217,082,593
VIIII Tax Expense:
(1) Current Tax 126,014,810 115,934,920 33,550,577 14,956,516
(2) Adjustment of Tax Related to Earlier Periods 171,373,327 - - -
(3) Deferred Tax 46,197,479 32,252,488 45,900,215 46,653,986
Total Tax Expenses 343,585,616 148,187,408 79,450,792 61,610,502
IX Profit (Loss) For the Year (VII-VIII) 474,546,405 893,581,420 387,842,032 76,791,028
X OTHER COMPREHENSIVE INCOME W
A i s Reclassified to Profit or Loss
(i) Remeasurement of the Defined Benefit Plans - - =
Income tax relating to items that will not be reclassified
toP&L i ) i
B Items that will be reclassified to Profit or Loss
Other Comprehensive Income for the Year, Net of Tax - - 2 -
XI_Total Comprehensive Income For The Year, Net of Tax (IX+X) 474,546,405 893,581,420 387,842,032 76,791,028

In Terms of Our Report of Even Date Annexed

SUBHASH & CO.
CHARTERED ACCOUNTANTS

CA.S. K. Jhinjhunwala
Partner

Place: Kathmandu
Dated: 2021-01-28
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Varun Beverages (Nepal) Pvt. Ltd.
Summary Of Significant Accounting Policies And Other Explanatory
Information On The Standalone Financial Statements For The Year

Ended 31st December, 2020
Post Ind AS Post Ind AS
Note NPR NPR
31 December 2020 31 December 2019
1A) Property, plant and equipment RNN.1A 4,032,941,745 4,021,514,856
1B) Capital work in progress R.N. 1B 151,626,925 70,544,266
2. Deferred Tax Assets/(Liability) (Net)
Unabsotbed Depn & Carry Forward Losses - Deffered Tax (129,717,102) (80,039,367)
Provision For Doubtful Debts - Deffered Tax 134,068,864 133,374,752
Provision For Retirement Benefits - Deffered Tax 18,353,354 15,567,210
22,705,116 68,902,595
3. Other Non - Current Assets
Capital advances 137,548,113 777,876,331
Less: Provision for Doubtful Advances - (644,354,202)
137,548,113 133,522,128
Advances other than capital advances
(a) Security Deposits 4,039,783 2,340,302
(b) Advances to Related Parties
(c) Other Advances - =
141,587,896 135,862,430
4. Inventories
(a) Raw material 205,207,573 280,187,875
(b) Raw Material in transit 2,470,829 3,961,081
(c) Work-in-progress 845,892 -
(d) Intermediate goods
(e) Finished goods 94,511,908 72,009,601
(f) Stores and spares 137,487,261 148,786,761
440,523,463 504,945,319
5. Trade receivables
Trade Receivable, Considered Good - Unsecured 6,074,209 8,268,751
Trade Receivable, Considered Good - Secured 132,344,164 88,541,188
Trade Receivable - Credit Impaired 27,771,787 24,301,222
166,190,160 121,111,160
(-) Allowances For Expected Credit Losses (27,771,787) (24,301,222)
138,418,373 96,809,938
6. Cash and cash equivalents
Balance with banks:
- On current accounts 14,046,750 21,540,985
- Deposits with original maturity of less than 3 months 450,000,000 756,000,000
Cheques/drafts on hand
Cash on hand 1,206,372 1,559,448

465,253,122

779,100,434




Varun Beverages (Nepal) Pvt. Ltd.
Summary Of Significant Accounting Policies And Other Explanatory
Information On The Standalone Financial Statements For The Year

Ended 31st December, 2020
Post Ind AS Post Ind AS
Note NPR NPR
31 December 2020 31 December 2019
7. Other Bank Balances
Deposits with original maturity > 3 months but < 12 months * 882,907,329 96,790,728
882,907,329 96,790,728
*Pledged as security with Banks & Statutory Authorities
8. Other Current Financial Assets
Interest accrued on:
Term deposits 15,129,626 15,774,891
Others 4,547,118 10,641,124
Claims Receivable 4,365,417 678,634
24,042,161 27,054,649
9. Current Tax Assets
Advance Tax (Net of Provisions) 11,873,253 16,375,468
10. Other Current Assets
(Unsecured Considered Good, Unless Otherwise Stated)
Other Advances:
Employees™* 6,257,727 5242432
Contractors & Suppliers** 90,038,396 46,815,295
Prepaid Expenses 13,397,500 7,394,400
Balance With Statutory /Government Authorities 9,007,800 58,468,926
Others 12,896,823 14,467,503
131,598,246 132,388,556
11. Equity Share Capital
Authorised Share Capital
3,380,451 Equity Shares of '1000/- Each 3,380,451,000 3,380,451,000

Issued, Subscribed & Fully Paid - Up
100,000 Ordinary Shares of '1000/- Each 1,080,000,000 1,080,000,000
8,000 Bonus Shares of '1000/- Each

1,080.000,000 1,080,000,000

12. Other Equity

Revaluation Reserve = “
Balance At Beginning of Reporting Period /Year = 5
Add: Transferred during the year* g 2

Balance at the End of the Year % =

Securities Premium Reserve
Balance at the Beginning of the Year 53,600,356 53,600,356
Less: Amount Utilised for Share Issue Expenses

Balance at the End of the Year 53,600,356 53,600,356

Capital Reserve 88,071,842 88,071,842




Varun Beverages (Nepal) Pvt. Ltd.
Summary Of Significant Accounting Policies And Other Explanatory

Information On The Standalone Financial Statements For The Year
Ended 31st December, 2020

Post Ind AS

Post Ind AS

Note

NPR

NPR

31 December 2020 31 December 2019

Surplus in the Statement of Profit and Loss
Balance At Beginning of the Year

Less: Transfer to Debenture Redemption Reserve
Less: Dividend Paid

Less: Taxes on Dividend Paid

Add: Profit For the Year

Balance at the End of the Year

Foreign Currency Monetary Item Translation Diff. Account
Balance at the beginning of the year

Add: Additions made during the year

Less: Amortised during the year

Balance at the end of the year

Non - Current Financial Liabilities
Loan From Others
Lease Liabilities

13. Provisions

Non - Current

Gratuity

Compensated Absences

Current
Gratuity
Compensated Absences

14. Other Non - Current Liabilties
Provision for Contingent Liability (Net of tax paid under protest)

15. Current borrowings

Loans repayable on demand from:

A Body Corporate (unsecured)*

Banks - Working Capital Facilities (Secured)
Banks - Working Capital Facilities (Unsecured)

16. Trade Payables

Trade Payables
Total Outstanding Dues to Micro Enterprises & Small Enterprises

Total outstanding dues of creditors other than
micro enterprises & small enterprises

2,219,722,761 1,650,141,341
(307,800,000) (307,800,000)
(16,200,000) (16,200,000)
474,546,405 893,581,420
2,370,269,166 2,219,722,761
2,511,941,363 2,361,394,959
0 0
86,123,697 -
86,123,697 0
74,474,646 65,816,152
20,095,243 15,948,803
94,569,889 81,764,955
4,566,413 3,128,153
4,566,413 3,128,153
4,713,024 167,883,729
4,713,024 167,883,729
1,314,317,242 1,103,609,760
1,314,317,242 1,103,609,760




Varun Beverages (Nepal) Pvt. Ltd.

Summary Of Significant Accounting Policies And Other Explanatory
Information On The Standalone Financial Statements For The Year
Ended 31st December, 2020

Post Ind AS

Post Ind AS

Note

NPR
31 December 2020

NPR
31 December 2019

17. Other Financial Liabilities

Current Maturities of Long Term Debts
Current Maturities of Lease Liabilities
Interest Accrued But Not Due on Borrowings
Payable for Capital Expenditure

Employee Related Payables

Unpaid Dividend

BG Commission Payable to Parent Company
Security Deposits

18. Other Current Liabilities
Advances From Customers
Statutory Dues Payable

19. Current Tax Liabilities (Net)
Provision For Income Tax (Net of Taxes Paid)

20. Revenue From Operations
Revenue From Operations (Gross)
Sale of Products

Other Operating Revenue

21. Other Income

Interest On:

- Bank Deposits

- Others

Net Gain on Foreign Currency Transactions & Translations
Excess Provisions Written Back

Gain on Sale of Fixed Assets (Net)

Miscellaneous

22. Cost of Materials Consumed

Raw Material & Packing Material Consumed
Inventories at beginning of the year
Purchases during the year (net)

Sold during the year
Inventories at end of the year

14,400,000 .
1,076,455 1,980,809
9,063,770 38,412,324

27,493,534 41,849,308

307,800,000 307,800,000

. 10,307,142
329,071,001 666,264,678
688,904,760 1,066,614,262
13,434,251 22,952,695
644,906,986 62,980,728
658,341,237 85,933,423
6,256,642,442 7,602,743,336

10,143,126 11,882,079

6,266,785,567 7,614,625,414

63,702,904 30,039,351

13,179,630 19,199,110

55,978 1,077,243
94,397 2,237,084
742,983 347,387
351,629,604 436,500
429,405,496 53,336,675
284,148,956 390,574,062
1,966,843,026 2,349,953,984
2,250,991,982 2,740,528,047
6,103,161 109,704
207,678,402 284,148,956
2,037,210,419 2,456,269,387




Varun Beverages (Nepal) Pvt. Ltd.

Summary Of Significant Accounting Policies And Other Explanatory
Information On The Standalone Financial Statements For The Year
Ended 31st December, 2020

Post Ind AS Post Ind AS

Note NFPR NPR
31 December 2020 31 December 2019

23. Purchases of Traded Goods

Beverages
Others 69,498 829,457
69,498 829,457
24, Changes in Inventories of Finished Goods
As At the Beginning of The Year
Finished Goods 72,009,601 106,123,181
Intermediate Goods 5 =
Work In Progress = -
72,009,601 106,123,181
As At the Closing of The Year
Finished Goods 94,511,908 72,009,601
Intermediate Goods - -
Work In Progress 845,892 =
95,357,800 72,009,601
(23,348,198) 34,113,579
Excise Paid 971,794,888 1,094,012,574
971,794,888 1,094,012,574
25. Employee Benefits Expense
Salaries & Wages 385,909,385 386,614,990
Contribution to Provident & Other Funds 12,056,418 11,568,912
Staff Welfare Expenses 27,937,191 31,310,493
425,902,994 429,494,396
26. Finance Costs
Interest On:
Term Loans = 14,144,000
Working Capital Facilities 6,320,422 13,507,292
Financial Liabilities 9,790,383 -
Others 149,763,469 -
Other Borrowing Costs:
Processing Fees 1,489,010 1,447,063
Bank Guarantee Fees to Others 25,397,500 -
Bank Guarantee Fees to Parent Company - 5,742,467
192,760,784 34,840,821
27. Depreciation & Amortisation Expense
Depreciation on Tangible Assets 335,449,759 302,224,118
Amortisation of Intangible Assets
335,449,759 302,224,118

U




Varun Beverages (Nepal) Pvt. Ltd.

Summary Of Significant Accounting Policies And Other Explanatory
Information On The Standalone Financial Statements For The Year
Ended 31st December, 2020

Post Ind AS Post Ind AS

Note NPR NPR
31 December 2020 31 December 2019

28. Other Expenses

Power and fuel 153,167,350 197,135,303
Repair to Plant & Equipment 93,049,793 122,167,937
Repair to Buildings 26,880,020 41,094,762
Repair to Others 15,055,327 21,357,352
Consumption of Stores & Spares 41,536,839 58,105,417
Rent 11,039,923 28,212,259
Rates and Taxes 875,290 1,247,631
Insurance 20,428,132 15,487,839
Printing and stationery 2,573,937 3,579,888
Communication 3,543,677 5,806,795
Travelling and Conveyance 17,908,241 32,982,597
Payment to the Auditors As
Audit & Reviews 1,700,000 2,000,000
Taxation Matters
Other Matters
Reimbursement of Expenses '
Vehicle Running & Maintenance 11,103,298 13,552,075
Lease and hire charges - -
Security and service charges 20,973,123 29,764,078
Professional charges and consultancy 12,554,759 14,014,424
Bank charges 2,250,327 13,653,953
Advertisement and sales promotion 286,880,555 186,583,854
Meeting and conference 51,735 -
Freight, octroi and insurance paid (net) 363,671,221 406,450,465
Delivery vehicle running and maintenance 46,075,285 198,315,101
Distribution expenses 60,420,966 81,663,178
Loading and unloading charges 17,878,002 25,739,549
Donations 306,100 561,100
Property, Plant & Equipment Written Off - 343,101
Loss on disposal of Property, Plant & Equipment (Net) - -
Bad Debts & Advances Written Off = -
Allowance for Doubtful Debts 3,470,565 165,383,294
Net loss on foreign currency transactions and translations - -
General office and other miscellaneous expenses 247,004,512 11,563,854
Ma_nagement Fee 477,819,921 597,643,123
1,938,218,898 2,274,408,928

29, Prior Period Items

Depreciation of Leasehold Land for Earlier Years

30, Other Comprehensive Income
Remeasurement of the defined benefit plans

IT relating to items that will not be reclassified to P & L




VARUN BEVERAGES LANKA (PRIVATE)
LIMITED

FINANCIAL STATEMENTS TOGETHER
WITH AUDITOR’S REPORT

FOR THE YEAR ENDED
31 DECEMBER 2020



VARUN BEVERAGES LANKA (PRIVATE) LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

Company Group Company Group

Year Ended Year Ended Year Ended Year Ended

31.12.2020 31.12.2020 31.12.2019 31.12.2019

Note Rs. Rs. Rs. Rs.

Revenue 4 2,691,094,526  4,032,505846  2,355.936,073 3,883,846,622
Cost of sales 5 (1,749,124,028) (2,342,564,090) (1,544,309.508) (2,292,475,797)
Gross profit 941,970,498 1,689.941,756 811,626,564 1,591,370.825
Other income 6 101,797,214 126,471,760 141,092,810 166,096,265

1,043,767,712 1,816,413,516 952,719,375 1,757,467,090
Less: Expenditure

Administrative expenses (145,886,830) (195,142,114) (174,188,948) (231,484,256)
Selling and distribution expenses (948,162,275) (1,357.032.424) __(973,382,706) (1,364,380,919)
Profit / (loss) from operations (50,281,392) 264,238,978 (194,852,279) 161,601,915

Finance and other costs 8 (64,677.375)  (186,876.643) (91,036,221) _ (178.496.333)
Profit / (loss) before tax 7 (114,958,767) 77,362,335 (285,888.500) (16,894.418)
Income tax expense/ (reversal) B 9 80,792,019 26,955,787 - (12,590,977)
Profit / (loss) for the year (34,166,748) 104,318,122 (285,888,500) (29,485,395)

Other comprehensive income/ (expense) - <

Actuarial gain / (loss) on employee benefit
obligations 4,104,826 4,941,332 (13,737.665) (16,086,022)
Deferred tax on actuarial gain/loss (615,724) . (849,945) - 657,540

Total comprehensive income/ (expense) for
the year (30,677,646) 108,409,509  (299,626,165) (44,913,878)

Attributable to :

Owners of the parent (30,677,646) 108,409,509 (299.626,165) (44.913.878)
Non-controlling interest

(30,677,646) 108,409,509 (299,626,165) (44,913,878)

The accounting policies and notes from 01 to 24 form an integral part of the financial statements.
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF VARUN BEVERAGES LANKA (PVT) LTD.

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of Varun Beverages Lanka ( Pvt) Ltd (the Company) and the consolidated financial
statements of the Company and its subsidiaries (“Group™) which comprise the statement of financial position as at 31 December
2020, and the statement of comprehensive income, the statement of changes in equity and statement of cash flows for the year
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matters described to in the paragraphs (1) and (2) in the basis for qualified opinion
section of our report, the accompanying consolidated financial statements present fairly, in all material respects of the financial
position of the Company and the Group, as at 31 December 2020, and of their financial performance and cash flows for the
year ended in accordance with Sri Lanka Accounting Standard for Small and Medium Sized Entities (SLFRS for SMEs).

Basis for Qualified Opinion

From 2013 to 2017 Borrowing costs and exchange losses amounting to Rs.658.8 million incurred to acquire Property, Plant
and Equipment (Building and Plant and Machinery) have been capitalized under cost of such items in these financial
statements. This is not in compliance with the requirements of Sections 17, 30 and 25 of the SLFRS for SMEs. Due to the
misstatement, the loss of the Company for the year ended 31 December 2020 is overstated by Rs.24.2 million (2019- Rs.24.2
million) and the profit of the Group for the year ended 31 December 2020 is understated by Rs.24.2 million. (2019 -Rs.24.2
million) Further the net book value of property plant and equipment and retained earnings as of 31 December 2019 and 31
December 2020 of the Company and the Group have been overstated by Rs.536.1 and Rs.511.8 million respectively. The
misstatements represent the net impact of borrowing costs and exchange losses capitalized and the depreciation charged on the
capitalized costs. -

As disclosed in note 15 to the financial statements, the Company’s zero rated redeemable preference shares which met the
definition of financial liability under SLFRS For SME up to the date of 16 March 2020 (Date of conversion) were carried at
the cost of Rs. 5,870.8 million and recognized under equity up to the aforementioned date of conversion in the consolidated
and separate financial statements of the Company. Due to the changes made to the contractual terms of such preference shares
on date of conversion onwards such shares meet the definition of equity under SLFRS for SME. However, during the year of
which the preference shares meet the definition of financial liability, as per section 11 of SLFRS for SME interest expense
amounting to Rs.105.5 million (2019 - Rs.488.3 million) has to be recognized in the consolidated and separate statement of
comprehensive income. Consequently, the Company and the Group has not recognized such interest expense in the financial
statements. Due to the misstatement, the loss of the Company for the year ended 31 December 2020 is understated by Rs.105.5
million (2019 -Rs.488.3 million) and profit of the Group for the year ended 31 December 2020 is overstated by Rs.105.5
million (2019 -Rs.488.3 million)

We conducted our audit in accordance with Sri Lanka Auditing Standards. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Group in accordance with the ethical requirements of the Code of Ethics issued by CA Sri Lanka (Code of
Ethics) that are relevant to our audit of the financial statements and we have fulfilled our other ethical responsibilities in
‘accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion.

Other Information

Management is responsible for the other information. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon. At the date of this auditor’s report, other
information was not made available to us.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.



- Deloitte.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri
Lanka Accounting Standard for Small and Medium Sized Entities (SLFRS for SME’s), and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s and Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Sri Lanka Auditing Standards, we exercise professional judgement and maintain

professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s and
Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
o Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

- We communicate with those charged with governance regarding, among other matters, the planned scope and tim ing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by Section 163(2) of the Companies Act No. 07 of 2007; we have obtained all the information and explanations
that were required for the audit and, as far as appears from our examination, except for the matters (1) to (2) referred in the
basis for qualified opinion paragraph, proper accounting records have been kept by the Company.

QOnapRAeodey
SIMS ASSOCIATES

Chartered Accountants

Colombo

29 January 2021



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Assets

Non Current Assets
Property, plant and equipment
Capital work-in-progress
Deferred tax asset

Investment in subsidiary - Ole Springs
Bottlers (Pvt) Ltd

Current Assets

Inventories

Trade and other receivables
Amounts due from related parties
Fixed deposits with banks

Cash and cash equivalents

Total Assets

Equity and Liabilities
Equity

Stated capital
Accumulated losses
Total Equity

Non Current Liabilities
Bottle deposit payable
Retirement benefit obligations
Deferred tax liability

Current Liabilities
Borrowings

Trade and other payables
Amounts due to related parties
Bank overdrafi

Total Current Liabilities
Total Equity and Liabilities

I certify ghat th

Finahee Officer

VARUN BEVERAGES LANKA (PRIVATE) LIMITED

AS AT 31 DECEMBER 2020

Note

10
11
9.2

11
12
22
14
13

15

16
17
9.2

19
20
22
21

Company Group Company Group
31.12.2020 31.12.2020 31.12.2019 31.12.2019
Rs. Rs. Rs. Rs.
2,515,331,425 4,469,698,456 2,615,398,728 4,729.771,860
803,733 803,733 - 1,229,281
80,176,295 80,176,295 - -
2,596,311,454 4,550,678,485 2.615,398,728 4,731,001,141
940,828,790 - 940,828.790 -
511,145,451 797,977,361 375,707,387 542,346,777
204,085,834 535,138,929 354,402,178 733,454 468
1,840,903,332 60,886,079 1,874,278,591 38,113,298
2,544.411 211,573,028 2,602,175 122,677,457
107,078,875 121,803,513 16,965,270 26,496,520
2,665,757,903 1,727,378,910 2.623.955.601 1,463,088,520
6,202,898,147 6,278,057,395 6,180,183,120 6,194,089,661
6,438,536,700 6,438,536,700 6,438,536,700 6.438.536,700
(926,408,886) (1,398,999,088) (895,731.240) (1,507.408,597)
5,512,127.814 5,039,537.612 5,542.805,460 4.931.128.103
38,409.967 175,762,996 34,889,887 170,991,749
69,134,974 107,181,921 60.497,304 99,283,566
- 70,473,563 - 16,403,109
107,544,942 353.418.479 95,387,191 286,678,425
100,540,883 103,657,733 205,704,490 386,908,532
365,531,364 612,725,669 253.875.491 398,539,979
9,375,382 16,439,364 8,252,398 8,252,398
107,777.760 152,278,537 74,158,089 182,582,224
583,225,390 885,101,303 541,990,468 976,283,133
6,202.898.147 6,278.057.395 6,180,183,120 6,194,089,661

The Board of Directors are responsible for the preparation and presentation of these financial statergents.

Signed for and V the Board.

uary 2021

e

Director
29 January 2021

The accounting policies and notes from 01 to 24 form an integral part of the financial statements.

nancial statements have been prepared in compliance with the requirements of the Companies Act No. 07 of 2007.



VARUN BEVERAGES LANKA (PRIVATE) LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2020

Company

Balance as at 01.01.2019

Preference shares redeemed

Profit / (loss) for the year

Other comprehensive income / (loss) for the year
Balance as at 31.12.2019

Preference shares redeemed

Profit / (loss) for the year

Other comprehensive income / (loss) for the year
Balance as at 31.12.2020

Group

Balance as at 01.01.2019

Preference shares redeemed B

Deferred tax adjustment of revalued gain on land
Profit / (loss) for the year

Other comprehensive income / (loss) for the year
Balance as at 31.12.2019

Profit / (loss) for the year
Other comprehensive income / (loss) for the year
Balance as at 31.12.2020

The accounting policies and notes from 01 to 24 form an integral part of the financial statements,

Stated
Capital
Rs.

6,624,976,100
(186,439,400)

Accumulated

Losses
Rs.

(596,105,075)

(285,888,500)
(13,737,665)

Total

6,028,871,025
(186.,439,400)
(285,888,500)
(13,737,665)

6,438,536,700 (895,731,240) 5,542,805,460
- (34,166,748) (34,166,748)
- 3,489,102 3,489,102
6,438,536,700 (926,408,886) 5,512,127,814
Stated Accumulated Total
Capital Losses
Rs. Rs. Rs.

6,624,976,100

(1,226,430,908)

5,398,545,192

(186,439,400) = (186,439.400)
(236,063.811) (236,063,811)

- (29.485,395) © (29.485.395)

: (15.428,482) (15,428.482)
6,438,536,700 (1,507,408,597) 4,931,128,103
: 104,318,122 104,318.122

- 4.091.387 4,091,387
6,438,536,700 (1,398,999,088) 5,039,537,612




VARUN BEVERAGES LANKA (PRIVATE) LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

Cash Flows from Operating Activities
Profit / (loss) before taxation

Adjustment for:

Depreciation

Gain / (loss) on disposal of property, plant and equipment
ESC write off

Asset scrap loss

Expiries and breakages

Provision for bad and doubtful debt

Provision for gratuity

Operating profit before working capital changes

Working Capital Changes

(Increase) / decrease in inventories

Increase / (decrease) in amounts due to related parties
(Increase) / decrease in amounts due from related parties
(Increase) / decrease in accounts receivable

Increase / (decrease) in accounts payable

Cash generated from / (used in) operations

Income tax paid -

Gratuity paid
Cash flows from operating / (used in) activities

Cash Flows from Investing Activities
Acquisition of property. plant and equipment
Disposal / settlement of investment

Expenditure on capital work in progress

Proceeds on sale of property, plant and equipment
Fixed deposits in banks

Net cash used in investing activities

Cash Flows from Financing Activities
Net borrowings

Redemption of preference shares

Lease payments

Net cash flow from financing activities

Net increase / decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Note 13 & 21)

Analysis of cash and cash equivalents at the end of the year
Cash in hand and cash at bank
Bank overdraft

Company Group Company Group
Year Ended Year Ended Year Ended Year Ended
31.12.2020 31.12.2020 31.12.2019 31.12.2019

Rs. Rs. Rs. Rs.
(114,958.,767) 77,362,335 (285,888,500) (16,894,418)
198,225,436 379,732.833 223.937.693 403,859,735

- - - (1.482,624)
14,192,566 75,414,313 28,026,201 45,542,846
11,556,412 36,549,979 17,234,925 35,740,824
3.004.431 10,029,154 13,586,189 30,613,904
3.951,726 57,612,559 44,506,958 128,005,971
14,838,321 21,170,848 12,293,066 19,294,953
130,810,126 657,872,020 53.696,532 644,681,190
(138,442,495) (265,659,740) (109,769,780) (166,199,565)
1.122,984 8,186,965 1,628,015 (19.489,084)
33,375,259 (22,772,781) 363,578,139 10,286,115
132,172,052 65,288.694 (78.546,049) 287,950,076
115,175,954 218,956,937 (100.939,617) (226.069.747)
274.213.880 661,872,097 129,647,239 531,158,985
- - - (5.682,182)
(2,095,826) (8,331.161) (9.658,688) (13,340,477)
272,118,055 653,540,936 119,988,552 512,136,327
(111.466,037) (156,158.889) (98,279.954) (235,288.,491)
- - 175.544,380 -
(803,733) (1,376,462) - (1,229,281)
1,751,493 1,751,466 1,157.393 7.032,393
57.764 (88.895.571) (2.400,000) (105,403,000)
(110,460.514) (244.679.457) 76.021,819 (334,888,379)
(105,163.607) (283,250.799) (147.006,130) (163,174,799)
- - (186,439,400) (186,439.400)
- - (4,264,946) (4.264,946)
(105,163.607) (283,250,799) (337.710,476) (353,879.145)
56,493,934 125,610,680 (141,700.106) (176,631,198)
(57.192,819) (156,085.704) 84,507,287 20,545,494
(698,885) (30,475,024) (57,192,819) (156,085,704)

107,078,875 121,803,513 16,965.270 26.496,520

(107.777,760) (152,278,537) (74.158,089) (182.582.224)
(698,885) (30,475,024) (57,192,819) (156,085,704)

The accounting policies and notes from 01 to 24 form an integral part of the financial statements.



1.2

1.3

1.4

2.1.2

VARUN BEVERAGES LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

General

Reporting Entity

Varun Beverages Lanka (Private) Limited (the “Company”) is a limited liability company
incorporated and domiciled in Sri Lanka. The registered office of the company and the principal place
of business is located at No.140, Low Level Road, Embulgama, Ranala.

Principal Activities and Nature of Operations

The Company — Varun Beverages Lanka (Private) Limited

The principle activity of the company is to manufacturing, selling and distribution of non-alcoholic
beverages & purified drinking water.

Subsidiary — Ole Springs Bottlers (Pvt) Ltd
The company is engaged in the business of manufacturing, selling and distribution of non-alcoholic
beverages and purified drinking water.

Parent and Ultimate Parent Enterprises

The company’s parent undertaking is Varun Beverages Limited and in the opinion of the directors, the
company’s ultimate parent undertaking is RJ Corp Limited. Both intermediate parent and ultimate
parent are incorporated in India.

Date of Authorization for Issue
The financial statements were approved for issue by the Board of Directors on 29" January 2021

-

Summary of Significant Accounting Policies
Basis of Preparation

Basis of Consolidation

These consolidated financial statements have been prepared in compliance with the Sri Lanka
Accounting Standard for Small and Medium-sized Entities (SLFRS for SMEs) laid down by The
Institute of Chartered Accountants of Sri Lanka except for Notes 2.2.1, 2.4.1 and 2.7.2 These three
policies which deviate from SLFRS for SMEs, are adopted to be in line with group accounting
policies.

All values presented in these financial statements are in Sri Lankan Rupees (Rs.) rounded to the
nearest rupee. The measurement basis used is the historical cost basis.

The previous period figures and phrases have been reclassified whenever necessary to conform to
current period presentation.

Going Concern

When preparing the financial statements the directors have assessed the ability of the company and
the group to continue as a going concern. The directors have a reasonable expectation that the
company and the group has adequate resources to continue in operational existence for the foreseeable
future. The company, and the group do not foresee a need for liquidation or cessation of trading,
taking into account all available information about the future and accordingly, they continue to adopt
the going concern basis in preparing these financial statements.
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2.3.2.2

Consolidation

Consolidation Financial Statements

The consolidated financial statements of the company for year ended 31 December 2020 includes Ole
Springs Bottlers (Pvt) Ltd which is a subsidiary of the company.

Subsidiaries

Subsidiaries are all entities (including special purpose entities) over which the group has the power to
govern the financial and operating policies so as to obtain benefits from its activities, generally
accompanying a shareholding of more than half of the voting rights. Subsidiaries are fully
consolidated from the date on which control is transferred to the group. They are de-consolidated
from the date the control ceases

The purchase method of accounting is used to account for business combinations that result in the
acquisition of subsidiaries by the group. The cost of a business combination is measured as the fair
value of the assets given, equity instruments issued and liabilities incurred or assumed at the date of
exchange, plus costs directly attributable to the business combination. [dentifiable assets acquired and
liabilities and contingent liabilities assumed in a business combination are measured initially at their
fair values at the acquisition date. Any excess of the cost of the business combination over the
acquirer’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities
recognized is recorded as goodwill.

All intragroup transactions, balances, income and expenses are eliminated on consolidation.

Appropriate adjustments have been made where necessary to ensure consistency with the policies
adopted by the group.

Investment in Subsidiary
Investment in subsidiary is recognized at cost less impairment losses in separate financial statements.

Functional and Presentation Currency _

The financial statements are presented in Sri Lankan Rupees which is the company’s and the group’s
functional and presentation currency. All financial information presented has been rounded to the
nearest rupee, unless otherwise stated.

Transactions and Balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of such transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at period-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognized in the profit or loss except for
the exchange gain/loss on the translation of the foreign currency loans taken to finance fixed asset
aquisition is capitalized with the respective asset.

Revenue

Sale of Goods

Revenue from the sale of goods is measured at the fair value of the consideration received or
receivable, net of returns and allowances. Revenue is recognized when the significant risks and
rewards of ownership have been transferred to the buyer, the associated costs and possible return of
goods can be estimated reliably, and there is no continuing management involvement with the goods.

Other Income

Foreign Services Income

Foreign service income and subsidies are recognized in the financial statements at their fair value.
When the foreign service income or subsidy relates to an expense it is recognized as income over the
period necessary to match it with the costs, which it is intended to compensate for on a systematic
basis.

Rent Income
Rent income 12 recoonized an an arncriral kool o
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24.1

2.5

Expenditure Recognition

Expenses are recognized in the income statement on the basis of a direct association between the cost
incurred and the earning of specific items of income. All expenditure incurred in the running of the
business and in maintaining the property, plant and equipment in a state of efficiency have been
charged to revenue in arriving at the profit/ (loss) for the year,

Borrowing Costs

Borrowing cost incurred on acquisition of property plant and equipment are capitalized as a part of the
cost of the asset .All other borrowing costs are recognised in profit or loss in the period in which they
are incurred,

Leases
Leases are classified as finance lease whenever the terms of the lease transfer substantially all the

risks and rewards of ownership of the leased asset to the company. All other leases are classified as
operating lease.

Rights to assets held under finance lease are recognized as assets of the company at the fair value of
the leased property (or, if lower, the present value of minimum lease payments) at the commencement
of the lease. The corresponding liability to the lessor is included in the statement of financial position
as a finance lease obligation. Lease payments are apportioned between finance charges and reduction
of the lease obligation so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are deducted in measuring profit or loss. Assets held under finance leases
are included in property, plant and equipment and depreciated and assessed for impairment losses in
the same way as owned assets. Rentals payable under operating leases are charged to profit or loss on
a straight-line basis over the term of the relevant lease.

Income Tax Expense

Company =

For a period of six (06) years reckoned from the year of assessment already determined by the Board
of Investment of Sri Lanka (BOI) (“tax exemption period”) the provisions of the Inland Revenue Act
No. 24 of 2017 relating to the imposition, payment and recovery of income tax in respect of the
profits and income of the Company shall not apply to the profit and income of the Company.

For the above purpose the year of assessment shall be reckoned from the year in which the enterprise
commences to make profits or any year of assessment not later than two (02) years reckoned from the
date of commencement of commercial operations, whichever year is earlier, as specified in a
certificate issued by the Board of Investment of Sri Lanka (BOI).

After the aforesaid tax exemption period referred to above, the profits and income of the Enterprise
shall be charged at the rate of fifteen per centum (15%).

Deferred Tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
Financial statements and their corresponding tax bases (known as temporary differences). Deferred
tax liabilities are recognised for all temporary differences that are expected to increase taxable profit
in the future. Deferred tax assets are recognised for all temporary differences that are expected to
reduce taxable profit in the future, and any unused tax losses or unused tax credits. Deferred tax assets
are measured at the highest amount that, on the basis of current or estimated future taxable profit, is
more likely than not to be recovered.

The net carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to
reflect the current assessment of future taxable profits. Any adjustments are recognised in profit or
loss. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the year when the asset is realised or the liability is settled, based-on tax rates that have
been enacted or substantively enacted at the reporting date.
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2.8
2.8.1

Subsidiary

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
Financial statements and their corresponding tax bases (known as temporary differences). Deferred
tax liabilities are recognised for all temporary differences that are expected to increase taxable profit
in the future. Deferred tax assets are recognised for all temporary differences that are expected to
reduce taxable profit in the future, and any unused tax losses or unused tax credits. Deferred tax assets
are measured at the highest amount that, on the basis of current or estimated future taxable profit, is
more likely than not to be recovered.

The net carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to
reflect the current assessment of future taxable profits. Any adjustments are recognised in profit or
loss. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the year when the asset is realised or the liability is settled, based on tax rates that have
been enacted or substantively enacted at the reporting date.

Stated Capital
Ordinary Shares
Ordinary shares are classified as equity.

Redeemable Preference Shares
The company has classified redeemable preference shares into the equity and measured at cost.

Tangible Assets

Property, Plant and Equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the-location and condition necessary for it to be capable of operating in the
manner intended by management,

The group adds to the carrying amount of an item of property, plant and equipment the cost of
replacing parts of such an item when that cost is incurred if the replacement part is expected to
provide incremental future benefits to the group. The carrying amount of the replaced part is
derecognized. All other repairs and maintenance are charged to profit or loss during the year in which
they are incurred. Land is not depreciated. Depreciation on other assets is charged so as to allocate the
cost of assets less their residual value over their estimated useful lives, using the straight-line method
is as follows:

Assets Rate (%)
Computers 25.00
Furniture and fittings 10.00
Motor vehicles 14.29
Trade equipment 12.50
Office equipment 25.00
Buildings 3.34
Plant and machinery 4.75
Tools and equipment 4.75
Bottles and crates 12.50

’

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last reporting
date. An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognized within finance and other costs in the statement of comprehensive ificome.
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2.9
2.9.1

2.10

2.11

2.12

3.1

Capital Work-in-Progress

Capital work-in-progress is carried at cost. In respect of Projects under construction, incidental and
attributable expenses (net of incidental income) including interest expenses is carried as part of
incidental expenditure during construction to be allocated on major immovable project assets other
than land and infrastructural facilities, on commissioning of the project.

Intangible Assets

Computer Software

Purchased computer software is stated at cost less accumulated depreciation and any accumulated
impairment losses. It is amortized over its estimated life of five years using the straight-line method.
If there is an indication that there has been a significant change in amortization rate, useful life or
residual value of an intangible asset, the amortization is revised prospectively to reflect the new
expectations.

Impairment of Non-Financial Assets

At each reporting date, property, plant and equipment, investment property and intangible assets are
reviewed to determine whether there is any indication that those assets have suffered an impairment
loss. If there is an indication of possible impairment, the recoverable amount of any affected asset (or
group of related assets) is estimated and compared with its carrying amount. If the estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, and
an impairment loss is recognized immediately in profit or loss.

If an impairment loss for a non-financial asset other than goodwill subsequently reverses, the carrying
amount of the asset (or group of related assets) is increased to the revised estimate of its recoverable
amount, but not in excess of the amount that would have been determined had no impairment loss
been recognized for the asset (or group of related assets) in prior years. A reversal of an impairment
loss is recognized immediately in profit or loss.

Inventories

Inventories are measured at the lower of cost and net realizable value. Net realisable value is the
estimated selling price less estimated costs of completion and the estimated costs necessary to make
the sale. The costs incurred in bringing the inventories to its present location and condition, are
accounted for as follows:

Raw materials - On actual cost on a weighted average basis
Finished goods - Valued at standard cost basis
Other inventories - On actual cost on a weighted average basis

Cash and Cash Equivalent

Cash and cash equivalents are defined as cash in hand, demand deposits and short-term highly liquid
investments which are readily convertible to known amounts of cash and subject to significant risk of
changes in value.

For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and deposits
in bank net of outstanding bank overdrafts.

Financial Instruments

Trade and other receivables are initially recognized at the transaction price. All sales are made on the
basis of normal credit terms, and the receivables do not bear interest. At the end of each reporting
period, the carrying amounts of trade and other receivables are reviewed to determine whether there is
any objective evidence that the amounts are not recoverable. If so, an impairment loss is recognized
immediately in profit or loss.

Financial liabilities are initially recognized at the transaction price (including transaction costs). Trade
payables are obligations on the basis of normal credit terms and do not bear interest. Interest bearing
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3.2

3.3

3.4

Defined Benefit Plan — Gratuity

Gratuity is a defined benefit plan. In order to meet this liability, a provision is carried forward in the
Statement of financial position. The provision is made on the basis of an actuarial valuation as
recommended by the Sri Lanka Accounting Standards for SMEs considering the Projected Unit Credit
(PUC) method and premium for the period is charged as an expense to the Income Statement in the
period which is relate. The fund is not externally funded.

However, as per the Payment of Gratuity Act No. 12 of 1983, the liability arises only upon the
completion of five years of continuous service.

Defined Contribution Plan - EPF & ETF

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution plans are recognized as an employee
benefit expense in the income statement as in the periods during which services are rendered by
employees.

Employees’ Provident Fund
The company and employees contribute 12% and 8% respectively on the salary of each employee to
the approved Provident Fund.

Employees’ Trust Fund
The company contributes 3% of the salary of each em ployee to the Employees’ Trust Fund.

Judgments and Key Sources of Estimation Uncertainty

The preparation of the company’s and group’s financial statements require management to make
Judgments, estimates and assumptions that effect the reported amounts of revenue, expenses, assets
and liabilities and the disclosure of contingent liabilities at the reporting date. Actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised or in the period of revision and
future periods, only if the revision affects both current and future periods.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are disclosed below.

a) Defined benefit plans

The carrying value of defined benefit plans is determined using a formula which considers the
actuarial assumption. This involves making various assumptions which may differ from actual
developments in the future. These include the determination of the discount rate, future salary
increases, etc. Due to the complexity of the valuation, the underlying assumptions and their long
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date. The assumptions used in the valuation and
sensitivities there on are disclosed in note 17.
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5.2

Revenue

Local sales
Export sales
Trade discount

Nation Building Tax
Excise duty

Cost of Finished Goods Manufactured
Finished goods at the at the beginning of the year
Finished goods purchase

Factory cost transferred (Note 5.1)

Finished goods at the end of the year

Factory Cost Transferred

Raw materials at the beginning of the year
Raw material purchase

Raw material at the end of the year

Raw material consumed

Production overheads (Note 5.2)

Production Overheads
Salaries
Wages
Overtime
Bonus
Allowance
Employees' Provident Fund
Employees' Trust Fund
Staff welfare
Medical
Terminal gratuity
Fuel
Chemicals
Lab consumables
Lab testing charges
Staff uniforms
Electricity
Postage and courier charges
Telephone
General insurance
Printing and stationery
Security charges
Motor vehicle fuel
Depreciation
- Factory building
- Plant and machinery
- Office equipment
- Furniture and fittings
- Motor vehicles and forklift
- Computers
- Bottles and crates
Building repair and maintenance
Equipment maintenance
Travelling and transport
Loading charges

Company Group Company Group
Year Ended Year Ended Year Ended Year Ended
31.12.2020 31.12.2020 31.12.2019 31.12.2019
Rs. Rs. Rs. Rs.
3,108,875,094  4,684,563,886  2.690,400.246 4,609,082,558
101,141,451 103,868,127 170,380,151 172,314,095
(61,425362)  (148,785,680) (36,664,918) (170,458,615)
3,148,591.182  4,639,646,333  2,824,115.479 4,610,938,037
- - (42,079,696) (85,602.783)
(457,496.656) _ (607,140.488)  (426,099.710) (641,488,632)
2,691.094.526  4.032,505.846 2,355.936.073  3,883.846.622
60,049,567 81,983,229 54,962,649 73,142,657
- 37.051,600 - 52,813,678
1,764,222,855  2,343,208,905  1,549,396.426 2,248.502,691
(75,148.394)  (119,679,645) (60,049.567) (81,983,229)
1,749.124.028 —2.342.564.090 _ 1,544.309,508 2,292,475,797
202,947,264 296,606,869 146,276,142 205,697,309
1,324,074,251  1,714,847.780  1,105,752,928 1,543,622,958
(276,278.593)  (462,747.269) (202,947.264)  (296.606,869)
1.250,742,922  1,548,707,380  1,049,081.806 1,452,713,397
513,479,933 794,501,525 500,314,620 795,789,294
1.764,222.855  2,343,208.905  1,549,396.426 2,248,502,691
96,878.159 121,171,893 79,257,482 106,019,466
11,531,436 25,802,147 12,809,528 26,863,330
31,868,151 44,333,642 19,521,309 28,024,550
11,026,393 13,490,546 11,491,142 14,099,827
6,314,259 6,472,510 4,993,641 5,651,374
11,975,948 14,829,897 9,980,694 13,219,611
2,994,744 3,708,231 2,495,173 3,304,902
8,553.668 8,635,632 4,118,805 6.933,355
2,115,777 2,368,528 1,700,960 2,084,836
3,266,654 4,228,062 2,654,263 3,716,319
42,067,721 42,780,592 48,421,245 52,651,941
22,468,439 37,888,590 27.830,409 51,011,748
- 797.340 - 2,366,472
2,072,524 2,072,524 6,572,729 6,572,729
- 2.885.042 - 2,027,792
83.286.844 109,791,175 89.117,845 110,128,970
1,465,327 1,465,327 821.234 821,234
252,266 1,436,148 46,368 945,889
2,083,654 3,721,862 1,999,165 3,350,021
770,229 770,229 1,400,105 1,400,105
5,236,388 12,400,644 5,761,481 13,336,482
- 67.988 - 186,129
- 3,592,731 - 3.160.620
106,380,310 129,414,912 104,966,803 128,030,068
- 51.451 - 19,141
- 73,706 - 327,264
- 942,807 - 605,498
- 180,228 - 327,447
- 108,647,731 - 109,919,987
10,344,444 16,261,291 6,675,069 14,884,643
49,635,841 73,276,879 56,721,598 82,270,757
890,759 890,759 957,573 957,573
- 50,483 - 569,212

O R iy



9.1

Other Income

Foreign services income

Disposal of property, plant and equipment
Scrap sales

Miscellaneous income

Exchange gain

Interest income

Loss Before Tax is Stated after Charging all Expenses Including the Following;

Personnel cost

Defined contribution plan costs - EPF & ETF
Provision for gratuity

Bonus

Depreciation

Insurance

Auditor's fees

Finance Cost & Other Cost
Bank overdraft interest

Lease interest

Asset scrap loss

Short term loan interest

Expiries and breakages

Bank charges

ESC write off -
Exchange loss

Interest on gratuity

Taxation

Income tax expenses

Deferred tax expense / (benefit) (Note 9.2)

Deferred tax charge against other comprehensive income
Income tax expenses

Income tax payment for previous year

Reconciliation of the total tax charge

Company Group Company Group
Year Ended Year Ended Year Ended Year Ended
31.12.2020 31.12.2020 31.12.2019 31.12.2019
Rs. Rs. Rs. Rs.
08,495,493 98,495,493 137,555,319 137,555,319
2 - - 1,482,624
2,607,112 14,880,797 2,209,554 10,098,440
88,500 88,500 456,158 456,158
- - 229,013 2,413,861
606,109 13,006,969 642,766 14,089,863
101,797,214 126,471,760 141,092,810 166,096,265
363,248,580 491,119,369 346,075,875 482,633,000
44,396,544 53,145,726 41,018,210 49,277,466
8,407,458 10,617,005 7,861,374 10,025,785
24,908,047 28.803,321 30,001,604 35,317,957
198,225,436 379,732,833 223,937,693 403,859,735
5,568,533 7,206,741 5,042,510 6,393,366
1,611,301 2,683,330 1,878,274 2,863,405
6,233,638 10,677,588 16,701.410 24,062,421
- - 727,916 727,916
11,556,412 36,549,979 17,234,925 35,740,824
12,181,041 22,702,190 8,700,887 30,609,360
3,004,431 10,029,154 13,586,189 30,613,904
1,120,652 3,179,696 763,662 1,929,895
14,192,566 75,414,313 28,026,201 45,542,846
9,957,771 17,769,881 - -
6.430,863 10,553,843 5,295,031 9,269,168
64,677,375 186,876,643 91,036,221 178,496,333
(80,176,295) . (26,105,842) - 6.251,225
(615,724) (849,945) - 657.570
- - - 5,682,182
(80,792,019) (26.955,787) - 12,590,977

A reconciliation between tax expense and the product of accounting profit multiplied by the statutory tax rate is as follows:

Accounting profit / (loss) as per financial
statement

Allowable credits

Non- deductible expenses

Interest income

Tax loss claimed

Tax loss removed for tax holiday period
Tax profit/ (loss) for the vear of assessment

Tax expense

(114,958,767) 77,362,335 (285.888,500) (16.894,418)
(154,664.688)  (214,714,520) (191,813,358)  (451.837,737)
214,015,745 528,497,125 328,934,435 637,460,541

606,109 13,006,969 642,766 14,089,863
(606,109)  (459,759.618) (642.766)  (331,585,672)
55,607,710 55,607,710 148,767.423 148,767,423

Income tax rates are explained in "Note 2.6 Income Tax Expense”
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Deferred tax balances

Company Property, Retirement Bad Debt Unused tax Total
plant & benefit Provision losses
equipment obligation
Rs. Rs. Rs. Rs. Rs.

Balance as at 1 January 2019 - - - = =
Recognised in changes in equity - - - = =
Recognised in profit or loss - - ” i z
Balance as at 31 December 2019 - - - = .
Balance as at 1 January 2020 - a - a ‘
Recognised in profit or loss (313,224,667) 10,370,246 2.734,928 380,295,788 80,176,295
Balance as at 31 December 2020 (313,224.667) 10,370,246 2,734,928 380,295,788 80,176,295

Deferred tax of the company has been calculated at the rate of 15% which is future tax rate applicable to the entity as per

agreement with BOI.

Subsidiary
Deferred tax balances Property, Retirement Bad Debt Unused tax Total
plant & benefit Provision losses
equipment obligation
Rs. Rs. Rs. Rs. Rs.

(253,594.374) 12,642,524 - 466,863,807 225,911,957
Recognised in changes in equity (236.063,811) - - - (236.063,811)
Recognised in profit or loss 5,107,005 (1,782.371) - (9,575,889) (6.251,255)
Balance as at 31 December 2019 (484,551.180) 10,860,153 - 457.287.918 (16,403.109)
Balance as at 1 January 2020 (484,551,180) 10.860,153 - 457,287,918 (16,403,109)
Recognised in profit or loss 36,274,455 (207,008) 38,299,024 (128.436,925) (54.070,453)
Balance as at 31 December 2020° (448,276,725) 10,653,146 38,299,024 328.850,993 (70.473,563)

Deferred tax of the subsiiary has been calculated at the rate of 28% which is fu

substantially enacted as of the period end.

ture tax rate applicable to the entity and |
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10.1

Property, Plant and Equipment

Freehold property, plant and equipment

(Note 10.1 and 10.2)

Leasehold property, plant and equipment

Freehold Property, Plant and Equipment

Company

Cost

Building

Computers

Furniture and fittings
Machinery and other equipment
Motor vehicles

Office equipment

Bottle and crates

Trade equipment

Total

Accumulated Depreciation .
Buildings

Computers

Furniture & fittings

Machinery and other equipment
Motor vehicles

Office equipment

Bottle and crates

Trade equipment

Total

Written Down Value

Company Group Company Group
31.12.2020 31.12.2020 31.12.2019 31.12.2019
Rs. Rs. Rs. Rs.
2515331425 4,469,698.456 2,615,398,728 4,729,771,860
2515,331,425  4,469,698.456 2.615,398,728 4,729,771,860

Balance at the , — Balance
beginning Additions : at the end of

write off
of the year the year
Rs. Rs. Rs. Rs.

901,088,006 536.950 901,624,956
12,015,416 4,048,380 16,063,796
7,642,037 655,220 8,297,257
2,208,034,690 31,376,078 (597.231) 2,238.813,537
209,347,686 2,060,000 211,407,686
13,805,574 975,176 14,780,750
148,145,683 16,232,543 (18.836,413) 145,541.814
424299247 55,581,689 (733.243) 479,147,693
3,924,378,339 111,466,037 (20,166,886) 4.015,677.489
169,573,798 29,963,038 199,536,836
1,767,539 2,158,344 9,925,883
1,992,056 844,223 2,836,279
581,253,212 106,380.310 (264,131) 687,369,391
168,563,333 13,716,560 182,279,892
6,933,756 2,985,355 9.919,111
37,000,918 18,126,227 (6,411,784) 48,715,361
335,895,024 24,051,380 (183,093) 359,763,310
1,308,979,636 198,225,436 (6.859,008) 1,500,346,063

2.615,398,728

2.515,331.425



10.2

11.1

11.2

Freehold Property, Plant and Equipment

Group

Cost

Land

Building

Computers

Furniture and fittings
Machinery and other equipment
Motor vehicles
Office equipment
Bottle and crates
Trade equipment
Total

Accumulated Depreciation
Buildings

Computers

Furniture and fittings
Machinery and other equipment
Motor vehicles
Office equipment
Bottle and crates
Trade equipment
Total

Written Down Value

Capital Work-in-Progress

Company

Description

Building
Plant and machinery

Group
Building
Plant and machinery

Balance at the Additions Disposals/ Balance
beginning write off at the end of
of the year the year

Rs. Rs. Rs. Rs.
972,314,280 - 972,314,280
1,045,115,202 536,950 - 1,045,652,152
16,632,412 4,103,380 - 20,735,792
12,396,053 683,178 - 13,079,232
2,689.418.501 33,538.274 (597.231)  2,722,359,544
238,925,236 2,060,000 - 240,985,236
16,248,927 1,609,513 - 17,858,440
1,507,654,549 56,898,601 (62.491,325) 1,502,061,826
818,391,183 58,531,003 (733.243) 876,188,943
7,317,096,343 157,960,899 (63.821,798) 7.411,235,444
222,775,308 33,731,227 - 256,506,535
11,619,029 2,636,437 - 14,255,466
6,163,644 978,234 - 7.141,878
756,066,228 129,414,912 (264,131) 885,217,009
192,606,666 14,932,123 - 207,538,789
8.545.164 3,499,865 - 12,045,028
901.616,252 126,773,958 (25,073,130)  1.003,317,081
487,932,218 67,766,076 (183,093) 555,515,200
2,587,324,509 379,732,833 (25.520,354) 2.941,536,987
4,729,771,834 4.,469.698.456

Balance at the Additions Transfers Balance
beginning at the end of
of the year the year

Rs. Rs. Rs. Rs.
- 803,733 - 803.733
- 803,733 - 803.733
- 803,733 - 803,733
1,229,281 572,729 (1,802,010) -
1,229,281 1,376,462 (1.802,010) 803,733
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13.

Inventories
Finished goods
Raw materials
Chemicals and fuel
Goods in transit
Spare parts

Trade and Other Receivables
Trade debtors
Less: Impairment provision for trade debtors

Other receivables

Deposits and prepayments

Staff loans and festival advances

VAT receivable

NBT receivable

Income tax and economic service charge receivables

Cash and Cash Equivalents

Standard Chartered Bank - Fort Branch
Nations Trust Bank PLC

Hatton National Bank - Kaduwela

Sampath Bank

People's Bank - Hanwella

People's Bank - Corporate Division

Standard Chartered Bank - Fort Branch (USD)
Saving AC - Hatton National Bank

Marginal AC - Commercial Bank of Ceylon PLC
Cash in hand

Fixed Deposits in Banks

Fixed deposits - Nations Trust Bank PLC

Fixed deposits - Commercial Bank of Ceylon PLC
Fixed deposit - Hatton National Bank PLC

Stated Capital

Issued and fully paid shares
Value of a share

Ordinary shares No. of shares

Total value
Redeemable Value of a share
preference shares * No. of shares

Total value

Total

Company Group Company Group
31.12.2020 31.12.2020 31.12.2019 31.12.2019
Rs. Rs. Rs. Rs.
75.148.394 119,679,645 60,049,567 81,983,229
276,278,593 462,747,269 202,947,264 296.606.869
17,529,989 27,872,798 17.598,918 25.413,268
22,821,021 22,821,021 22.866.662 22,866,662
119,367.455 164,856,629 72,244,977 115,476,749
511,145.451 797.977.361 375,707,387 542,346,777
143,487,549 578.080,729 306,057,696 677,565,071
(18,232.852)  (155.015,082) _ (44.857.772) (129.111.566)
125,254,696 423,065,646 261,199,924 548,453,505
18,615,179 26,993,207 21,399,439 29,283,466
52,119,605 64,517,389 38,810,394 58,253,244
3,268,415 3,618,952 2,906,680 3.335.199
4,715,261 1,523,365 15,780,497 3,272,664
- - - 21,708
112,677 15,420,369 14,305,243 90,834,682
204,085,834 535,138,929 354,402,178 733.454.468
- - - 506,461
2,015,963 2,263,849 1,795,396 2,289,270
592,623 11,858,332 4,242,201
510,912 510,912 2,121,926 2,121,926
- 2,309,979 - 1,737,163
3,115,502 3,141.686 1,447,578 1,476,012
89,979,416 89.979.416 - -
5,052,219 5,052,219 3,886,842 3.886,842
2,169.900 2.346,900 2,273.616 3.944.266
3,642,340 4,340,220 5437912 6,292,379
107,078.875 121,803,513 16,965,270 26,496,520
2,544,411 116,274,076 2,602,175 118,665,998
- 4,011,459 - 4,011,459
91,287,493 - -
2,544,411 211,573,028 2,602,175 122,677,457
10 10 10 10
643,853,670 643,853,670 56,775,000 56,775,000
6.438,536,700  6.438,536,700 567,750,000 567,750.000
- - 100 100
- - 58.707.867 58,707.867

5,870,786.700

5.870,786.700

6.438,536,700

6.438,536,700

6.438,536,700

6.438.536.700

As per the agreement, the shares were zero rated redeemable shares at the point of issuance and redeemable at zero premium. The
redemption of preference shares were to happen in seven years in 4 tranches starting from 4th vear onwards. On 16 March 2020
company converted the preference shares into equity shares by issuing 587,078,670 ordinary shares, Accordingly as of 31
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16.

17.

18.

19,

20.

Bottle Deposit Payable
Deposits against assets
Dealership deposits

Retirement Benefit Obligations
Balance at the beginning of the year
Current service cost

Interest charge for the year

(Gains) / losses arising from changes in actuarial valuation

Present value of employees transferred
Payments during the year
Balance at the end of the year

The following assumptions were used in determining the post employment benefit obligation :

Expected future salary increment
Discount rate

Staff turnover rate

Retirement age

Lease creditors

Lease Liability - Nations Trust Bank-166473412
Balance at the beginning of the year

Repayments during the year

Interest in suspense

Payable within one year
Payable after one year

Lease Liability - Nations Trust Bank-166473519
Balance at the beginning of the period
Repayments during the period

Interest in suspense

Payable within one year
Payable after one year

Short Term Borrowings
Commercial Bank of Ceylon PLC

Trade and Other Payabfes
Trade payables

Stamp duty

Withholding tax payable

Excise duty

Accrued and other payables
Economic service charge payable
Other creditors

Company Group Company Group
31.12.2020 31.12.2020 31.12.2019 31.12.2019
Rs. Rs. Rs. Rs.

37,109,967 149,279,417 33,589,887 143,766,013
1,300,000 26,483,579 1,300,000 27,225,737
38,409,967 175,762,996 34,889,887 170,991,749
60,497,304 99,283,566 44,125,260 77,243,067
8,407,458 10,617,005 7,861,374 10,025,785
6,430,863 10,553,843 5,295,031 9.269,168
75,335,625 120,454,414 57,281,665 96,538,020
(4,104,826) (4.941,332) 13,737,665 16,086,022
- - (863,339) 72,830
(2,095,826) (8.331.161) (9.658,688) (13.413,307)
69,134,974 107,181,921 60,497,304 99,283,566
6% 6% 9% 9%
75% 7.5%&6.75% 10.6% 10.6%
3% 3% 3% 3%
55 Years 55 Years 55 Years 55 Years
- - 3,469.473 3,469,473
- - (3.469,473) (3.469,473)
- - 1,523,399 1,523,399
- - (1,523,399) (1,523.399)
100,540,883 103,657,733 205,704,490 386,908,532
100,540,883 103,657,733 205,704.490 386,908,532
124,540,190 289,589,679 61,899,719 126.161,757
37,100 67,700 58,175 99.525
- - 104,775 246,102
64,620,537 85.286,025 90,624,104 131,262,294
32,564,773 94,013,497 40,101,374 77.110,648
- - 2,942,929 3.515,238
143,768,765 143,768,768 58,144,414 58.144.414
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Bank Overdraft

Standard Chartered Bank-LKR A/C
Standard Chartered Bank-USD A/C
Hatton National Bank - Kaduwela
Commercial Bank of Ceylon PL.C

Company Group Company Group
31.12.2020 31.12.2020 31.12.2019 31.12.2019
Rs. Rs. Rs. Rs,
58,037,504 58,984,552 23,228,152 23,228,152
- - 24,190,422 24,190,422
- - 151,630 151,630
49,740,257 93,293,985 26,587,885 135,012,020
107,777.760 152,278,537 74,158,089 182,582,224

Securities Pledged for Short Term Loan & Bank Overdrafts

a) Standard Chartered Bank

b) Commercial Bank

Related Party Transactions

Identification of Related Parties

Primary concurrent mortgage over stocks and receivables for Rs.
450Mn located at No 140, Low Level Road, Embulgama, Ranala,

Corporate Guarantee from Ole Springs Bottlers (Pvt) Ltd,

Primary Concurrent mortgage for Rs 600Mn along with Standard
Chartered Bank over Stocks & Book debtors. General terms and
conditions relating to overdraft, import Demand Loans & Short Term
Loans signed by the Company. Corporate Guarantee from Varun

Related parties include key management personnel defined as those persons having authority and responsibility for
planning, directing and controlling the activities of the company.

During the year, Mr. Ravi Kant Jaipuriya, Mr. Achal Kumar, Mr. Amit Joshi, and Mr. Tilak de Zoysa were the directors of

the company.

Ole Springs Bottlers (Pvt) Ltd - Subsidiary

Varun Beverages Ltd-Parent Company
Devyani Foods Industries(Kenya) Ltd

Fellow Subsidiaries
Varun Beverages (Zambia) Limited
Lunarmech Technologies (Pvt) Ltd

Ole Springs Bottlers (Pvt) Ltd
Varun Beverages Lid-Parent Company

Fellow Subsidiaries
Varun Beverages (Zambia) Limited
Lunarmech Technologies (Pvt) Ltd

Amount due from related

Amount due to related parties

Company Group Company Group
31.12,2020 31.12.2020 31.12.2020 31.12.2020
Rs. Rs, Rs. Rs,
1,780,017,252 - » -

- - 8,432,509 15,496,491
20,340,040 20,340,040
40,546,039 40,546,039 . .
- 942,873 942,873
1,840,903,332 60,886,079 9,375,382 16,439,364

Amount due from related

Amount due to related parties

Company Group Company Group
31.12.2019 31.12.2019 31.12.2019 31.12.2019
Rs. Rs. Rs. Rs.
1,836,165,293 - - -

- - 2,276,738 2,276,738

38,113,298 38,113,298 - B
5.975.660 3,975 660

1,874,278 591 38,113,298 8,252 398 8,252,398
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Related Party Transactions (Contd...)

During the Period, the Company and the group entered into the following transactions with the related parties.

Company

Ole Springs Bottlers (Pvt) Ltd-Subsidiary
Sale of finished goods
Purchase of raw materials
Payments/ settlements
Land lease expense
Discounts & other expenses

Varun Beverages Ltd, India -Parent Company
Purchase of spare parts and raw materials
Sales
Export receipt
Software license fee
Payments/ settlements

Varun Beverages Zambia Ltd-Fellow Subsidiary
Export sales
Payments received for export sales
Adjustment for damaged stocks

Varun Beverages Zimbabwe (Pvt) Ltd-Fellow Subsidiary
Sales
Export receipt

Lunarmech Technologies (Pvt) Ltd-Fellow Subsidiary
Purchase -
Pavments

Devyani Food International (Pvt) Ltd - Fellow Subsidiary
Sales
Payments received for export sales

Group

Varun Beverages Ltd, India -Parent Company
Purchase of spare parts and raw materials
Sales
Export receipt
Software license fee
Payments/ settlements

Varun Beverages Zambia Ltd-Fellow Subsidiary
Export sales
Payments received for export sales
Adjustiment for damaged stocks

Varun Beverages Zimbabwe (Pvt) Ltd-Fellow Subsidiary
Sales
Export receipt

Lunarmech Technologies (Pvt) Ltd-Fellow Subsidia ry
Purchase
Payments

Devyani Food ]men_l’ntional (Pvt) Ltd
Sales
Payments received for export sales

2020
Rs.

2,406,062,526
18,367,447
2,068,440,000
3,110,400
372,292,719

22,364,829
4,237,239
4,367,964

11,130,160

27,789,135

55,472,896
53,059,844

20,379,984
20,379,984

50,007,112
55,958,579

20,617,767
18,771,022

53,645,330
4237239
4,367,964

11,130,160

52,005,655

55,472.896
53,059,844

20,379,984
20,379,984

55,427,028
61,378,495

20,617,767
18,771,022

2019
Rs.

1,969,413 437
37,960,821
1,851,146,600
3,007,200
430,590,840

85,343,787
5,705,187
5,705,187
7,334,593

96,482,484

114,273,372
120,490,345
2,138,179

27,295,172
27,295,172

35,105,337
29424792

139,046,282
5,705,187
5,705,187
7,334,593

171,302,077

114,273,372
120,490,345
2,138,179

27,295,172
27,295,172

35,105,337
20,424 792
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Related Party Transactions (Contd...)
Key management personnel include members of the Board of Directors of the Company and its subsidiaries, and the
ultimate parent company, RJ Corp Limited, India.

There was no compensation paid to key management personnel during the year other than the following:
Company Group Company Group

Year Ended Year Ended Year Ended Year Ended
31.12.2020 31.12.2020 31.12.2019 31.12.2019

Directors emoluments 18,778,552 32,790,760 16,958,455 26,125,756
18,778,552 32,790,760 16,958,455 26,125,756

Capital Commitments and Contingencies

The Department of Inland Revenue has issued an assessment on income tax for the year of assessment 2013/14 and
2014/15 for which future carried forward loss will be reduced by Rs. 247,665,087 and Rs. 372,708,484 respectively. An
appeal has been filed against the assessment.

The Department of Inland Revenue has issued assessments in respect of Nation Building Tax filed for the quarter ended
30.9.2016, 31.3.2017,30.6.2017 & 31.3.2018 value for Rs. 904,501, Rs. 976,706, Rs 301,497 & 1,535,071 respectively
and against the assessments, appeals have been made to Commissioner General of Inland Revenue.

The Department of Inland Revenue has issued notice of assessments for subsidiary company for the year of assessment
20152016 for income tax, VAT & NBT for the Year 2015 and the amounts are Rs. 358,218,446, Rs.1,005,445,128 & Rs,
141,345,604 respectively. The company has made appeals against the assessments to Commissioner General of Inland
Revenue.

The Department of Inland Revenue has issued an assessment in respect of income tax filed for the year of assessment
2013/2014 to Ole Springs Bottlers (Pvt) Ltd for Rs.9,550,038/- and the company has appealed against the assessment and
settlement is still pending,

The Department of Inland Revenue has issued an assessments in respect of VAT for the year 2013 (4 Periods) on its
subsidiary Ole Springs Bottlers (Pvt) Ltd for Rs5.412,010,752 and the company has appealed against the assessment.

The Department of Inland Revenue has issued an assessments in respect of NBT for the year 2013 (4 Periods) on its
subsidiary Ole Springs Bottlers (Pvt) Ltd for Rs.64,941 434/-

Estimated amount of the contracts remaining to be executed on capital commitments not provided for (net of advance) is
Rs 3,068,111/-

Legal cases have been filed against the company and against the subsidiary Ole Spring Bottlers (Pvt) Ltd up to Rs.
1,741,000/~ and Rs. 60,000/~ respectively by employees and on product related matters.

Apart from the above, there were no significant contingent liabilities and capital commitments as at the reporting period
end that would require adjustments to/or disclosure in the financial statements.

Events after the Reporting Period End and Impact of COVID 19

Impact of COVID 19
The spread of COVID 19 has severely impacted the many economies and businesses are being forced to cease or limit their
operations,

The duration and impact of the COVID-19 pandemic remains unclear at this time. It is not possible to reliably estimate the
duration and severity of the effect of this pandemic, as well as the impact on the financial position and results of the
Company and Group for future periods.

However, based on management assessment the impact may not severely affect the business of the Company and Group.

Events after the Reporting Period End
There were no signiﬁcant events after the balance sheet date which require adjustments to or disclosures in the financial

statements |
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VARUN BEVERAGES LANKA (PRIVATE) LIMITED
DETAIL NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Administrative Expenses

Salaries - staff

Wages

Overtime

Allowances

Staff training expenses

Bonus

Compensation

Tea and flooding

Medical expenses

Terminal gratuity

Employees' Provident Fund

Employees' Trust Fund

Lease rental

Foreign travelling

External auditor's remuneration

Internal auditor's remuneration

Telephone

Printing and stationery

Postage and telegrams

Stamp duty

Repairs and maintenance - vehicles

Depreciation - Building
- Furniture and fittings
- Office equipment
- Motor vehicle
- Computer & Software

Computer maintenance

Fees and penalties

Motor vehicle insurance

Staff welfare

Rent and accommodation charges

Courier charges

Staff recruitment

Subscriptions and periodicals

Electricity charges

Staff insurance

Other allowance to staff

Legal and professional charges

Travelling and transport

Other taxes

Sundry balances written off

Water

Fuel

Company Group Company Group
Year Ended Year Ended Year Ended Year Ended
31.12.2020 31.12.2020 31.12.2019 31.12.2019
Rs. Rs. Rs. Rs.
31.429,697 54,129,393 39,346,980 57,057,669
1,314,344 2,065,904 1,201,115 1,785,193
1,743,864 4,035,331 6,017,566 8,322,167
- 1,497,756 - 1,025,765
- 20,000 -
2,711,557 3,515,170 4,099,381 5,825,771
- 771,344 - -
- 2,583,011 - 1,367,959
4,236,940 4,740,283 2,487,110 3,013,772
1,059,784 1,958,109 1,317,695 2,020,549
4,469.964 7,352,946 5,110,362 7.338.947
1,117,488 1,838.233 1,322,114 1,879.261
2,880,000 - 2,880,000 -
547.500 787,534 1,300,474 9,699,442
1,611,301 2,683,330 1,878,274 2,863,405
1,558,259 1,558,259 2,159,062 2,159.062
212,962 1,655,311 1,076,094 2,954,913
964,981 3,049,375 1,665,502 4,894.202
- 133,029.42 - 154,355
48,425 180,725 129.075 332,925
- 9,480 - 371,612
29,963.038 30,138,496 29,652,924 30,243,268
844,223 904,528 550,792 725,964
2,985,355 3,448,414 2,844,816 3,385,993
13,716,560 13.989.316 22,848,458 24,059,980
2,158,344 2,456,209 1,590,837 2,245.733
12,353,378 13,362,718 10,370,418 11,300,818
- 12,650 - 1,730,708
18,090 353,090 - 582,243
3.930,609 4,188,329 6,127,270 7.215.050
3,557,771 3,557,771 8,117,145 9,719,195
915,212 915,212 27,389 27,389
306,420 306,420 321,880 321,880
1.644.505 1,971,284 1,495,654 2,250,742
899,083 1,237,656 1,277,504 1,502,418
3.484.879 3,484,879 3,043,345 3.043,345
6.341,375 6,341,375 6.891,640 6.891,640
3.867.163 7,425,137 4,416,754 7.461.491
541,390 1,564,851 1,156,570 2,405,037
76,462 362.379 1,359,517 1,986,018
2,338,930 2,338,930 51,761 51,761
36,979 86.260 53,468 70,703
- 2,131,688 - 1,195,912
145,886,830 195,142,114 174,188,948 231,484,256




Selling and distribution expenses
Salaries - staff

Wages

Overtime

Bonus

Employees' Provident Fund
Employees' Trust Fund

Medical expenses

Conference and meeting expenses
Terminal gratuity

Telephone

Printing and stationery

Sales promotion and discounts
Leakage and breakages

Meals expenses

Other allowance to staff

Staff Incentive

Rent and accommodation expenses
Staff welfare

Travelling expenses

Transport expenses

Foreign travelling

Vehicle maintenance expenses
Motor vehicle fuel

Staff recruitment charges

Export handling charges =
Contract outlet expenses

Bad debt/Impairment
Depreciation - trade equipment
Trade equipment maintenance

Company Group Company Group
Year Ended Year Ended Year Ended Year Ended
31.12.2020 31.12.2020 31.12.2019 31.12.2019
Rs. Rs. Rs. Rs.
121,029,569 129,868,987 116,139,719 126,206,459
10,329,188 36,748,172 10,956,722 47,651,457
8,562,160 21,179,151 12,199,277 29,220,955
11,170,097 11,797.606 14,411,081 15,392,359
19,070,723 20,333,139 17,678,636 18,774 411
4,767,677 5,083,281 4,431,231 4,760,334
5,611,732 5,830,354 6,777,823 7,208,201
286,212 301,937 868,513 868,513
4,081,020 4,430,834 3,889416 4,288.917
2,323,322 2,323,322 7,593,453 7.593,453
998,473 998.473 2,723,079 2,723,079
397,064,808 584,277,282 375,831,922 488,708,734
9,230,769 25,270,195 - 15,924,190
14,043,403 17,322,915 12,733,788 14.798,228
42.247.754 43,814,483 43,632,536 44.804.615
43,735,240 44,572,740 37,958,597 38,365,882
6,682,625 9,192,625 5,879.620 7,144,620
3.078,166 3,094,801 3,676,688 3,699,555
5,981,208 6,016,017 10,796,789 11,041,135
84,704,088 110,279,646 73,390,708 106,819,363
2,093,488 2,093,488 1,134,959 1.134,959
24,980,703 29,780,147 31,254,309 45,189,832
18,985,699 29,894,622 19,888,654 28.231.815
- - 67,500 67.500
18.491.313 18,548,551 24,398,707 24,448,533
35,334,206 35.498.653 24,514,131 33,062.777
3,951,726 57,612,559 44,506,958 128,005,971
42,177,607 85,892.303 61.483.064 100,808.772
7,149,298 14,976,140 4,564,824 7,436,301
948,162,275  1,357,032.424 973.382,706  1,364,380,919
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF OLE SPRINGS BOTTLERS (PVT) LTD

Report on the Audit of the Financial statements

Opinion

We have audited the financial statements of Ole Springs Bottlers (Pvt) Ltd (“the Company™) which comprise the
statement of financial position as at 31 December 2020, and the statement of comprehensive income, the statement of
changes in equity and statement of cash flows for the year ended, and notes to the financial statements, including a
summary of significant accounting policies.

[n our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company
as at 31 December 2020, and of its financial performance and its cash flows for the year ended in accordance with Sri
Lanka Accounting Standard for Small and Medium-sized Entities (SLFRS for SME).

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the ethical requirements of the Code of Ethics issued by CA Sri Lanka
(Code of Ethics) that are relevant to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon. At the date of this auditor’s report, other
information was not made available to us. '

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of financial statements in accordance with Sri Lanka
Accounting Standard for Small and Medium-sized Entities (SLFRS for SME), and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

[n preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
g g p I pany P p

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasénable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Sri Lanka
Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.



Deloitte.

As part of an audit in accordance with Sri Lanka Auditing Standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Report on Other Legal and Regulatory Requirements
As required by Section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations
that were required for the audit and, as far as appears from our examination, proper accounting records have been kept by the

Company.

QLONMMAES de)

SIMS ASSOCIATES
Chartered Accountants
Colombo

29 January 2021



OLE SPRINGS BOTTLERS (PVT) LTD
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

Revenue

Cost of sales

Gross profit

Other income

Administrative expenses

Selling and distribution expenses
Profit from operations

Finance and other costs

Profit before tax -
Income tax

Profit for the year

Other comprehensive income / (expenses)
(Other comprehensive income will not be reclassified

subsequently to profit or loss)

Actuarial gain / (loss) on employee benefit obligations
Deferred tax on actuarial gain/loss

Total comprehensive income for the year

The accounting policies and notes from 01 to 22 form an integral part of the financial statements.

Notes

Year ended

31.12.2020
Rs.

3,525,765,444

(2,755,791,709)

Year ended

31.12.2019
Rs.

3,254,782,111

(2,476.569,717)

769,973,736
27,554,545
(52,135,284)

(408,870,149)

778,212,394
27,883,455
(60,175,308)

(390,998,215)

336,522,848

(122,199,269)

354,922,325

(87,460,112)

214,323,580

(53.836,232)

267,462,214

(12,590,977)

160,487,348 254,871,237
836,506 (2,348,357)
(234,222) 657,540
161,089,632 253,180,420




Assets

Non current assets
Property, plant and equipment
Investment property
Capital work-in progress

Current assets
Inventories
Trade and other receivables
Deposits and prepayments
Fixed deposits with banks
Cash and cash equivalents

Total assets

Equity and liabilities
Stated capital
Accumulated losses

Non current liabilities

Deposits payable
Retirement benefit obligations
Deferred tax liability

Current liabilities
Borrowings

Trade and other payables
Amounts due to related parties
Bank overdrafis
Total current liabilities
Total equity and liabilities

[ certify that the

Act No. 07 of 2007.

Finante Officer

OLE SPRINGS BOTTLERS (PVT) LTD

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2020

Notes

8.2

10
11
12
13

14

15
16
7.2

17
18
20
19

31.12.2020 31.12.2019
Rs. Rs.

1,576,367,030 1,736,373,130
378,000,000 378,000,000
- 1,229,281
1,954,367,030  2,115,602,411
315,842,852 173,647,855
321,847,207 372,117,277
12,397,784 19,442,850
209,028,617 120,075,282
14,724,638 9,531,250
873,841,097 694,814,513
2,828,208,128  2,810,416,924
802,872,070 802,872,070
(305,622,532)  (466,712,164)
497,249,538 336,159,906
137,353,029 136,101,861
38,046,947 38,786.262
70,473,562 16,403,109
245,873,539 191,291,232
3,116,850 181,204,042
250,386,190 157,172,318
1,787,081,234 1,836,165,292
44,500,777 108,424,135
2,085,085,051  2,282,965,786
2,828,208,128  2,810,416,924

ipancial statements have been prepared in compliance with the requirements of the Companies

The Board of Directors are responsible for the preparation and presentation of these fin icial statements,
Signed for and,on b

Dir
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January 2021

fof the Board.

Director

29 January 2021



OLE SPRINGS BOTTLERS (PVT) LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Balance as at 01.01.2019

Redemption of preference shares

Total comprehensive income for the year

Profit for the year

Other comprehensive expense for the year
Deferred tax adjustment of revalued gain on land
Balance as at 31.12.2019

Total comprehensive income for the period
Profit for the year

Other comprehensive income for the year

Balance as at 31.12.2020

The accounting policies and notes from 01 to 22 form an integral part of the financial statements.

Stated capital
Rs,

978,416,450

(175,544,380)

Accumulated
losses
Rs.

(483,828,773)

254,871,237

(1,690,817)

Total
Rs.

494,587,677

(175,544,380)
254,871,237

(1,690,817)

- (236,063,811) (236,063,811)
802,872,070 (466,712,165) 336,159,905

- 160,487,348 160,487,348

- 602,284 602,284
802,872,070 (305,622,532) 497,249,538




OLE SPRINGS BOTTLERS (PVT) LTD

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2020

Cash flows from operating activities
Operating profit before interest and taxation

Adjustments for:

Interest

Depreciation

Profit on disposal of property, plant and equipment
ESC Write off

Assets scrapped

Breakages

Bad debt write off

Allowance for impairment of trade receivables
Provision for gratuity

Operating profit before working capital changes

Increase in inventories

(Increase) / decrease in trade and other receivables
Decrease in deposits and prepayments

Increase / (decrease) in trade and ether payables
Decrease in amounts due to related parties

Cash generated from operations

Income tax paid
Gratuity paid
Cash flows from operating activities

Cash flows from investing activities
Acquisition of property, plant and equipment
Fixed deposit with bank

Expenditure on capital working progress
Proceeds on sale of property, plant and equipment
Net cash flows utilized in investing activities

Cash flows from financing activities
Preference share redemption

Net movement in borrowings

Net cash flows utilized in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Analysis of cash and cash equivalents at the end of the year

Cash in hand and cash at bank
Bank overdraft

Note

o

16

7.1
16

8.2

Year Ended Year Ended
31.12.2020 31.12.2019
Rs. Rs.
214,323,580 267,462,214
181,507,396 179,922,042
- (1,482,624)
61,221,747 17,516,645
24,993,566 18505898.67
7,024,723 17027714.2
1,132,397 805874.24
52,528,436 82,603,139
6,332,527 7,074,717
549,064,372 589,525,620
(149,219,721) (54,897.917)
(64,612,509) 450,395,731
7,045,066 4,607,981
94,465,041 (213,637,717)
(49,084,058)  (374,409,122)
387,658,190 401,584,576
- (5,682,182)
(6,235,336) (3,754,619)
381,422,854 392,147,775

(45,265,582)
(88,953,335)

(137,008,537)

(103,003,000)

(1,229,281)
5,875,000

(134,218,917)

(235,365,818)

(178,087,192)

(175,544,379)
(16,168,668)

(178,087,192)

(191,713,047)

69,116,745
(98.892,885)

(34,931,090)
(63,961,795)

(29,776,138)

(98.892,885)

14,724,638
(44,500,777)

9,531,250
(108,424,135)

(29,776,138)

(98,892,885)
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OLE SPRINGS BOTTLERS (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

General

Reporting entity

Ole Springs Bottlers (Pvt) Ltd (the “Company”) is a limited liability Company incorporated and
domiciled in Sri Lanka. The registered office and the principle place of business is located at 140,
Low Level Road, Embulgama, Ranala.

Principal activities and nature of operations
The company is engaged in the business of manufacturing, selling and distribution of non-alcoholic
beverages and purified drinking water.

Parent and ultimate parent enterprises

The Varun Beverages Lanka (Private) Limited is the parent company and the company’s ultimate
parent undertaking is RJ Corporation Ltd. Intermediate parent and ultimate parent incorporated in Sri
Lanka and India respectively.

Date of authorization for issue
The financial statements were approved for issue by the Board of Directors on 29 January 2021.

Summary of significant accounting policies
Basis of preparation

The financial statements have been prepared on a going concern basis and in compliance with the Sri
Lanka Accounting Standard for Small and Medium-Sized Entities (SLFRS for SMEs) laid down by
The Institute of Chartered Accountants of Sri Lanka. ;

All values presented in the financial statements are in Sri Lankan Rupees (Rs.) Rounded to the nearest
rupee. The measurement basis used is the historical cost basis.

The previous period figures and phrases have been reclassified whenever necessary to conform to
current year presentation. The current year figures cannot be directly compared with comparative
figures in relation to Statetement of changes in equity due to the difference in reporting periods.

Foreign currency and presentation currency

The financial statements are presented in Sri Lankan rupees, which is the company’s functional and
presentation currency. All financial information presented has been rounded to the nearest rupee,
unless otherwise stated.

Revenue

Sale of goods

Revenue from the sale of goods is measured at the fair value of the consideration received or
receivable, net of returns and allowances. Revenue is recognized when the significant risks and
rewards of ownership have been transferred to the buyer, the associated costs and possible return of
goods can be estimated reliably, and there is no continuing management involvement with the goods.
Interest income

Interest income is recognized on an accrual basis.
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2.5

2.6

2.7.

Other gains and losses

Net gains and losses of a revenue nature arising from disposal of plant and equipment and other non-
current assets are accounted for in the income statement after deducting from the proceeds on
disposal, the carrying amount of such assets and the related selling expenses.

Rent income and other revenues
Rent income and other revenues are recognized on an accrual basis.

Expenditure recognition

Expenses are recognized in the statement of comprehensive income on the basis of a direct association
between the cost incurred and the earning of specific items of income. All expenditure incurred in the
running of the business and in maintaining the property, plant and equipment in a state of efficiency
have been charged to revenue in arriving at the profit/ (loss) for the year.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership of the leased asset to the company. All other leases are classified as

operating leases.

Rights to assets held under finance leases are recognized as assets of the company at the fair value of
the leased property (or, if lower, the present value of minimum lease payments) at the commencement
of the lease. The corresponding liability to the lessor is included in the statement of financial position
as a finance lease obligation. Lease payments are apportioned between finance charges and reduction
of the lease obligation so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are deducted in measuring profit or loss. Assets held under finance leases
are included in property, plant and equipment, and depreciated and assessed for impairment losses in
the same way as owned assets. Rentals payable under operating leases are charged to profit or loss on
a straight-line basis over the term of the relevant lease.

Borrowing cost
All borrowing costs are recognized in profit or loss in the period in which they are incurred

Income tax expense

Income tax expense comprises current and deferred tax. Income fax expense is recognized in the
income statement except to the extent that it relates to items recognized directly in equity, in which
case it is recognized in equity :

Current tax
The provision for income tax is based on the elements of income and expenditures as reported in the
financial statements and computed in accordance with the provision of the Inland Revenue Act. No 24

of 2017.

Deferred tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
financial statements and their corresponding tax bases (known as temporary differences). Deferred tax
liabilities are recognised for all temporary differences that are expected to increase taxable profit in
the future. Deferred tax assets are recognised for all temporary differences that are expected to reduce
taxable profit in the future, and any unused tax losses or unused tax credits, Deferred tax assets are
measured at the highest amount that, on the basis of current or estimated future taxable profit, is more
likely than not to be recovered.

The net carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to
reflect the current assessment of future taxable profits. Any adjustments are recognised in profit or
loss. Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit (tax loss)
of the periods in which it expects the deferred tax asset to be realised or the deferred tax liability to be
settled, on the basis of tax rates that have been enacted or substantively enacted by the end of the
reporting period.
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Stated capital
Ordinary shares
Ordinary shares are classified as equity.

Tangible assets

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

The company adds to the carrying amount of an item of property, plant and equipment the cost of
replacing parts of such an item when that cost is incurred if the replacement part is expected to
provide incremental future benefits to the company. The carrying amount of the replaced part is
derecognized. All other repairs and maintenance are charged to profit or loss during the year in which
they are incurred. Land is not depreciated. Depreciation on other assets is charged so as to allocate the
cost of assets less their residual value over their estimated useful lives, using the straight-line method
is as follows:

Assets ' Rate (%)
Computers 25.00
Furniture and fittings 10.00
Motor vehicles 14.29
Trade equipment 12.50
Office equipment 25.00
Buildings 3.34
Plant and machinery 4.75
Tools and equipment 4.75
Bottles and crates 12.50

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last reporting
date. An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognized within ‘other gains/ (losses) — net’ in the statement of comprehensive income.

Investment property

Investment property, which is a property held to earn rentals and/ or for capital appreciation is
measured at cost including transaction cost. Subsequent to the initial recoganition, investment
property is measured at cost less any impairment losses. The investment property consist of a
freehold land which is occupied by the parent company.

Capital work-in-progress

Capital work-in-progress is carried at cost. In respect of Projects under construction, incidental and
attributable expenses (net of incidental income) including interest expenses is carried as part of
incidental expenditure during construction to be allocated on major immovable project assets other
than land and infrastructural facilities, on commissioning of the project.

Impairment of non-financial assets

At each reporting date, property, plant and equipment, investment property and intangible assets are
reviewed to determine whether there is any indication that those assets have suffered an impairment
loss. If there is an indication of possible impairment, the recoverable amount of any affected asset (or
group of related assets) is estimated and compared with its carrying amount. If the estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, and
an impairment loss is recognized immediately in profit or loss.
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Impairment of non-financial assets — (Contd..)

If an impairment loss for a non-financial asset other than goodwill subsequently reverses, the carrying
amount of the asset (or group of related assets) is increased to the revised estimate of its recoverable
amount, but not in excess of the amount that would have been determined had no impairment loss
recognized for the asset (or group of related assets) in prior periods. A reversal of an impairment loss
is recognized immediately in profit or loss.

Financial instruments

Trade and other receivables are initially recognized at the transaction price. All sales are made on the
basis of normal credit terms, and the receivables do not bear interest. At the end of each reporting
period, the carrying amounts of trade and other receivables are reviewed to determine whether there is
any objective evidence that the amounts are not recoverable. If so, an impairment loss is recognized

immediately in profit or loss.

Financial liabilities are initially recognized at the transaction price (including transaction costs). Trade
payables are obligations on the basis of normal credit terms and do not bear interest. Interest bearing
liabilities are subsequently measured at amortized cost using the effective interest method.

Defined benefit plan — Gratuity

The cost of the defined benefit plan, the gratuity obligation, is determined using the projected unit
credit method which involves making assumptions regarding discount rates and future salary
increases. Due to the long-term nature of these plans, such estimates are subject to uncertainty. All
assumptions are reviewed at each reporting date.

Defined contribution plan - EPF & ETF

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for_contributions to defined contribution plans are recognized as an employee
benefit expense in the Income Statement as in the periods during which services are rendered by
employees. :

Employees’ Provident Fund
The company and employees contribute 12% and 8% respectively of the salary of each employee to
the approved Provident Fund.

Employees’ Trust Fund
The company contributes 3% of the salary of each employee to the Employees’ Trust Fund.

Inventories

Inventories are measured at the lower of cost and net realizable value. Net realisable value is the
estimated selling price less estimated costs of completion and the estimated costs necessary to make
the sale. The costs incurred in bringing the inventories to its present location and condition, are
accounted for as follows:

Raw materials - On actual cost on a wei ghted average basis
Finished goods - Valued at standard cost basis

Other inventories — On actual cost on a weighted average basis



3.4Judgments and Key Sources of Estimation Uncertainty

The preparation of the company’s financial statements require management to make judgments, estimates and
assumptions that effect the reported amounts of revenue, expenses, assets and liabilities and the disclosure of
contingent liabilities at the reporting date. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised or in the period of revision and future periods,
only if the revision affects both current and future periods.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are disclosed below.

a) Defined benefit plans

The carrying value of defined benefit plans is determined using a formula which considers the
actuarial assumption. This involves making various assumptions which may differ from actual
developments in the future. These include the determination of the discount rate, future salary
increases, etc. Due to the complexity of the valuation, the underlying assumptions and their long
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date. The assumptions used in the valuation and
sensitivities there on are disclosed in note 16.



7.2

Other income

Scrap sales

Rent income

Profit on sales of fixed asset
Exchange gain

Interest income

Profit before tax is stated after charging all expenses including the following:

Personnel cost

Defined contribution plan costs - EPF &ETF
Provision for gratuity

Bonus

Depreciation

Auditor's fees - Audit related

Finance and other costs

Bank overdraft interest

Bank charges

Exchange loss

Unclaimable ESC

Assets scrapped

Breakages

Loan interest -
[nterest charge on gratuity

Taxation

Income tax expense / (benefit)

Deferred tax expense / (benefit)

Deferred tax charge against other comprehensive income
Income tax- previous year

Reconciliation of the total tax charge

A reconciliation between tax expense and the accounting profit multiplied by the statutory tax rate is as follows:

"

Accounting profit / (loss) as per income tax computation
Tax at the applicable tax rate of 28%

Allowable credits ¢

Non - deductible expenses

Interest income - Gross

Tax loss claimed

Taxable profit for the year of assessment

Tax expense at 28%

2020 2019
Rs. Rs.
12,273,685 7.888.886
2,880,000 2,880,000
- 1,482,624
- 2,184,849
12,400,860 13,447,097
27,554,545 27.883.455
55,832,848 54,539,413
8,749,183 8,259,256
2,209,547 2,164,411
3.895.275 5,316,353
181,507,396 179,922,042
1,072,029 985,131
4,443,950 7,361,011
2,059,044 1,166,233
7.812,110 -
61,221,747 17,516,645
24,993,566 18,505,899
7,024,723 17,027,714
10,521,149 21,908,473
4,122,980 3,974,137
122,199,269 - 87.460,111
31.12.2020 31.12.2019
Rs. Rs.
54,070,453 6,251,255
(234,222) 657,540
- 5,682,182
53,836,232 12,590,977
2020 2019
Rs. Rs.
214,323,580 267,462,214

(82,052,310)
314,481,379

12.400,860

(459,153,509)

(258,492,511)
308,526,106
13,447,097

(330,942,906)
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Deferred tax

Balance as at 1 January 2019
Recognized in changes in equity
Recognized in profit or loss
Balance as at 31 December 2019

Recognized in profit or loss
Balance as at 31 December 2020

Property, Impairment Retirement Unused tax Total
plant of trade benefit losses
&equipment obligation
Rs. Rs. Rs. Rs. Rs.
(253,594,374) - 12,642,524 466,863,807 225,911,957
(236,063,811) - (236,063.811)
5,107,005 - (1,782,371) (9,575,889) (6.251,255)
(484,551,180) 10,860,153 457,287,918 (16,403,109)
36.274,455 38,299,024 (207.008)  (128,436,925) (54,070,453)
(448,276,725) 38,299,024 10,653,145 328,850,993 (70.473,562)

Deferred tax has been calculated at the rate of 28%

enacted as of the year end.,

which is the future tax rate applicable to the entity and substantially



8.1

8.2

Property, plant and equipment

Freehold property, plant and equipment (Note 8. 1)

Freehold property, plant and equipment

Cost

Land
Buildings

Plant and machinery
Office equipment
Furniture & fittings

Computers

Trade equipment

Motor vehicles

Bottles and crates

Total

Accumulated depreciation

Buildings

Plant and machinery
Office equipment
Furniture and fittings

Computers

Trade equipment

Motor vehicles

Bottles and crates

Total

Net book value

Capital work-in-progress

Plant and machinery

31.12.2020

Rs.

1,576,367,030

31.12.2019
Rs.

1,736,373,130

1,576,367,030

1,736,373,130

Balance as at Additions/ Disposals/ Balance as at
01.01.2020 transfers write off 31.12.2020
Rs. Rs. Rs. Rs.
594,314,280 - - 594,314,280
144,027,196 - - 144,027,196
481,383,810 2,162,196 - 483,546,006
2,443,353 634,337 - 3,077,690
4,754,016 27,958 - 4,781,974
4,616.996 55,000 - 4,671,996
347,897,747 2,949314 - 350,847,061
29,577,550 - - 29,577,550
1,063,027,956 40,666,058 (43.654,912)  1,060,039,101
2,672,042,904 46,494,863 (43,654,912)  2,674.882.855
Balance as at Depreciation Disposals/ Balance as at
01.01.2020 charged write off 31.12.2020
Rs. Rs. Rs. Rs.
53,201,510 3,768,189 - 56,969,699
174,813,016 23,034,603 - 197,847,619
1,611,408 514,509 - 2,125,917
4,171,588 134,011 - 4,305,599
3,851,490 478,093 - 4,329,583
105,843,005 43,714,696 - 149,557,701
24,043,334 1,215,564 - 25,258,897
568,134,424 108,647,731 (18,661,346) 658,120,810
935,669,774 181,507,396 (18,661,346) 1,098,515,825
1,736,373,130 1,576,367,030
Balance as at Additions Transfers Balance as at
01.01.2020 31.12.2020
Rs. Rs. Rs. Rs.
1,229,281 572,729 (1,802,010) -
1,229,281 572,729 (1,802,010) -
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Investment property
Land

Inventories
Finished goods
Raw materials
Chemicals and fuel
Spare parts

Trade and other receivables
Trade debtors
Less: Impairment of trade debtors

Other receivables
Receivable from CGIR - ESC & Advance tax payment
Staff loans and festival advances

Deposits and prepayments
Security deposits and prepayments

Fixed deposits with bank

Fixed deposit - Commercial Bank of Ceylon PLC
Fixed deposit - Nations Trust Bank PLC

Fixed deposit - Hatton National Bank PLC

No. of shares

Stated capital
Fully paid ordinary shares 126
Fully paid Class "A" ordinary shares 80,287,081

Deposit payables
Deposits against assets
Dealership deposits

2020 2019
Rs. Rs.

378,000,000 378,000,000
73,542,193 28,942,127
186,468,676 93,659,605
10,342,809 7,814,350
45,489,174 43,231,772
315,842,852 173,647,855
434,593,180 371,507,378
(136,782,230) (84,253,794)
297,810,950 287,253,584
8,378,028 7,884,027
15,307,692 76,551,147
350,536 428,519
321,847,207 372,117,277
12,397,784 19,442,850
12,397,784 19,442,850
4,011,459 4,011,459
113,729,665 116,063,823
01,287,493 "
209,028,617 120,075,282
1,260 1,260
802,870,810 802,870,810
802,872,070 802,872,070
112,169,450 110,176,126
25,183,579 25,925,735
137,353,029 136,101,861




17.

17.1

18.

19.

2020 2019

Rs. Rs.

Retirement benefit obligations

Balance at the beginning of the year 38,786,262 33,117,807
Gratuity charge for the year 2,209,547 2,164,411
Present value of employee transferred - 936,169
Interest charge for the year 4,122,980 3,974,137
Payments made during the year (6,235,336) (3,754,619)
Actuarial (gain) / loss (836,506) 2,348,357
Balance at the end of the year 38,046,947 38,786,262

The following assumptions were used in determining the post employment benefit obligation.

Expected future salary increment 6% 9%
Discount rate 6.75% 10.63%
Retirement age 55 years 55 years
Employee turnover ratio 3% 3%
Borrowings

Commercial Bank of ceylon PLC 3,116,850 181,204,042

3,116,850 181,204,042

Securities pledged for short term loans and bank overdrafts

-

Name of the bank and nature of the security

Commercial Bank of Ceylon PLC  General terms and conditions relating to short term loan / import loan
and Corporate guarantee of Varun Beverages Lanka (Pvt) Ltd.

Standard Charted Bank Primary concurrent mortgage over stock and receivable for Rs 450Mn,
Located at No 140, Low Level Road, Embulgama Ranala.

2020 2019

Rs. Rs.
Trade and other payables
Trade payables 165,049,489 64,262,038
Stamp duty 30,600 41,350
Excise duty 20,665,489 40,638,189
Economic Service Charge - 2,572,309
Value Added Tax 3,191,896 12,507,833
Withholding Tax _ - 141,327
Accrued and other payables 61,448,716 37,009,279

' Ve 250,386,190 157,172,318

Bank overdraft U 44,500,777 108,424,135

Securities pledged for overdraft facilities have been disclosed in note 17.1.
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20.2
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Related party transactions
Identification of related parties

Related parties include key management personnel defined as those

responsibility for planning, directing and controlling the activities of the company.

persons having authority and

During the year, Mr. Ravi Kant Jaipuria, Mr. Amit Joshi, Mr. Achal Kumar, were the directors of the

company.

Amount due to related parties
Varun Beverages Lanka (Pvt) Ltd (Parent)
Varun Beverages Ltd India (Intermediate parent)

31.12.2020 31.12.2019
Rs. Rs,
1,780,017,253 1,836,165,292
7,063,981 -
1,787,081,234 1,836,165,292

The company entered into the following transactions with the related parties on agreed commercial

term basis.

Varun Beverages Lanka (Pvt) Ltd (Parent)
Purchase of goods

Sale of raw materials

Settlements / payment

Discounts and expenses reimbursements
Land lease income

Varun Beverages Ltd - India (Intermediate Parent)
Purchase of finished goods and raw materials
Settlements

Lunarmech Technologies (Pvt) Lid. (Affiliate)
Purchase goods

Settlements

Remuneration to key management personnel

Key Management Personnel include members of the Board of Directors of t

companies.

Compensation paid to key management personnel during the year is Rs. 14,012,208/=

December 2019 Rs, 9,167,301/=).

31.12.2020
Rs.

2,406,002,526
18,367,447
2,068,440,000
372,292,719
3,110,400

31,280,501
24,216,520

5,419,916
5,419,916

31.12.2019
Rs.

1,969,413,437
37.960,821
1,851,146,600
430,590,840
3,007,200

53,702,495
74,819,593

he Company and its related

(Year ended 31
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22.
22.1

22.2

Capital commitments and contingencies
There were no any capital commitments as at the reporting date.

Legal cases filed against the Company up to Rs. 60,000/- for product related matters.

The Department of Inland Revenue has issued notice of assessments to the company for the year of
assessment 2015/2016 for income tax, VAT & NBT for the year 2015 amounting to Rs. 358,218,446, Rs.
1,005,445,128 & Rs. 141,345,604 respectively. The company has made appeals against these assessments
to Commissioner General of Inland Revenue.

The Department of Inland Revenue has issued an assessment for income tax filed for the year of assessment
2013/2014 for Rs.9,550,038/-. The company has appealed against the assessment and settlement is still
pending at the appeal commission.

The Department of Inland Revenue has issued assessments for VAT for the year 2013 for Rs. 412,010,752
and the company has appealed against the assessments and is pending at Tax Appeal Commission.

The Department of Inland Revenue has issued assessments for NBT for the year 2013 for Rs. 64,941,434,

Events after the Reporting Period End and Impact of COVID 19

Events after the reporting period end

There were no significant events after the balance sheet date which require adjustments to or disclosures in
the financial statements.

Impact of COVID 19 .
The spread of COVID 19 has severely impacted the many economies and businesses are being forced to
cease or limit their operations. '

The duration and impact of the COVID-19 pandemic remains unclear at this time. It is not possible to
reliably estimate the duration and severity of the effect of this pandemic, as well as the impact on the
financial position and results of the Company for future periods.

However, based on management assessment the impact may not severely affect the business of the
company.
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OLE SPRINGS BOTTLERS (PVT) LTD
DETAILED NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Revenue

Local sales
Export sales
Trade discounts

Nation Building Tax
Excise duty

Cost of sales
Finished goods at the beginning of the year

Finished goods purchase during the year

Factory cost transferred (Schedule 2.1)

-

Finished goods at the end of the year

Cost of finished goods manufactured
Raw materials at the beginning of the year
Raw materials purchase during the year
Raw materials at the end of the year

Raw materials consumed during the year
Production overheads (Schedule 2. 2)

2020

3,820,541,277
2,726,677
(147,858,678)

2019

3,645,553,873
1,933,944
(133,793,697)

3,675,409,276

(149,643,831)

3,513,694,119

(43,523,087)
(215,388,922)

3,525,765,444

3,254,782,111

28,942,127
2,158,839,395

26,720,339
1,746,525,519

641,552,380 732,265,986
2,829,333,901 2,505,511,844
(73,542,193) (28,942,127)
2,755,791,709 2,476,569.717
93,659,605 59,421,167
453,339,859 471,029,750
(186,468,676) (93,659,605)
360,530,788 436,791,312
281,021,592 295,474,674
641,552,380 732,265,986




2.2 Production overheads

Salaries

Wages

Overtime

Bonus

Allowance

Employees' Provident Fund

Employees' Trust Fund

Staff welfare

Medical

Terminal gratuity

Fuel

Chemicals

Lab consumables

Staff uniforms

Electricity

Telephone

General insurance

Security charges

Motor vehicle fuel

Depreciation - Factory building
- Plant and machinery
- Office equipment
- Furniture and fittings
- Motor vehicles and forklift
- Computers
- Bottles and crates

Building repairs and maintenance

Equipment maintenance

Loading charges

2020 2019
Rs. Rs.

24,293,734 26,761,984
14,270,711 14,053,803
12,465,491 8,503,241
2,464,153 2,608,685
158,251 657,733
2,853,949 3,238,917
713,487 809,729
81,964 2,814,549
252,751 383,876
961,408 1,062,056
712,871 4,230,696
15,420,151 23,181,340
797,340 2,366,472
2,885,042 2,027,792
26,504,332 21,011,126
1,183,882 899,522
1,638,208 1,350,856
7,164,256 7,575,001
67,988 186,129
3,592,731 3,160,620
23,034,603 23,063,265
51,451 19,141
73,706 327,264
942,807 605,498
180,228 327,447
108,647,731 109,919,987
5,916,847 8,209,574
23,641,037 25,549,159
50,483 569,212
281,021,592 295,474,674




Administrative expenses

Salaries - staff

Wages

Overtime

Staff training expenses

Allowance

Bonus

Employees' Provident Fund

Employees' Trust Fund

Medical

Staff welfare

Terminal gratuity

Tea and food

Compensation

External auditor's remuneration

Electricity

Telephone

Printing and stationery

Postage and telegrams

Stamp duty

Depreciation - Building
- Furniture and fittings
- Office equipment
- Motor vehicle
- Computer

Computer maintenance

Fees and penalties

Motor vehicle insurance

Rent

Foreign travelling

Consultancy fees

Legal fees

Subscriptions and periodicals

Water

Motor vehicle maintenance and repairs

Motor vehicle fuel
Other tax
Travelling and transport

2020 2019
Rs. Rs.
22,699,696 17,710,689
751,560 584,078
2,291,467 2,304,601
20,000 32,780
1,497,756 1,025,765
803,613 1,726,390
2,882,982 2,228,585
720,746 557,147
503,343 526,662
257,720 1,055,000
898.325 702,853
2,583,011 1,367,959
771,344 -
1,072,029 985,131
338,572 224914
1,442,349 1,878,818
2,084,394 3,228,700
133,029 154,355
132,300 203,850
175,458 590,344
60,305 175,172
463,058 541,176
272,756 1,211,522
297,865 654,896
1,009,340 930,400
12.650 1,730,708
335,000 582,243
- 1,602,050
240,034 8,398,968
2,831,474 1,803,237
726,500 1,241,500
326,779 755,088
49,281 17,235
9,480 371,612
2,131,688 1,195,912
285,917 626,501
1,023,461 1,248.467
52,135,284 60,175,308




Selling and distribution expenses
Salaries - staff

Wages

Staff welfare

Allowance

Overtime

Bonus

Staff incentives

Employees' Provident Fund
Employees' Trust Fund

Terminal gratuity

Medical

Motor vehicle fuel

Freight expenses

Tea and food

Discount and claims

Rent expenses

Conferences and meetings expenses
Leakage breakage

Bad debt write off

Allowance for impairment of trade receivables
Motor vehicle maintenance and repairs

Transport charges .
Contract outlet expenses

Trade equipment maintenance
Travelling

Depreciation - trade equipment

2020 2019
Rs. Rs.
8,839,418 10,066,740
26,418,984 36,694,735
16,635 22,867
1,566,729 1,172,079
12,616,991 17,021,677
627,509 981,278
837.500 407,285
1,262,415 1,095,775
315,604 329,103
349,814 399,501
218,622 430,378
10,908,923 8,343,161
57,238 49,826
3,279,512 2,064,440
187,212,474 112,876,812
2,510,000 1,265,000
15,725 -
16,039,426 15,924,190
1,132,397 895,874
52,528,436 82,603,139
4,799,444 13,935,522
25,575,558 33,428,654
164,447 8,548,646
7,826,842 © 2,871,478
34,809 244345
43,714,696 39,325,709
408,870,149 390,998,215




Cash at bank and cash in hand
Cash at bank

Margin money Commercial Bank of Ceylon

People's Bank - Hanwella

Hatton National Bank - Kaduwela
Standard Chartered Bank - Fort Branch 3
Nations Trust Bank PLC

People's Bank - International

Cash in hand

Bank overdrafts
Standard Chartered Bank - Fort Branch 3
Commercial Bank of Ceylon

Accrued and other payables
Electricity

Other payables

Auditor's remuneration .
Telephone payable

Transport

Staff incentive

AS at AS at
31.12.2020 31.12.2019
Rs. Rs.
177,000 1,668,650
2,309,979 1,737,163
11,265,709 4,242,201
- 506,461
247,886 493,874
26,184 28,434
697,880 854,467
14,724,638 9,531,250
947,048 -
43,553,728 108,424,135
44,500,777 108,424,135
2,349,832 -
57,593,546 35,288,894
413,438 350,000
20,000 133,000
871,900 1,087,385
200.000 150,000
61,448,716 37,009,279
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VARUN BEVERAGES MOROCCO S.A
Bouskoura Casablanca

GENERAL REPORT OF AUDIT
For the year ended 31 December 2020

Shareholders,

Accordance with the terms of our accord by your General Meeting, we audited the financial
statements of the company VARUN BEVERAGES MOROCCO S.A attached, which
comprise the balance sheet and the statement of income and expenses for the year ended 31
December 2020. These financial statements show an amount of equity to 290.224.892,16 MAD
and include a loss of -19.088.753,37 MAD.

Management's Responsibility

Management is responsible for the preparation and fair presentation of these states synthesis, in
accordance with accepted accounting standards in Morocco. This responsibility includes,
implementing and maintaining internal control relevant to the preparation and presentation of
summary statements having no abnormality significant, and the accounting estimates that are
reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the standards in Morocco. These standards require us to
comply with ethical requirements, plan and realize the audit to obtain reasonable assurance
whether the financial statements do not contain material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the summary statements. The choice of procedures depend on the judgment of
the listener, as well as risk assessment that states synthetic material misstatement. In making
those risk assessments, the auditor considers internal control relevant to the entity on the
compilation and presentation of summary statements to define procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of it.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the summary statements. We believe that the audit evidence obtained is
sufficient and appropriate to our opinion.

Opinion on the financial statements

We certify that the statements referred to in the first paragraph above are regular and sincere
and fairly, in all material respects, fairly the result of operations for the year then ended, the
financial position and assets of the company VARUN BEVERAGES MOROCCO S.A at 31
December 2020 in accordance with accounting standards admitted in Morocco.

421, Bd Abdelmoumen 4°™ étage N° 16 Casablanca Maroc
Tél: 00212 522 861 761 Fax :00 212 522 862 762 E-mail : achahbi@gmail.com
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Specific verifications and information

We have also performed the specific verifications required by law and we ensured including
the consistency of the information given in the management report to shareholders with the
financial statements of the company.

Ahmed CHAHBI
Casablanca Januar¥\23 2021

421, Bd Abdelmoumen 4°™ étage N° 16 Casablanca Maroc
Tél: 00212 522 861 761 Fax :00 212 522 862 762 E-mail : achahbi@gmail.com
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Tableau n°1

BILAN (ACTIF)

Société VARUN BEVERAGES MOROCCO S.A

EXERCICE CLOS LE 31/12/2020

ACTIF EXERCICE
Brut Amortissements Net Net
et Provisions 31/12/2020 31/12/2019
IMMOBILISATION EN NON VALEUR (a) 4930 079,38 2 629 905,12 2 300 174,26 3286 190,14
Frais préliminaires
Charges a repartir sur plusieurs exercices 4930079,38 2 629 905,12 2300 174,26 3286 190,14
Primes de remboursement des obligations -
» (IMMOBILISATIONS INCORPORELLES (b) 35 941,00 32 934,26 3 006,74 9117,77
~ |Immobilisations en recherche et développement
=3 |Brevets, marques, droits et valeurs similaires 35 941,00 32934,26 3 006,74 9117,77
— |Fonds commercial
= [Autres immobilisations incorporelles -
IMMOBILISATIONS CORPORELLES (c) 651 077 730,08 266 963 319,86 384 114 410,22] 395 626 100,10
Terrains 53 561 350,00 53561 350,000 53561 350,00
— |Constructions 64 030 120,58 21923 789,34 42106 331,24 43733 019,01
£ |Installations techniques, matériel et outillage 502 748 104,01 224 515 285,24 278 232 818,77] 291 152921,71
£ |Matériel de transport 19 241 555,46 16 549 252,13 2692 303,33 4 854 416,21
© |Mobiliers, matériel de bureau et aménagements divers 6437 212,24 3974 993,15 2462 219,09 2324 393,17
o |Autres immobilisations corporelles
— [Immobilisations corporelles en cours 5059 387,79 5059 387,79
= [IMMOBILISATIONS FINANCIERES (d) 2139 412,28 2139 412,28 1958 522,28
— |Préts immobilises
w |Autres créances financiéres 2139 412,28 2139 412,28 1958 522,28
= |Titres de participation -
Autres titres immobilises
ECARTS DE CONVERSION - ACTIF (e) 25 798 261,43
Diminution des créances immobilisées
Augmentation des dettes de finance 25798 261,43
TOTAL I (a+b+c+d+e) 658 183 162,74 269 626 159,24 388 557 003,50] 426 678 191,72
STOCKS (f) 64 342 248,52 64 342 248,52] 68 947 716,58
Marchandises 3957 691,84 3957 691,84 10 109 503,50
Matiéres et fournitures consommables 38223692 - 38223 692,13] 41001 461,88
3 |Produits en cours
A |Produits interm. et produits resid.
5 |Produits finis 22 160 865 22 160 865 17 836 751
— |CREANCES DE L'ACTIF CIRCULANT (g) 116 917 461,81 7 473 481,29 109 443 980,52] 110 577 636,93
= |Fournis. débiteurs, avances et acomptes 8165 201,03 8165 201,03 1041 014,02
Clients et comptes rattaches 79 289 009,01 7473 481,29 71815 527,72 82 496 445,60
A |Personnel 918 773,31 918 773,31 873 708,46
— |Etat 10 783 443,17 10 783 443,17 8579 440,78
= |Comptes d'associés
A |Autres débiteurs 1127,18 1127,18 7 482,56
= |Compte de régularisation actif 17 759 908,11 17 759 908,11 17 579 545,51
= |TITRES ET VALEUR DE PLACEMENT (h)
>
7, |[ECART DE CONVERSION - ACTITF (i) 214 017,59 214 017,59 461 222,09
= [( Eléments circulants )
TOTAL II (f+g+h+i) 181 473 727,92 7 473 481,29 174 000 246,63] 179 986 575,60
= [TRESORERIE - ACTIF 4156 251,19 4156 251,19 2992 531,74
: Cheques et valeurs a encaisser 3163 967,46 3163 967,46 2477 509,76
@ |Banques, T.G & CP 958 359,92 958 359,92 465 202,43
g Caisses, régies d'avances et accréditifs 33924 33 923,81 49 819,55
. TOTAL III 4156 251,19 4156 251,19 2992 531,74
TOTAL GENERAL I+II+III 843 813 141,85 277 099 640,53 566 713 501,32 609 657 299,06




Tableau n°1

BILAN ( PASSIF )

Société VARUN BEVERAGES MOROCCO S.A

EXERCICE CLOS LE 31/12/2020

PASSIF Exercice Exercice
31/12/2019 31/12/2018
CAPITAUX PROPRES
Capital social ou personnel (1) 869 638 000,00 714 212 000,00
moins: Actionnaires, capital souscrit non appele dont vers..
Moins : Capital appelé
Moins : Dont versé
F  |Prime d'emission, de fusion, d'apport
I [Ecarts de reevaluation
N |Reserve legale
A |Autres reserves
N [Report & nouveau (2) -560 324 354,47 -535 658 958,45
Résultat net en instance d'affectation (2)
C |Resultat net de 1'exercice (2) -19 088 753,37 -24 665 397,02
E TOTAL DES CAPITAUX PROPRES (a) 290 224 892,16 153 887 644,53
M [CAPITAUX PROPRES ASSIMILES (b)
E [Subventions d'investissement
N |Provisions reglementees
T |CAPITAUX PROPRES ASSIMILES (Ajout) -
P |[DETTES DE FINANCEMENT (c) 108 751 514,68 225 686 657,20
E |Emprunts obligataires
R |Autres dettes de financement 108 751 514,68 225 686 657,20
M |DETTES DE FINANCEMENT (Ajout) -
A [PROVISIONS DURABLES POUR RISQUES ET CHARGES (d) 25798 261,43
N |Provisions pour charges
E |Provisions pour risques - 25798 261,43
N |ECARTS DE CONVERSION - PASSIF (e) 5 859 676,91
T |Augmentation des creances immobilisees
Diminution des dettes de financement 5859 676,91
TOTAL I (a+b+c+d+e) 404 836 083,75 405 372 563,16
P |DETTES DU PASSIF CIRCULANT (f) 128 303 254,47 180 994 353,80
A |Fournisseurs et comptes rattaches 87 061 452,51 112 267 170,64
S |Clients crediteurs, avances et acomptes 9717 740,87 9617 024,50
S |Personnel 208 381,85 184 233,85
1 Organismes sociaux 1985 484,16 2 358 664,36
F |Etat 21111 781,99 23043 324,34
Comptes d'associes 7700 740,56 33422 841,33
C  [Autres creances
I |Comptes de regularisation - passif 517 672,53 101 094,78
R |AUTRES PROVISIONS POUR RISQUES ET CHARGES (g) 214 017,59 461 222,09
C  |ECARTS DE CONVERSION - PASSIF (h)( Elements circulants ) 581 388,40 82 348,93
U TOTAL II (f+g+h) 129 098 660,46 181 537 924,82
T |[TRESORERIE PASSIF 32 778 757,11 22 746 811,08
R |Credits d'escompte 3701 168,29 4714 658,21
E |Credit de tresorerie 4042 617,85
S [Banques ( soldes crediteurs ) 29 077 588,82 13 989 535,02
TOTAL III 32778 757,11 22 746 811,08
TOTAL I+II+III 566 713 501,32 609 657 299,06

(1) Capital personnel debiteur
(2) Beneficiaire (+) . deficitaire (-)




Tableau n°2

COMPTE DE PRODUITS ET CHARGES ( HORS TAXES )

Société VARUN BEVERAGES MOROCCO S.A

EXERCICE CLOS LE 31/12/2020

OPERATIONS

Propres a
L'exercice

1

Concernant les
exercices précédents

2

Totaux de

L'exercice

31/12/2020
3=1+2

Totaux de
L'exercice
31/12/2019

3=1+2

S - W X m

5 > 4

@)

I
v

a z » z

es}

VI
VII

PRODUITS D'EXPLOITATION

Ventes de marchandises

25 887 599,22

25 887 599,22

30102 279,82

Ventes de biens et services produits

417 065 584,92

417 065 584,92

472 376 933,96

Variation de stock de produits -3610 065,47 -3610 065,47 8 933 448,69
Immobilisations produites pour 1'Ese p/elle-méme
Subvention d'exploitation 4 081 366,67 4081 366,67 6 657 214,19
Autres produits d'exploitation
Reprises d'exploitation; transfert de charges ~
TOTAL I 443 424 485,34 443 424 485,34 518 069 876,66
CHARGES D'EXPLOITATION

Achats revendus de marchandises

22209 992,64

22209 992,64

20 599 284,42

Achat consommes de matieres et de fournitures

161 715 464,14

161 715 464,14

208 407 785,64

Autres charges externes

134 009 748,54

134 009 748,54

136 350 457,07

Impdts et taxes

3571174797

3571174797

46 234 061,46

Charges de personnel

58 523 607,80

58 523 607,80

61023 615,25

Autres charges d'exploitation

Dotations d'exploitation

45252 760,72

45 252 760,72

43778 129,29

TOTAL 1I

457 423 321,81

457 423 321,81

516 393 333,13

RESULTAT D'EXPLOITATION (I-1II)

-13 998 836,47

1676 543,53

PRODUITS FINANCIERS

Produits des titres de participation et autres titres
immobilises

Gains de change

10 287 104,84

10 287 104,84

340 624,80

Intéréts et autres produits financiers

Reprises financieres; transfert de charges 26259 003 26 259 003,23 44 501 568,56
TOTAL IV 36 546 108,07 36 546 108,07 44 842 193,36
CHARGES FINANCIERES

Charges d'intéréts 10 139 756,24 10 139 756,24 18 569 673,46
Pertes de changes 27 152 150,53 27 152 150,53 22 346 398,23

Autres charges financieres
Dotations financiéres 214 017,59 214 017,59 26 259 003,23
TOTAL V 37 505 924,36 37 505 924,36 67 175 074,92
RESULTAT FINANCIER (IV -V) -959 816,29 -22 332 881,56
RESULTAT COURANT (III - VI) -14 958 652,76 -20 656 338,03

1) Variation de stocks : stocks final - stocks initial ;augmentation (+) ;diminution (-)

2) Achats revendus ou consommes : achats - variation de stocks.




Tableau n°2

COMPTE DE PRODUITS ET CHARGES (HORS TAXES ) (suite)

Société VARUN BEVERAGES MOROCCO S.A

OPERATIONS Totaux de Totaux de
Propres a Concernant les L'exercice L'exercice
L'exercice exercices précédents 31/12/2020 31/12/2019
1 2 3=1+2 3=1+2
VII RESULTAT COURANT ( Report ) -14 958 652,76 -20 656 338,03
Vi PRODUITS NON COURANTS
Produits des cessions dimmobilisations 225 259,65 225 259,65 244 775,89
N Subventions d'équilibre
(6] Reprises sur subventions d'investissement
Autres produits non courants 54 665,28 54 665,28
Reprises non courantes; transferts de charges
C TOTAL VIII 279 924,93 279 924,93 244 775,89
O IX CHARGES NON COURANTES
U Valeurs nettes d'amort. des Immo cédées 383 446,29 383 446,29
A Subventions accordées
N Autres charges non courantes 1707 492,31 1707 492,31 1196 969,33
T Dotations non courantes aux amortiss. et provision
TOTAL IX 2090 938,60 2090 938,60 1196 969,33
| | X RESULTAT NON COURANT ( VIII- IV ) -1 811 013,67 -952 193,44
XI RESULTAT AVANT IMPOTS ( VII+ X) -16 769 666,43 -21 608 531,47
XII IMPOTS SUR LES RESULTATS 2 319 086,94 3 056 865,55
X1 RESULTAT NET ( XI - XII ) -19 088 753,37 -24 665 397,02
X1V TOTAL DES PRODUITS (I + 1V + VIII ) 480 250 518,34 563 156 845,91
XV TOTAL DES CHARGES (II +V +IX + XII ) 499 339 271,71 587 822 242,93
XVI RESULTAT NET (XIV -XV) -19 088 753,37 -24 665 397,02
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Varun Beverages (Zambia) Limited
Annual report and financial statements
Far the year ended 31 December 2020

REPORT OF THE DIRECTORS

The directors submit their report and the audited financial statements for the year ended 31 December 2020,
which disclose the state of affairs of the Company.

PRINCIPAL ACTIVITIES

The Company manufactures and distributes carbonated soft drinks and bottied drinking water.

2020 2019
RESULTS ZMW ZMwW
(Loss)/profit before tax (96,012,762) (19.125,323)
Tax {charge) - -
(Loss)/profit for the year (96,012,762) (18,125.323)
DIRECTORS

The directors who held office during the year and to the date of this report are shown on page 1.

INDEPENDENT AUDITOR

The Company's auditor, PKF Zambia Chartered Accountants, has indicated willingness to continue in office
in accordance with the Companies Act, 2017.

OTHER

In accordance with Section 108 of the Companies Act, 2017 the board of directors also report that during the
year:

- Director's remuneration amaunted to ZMW 10,972,411 (2019 ZMW 12,520,108}

BY ORDER OF THE BOARD

M

DIRECTOR
LUSAKA

A3l Jary 2021
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Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2020

STATEMENT OF DIRECTORS® RESPONSIBILITIES

The Zambian Companies Act,2017 requires the directors to prepare financial statements for each financial
year which give a true and fair view of the state of affairs of the Company at the end of the financial year and
of its profit or loss for that year. It also requires the directors to ensure that the Company keeps proper
accounting records that are sufficient to show and explain the transactions of the Company; that disclose,
with reasonable accuracy, the financial position of the Company and that enable them to prepare financial
statements of Company that comply with the International Financial Reporting Standard for Small and
Medium-sized Entities and the requirements of Zambian Companies Act,2017. The directors are also
responsible for safeguarding the assets of the Company and for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

The directors accept responsibility for the preparation and fair presentation of the financial statements in
accordance with the International Financial Reporting Standard for Small and Medium-sized Entities and in the
manner required Zambian Companies Act, 2017. They also accept responsibility for;

Designing, implementing and maintaining such internal control as they determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
21ror,

ii.  Selecting and applying appropriate accounting policies; and

ii.  Making accounting estimates and judgements that are reasonable in the circumstances.

ements give a true and fair view of the financial position of

the Company as at 31 December 2019 and of its financial performance and cash flows for the year then ended

in accordance with International Financial Reporting Standard for Small and Medium-sized Entities and the

requirements of the Zambian Companies Act, 2017.

In preparing these financial statements the directors have assessed the Company's ability to continue as a
going concern. Nething has come to the attention of the directors to indicate that the Company will not remain
a going concern for at least the next twelve months from the date of this statement.

The directors acknowledge that the independent audit of the financial statements does not relieve them of their

responsibilities.

So far as each of the directors is aware, there is no relevant audit information which the auditor is unaware of,
and each of the directors has taken all the steps that ought to have been taken in order to become aware of
any relevant audit information and to establish that the auditor is aware of that information.

Approved by the board of directors on SRt Tanm o021 signed en its behalf by:

@&%w Rusuy

Mr. Rajendra Kumar DUQJey Mr. Satyanarayan Sharma



1 PKF Zambia PKF :
—=  Chartered Accountants

Accountants &

1'1' business advisers
-1 REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF VARUN BEVERAGES (ZAMBIA)
| LIMITED
Opinion
<

We have audited the financial statements of Varun Beverages (Zambia) Limited set out on pages 7 to 20,
which comprise the statement of financial position as at 31 December 2020, the statement of profit or loss
and retained earnings, statement of cash flows for the year then ended and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Company as at 31 December 2020, and of its financial performance and cash flows for the year then
| ended in accordance with International Financial Reporting Standard and the Companies Act, 2017

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

= responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance

= with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional

Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the

financial statements in Zambiza, and we have fulfillad our other ethical responsibilities in accordance with

these requirements and the IESBA Code. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

-

-

Other information

The directors are responsible for the other information. The other information comprises the Company
information, report of the directors and the scheduie of expenditure but does not include the financial
statements and our report of the independent auditor thereon. Our opinion on the financial statements does
not cover the other information and we do not express any form of assurance conclusion thereon. In
connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financiai statements
or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

-
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Responsibilities of Directors for the Financial Statements

—

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with International Financial Reporting Standard for Small and Medium-sized Entities (IFRS for

T SMEs) and the requirements of the Companies Act, 2017, and for such internai control as the directors
-5 determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF VARUN BEVERAGES (ZANIBIA)
LIMITED (CONTINUED)

Responsibilities of Directors for the Financial Statements {continued)

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considerad material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of

these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

i. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to thosé risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or override of internal control.

i. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures thai are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the appropriateness of the Company's internal control.

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of accounlting

estimates and related disclosures made by the directors.

iv. Conclude on the appropriateness of director's use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists refated to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. if we conclude
that a material uncertainty exists, we are required to draw attention in our report of the independent
auditor to the related disclosures in the financial statements, or if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

v. Evaluate the overall presentation, structure and content of the financia! statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF VARUN BEVERAGES
(ZAMBIA) LIMITED (CONTINUED)

Report on other legal and regulatory requirements
As required by the Companies Act, 2017 we report to you, based on our audit, that:
L. there is no relationship, interast, or debt which we have in the Company;

i. there were no serious breaches of corporate governance principles or practices by the directors

The engagement partner responsible for the audit resulting in this report of the independent auditor

PKE Dy
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Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2020

STATEMENT OF PROFIT OR LOSS AND RETAINED EARNINGS

2020
ZMwW

399,375,357

(219,5651,112)

2019
ZMw

326,601,941

(174,680,508)

179,824,245
75,290
(46,427,574)
(50,737,647)
(50,533.383)

(27,962,213)

151,921,435
13,615,751
(29,265,207)
(51,582,073)
(39,802,881)

(24,146 933)

4,238,718

(100,251.481)

20,740,092

(39,865,415)

Notes
Revenue 3
Cost of sales 4
Gross profit
Other operating income 5
Administrative expenses
Selling and distribution expenses
Employment costs
Depreciation on property. plant and equipment 9
Operating profit
Finance costs 7
(Loss)/profit before tax
Tax charge 8

(96,012,762)

(19,125,323)

(Loss)/profit for the year

(96,012,762)

(19,125,323)

Retained earnings

At start of year
Dividends paid
{Loss)/profit for the year

(17,839,624)

(96,012,762)

10,035,689
(8,750,000}
(19,125,323)

At end of year

(113,852,386)

(17,839,624)

The notes on pages 10 to 20 form an integral part of these financial statements.

Report of the independent auditor - pages 4 to 6.
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Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2020

STATEMENT OF FINANCIAL POSITION

Non-current assets
Property, plant and equipment
Trade and other receivables

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

EQUITY
Share capital
(Accumulated loss)

Equity attributable to the owners of the company

Non-current liabilities
Trade and other payables
Borrowings

Current liabilities
Trade and other payables
Borrowings

The financial statements on pages 7 to 20 were approved and authorised for

Directors on DAoLt Jam

%W_”—’QJ‘_‘E"%DRECTOR

Notes

10
i
12

13

14
15

14
15

As at 31 December

2020 2019

ZMmw ZMW
343,214,391 160,211,462
. 82,347,658
343,214,391 242,559 120
80,898,021 40,110,095
76,306,821 47,738,191
7,100,858 10,535,223
164,305,700 98,383,509
507,520,091 340,942,629
207,890,000 35,000,000

(113,852,386)

(17,839,624)

94,037,814 17,160,376
23,664,284 21,896,786
205,640,983 214,256,033
229,305,267 236,152,819
84,709,963 59,147,435
99 467,247 28,482,000
184,177,210 87,629,435
507,520,091 340,942 629

The notes on pages 10 to 20 form an integral part of these financial statements.

Report of the independent auditor - pages 4 to 6.

issue by the board of
2021 and were signed on its behalf by:

DIRECTOR
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Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 Decembear 2020

STATEMENT OF CASH FLOWS

Notes

Cash flows from operating activities
(Loss) before tax
Adjustments for:
Depreciation on property, plant and equipment 9
Interest expense 7
Foreign exchange (losses) %
Net cash from operations before working capital changes
Changes in working capital:

- inventories 10

- trade and other receivables "

- trade and other payables 14
Interast paid 7

Net cash from operating activities after working capital changes

Cash flows from investing activities

Cash paid for purchase of property, plant and equipment 9
Proceeds from the issuance of Shares
Proceeds from disposal of property, plant and equipment 9

Net cash (used in)/generated from investing activities

Cash flows from financing activities

Dividends paid

Proceeds/{re-payment) of borrowings 15
MNet cash from/(used in) financing activities

Increase in cash and cash equivalents

Movement in cash and cash equivalents

At start of year

Increase in cash and cash equivalents

Effect of exchange rate changes 7
Total cash at end of the year 12

2020
ZMW

(96,012,762)

2019
ZMW

(19,125,323)

27,962,213 24,146,933
13,162,346 17,168,160
87,089,135 22,697,255
32,200,932 44,887,025
(40,787,926) 5,602,185
53,779,027 7,856,103
27,330,027 (50,199,8086)
(13,162,346) (17,168,160)
59,559,713 (9,022 653)

(211,018.705)

172,890,000
53,564

(21.812,700)

10,915,758

(38,075,141)

(10,896,942)

’ (8,750,000)
62,370,197 54 540,742
62,370,197 45,790,742
83,654,771 25,871,147
10,535,223 7,361,331
83,654,771 25,871,147

(87,089,135)

(22,697,255)

7,100,858

10,535,223

The notes on pages 10 to 20 form an integral part of these financial statements.

Report of the independent auditor - pages 4 to 6.
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Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2020

NOTES

The principal accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the year presented, unless otherwise stated.

1)

2)

General Information
The Company manufactures and distributes carbonated soft drinks and bottled drinking water.

Plot No. 37426 Mungwi Road
Heavy Industrial Area

P.O. Box 30007

Lusaka

Zambia

Significant accounting policies
Basis of preparation

The financial statements of Varun Beverages (Zambia) Limited have been prepared in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities (IFRS for SMEs). They
have been prepared under the historical cost convention.

The preparation of financiai statements in conformity with the IFRS for SMEs requires the use of certain
critical accounting estimates. It also requires management {0 exercise its judgement in the process of
applying the Company’s accounting policies. Areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimations are significant to the financial statements, are disclosed in
note 2 (b).

These financial statements comply with the requirements of the Companies Act, 2017. The statement of
profit or loss and retained earnings represents the profit and loss account referred to in the Act. The
statement of financial position represents the balance sheet referred to in the Act.

Going concern

The financial performance of the Company is sel out in the report of the directors and in the statement of
profit or loss and retained earnings. The financial position of the Company is set out in the statement of
financial pasition.

Based on the financial performance and position of the group and its risk management policies, the
directors are of the opinion that the group is well placed to continue in business for the foreseeable future
and as a result the financial statements are prepared on a going concern basis.

Key sources of estimation uncertainty

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual resuits.

The estimates and assumpticns that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial period are disclosed as follows.

10
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Varun Beverages (Zambia) Limited
Annual report and financial staterments
For the year ended 21 December 2020

NOTES (CONTINUED)

2)

b)

c)

d)

e)

Significant accounting policies (continued)
Key sources of estimation uncertainty (continued)

- Useful lives of property, plant and equipment - Management reviews the useful lives and residual values
of the items of property, plant and equipment on a regular basis. During the financial year, the directors
determined no significant changes in the useful lives and residual values.

- Impairment of trade receivables - the Cormnpany reviews their portfolio of trade receivables on an annual
basis. In determining whether receivables are impaired, the management makes judgement as to
whether there is any evidence indicating that there is a measurable decrease in the estimated future
cash flows expected.

Significant judgements made by management in applying the Company's accounting policies

The directors have made the following judgements that are considered to have the most significant effect

on the amounts racognised in the financial statements:

- Revenue reccgnition - In making their judgemeant, the directers considered the detailed criteria for the
recognition of revenue from the sale of goods set out in Section 23 and, in particular whether the
Company had transferred to the buyer the significant risks and rewards of ownarship of the goods.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods in the
ordinary course of the Company's activities. Revenue is shown net of sales value-added tax, returns,
rebates and discounts.

The Company recognises revenue when: the amount of revenue can be reliably measured,; it ts probable
that future economic benefits will flow to the entity: and specific criteria have been met for each of the
Company’s activities.

i) Sales of goods are recognised upon delivery of products and customer acceptance
Property, plant and equipment

All praperty, plant and equipment are initially recorded at cost and thereafter stated at historical cost less
depreciation. Historical cost comprises expenditure initially incurred to bring the assef to its location and
condition ready for ifs intended use.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost can be reliably measured. The carrying amount of the replaced part is derecognised.
All other repairs and maintenance are charged to profit or loss during the financial year in which they are
incurred.

Depreciation is calculated on straight line method to write down value (WDV) the cost of each asset, to ils
residual value, over its estimated useful life using the following annual rates;

Estimated useful life

Land and buildings

- Land Over the lease period
- Buildings 50 years
Plant and machinery 20 years
Motor vehicles 4 years
Furniture and fittings 5 years
IT equipment 3 years
Computer equipment 3years
Visi-cooler 7 years
11



Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2020

NOTES (CONTINUED})

2)

e)

9)

h)

i

k)

Significant accounting policies (continued)
Property, plant and equipment (continued)

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each statement
of financial position date.

Gains and losses on disposal of property, plant and equipment are determined by comparing the
proceeds with the carrying amount and are taken into account in determining operating profit/loss.

Financial assets

Trade and other receivables are initially recognised at the transaction price. Mosl sales are made on the
basis of normal credit terms, and the receivables do not bear interest. Where credit is extended beyond
normal credit terms, receivables are measured at amortised cost using the effective interest method.
Financial liabilities

Financial liabilities are initially recognised at the transaction price (less transaction cosis). Trade
payables are obligations on the basis of normal credit terms and do not bear interest. Interest bearing
liabilities are subsequently measured at amortised cost using the effective interest method.

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash in hand and
deposits held at call with banks, net of bank overdrafts.

In the statement of financial position, bank overdrafts are included within borrowings in current liabilities.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the “weighted
average cost method". The cost of finished goods comprises raw materials, direct labour, other direct
costs and related production overheads (based on normal operating capacity), but excludes borrowing
costs. Net realisable value is the estimate of the selling price in the ordinary course of business, less the
costs of completion and selling expenses.

Borrowings

Borrowings are recognised initially at the transaction price (that is, the present value of cash payable to
the bank, including transaction costs). Borrowings are subsequently stated at amortised cost. Interest
expense is recognised on the basis of the effeclive interest method and is included in finance costs.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting date.

Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

12



Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2020

NOTES (CONTINUED)

2)

)

n}

Significant accounting policies (continued)
Translation of foreign currencies

Transactions in foreign currencies during the year are converted into Zambian Kwacha (functional
currency) at rates ruling at the transaction dates. Assets and liabilities at the statement of financial
position date which are expressed in foreign currencies are translated into Zambian Kwacha (functional
currency) at rates ruling at that date. The resulting differences from conversion and translation are dealt
with in profit or loss in the year in which they arise.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor aré
classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to profit or loss on & straight-line basis over the period of the lease.

The Company leases certain items of property, plant and eguipment. Leases of property, plant and
equipment where the Company has substantially all the risks and rewards of awnership are classified
as finance leases. Finance leases are capitalised at the lease’s commencement at the lower of the fair
value of the leased property and the present value of the minimum lease payments.

Each lease payment is apportioned between the liability and finance charges using the effective interest
method. Rental obligations, net of finance charges, are included in borrowings in the statement of
financial position. The property, plant and equipment acquired under finance leases is depreciated over
the shorter of the useful life of the asset and the lease term.

Employee benefit obligations

Gratuity

Employee entitiements fo gratuity are recog nised when they accrue to employees. A provision is made
for the estimated liability for such entitlements as a result of services rendered by employees up to the
reporting date.

Pension obligations

The Company and its employees contribute to the National Pension Scheme Authority (NAPSA), a
statutory defined contribution scheme registered under the NAPSA Act The Company's contributions to
the defined contribution scheme are charged 1o prafit or loss in the period to which they relate. Therg are
no further payment obligations once the contributions have been paid.

Accrued leave
The estimated monetary liability for employees' accrued annual leave entitlement at the reporting date is

recognised as an expense accrual.
Impairment of non-financial assets other than inventories

Assets that are subject to depreciation or amortisation are assessed at each reporting date to determine
whether there is any indication that the assets are impaired. Where there is any indication that an asset
may be impaired, the carrying value of the asset (or cash-generating unit fo which the asset has been
allocated) is tested for impairment. An impairment loss is recognised for the amount by which the asset's
carrying amount exceeds its recoverable amount. The recoverabie amount is the higher of an asset's (or
CGU's) fair value less costs 1o sell and value in use. For the purposes of assessing impairment, assets
are companied at the lowest levels for which there are separately identifiable cash flows (CGUs).
Non-financial assets other than gooduwill that suffered an impairment are reviewed for possible reversal of
the impairment at each reporting date.

13



Varun Beverages (Zambia) Limited
Annual report and financial stalements
For the year ended 31 December 2020

NOTES (CONTINUED)

2)

p)

Significant accounting policies {continued)
Current and deferred income tax
The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the reporting date.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements and on unused tax losses or tax
credits in the Company. Deferred income tax is determined using tax rates and laws that have been
enacted or substantively enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation
allowance is set up against deferred tax assets so that the net carrying amount equals the highest
amount that is more likely than not to be recovered based on current or future taxable profit.

Share capital

Ordinary shares are classified as equity.

Comparatives

Where necessary, comparative figures have been adjusted to conform with changes in presentation in
the current year.

14



Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2020

NOTES (CONTINUED)

3. Revenue

Carbonated soft drinks
. Bottled drinking water

Other sales - Trading

Scrap sales

Sale of raw material

Sale of Dairy

Trade discount

4. GCost of sales

Consumption of raw materials

5. Other operating income

Profit on disposal of property, plant and equipment

6. Operating profit

The following items have been charged/(credited) in arriving
at operating profit:

Depreciation on property, plant and equipment (Note 9)
Auditor's remuneration

Directors' emoluments

Trade receivables - impairment

Staff costs

- Salaries and wages

- Pension

- Other staff cost

7. Finance costs

Net foreign exchange losses
Interest expense:

- holding company

- others

15

2020
ZMW

202.033,591
37,922,567
73,038,189
529,827
3,777,388
93,645,729

(11,571,934)

2019
ZMwW

226,357,533
37,417,034
65,805,414

435,354
8,958,185

(12,372,579)

399,375,357 326,601,941
219,551,112 174,680,506
219,551,112 174,680,506
75,290 13.615,751
75,290 13,615,751
27,962,213 24,146,933
346,000 250,000
4,499 469

672,607 1,938,798
61,743,405 34,619,695
1,365,416 2,225,262
4,370,100 2,957,924
87,089,135 22,697,255
13,162,346 17,168,180
100,251,481 39,865,415




Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2020

NOTES (CONTINUED)

s 2020 2019
8. Tax ZMW ZMW

Current tax # -
Deferred tax . .

There is no tax charge for the year as the company has an investment license (ZDA/146/03/2009)
under the Zambia Development Agency (ZDA) Act, No.11 of 2006. The company's profits are
subject fo tax as below:

- From the year 2018 to 2022 the company will pay tax at the rate of 0%.

- From 2023 to 2025 the company will pay tax on 50% of its taxable profits.

- From 2026 to 2027 the company will pay tax on 75% of its taxable profits.

- From 2028 the company will pay tax on 100% of its taxable profits.

No deferred tax has been recognised in these financial statements because of the tax holiday the

Company is currently enjoying.

. Property, plant and equipment

Land and Plant and Motor Furniture
buildings machinery vehicles and fittings Total
ZMW ZMW ZMW ZMW ZMW

Cost
At start of year 35,926,636 201,800,853 25.103,147 1661,388 264 592 024
Additions 107,286,608 99,112,397 4,564,162 45 537 211,018,705
Disposals (236,831) (403,173) (640,004)
At end of year 143,223,245 300,776,418 29264 136 1,706,925 474 970,724
Depreciation
At start of year 7,059,305 79,531,234 16,483,781 1,306,261 104,380,561
Disposals (202,308) (384,135) (586,441)
Charge for the year 1,395 401 22712 864 3,803,298 50,650 27.962,213
At end of year 8,454 708 102,041,793 19,802 924 1,356,911 131,756,333

{7,059,212) (15,901,783)
Net book value
31 December 2020 134,768,539 198,734 626 9,361,212 350,014 343,214,391
31 December 2019 28,867,331 122,369,618 8,619,386 355,127 160,211,462

16
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Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2020

NOTES (CONTINUED)

10. Inventories

11.

12.

13.

Finished goods
Consumables and advertising materials
Raw materials

Trade and other receivables

Non-current
Receivables from related parties (Note 16)

Trade receivables
Less: provision for impairment

Nef trade receivables

Prepayments and other receivables
Receivables from related parties (Note 16)

Cash and cash equivalents

Cash and bank balances

2020 2019
ZMW ZMW
22,852,310 11,974,790
29,950,839 24,521,417
28,094,872 3.613.888
80,898.021 40,110,095
- 82,347,658
. 82,347 658
74,153,744 18,375,605
(672,607} (1,938,798)
73,481,137 16,436,807
2,825,684 2,721,456
. 28.579.917
76,306,821 47 738,191
76,306,821 130,085,849
7,100,858 10,535,223

For the purpose of the statement of cash flows, the year end cash and cash equivalents comprise the

following:

Cash and bank balances

Share capital

Authorised, issued and fully paid

20,789,000 (2020) Ordinary shares of ZMWV 10 each
3.500,000 (2019) Ordinary shares of ZMW 10 each

17

7,100,858 10,535,223
7.100,858 10,535,223
207,890,000 -
- 35.000,000




Varun Beverages (Zambia) Limited
Annual report and financial statemenis
For the year ended 31 December 2020

NOTES (CONTINUED)

14.

Trade and other payables

Non-current
Security deposits

Current

Trade payables

Deferred VAT

Payables to related parties (Note 18)
Other payables and accruals

Total trade and other payables

Deferred VAT

2020 2019
ZMW " ZMW
23,664,284 21,896,786
23,664,284 21,896,786

(36,582 ,313) 2437179
- 13,190,808
65,180,976 18,843,470
56,111,300 24,675,877
84,709,963 59,147,434
108,374,247 81,044,220

The deferred VAT relates to imported machinery on which the Zambia Revenue Authority allowed

payment to be spread over a period of five years. This balance is due for full settlement by

September 2020.

Security deposits

Security deposits relate to amounts paid by distributors for empty containers and surety.

. Borrowings

Nan-current
Loans from related parties (Note 16)
Leoans from directors (Note 16)

Current
Loans from related parties (Note 16)

Total borrowings

18

31,786,337 188,076,666

- 120,625
31,786,337 164,403,695
28,482,000 19,885,914
28,482,000 19,885,914
60,268,337 184,289,609




Varun Beverages (Zambia) Limited
Annual report and financial statements
For the year ended 31 December 2020
NOTES (CONTINUED)

16. Reélated party transactions and balances

)

]

v}

The Company is controlled by Varun Beverages Limited, registered in India, which owns 90% of the
Company's shares.

The following were the transaction carried out with related parties and the outstanding balances as at
the reporting date:

2020 2019
ZMW ZMW
i) Sale of goods and services
- Other related parties 78,997,062 71,522 887
78,997 062 71,522 887

ii) Purchase of goods and services

- Parent

- Other related parties

(266,915,164)

(47,233,932)

(266,915,164) {47.233,932)

iii} Receivables from related parties (Note 11)

- Subsidiary - 97,917

- Other related parties 40,018,064 125,968,012

40,018,064 126,065,929

iv) Payables to related parties (Note 14)

- Parent = -

- Other related parties (65,180,976) (18,843,470)

v) loans from related parties {(Note 15)

(65,180,976)

(18,843,470)

- Parent 205,640,983 230,633,183
- Other related parties = 11,862,440
205,640,983 242,595,623

The unsecured loans are interest free and have no specific repayment terms except the loan from Varun
Beverages Limited which is repayable as per the terms of the respective agreement i.e.

Loan - 1 Principal amount $ 5,986,107 with interest rate one month Libor plus 4%

Loan - 2 Principal amount $ 9,009,052 with interest rate Three month Libor plus 2 %

vi) loans from directors (Note 15) - 142,410

- 142,410

The loans from directors are unsecured, interest free and have no specific dates of repayment.
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NOTES (CONTINUED)

17

18.

18.

2020 2019
Related party transactions and balances ZMW ZMw
vi) Key management compensation 12,520,108 8,873,359
12,520,108 8,873,359

Events after the end of the reporting date

There were no events afier the reporting date that requires disclosure or adjustment {o these
financial statements.

The COVID1S pandemic presents unprecadented challenges for socisties, governments and
businesses across the world. In Southern Africa, the reaction towards this public health crisis has
focused on health and safety of citizens and as a result this has led to uncoordinated singular action of
countries, which has disrupted supply chains, halied trade & business especially in non-essential
sectors and put economies under severe strain. The impact of COVID 19 on the business has been
severe on the private sector for its revenue generation. The other area of risk the directors foresee is the
exchange rate fluctuations. The Zambian Kwacha continues to depreciate against the United States
Dollar (USD).Collections from debtors has also been affected as some customers are taking longer o
settle their outstanding balances and are also asking for payment holidays and discounts. In terms of
product availability, there is expected delays on the part of suppliers to deliver their products due fo a
number of restrictions that have been imposed by many countries globally.

Presentation currency

The financial statements are presented in Zambian Kwacha.
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Varun Beverages (Zimbabwe) (Private) Limited

Balance Sheet as at 31 December 2020

Total I Total
. Note RTGS USD RTGS USD
Particulars
31Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
Assets
1) Non-current assets
(a) Property, plant and equipment 1A 2,009,422,099 32,638,869 2,592,771,663 34,484,740
(b) Capital work in progress 1B 146,492,013 1,791,149 10,066,078 133,808
(c) Financial assets
(i) Others 2 977,836 11,956 399,772 5,314
(d) Other non-current assets 3 59,225,285 724,144 105,498,264 1,402,384
Total non-current assets 2,876,117,232 35,166,118 2,708,735,777 36,026,246
2) Cutrrent assets
(a) Inventories 4 1,030,578,006 12,600,817 681,761,048 9,062,623
(b) Financial assets
(i) Trade receivables 5 300,768,734 3,750,843 97,181,943 1,291,836
(ii) Cash and cash equivalents 6 150,442,731 1,839,455 336,562,428 4,473911
(iii) Bank balances other than (ii) above 7 172,775,031 2,112,510 282,347,474 3,753,234
(iv) Others 8 - - - -
(c) Current tax assets 9 - - - -
(d) Other current assets 10 794,499,412 9,714,298 431,835,569 5,740,374
Total current assets 2,455,063,914 30,017,924 1,829,688,462 24,321,978
Total assets 5,331,181,146 65,184,042  4,538,424,239 60,348,225
Equity and liabilities
3) Equity
(a) Equity share capital 11 6,068 1,100 6,068 1,100
(b) Other equity 12 2,121,663,482 25,940,430 872,890,641 11,604,579
Total equity 2,121,669,549 25,941,530 872,896,709 11,605,679
4) Liabilities
A) Non-current liabilities
(a) Financial liabilities
(i) Borrowings 13 1,216,914,896 14,879,148 1,355,317,490 18,033,013
Total non-current liabilties 1,216,914,896 14,879,148 1,355,317,490 18,033,013
B) Current liabilities
(a) Financial liabilities
(i) Borrowings 14 - - - -
(ii) Trade payables 15 855,517,747 10,460,366 1,004,892,557 13,357,998
(iif) Other financial liabilities 16 759,794,975 9,289,969 1,084,491,587 14,416,105
(b) Other current liabilities 17 377,283,980 4,613,029 220,825,896 2,935,430
(c) Current tax liabilities (Net) 18 - - - -
Total current liabilties 1,992,596,701 24,363,364 2,310,210,040 30,709,533
Total liabilities 3,209,511,597 39,242,512 3,665,527,530 48,742,546
Total equity and liabilities 5,331,181,146 65,184,042  4,538,424,239 60,348,225

| S

For PFK Zimbabwe
Chartered Accountants
Sydney Bvurere (Partner)

Place: Harare
Date: 22-01-2021

For Varun Beverages (Zimbabwe) (Private) Ltd

s Y-

Chief Finance Officer

\ .,_'] 7 P

Director




Varun Beverages (Zimbabwe) (Private) Limited

Statement of Profit and Loss for the year ended 31 December 2020

Total I Total
X RTGS USD RTGS USD
Particulars
Note| 31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019

Income
I Revenue from operations 19 8,100,261,613 99,041,427  5,983,484,180 79,538,224
I Other income 20 10,084,900 123,307 990,608 13,168
111 Total Income (I + IT) 8,110,346,513 99,164,735  5,984,474,788 79,551,392
v Expenses

Cost of materials consumed 21 3,048,463,563 36,770,364  2,378,369,447  31,134911

Purchase of traded goods 22 166,334,764 2,033,765 292,666,181 3,890,400

Changes in inventories of finished goods, stock-in-trade and work-in- 23 (170,810,766) (1,585,471) (44,740,573) (114,073)

progtess

Employee benefits expense 24 425,111,781 5,197,817 315,929,930 4,199,644

Finance costs 25 225,835,160 2,761,273 267,046,221 3,525,568

Depreciation expense 26 289,801,046 3,543,381 230,814,023 3,068,202

Other expenses 27 2,198,568,648 26,881,771  2,734,749,974 36,353,207

Total expenses (IV) 6,183,304,195 75,602,901  6,174,835,202 82,057,860

A% (Loss)/profit/ before prior period items (III-IV) 1,927,042,318 23,561,834  (190,360,414)  (2,506,468)
VI Prior period items - - - -
VII (Loss)/profit before tax (V-VI) 1,927,042,318 23,561,834  (190,360,414)  (2,506,468)

Earnings before interest, tax, depreciation and amortization 2,432,593,623 29,743,181 306,509,222 4,074,134

(EBITDA)
VIII Tax expense:

(1) Current tax - - - -

(2) Adjustment of tax relating to earlier periods - - - -

(3) Deferred tax - - - -

Total Tax expenses - - - -

X (Loss)/profit for the year (VII-VIII) 1,927,042,318 23,561,834 (190,360,414)  (2,506,468)
X Other comprehensive income for the reporting period/yeat, net 1,927,042,318 23,561,834 (190,360,414)  (2,506,468)

of tax

P

For PFK Zimbabwe For Varun Beverages (Zimbabwe) (Private) Ltd
Chartered Accountants \ a ¢
L) .';, » \) y '\\ Flll >

Sydney Bvurere (Partner) Chief Finance Officer Director

Place: Harare
Date: 22-01-2021




Varun Beverages (Zimbabwe) (Private) Limited
Statement of changes in equity

1. Equity Share Capital
Equity shares of USD 1 each issued, subscribed and fully paid up

(Amount in RTGS)
Particulars Number of shares Amount
Balance as at 01 January 2019 6,068 6,068
Changes in share capital during the year - -
Balance as at 31 December 2019 6,068 6,068
Changes in share capital during the period ) -
Balance as at 31 December 2020 6,068 6,068

2. Other equity

(Amount in RTGS)

Particulars Retained earnings Total

Balance as at 01 January 2019 1,063,251,055 1,063,251,055
Profit for the year ended (190,360,414) (190,360,414)
Balance as at 31 December 2019 872,890,641 872,890,641
Profit for the period ended 1,927,042,318 1,927,042,318
IAS 29 Adjustment (678,269,477) (678,269,477)
Balance as at 31 December 2020 2,121,663,482 2,121,663,482

For Varun Beverages (Zimbabwe) (Private) Ltd

P K&

For PFK Zimbabwe
Chartered Accountants

w

Sydney Bvurere (Partner)

Place: Harare
Date: 22-01-2021

Chief Finance Officer

\> - \\ k\ .\)

Director




Varun Beverages (Zimbabwe) (Private) Limited

1A Property, plant and equipment
(Amount in RTGS)

Gross block Land Land Building Plan.t & Furniture & Vehicles Office Computer Containers RwsfETib v Soding Grand
Machinery machines
Freehold Leasehold Building Plan.t & Fixtures Vehicles Equipment Equipment [ Containers and.rf.:ﬁigerators Total
Machinery (Visi Cooler)
Balance as at 01 January 2019 20,428,834 - 184,674,385 271,701,405 5,083,333 17,587,045 2,777,520 1,201,868 - 21,528,835 524,983,226
Additions during the year 28,476,381 84,683,782 1,571,600 2,653,754 2,827,000 656,856 - 8,498,935 129,368,308
Disposals during the year - - - - - - - - - - -
Balance as at 31 December 2019 20,428,834 - 213,150,766 356,385,187 6,654,933 20,240,799 5,604,520 1,858,724 - 30,027,771 654,351,533
Restated Opening Balance in RTGS 91,640,780 - 956,163,346 1,598,692,136 29,853,061 90,797,282 25,141,063 8,337,964 - 134,700,214 2,935,325,845
Additions during the period 14,049,783 206,327,161 1,119,765 48,382,855 11,706,688 8,815,482 74,610,914 365,012,649
Disposals during the period -
Balance as at 31 December 2020 91,640,780 - 970,213,129 1,805,019,297 30,972,826 139,180,137 36,847,751 17,153,446 - 209,311,128 3,300,338,494
Accumulated depreciation
Balance as at 01 January 2019 - - 4,759,721 14,507,898 281,629 2,192,478 245,300 168,031 - 2,433,641 24,588,699
Depreciation charge during the period ended 9,670,590 31,649,148 1,053,482 3,794,028 625,615 284,335 4,376,548 51,453,746
Reversal on disposal of assets - - - - - - - - - - -
Balance as at 31 December 2019 - - 14,430,311 46,157,045 1,335,111 5,986,506 870,915 452,366 - 6,810,190 76,042,444
Restated Opening Balance in RTGS - - 64,732,276 207,053,795 5,989,115 26,854,595 3,906,798 2,029,250 - 30,549,521 341,115,350
Depreciation charge during the period ended 48,314,444 165,097,778 6,112,065 24,606,397 5,656,483 2,599,109 37,414,770 289,801,046
Reversal on disposal of assets -
Balance as at 31 December 2020 - - 113,046,720 372,151,574 12,101,180 51,460,991 9,563,281 4,628,358 - 67,964,292 630,916,396
Net block
Balance as at 31 December 2019 20,428,834 - 198,720,455 310,228,142 5,319,821 14,254,293 4,733,605 1,406,357 - 23,217,581 578,309,089
Balance as at 31 December 2020 91,640,780 - 857,166,409 1,432,867,723 18,871,646 87,719,146 27,284,470 12,525,088 - 141,346,837 2,669,422,099

1B Capital work in progress
(Amount in RTGS)

Particulars Amount

Balance as at 01 Jan 2019 15,922,724

Additions during the year 45,250,388

Capitalisation during the year 58,929,152

Balance as at 31 December 2019 2,243,960 10,066,078

Reinstated RTGS Balance 10,066,078

Additions during the period 400,645,412

Capitalisation during the period 264,219,478

Balance as at 31 December 2020 146,492,013 146,492,013 0




Varun Beverages (Zimbabwe) (Private) Limited

Total Total
RTGS UsSD RTGS USD
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
Property, plant and equipment Refer Note 1 2,669,422,099 32,638,869 2,592,771,663 34,484,740
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
Capital work in progress Refer Note 1 146,492,013 1,791,149 10,066,078 133,808
2. Other financial assets
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
(Unsecured considered good, unless otherwise stated)
Sccurity deposits 977,836 11,956 399,772 5314
Loan to related parties - -
Other loans - - - -
Forcign Ex Forward assct - - - -
Less: PROVISION FOR CONTINGENCIES - -
977,836 11,956 399,772 5,314
3. Other non-current assets
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
Capital advances 59,225,285 724,144 105,498,264 1,402,384
59,225,285 724,144 105,498,264 1,402,384
4. Inventories
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
Raw material 641,046,596 7,838,039 549,105,160 7,299,234
Stores and spares 172,238,572 2,105,951 85,054,054 1,130,620
Intermediate Goods 35,870,530 438,587 - -
Work in Progress - - - -
Finished goods 181,422,308 2,218,240 47,601,834 632,769
1,030,578,006 12,600,817 681,761,048 9,062,623
5. Trade receivables
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
Trade reccivable, considered good - Unsecured 306,768,734 3,750,843 97,181,943 1,291,836
‘Trade receivable, considered good - Secured - - - -
Trade receivable - Credit impaired 76,594 937 343,590 4,567
306,845,328 3,751,780 97,525,532 1,296,403
Less : Allowance for expected credit losses 76,594.00 936.51 343,590 4,567
306,768,734 3,750,843 97,181,943 1,291,836
6. Cash and cash equivalents
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
Balance with banks:
- On current accounts 137,525,432 1,681,515 312,208,842 4,150,180
- Deposits with original maturity of less than three months - - - -
Cash and cash equivalents:
- Cheques/drafts on hand - - - -
- Cash on hand 12,917,299 157,939 ,586
150,442,731 1,839,455 336,562,428 4,473,911
7. Other bank balances
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
Deposits with original maturity more than 3 months but less than 12 172,775,031 2,112,510 282,347,474 3,753,234
months *
172,775,031 2,112,510 282,347,474 3,753,234
8. Other current financial assets
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019

Security deposits




'Varun Beverages (Zimbabwe) (Private) Limited

9. Current tax assets

Advance tax (net of provisions)

10. Other current assets

(Unsccured considered good, unless otherwise stated)
Advances to:

Employees

Contractors and suppliers
Prepaid expenses

Balance with statutory/government authorities

11. Equity share capital

Authorised share capital

Issued, subscribed and fully paid-up
Equity shares of USD 1 each

12. Other equity

Foreign currency translation reserve
Balance at the beginning of the year
Add: Adjustment during the year
Balance at the end of the year

Retained earnings

Balance at the beginning of the reporting period/year
Less: IAS 29 Adjustment

Add: (Loss)/profit for the reporting period/year
Balance at the end of the reporting period/year

13. Non Current Borrowings

Loans from bank (secured)
Loan from Parent Company (unsecured)

As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
3,674,613 44,929 2,348,389 31,217
680,408,031 8,319,309 402,296,709 5,347,715
110,416,768 1,350,059 27,190,471 361,442
794,499,412 9,714,298 431,835,569 5,740,374
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
6,068 1,100 6,068 1,100
6,068 1,100 6,068 1,100
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
- 2,785,364 - -
- (9,225,983) - 2,785,364
- (6,440,619) - 2,785,364
872,890,641 8,819,215 1,063,251,055 11,325,683
(678,269,477) - - -
1,927,042,318 23,561,834 (190,360,414) (2,506,468)
2,121,663,482 32,381,049 872,890,641 8,819,215
2,121,663,482 25,940,430 872,890,641 11,604,579
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
67,273,015 822,543 670,744,674 8,933,013
1,149,641,881 14,056,604 684,572,815 9,100,000
1,216,914,896 14,879,148 1,355,317,490 18,033,013




'Varun Beverages (Zimbabwe) (Private) Limited

14. Current Borrowings
Working capital facilitics
-from banks- (secured)

15. Trade payables

Trade payables
Total outstanding dues to micro enterprises and small enterprises

Total outstanding dues of creditors other than micro enterprises and
small enterpri:

s

16. Other financial liabilities

Current maturities of long term debt
Interest accrued but not due on borrowings
Payable for capital expenditure

Employee related payables

Interest payable to parent company on Loan

Commission payable to parent company

17. Other current liabilities

Advances from customers
Statutory dues payable

18. Current tax liability

Provision for income tax (net of taxes paid)

19. Revenue from operations

Revenue from operations (gross)
Sale of products
Other operating revenue

Scrap sales

20. Other income

Interest on:
-bank deposits
Net gain on foreign cutrency transactions and translations
Gain on sale of fixed assets (net)
Miscellaneous

Excess provisions written back

21. Cost of materials consumed

Raw material and packing material consumed
Inventories at beginning of the year

Purchases during the year (net)

Sold during the year
Inventories at end of the year

22. Purchases of traded goods

Beverages

As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
855,517,747 10,460,366 1,004,892,557 13,357,998
855,517,747 10,460,366 1,004,892,557 13,357,998
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
611,498,648 7,476,758 916,611,546 12,184,482
23,117,656 282,658 25,336,104 336,792
6,979,457 85,337 26,662,714 354,426
7,313,896 89,427 1,612,042 21,429
100,990,202 1,234,801 65,358,109 868,803
9,895,115 120,987 48,911,073 650,173
759,794,975 9,289,969 1,084,491,587 14,416,105
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
186,544,831 2,280,873 63,672,113 846,391
190,739,149 2,332,156 157,153,783 2,089,039
377,283,980 4,613,029 220,825,896 2,935,430
As at As at As at As at
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
For the period  For the period  For the period  For the period
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
8,099,051,809 99,026,635 5,980,816,063 79,502,757
1,209,805 14,792 2,668,117 35,467
8,100,261,613 99,041,427 5,983,484,180 79,538,224
For the period  For the period  For the period  For the period
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
1,521,918 18,608 - -
8,562,982 104,699 - -
- - 990,608 13,168
10,084,900 123,307 990,608 13,168
For the period  For the period  For the period  For the period
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
549,105,160 7,299,234 38,676,503 7,011,375
3,183,010,184 37,830,101 2,963,950,532 32,421,768
3,732,115,343 45,129,335 3,002,627,035 39,433,143
6,734,654 82,344 75,152,428 998,998
676,917,126 8,276,626 549,105,160 7,299,234
3,048,463,563 36,770,364 2,378,369,447 31,134,911
For the period  For the period  For the period  For the period
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
166,334,764 2,033,765 292,666,181 3,890,400
166,334,764 2,033,765 292,666,181 3,890,400




23. Changes in inventories of traded goods

As at the beginning of the year

Finished goods

As at the closing of the year
Finished goods
Work In Progress

24. Employee benefits expense

Salaries and wages

Staff welfare expenses

25. Finance costs

Interest on:
Term loans
Bank guarantee fees to Parent Company
Loan from parent company

26. Depreciation expense

Depreciation on tangible assets

'Varun Beverages (Zimbabwe) (Private) Limited

For the period  For the period  For the period  For the period
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
10,611,542 632,769 2,861,261 518,697
10,611,542 632,769 2,861,261 518,697
181,422,308 2,218,240 47,601,834 632,769
181,422,308 2,218,240 47,601,834 632,769
(170,810,766) (1,585,471) (44,740,573) (114,073)
For the period  For the period  For the petiod  For the period
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
381,487,865 4,664,430 291,781,111 3,878,635
43,623,916 533,387 24,148,820 321,009
425,111,781 5,197,817 315,929,930 4,199,644
For the period  For the period  For the period  For the period
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
148,055,907 1,810,271 204,393,743 2,692,731
44,836,838 548,217 24,497,660 325,646
32,942,415 402,785 38,154,818 507,191
225,835,160 2,761,273 267,046,221 3,525,568
For the period  For the period  For the period  For the period
31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
289,801,046 3,543,381 230,814,023 3,068,202
289,801,046 3,543,381 230,814,023 3,068,202




'Varun Beverages (Zimbabwe) (Private) Limited

27. Other expenses

Power and fuel
Repairs to plant and equipment
Repairs to buildings
Other repairs
Consumption of stores and spares
Rent
Rates and taxes
Insurance
Printing and stationery
Communication
Travelling and conveyance
Payment to the auditors as
Audit and reviews
Taxation matters
Other matters
Reimbursement of expenses
Vehicle running and maintenance
Lease and hire charges
Security and service charges
Professional charges and consultancy
Bank charges
Advertisement and sales promotion
Meeting and conference
Royalty
Freight, octroi and insurance paid (net)
Delivery vehicle running and maintenance
Distribution expenses
Loading and unloading charges
Donations
Property, plant and equipment written off
Loss on disposal of property, plant and equipment (net)
Bad debts and advances written off
Allowance for expected credit losses
Corporate Social Responsibility expenditure
Net loss on foreign currency transactions and translations
General office and other miscellancous expenses

For the period  For the period  For the period  For the period

31 Dec 2020 31 Dec 2020 31 Dec 2019 31 Dec 2019
289,486,634 3,539,536 248,135,715 3,298,458
276,849,255 3,385,020 118,131,703 1,570,320
47,468,738 580,397 ,753,023 36,596
7,460,328 91,217 2,182,331 29,010
132,843,200 1,624,266 51,163,010 680,108
79,798,421 975,691 31,234,390 415,198
1,463,997 17,900 1,431,893 19,034
18,214,409 222,707 8,847,546 117,610
4,854,366 59,354 5,555,461 73,849
7,217,353 88,246 4,022,656 53,473
18,352,775 224,398 25,536,854 339,460
3,387,135 41,414 3,860,499 51,317
10,714,682 131,008 20,350,849 270,523
66,551,956 813,727 21,829,798 290,183
108,854,669 1,330,960 10,388,577 138,095
279,460,152 3,416,943 77,201,630 1,026,238
116,551,329 1,425,066 123,218,517 1,637,939
81,413,341 995,436 83,233,308 1,106,417
371,934,718 4,547,624 280,871,542 3,733,615
231,328,067 2,828,435 28,797,139 382,799
15,459,600 189,024 5,379,261 71,506
20,340,630 248,704 4,019,856 53,436
- - 5,388 72

319 4 - -
1,993,822 24,378 1,821,026 24,207
- - 1,571,746,219 20,893,443
6,568,752 80,316 3,031,780 40,301
2,198,568,648 26,881,771 2,734,749,974 36,353,207




T ™,

L)
[}

,’ (-/\\{J APAS & CO. 606, 6" FLOOR, PP CITY CENTRE,
| 4

|
| ROAD NO. 44, PITAMPURA
\ CHARTERED ACCOUNTANTS = 5 Nt

TEL : 011-49058720
E-MAIL: apas.delhi@gmail.com

Independent Auditor’s Report

To the Members of Lunarmech Technologies Private Limited
Report on the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Lunarmech Technologies Private
Limited (“the Company™), which comprise the Balance Sheet as at December 31, 2020, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity, the statement of Cash
Flows for the year ended 31 December, 2020 and a summary of the significant accounting policies and other
explanatory information (here after referred to as “Standalone Financial Statement™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India including Ind AS
specified under Section 133 of the Act read with the Companies (Indian Accounting Standard) Rules, 2015, as
amended, and other accounting principles generally accepted in India, of the state of affairs (financial positon)
of the Company as at 31t December 2020, and statement of its profit and loss (financial performance including
other comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsihilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requitements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

1ead Office: “Kuishna Ranjan” B-35/5, 2" Floor, Shailendra Nagar, Raipur (C.G.), Tel/Fax — 4032292, 2226673



Information Other than the Standalone Financial Statements and Auditor's Repott Theteon

The Company’s Board of Directors is responsible for the preparation of other information. The other information
comprises the Director’s report and Management Discussion and Analysis of Annual report, but does not include
the Standalone Financial Statements and our report thereon. The Directors report and Management Discussion
and Analysis of Annual report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the Standalone Financial Statements docs not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the other
information identified above when it becomes available to us and, in doing so, consider whether the other
information is materially inconsistent with the Standalone Financial Statements or our knowledge obtained during
the course of our audit, or otherwise appears to be matetially misstated.

When we read such other information as and when made available to us and if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the company in accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the standalone Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability
to continue as a Going Concern, disclosing as applicable, matters related to Going Concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
ot has no realistic alternative but to do so.

The board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect 2 material misstatement when it exists. Misstatements can atise from
fraud or error and are considered material if, individually or in the aggrepate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exeicise professional judgment and maintain professional
skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the standalone financial statements, whether due to
frand or error audit procedures, design and perform res ponsive to those risks, and obtain audit'evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a-material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involvg=gallision, forgery,
intentional omissions, misrepresentations, or the override of internal control. . guips




2. Obtain an understanding of internal financial controls relevant to the andit in order to design audit procedures
that ate approptiate in the circumstances. Under section 143(3)(I) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls

3. Evaluate the appropriateness of accounting policies used and the reasonable ness of accounting estimates
and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are requited to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosutes are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and event s
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitadve factors in (I) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the standalone financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the ‘Companies (Auditor’s Report) Order, 2016’, issued by the Central Government of

India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the “Otrder”), we
give in the Annexure T a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) the standalone financial statements dealt with by this réport are in agreement with the books of
account; Of vy Dt v




(d) in our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

(¢) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 December 2020 from being
appointed as a director in terms of Section 164(2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure-2”. Our report espresses as unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

(8) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requitements of section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

(h) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

L The company has disclosed in notes no 36, the impact of pending litigations on its financial
position it its standalone financial statements;

1i. according to the information and explanations provided to us, the Company did not have
any long-term contracts including derivative contracts for which there were any material
foreseeable losses;

i there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company; and

For APAS & Co.
Chartered Accountants
. Firm Regn No. 000340C

O

Place : New Delhi (Sumit Kathuria)
Date : 27/01/2021 Partner
M No. 520078

 UDIN : 21520078AAAABA9S6S



ANNEXURE- | TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

)

i)

vi)

vii)

viii)

In respect of its fixed assets:

a) The company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b) As explained to us, fixed assets have been physically verified by the management in a
phased periodical manner, which in our opinion is reasonable, having regard to the size
of the Company and nature of its assets. As in informed to us no material discrepancies
were noticed on such physical verification.

c) Title deeds in respect of all immovable properties are held in the name of the company.

As explained to us physical verification has been conducted by the management at
reasonable intervals in respect of inventories of finished goods, stores, spare parts and raw
materials. We were explained that no material discrepancies have been noticed on physical
verification.

The provisions of clause (iii) of the Order are not applicable as the company has not granted
any loans, secured or unsecured, to companies firms, limited liability partnership or other
parties covered in the register maintained under section 189 of the Companies Act 2013
during the year under audit.

The provisions of clause (iv) of the Order are not applicable as the com pany has not granted
any loans, made investments, given any guarantee or security during the year under audit.

According to the information and explanations given to us the company has not accepted
any deposits, in terms of the directives issued by the Reserve Bank of India and the
provisions of sections 73 to 76 or any other relevant provisions of the Companies Act 2013
and the rules framed there under.

In respect of business activities of the company, maintenance of cost records has not been
specified by the Central Government under sub-section (I) of section 148 read with rules
framed thereunder of the Companies Act 2013.

a) As per information and explanations given to us, the company is regular in depositing
undisputed statutory dues including provident fund, employees' state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and any
other statutory dues with the appropriate authorities. As informed to us there are no
outstanding statutory dues in arrears as at the last day of the financial year concerned for
a period of more than six months from the date they became payable.

b) As per information and explanations given to us, there are no dues of Income Tax or
sales tax or service tax or duty of customs or duty of Excise or Value added tax which
have not been deposited on account of any dispute.

Based on our audit procedures and on the basis of information and explanations given to
us by the management, we are of the opinion that there is no default in repayment of loans



or borrowings to the financial institutions and banks as at the year end. There are no loans
from Government and the company has not issued any debentures.

ix)  As explained to us term loans obtained during the year were applied for the purpose for
which the loans were obtained by the company. The company has not raised any money
during the year by way initial or further public offer.

x)  Based upon the audit procedures performed and information and explanations given by
the management, we report that, no fraud by the Company or on the company by its
officers or employees has been noticed or reported during the course of our audit for the
year ended 31.12.2020.

xi)  According to information and explanations given to us, the managerial remuneration paid
and provided by the company during the year is in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V of the Companies Act
2013,

Xii)  The provisions of clause (xii) of the Order are not applicable as the company is not a Nidhi
Company as specified in the clause.

xiii)  According to information and explanations given to us we are of the opinion that all related
party transactions are in compliance with the Section 177 and 188 of Companies Act 2013,
Necessary disclosures has been made in the financial statements as required by the
applicable accounting Standards.

xiv) According to information and explanations given to us the company has not made any
preferential allotment or private placement of shares or debentures during the year.

xv) According to information and explanations given to us the Company has not entered into
any non-cash transaction with the director or any person connected with him during the
year.

xvi) In our opinion, in view of its business activities, the company is not required to be
registered under section 45lA of Reserve Bank of India Act 1934.

For APAS & CO.
CHARTERED ACCOUNTANTS
FIRM REGN NO. 000340C

W A
(SUMIT KATHURIA)
PLACE: NEW DELHI i : PARTNER

DATED : 27/01/2021 M.No. 520078
UDIN: 21520078AAAABA9868



Annexure 2 to the Independent Auditor’s Report

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report
to the Members of Lunarmech Technologies Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clau e (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the standalone financial statements of Lunarmech Technologies Private
Limited (hereinafter referred to as “Company”) as at and for the year ended December 31, 2020, we have
audited the internal financial controls over financial reporting (‘TFCoFR’) of the Company as at that date.

anagement’s Responsibility for Internal Financial Control

The Board of Directors of the Company are responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the respective Companies considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (“the ICAT”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the respective company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India and
the Standards on Auditing, prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable
to an andit of internal financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects, Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, asscssing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
sclected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial teporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control over
financial reporting includes those policies and procedures that




(1) pettain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that recelpts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the company;
and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inhetent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In out opinion, the company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31 December 2020, based on the internal conttol over financial reporting criteria established by the company
considering the essential components of internal control stated in the Guidance Note on “Audit of Internal
Financial Controls Over Financial Reporting” issued by the Institute of Chartered Accountants of India.

For APAS & Co.
Chartered Accountants
Firm Regn No. 0[30340(3

RO

Place : New Delhi = NEWD (Sumit Kathuria)
Date : 27/01/2021 i Partner

s M No. 520078
UDIN : 21520078AAAABA9868



LUNARMECH TECHNOLOGIRS PRIVATE LIMITED
BALANCE SHEET AS AT 31 DECEMRER 2020

(Amaunt in Rupees Lacs, unless otherwise wrated)

Particulary Note A at As at
No. 51 Decembeer 2020 31 Decembeer 2018
Assctn
Non-cumrent ssscts
#) Troperry, plint and wquipment 3a) - IA0454 181736
b) Right 2. i asser by 350 ;
) Funanciad asserx
1) Louas 4 REas 8447
i} Crehee financral assem 3 s .
) Other non curmen? sssen [ 34045 1R 53
Tutal nom-current sssety 4,137.88 202025
Curreot dssery
1) bovenrrries 7 1,0%0.91 12285
b) Finsscial aswers
i Tade reresvabies 3 188229 115240
1) Cash & cash equvalents 9 113137 127482
1) Dither bank balsscer A 1,400 4
i) Loans 4 217 :
) Other flnancial arsets 5 250 37.1a
) Other currenr assens & A0 43 §5.43
Tuowl current ausete 520553 3,652.60
e ee————aon
Tutal azsets 994431 5,772.85
EQUITY AND LIABILITIES
Equiry
2) Equity shace capstal 10 99.50 99.50
b) Other equity 11 609,11 442837
Totul equity 5,100 €1 4353777
Liabilites
Mon-curent Labilides
3)Finascil fabiities
i) Romueing 12 132634
u) Lease liabalities 4] 18098 -
b) Prowisinng 14 43m e
©) Defeined tax livbilisies (net) 15 12440 160,44
Torl nom-current abildes 2,38€ 05 200,63
Current Hahilides
8} Financial lisbities
1) Borrowings % t2 2260 B3G5
i) Lesse Lol [k} 6400 .
i) Teade puyables
Dues to-micen enserasises and small Enrurprses 16 3.0 B3.50
Duet to Oaiers 15 1.002.35 35158
i) Other Brancial Habioe 17 2176 24210
b} Othes eurrent Labilities 1R 810 .01
) Provivioma 14 528 a0
d) Current o Fatalities (58 19 38920 139,63
Total current liahilires 155015 1,044 45
Teual iabilides 3,236.20 1,248 .08
Total equity & Hshilities 9,944 81 5,771 48

Significant scocunting policies
The arcompanying nates are gn iniegrel part of the financial
Ssernents,

In reemy of oug report of even dite anpened
For APAS & CO.
FIRM REGN NO, 0M0C
CHARTERED ACCOUNTANTS

N

a@\(\(\\@
Sumit Kathuda

Partner
M.No, 320078

PLACE : NEW DELHI
DATED : 27 Jrnuary 2021

|
For L!.Ln

T
DINA2E5219
(Sscyunarayan Sharma)

A ges Prp, Bed,

Trreciar
DIN:051334
(Vivek Gupia)



(Amount in Rupees Lacs, unless o

therwise itated)

Note For the Year cnded For the Year ended
Particubary
No, 3 December 2020 31 December 2019
Income
Revenue from apemtune 20 0,706 26 Td1ana
Other incoms 21 5125 34181
Total income 9,763.51 7,955.91
Expenses
Cost of maerial consumed 2 449040 417435
Purchasey of Stockin-Trade 42399 2
Changes 1 Inrentarics of finjshed aoods, siockiin-trade and Workein. @37 (403 33)
progress
Employee benefit Evpenscy 24 42228 444,95
Finnnce cosrs 25 200,20 487
Deprreciation and IO ernanse 26 38790 45324
Drhe.rclcp-cr:u;s 27 1,191.72 1,191 39
Total expenses e 7,620 85 6,117.08
Profit before tzx 2,142.64 1,832.33
Tax expenses
Current tax
Current year 374.61 52350
Adjustmem of esrier years 2385 1454
Deferred Tac {35.30) {31.25)
Peofir for the year 1,579.48 1,332.04
Otber comprehensive income
a) Items that will not be reclassified to wtatement of profit & Joss
Remeasurement of post emplogment benefit g 1.8t (5.26)
Less: Deferred mx on ghove tem 0.45 (1.35)
Total Other comprebensive income 138 (3.97)

Totul comprehensive come

Eurning per share (Basic / Diluted) ( Rs.)

Significant iccountng policies

The Berompanying notes are an integral part of the financial

BLitcments,

In terms of aur rpor of sven dae sunexed
Far APAS & CO.

FIRM REGN NO, 000340C
CHARTERED ACCOUNE‘ANTS

Partaer
M.Na. 520078

PLACE : NEW DELH]
DATED ;27 Januwiry 2021

K}
L2813

Director
DIN:02255219
(Satyanarayan Sharma)

LR 1)

Director
DIN:61134
(Vivek Gupra)




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Notes of the financial statements for the year ended December 31, 2020

1. Background of the Company
Lunarmech Technologies Private Limited (the Company') was incorporated on 26% May. 2009 The Company is engaged in
manufacturing, selling, and distribution of Plastic (PP) Closure.

2. Significant Accounting Policies
2.1 Basis of preparation
(1) Compliance with Ind AS-

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The financial statements are presented in INR and all values are rounded to the nearest Lacs (INR 00,000), except when otherwise
indicated.

(ii) Historical cost convention-
The financial statements have been prepared on a historical cost basis, except for:

a) Certain financial assets & liabilities (including derivative instruments) and contingent consideration that are measured at fair
value.

b) Assets held for sale have been measured at fair value less cost to sell
c) Defined benefit plans — plan assets measured at fair value,
2.2 Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An assel is treated as current when it is:
* Expected to be realised or intended to be sold or consumed in normal operating cycle of the Company
* Held primarily for the purpose of trading
* Expected to be realized within twelve months after the reporting period, or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.

e All other assets are classified as non -current,

e A liabiiity is treated as current when:

* Itis expected to be settled in normal operating cycle of the Company

+ Itis held primarily for the purpose of trading

* Itis due to be settled within twelve months from the reporting period, or

* There is no unconditional right to defer the settiement of the liability for at least twelve months after the reporting period.
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current asseis and liabilities. The operating cycle is the time between the
acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve months
as its operating cycle,

2.3 Revenue recognition

i) Revenue is recognised on transfer of premised Goods and Services to the customers on performance of obligation at the
price that reflects the consideration to which the company expecls to receive a performance of obligation, regardless of when
payment is being made. Revenue from operations includes Sale of Goods and adjustments for discounts,

ii) Interest:
Interest income is recognised on a time proportion basis taking into account the amount outstanding and the applicable interest
rate. ) i)




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Notes of the financial statements for the year ended December 31, 2020

iii) Export License Income
Export license income is recognized on receipt/certainty of receipt basis.

iv) Claims
Revenue in respect of claims is recognized only when the same are reasonably ascertained.

2.4 Taxes

a) The income tax expense or credit for the year is the tax payable on the current year's taxable income based on the applicable
income tax rate as per the Income tax Act, 1961 adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses.

b) The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting year. Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to
the tax authorities.

c) Deferred income tax is recognised in respect of temporary differences between the carrying amounts of assets of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes, Deferred tax is also recognised
in respect of carried forward tax losses and tax credits.

d) Deferred tax assets are recognised for all deduclible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses. Therefore, in the case of a history of recent
losses, the Company recoganises the deferred tax asset to the extent that it has sufficient taxable temporary differences or there is
convincing other evidences that sufficient taxable profit will be available against which such deferred tax can be realised.

€)Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and
when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the
Company has a legally enforceable right to offset and intends either to settie on a net basis, or to realise the asset and settle the
liability simultaneously.

f) Current and deferred tax is recognised in the Statement of profit and loss, except to the extent that it relates to items recognised
in other comprehensive income or directly in equity and in this case, the tax is also recognised in other comprehensive income or
directly in equity, respectively.

2.5 Property, plant and equipment

2.6

a) Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less
depreciation. Historical cost includes expenditure that is directly attributable to the acquisition of the assets. Cost may also include
transfers from equity of any gains or losses on qualifying cash flow hedges of foreign currency purchases of property, plant and
equipment.

b) Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future econamic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs
and maintenance are charged to the Statement of profit and loss during the reporting year in which they are incurred.

(c)Depreciation methods, estimated useful fives and residual value-

Depreciation / amortization on tangible and intangible fixed assets is provided to the extent of depreciable amount on the straight
line (SLM) Method. Depreciation is provided at the rates and in the manner prescribed in Schedule Il to the Companies Act, 2013
The useful lives have been determined based on those specified by Schedule Il to the Companies Act; 2013, in order to reflect the
actual usage of the assets except in case of Plant & Machinery, where useful life has been taken to be 10 years based on external
/internal technical evaluation. The residual values are not more than 5% of the original cost of the asset. The assets’ residual values
and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting year. There is no asset which is to be treated
as a separate component for the purpose providing depreciation. The capital expense on building renovation is depreciated over
the lease period of the building.

(d) An asset's carrying amount is written down immediately to its recaverable amount if the asset's carrying amount is greater than
its estimated recoverable amount.

(e) Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the Statement
of profit and loss within other gains/ (losses).

Intangible assets
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Intangible assets acquired separately are measured on initial recognition at cost. Subsequent to initial recognition, intangible assets
are carried at cost less any accumulated amortisation and accumulated impairment losses, Internally generated intangibles,

' excluding capitalised development costs, are not capitalised and the related expenditure is reflected in profit or loss in the year in

which the expenditure is incurred.
The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful €conomic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amertisation method for an intangible asset
with a finite useful life are reviewed at least at the end of each reporting year. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or
method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets with
finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Intangible assets with indefinite ussful lives are not amortised, but are tested for impairment annually, either individually or at the
cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite life continues
to be supportable. If not, the change in useful life from indefinite to finite Is made on a prospective basis. Gains or losses arising
from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Leases
Accounting policy applicable from 1 April 2019 onwards:
The Company as a lessee

As inception of the contract, the Company assesses whether a contract is, or contains a lease. A lease is defined as ‘a contract, or
part of a contract, that conveys the right to control the use an assat (the underlying asset) for a period of time in exchange for
cansideration’.

To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:

a) the contract involves the use of an identified asset — this may be specified explicitly or implicitly, and should be physically
distinct or represent substantially all of the capacity of a physically distinct asset. If the supplier has a substantive substitution
right, then the asset is not identified:

b) the Company has the right to obtain substantially all of the economic benefils from use of the asset throughout the period of
use; and The Company assess whether it has the right to direct *how and for what purpose’ the asset is used throughout the
period of use. At inception or on reassessment of a contract that contains a lease component, the Company allocates the
cansideration in the contract to each lease component on the basis of their relative stand-alone prices. However, for the leases
of land and buildings in which it is a lessee, the Company has elected not to separate non-lease components and account for
the lease and non-lease components as a single lease component.

Measurement and recognition of leases as a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier
of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of right-of-use
assets are determined on the same basis as those of property and equipment. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Company's incremental
borrowing rate. Generally, the Company uses its incremental borrowing rate as the discount rate,

Lease payments included in the measurement of the lease liability comprise the following:

a) fixed payments, including in-substance fixed payments;

b) variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

¢) amounts expected to be payable under a residual value guarantee; and
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d) the exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments in an
optional renewal period if the Company is reasonably certain to exercise an extension option, and penalties for early
termination of a lease unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effeclive interest method. It is remeasured when there is a change
in future lease payments arising from a change in an index or rate, if there is a change in the Company's estimate of the amount
expected to be payable under a residual value guarantee, or if the Company changes its assessment of whether it will exercisa
a purchase, extension or termination option. When the lease liability is remeasured in this way, a corresponding adjustment is
made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero, as the case may be.

The Company presents right-of-use assets that do not meet the definition of investment property in ‘property, plant and
equipment’ and lease liabilities in 'loans and borrowings' in the balance sheet. Also, the Company has elected to account for
short-term leases and leases of low-value assets using the practical expedients. Instead of recognising a right-of-use asset and
lease liability, the payments in relation to these are recognised as an expense in profit or loss on a straight-line basis over the
lease term.

In the comparative period, as a lessee, the Company classified leases that transferred substantially all of the risks and rewards
of ownership as finance leases. Leases of property, plant and equipment in which significant portion of risks and rewards of
ownership were not transferred were classified as operating leases. In determining the appropriate classification, the substance
of the transaction rather than the form was considered. In case, the lease arrangement includes other consideration, it was
separated at the inception of the lease arrangement or upon a reassessment of the lease arrangement into those for the lease
and those for other elements on the basis of their relative fair values. Lease classification was made at the inception of the
lease. Lease classification was changed only if, at any time during the lease, the parties to the lease agreement agree to revise
the terms of the lease (without renewing it) in a way that it would have been classified differently, had the changed terms been
in effect at inception. The revised agreement involves renegotiation of original terms and conditions and were accounted
prospeclively over the remaining term of the lease. Lease payments Lease payments in respect of assets taken on operating
lease are charged to the profit or loss on a straight line basis over the period of the lease unless the payments are structured
to increase in line with the expected general inflation to compensate the lessor's expected infiationary cost increase.

The Company as a lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease or an operating
lease. To classify each lease, the Company makes an overall assessment of whether the lease transfers substantially all of the
risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is a finance lease; if not,
then it is an operaling lease. As part of this assessment, the Company considers certain indicators such as whether the lease
is for the major part of the economic life of the assat.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease separately. It
assesses the lease classification of a sub-lease with reference to the right-of-use asset arising from the head lease, not with
reference to the underlying asset. If a head lease is a short-term lease to which the Company applies the exemption described
above, then it classifies the sub-lease as an operating lease.

The Company recognises lease payments received under operating leases as income on a straight-line basis over the lease
term as part of ‘other income’,

The accounting policies applicable to the Company as a lessor in the comparative period were not different from Ind AS 116.
However, when the Company was an intermediate lessor the sub-leases were classified with reference to the underlying assat.

Inventories

Inventories are valued on the following basis:

() Finished Goods - - At lower of cost or net realisable value
(i) Semi Finished Goods - At Estimated cost

(i) Raw Materials - At cost (on weighted Average Method)
(iv) Packing Material - At cost (on weighted Average Method)
(v) Stores and Spares elc. - At cost

Cost of raw materials and traded goods comprises cost of purchases. Cost of work-in- progress and finished goods comprises direct
materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure. Cost of inventories also include
all other costs incurred in bringing the inventories to their present location and condition. Costs of purchased inventory are
determined after deducting rebates and discounts. Net realisable value is the estimated selling price in the ordinary course of
business less the estimated costs of completion and the estimated costs necessary to make the sale.
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2.9 Impairment of non-financial assets

2.10

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An
asset's recoverable amount is the higher of an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value
in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset
is considered impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less
costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit and loss,
except for properties previously revalued with the revaluation surplus taken to OCL For such properties, the impairment is
recognised in OCI up to the amount of any previous revaluation surplus.

For assels excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the
asset’s or CGU's recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the statement of profit and loss uniess the asset is carried at a revalued amount, in which case, the reversal is treated
as a revaluation increase.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. When the Entity expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate assat, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

2.11 Employee Benefits

(i) Short-term obligations-

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service are recognised in respect of employees' services up to the end
of the reporting year and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as current employee benefit obligations in the balance sheet.

(ii) Post-employment obligations-

The Company operates the following post-employment schemes:
(a) Defined benefit plans such as gratuity; and

(b) Defined contribution plans such as provident fund and ESI.
Gratuity obligations-

The liability or asset recognised in the balance sheet in respect of defined benefit plan is the present value of the defined benefit
obligation at the end of the reporting year less the fair value of plan assets. The defined benefit obligation is calculated annually by
actuaries.

The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated future cash
outflows by reference to market yields at the end of the reporting year on government bonds that have terms approximating to the
terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined.benefit obligation. This cost is
included in employee benefit expense in the statement of profit and loss,
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Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in
the period in which they occur, directly in other comprehensive income. They are included in retained earnings in the statement of
changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
immediately in profit or loss as past service cost.

Defined contribution plans-

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company
has no further payment obligations once the contributions have bssn paid. The contributions are accounted for as defined
contribution plans and the contributions are recognised as employee benefit expense when they are due.

2,12 Investments and Other financial assets
(i) Classification-
The Company classifies its financial assets in the following measurement categories:

Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and those
measured at amortised cost,

The classification depends on the Company's business model for managing the financial assets and the contractual terms of the
cash flows. For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive
income,

For investments in debt instruments, this will depend on the business model in which the investment is held. For investments in
equity instruments, this will depend on whether the Company has made an irrevocable election at the time of initial recognition to
account for the equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.
(if) Measurement-

At initial recognition, the Company measures a financial asset at its fair value, in the case of a financial asset is not at fair value
through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of
financial assets carried at fair value through profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely
payment of principal and interest.

(a) Debt instruments-

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash
flow characteristics of the asset, There are three measurement categories into which the Company classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at
amortised cost and is not part of a hedging relationship is recognised in profit or loss when the assat is derecognised or impaired,
Interest income from these financial assets is included in finance income using the effective interest rate method.

Fair value through other comprehensive income (FVOCI): Assets that are heid for collection of contractual cash flows and for
selling the financial assets, where the assets’ cash flows represent solely payments of principal and interest, are measured at fair
value through other comprehensive income (FVOCI). Moverents in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognised in profit
and loss. When the financial asset is derecognised, the cumulalive gain or loss previously recognised in OCI is reclassified from
equity to profit or loss and recognised in other gains/ (losses). Interest income from these financial assets is included in other income
using the effective interest rate method.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOC] are measured at fair value through
profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss and is not part
of a hedging relationship is recognised in profit or loss and presented net in the statement of profit and loss within other
gains/(losses) in the period in which it arises. Interest income from these financial assats is included in other income.

(b) Equity instruments-

The Company subsequently measures all equity investments at fair value. Where the Company’s management has elected to
present fair value gains and losses on equity investments in other comprehensive income, there is no subsequent reclassification
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of fair value gains and losses to profit or loss. Dividends from such investments are recognised in profit or loss as other income
when the Company's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/ (losses) in the statement
of profit and loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported
separately from other changes in fair value,

(iv) Derecognition of financial assets-
A financial asset is derecognised only when:

The Company has transferred the rights to receive cash flows from the financial asset or, retains the contractual rights to receive
the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients,

Where the Company has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards
of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the Company has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised,

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the
financial asset, the financial asset is derecognised if the Company has not retained contral of the financial assat. Where the
Company retains control of the financial asset, the asset is continued to be recognised to the extent of continuing involvement in
the financial asset.

2.13 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable
right to offset the recognised amounts and there is an intention to settle on a net basis or realise the assat and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal course
of business and in the event of default, insolvency or bankruptcy of the group or the counterparty.

2.14 Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are
unpaid. The amounts are unsecured and are usually paid as per the credit terms.

2.15 Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less provision for impairment.

2.16 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operaling decision maker.
Accordingly, segmental reporting is performed on the basis of geographical location of customer which is also usad by the chief
financial decision maker of the company for allocation of available resources and future prospects,

2.17 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value,

2.18 Foreign currency translation or transaction

Transactions in foreign currencies are initially recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of the transaction.

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical
cost denominated in a foreign currency are reported using the exchange rate at the date of the transaction.

Exchange differences arising on the settlement of monetary items or on restatement of the Company's monetary items at rates
different from those at which they were initially recorded during the year, or reported in previous financial statements, are recognized
as income or as expenses in the year in which they arise.

Exchange differences pertaining to long-term foreign currency monetary items obtained or given on or before 31 December
2018: Exchange differences arising on conversion of long term foreign currency monetary items used for acquisition of depreciable
fixed assets are added to the cost of fixed assets and is depreciated over the remaining life of the respective fixed asset and in
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other cases, is recarded under the head ‘Foreign Currency Menetary Item Translation Difference account' and is amortized over
the period of maturity of underlying long term foreign currency monetary items, in accordance with the option available under Ind
aS 101,

Exchange differences pertaining to long-term foreign currency monetary items obtained or given on or after 01 January 2017:
Exchange differences arising on restatement of long term foreign currency monetary items obtained or given Is recorded in the
Statement of Profit and Loss,

Financial liabilities
Initial recognition and measurement:

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and financial
guarantee contracts.

Subsequent measurement-
The measurement of financial liabilities depends on their classification, as described below:
(a)Financial liabilities at fair value through profit or loss-

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recagnition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred
for the purpose of repurchasing in the near term.

(b)Loans and borrowings-

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the Effective Interest Rate (EIR) method.

Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

2.20 Contingencies

2.21

Contingent liabilities are possible obligations whose existence will be confirmed only on the occurrence or non-occurrence of
uncertain future events outside the Company’s control, or present obligations that are not recognised because of the following: (a)
Itis not probable that an outflow of economic benefits will be required to settle the obligation; or (b) the amount cannot be measured
reliably.

Contingent liabilities are not recognised but are disclosed and described in the notes to the financial statements, including an
eslimate of their potential financial effect and uncertainties relating to the amount or timing of any outflow, unless the possibility of
seltlement is remote.

Contingent assets are possible assets whose existence will be confirmed only on the occurrence or non-occurrence of uncertain
future events outside the Company’s control. Contingent assets are not recognised. When the realisation of income is virtually
certain, the related asset is not a contingent asset; it is recognised as an assat,

Contingent assets are disclosed and described in the notes to the financial statements, including an estimate of their potential
financial effect if the inflow of economic benefils is probable.

Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities at the date of the financial statements. Estimates and assumptions are continuously evaluated and are based
on management's experience and other factors, including expectations of future events that are believed to be reasonable under
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the circumstances. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of assets or liabilities affected in future periods.

In particular, the Company has identified the following areas where significant judgements, estimates and assumptions are required.
Further information on each of these areas and how they impact the various accounting policies are described below and also in
the relevant notes to the financial statements. Changes in estimates are accounted for prospectively,

Judgements

In the process of applying the Company's accounting policies, management has made the following judgements, which have the
most significant effect on the amounts recognized in the financial statements:

Contingencies

Conlingent liabilities may arise from the ordinary course of business in relation to claims against the Company, including legal,
contractor, land access and other claims, By their nature, contingencies will be resolved cnly when one or more uncertain future
events occur or fail to occur. The assessment of the existence, and potential quantum, of contingencies inherently involves the
exercise of significant judgments and the use of estimates regarding the outcome of future events.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below. The Company based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market
change or circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions when they
occur.

(a) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists,
or when annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's
recoverable amount is the higher of an asset's or CGU's fair value less costs of disposal and its value in use. It is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or groups
of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to ils recoverable amount.

(b) Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in
the future. These include the determination of the discount rate, future salary increases, mortality rates and future pension increases.
Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes
in these assumptions. All assumptions are reviewe d at each reporting date.

(c) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabiiities recorded in the balance sheet cannot be measured based on quoted
prices in active markets, their fair value is measured using valuation technigues including the NAV model.

Financial assets like security deposits received and security deposits paid, has been classified and measured at amortised cost on
the basis of the facts and circumstances that exist at the date of transition to Ind AS. Government corporate bond rate has been
used to fair value the security deposits at amortised cost.

Financial liability like long term borrowings received, has been classified and measured at amortised cost on the basis of the facts
and circumstances that exist at the date of transition to Ind AS. Average market borrowing rate has been used to fair value the long
term loan at amortised cost.

2.22 Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate
of the consideration transferred measured at acquisition date fair value and the amount of any non-controlling interests in the
acquiree. For each business combination, the Group elects whether to measure the non-controlling interests in the acquiree at fair
value or at the proportionate share of the acquiree's identifiable net assets. Acquisition-related costs are expensed as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their acquisition date fair
values. For this purpose, the liabilities assumed include contingent liabilities representing present obligation and they are measured
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at their acquisition fair values irrespective of the fact that outflow of resources embodying economic benefits is not probable.
However, deferred tax assets or liabilities, and the assets or liabilities related to employee benefit arrangements are recognised
and measured in accordance with Ind AS 12 ‘Income Taxes' and Ind AS 19 ‘Employee Benefits’ respectively. When a liability
assumed is recognised at the acquisition date but the related costs are not deducted in determining taxable profits until a later
period, a deductible temporary difference arises which results in a deferred tax asset. A deferred tax asset also arises when the
fair value of an idenlifiable asset acquired is less than its tax base.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date.
If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition date fair
value and any resulting gain or loss is recognised in profit or loss or OCI, as appropriate.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability that is a financial instrument and within the scope of Ind AS 109 ‘Financial
Instruments’ (“Ind AS 109'), is measured at fair value with changes in fair value recognised in Consolidated Statement of Profit
and Loss. If the contingent consideration is not within the scope of Ind AS 109, it is measured in accordance with the appropriate
Ind AS. Conlingent consideration that is classified as equity is not re-measured at subsequent reporting dates and subsequent
its settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised
for non-controlling interests, and any previous interest heid, over the net identifiable assets acquired and liabilities assumed. If the
fair value of the net assets acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether it has
correclly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the
amounts to be recognised at the acquisition date. If the reassessment still results in an excess of the fair value of net assets acquired
over the aggregate consideration transferred, then the gain is recognised in OCI and accumulated in equity as capital reserve,

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment
testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group's cash-generating
units that are expected to benefit from the combination, irrespectlive of whether other assets or liabilities of the acquiree are assigned
to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an
indication that the unit may be impaired. If the recoverable amount of the cash generating unit is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of
the unit pro rata based on the carrying amount of each asset in the unit.

Any impairment loss for goodwill is recognised in Consolidated Statement of Profit and Loss. an impairment loss recognised
for goodwill is not reversed in subsequent periods.

Where goodwill has been allocated to a cash- generating unit and part of the operation within that unit is disposed of, the
goodwill associated with the disposed operation is included in the carrying amount of the operation when determining the
gain or loss on disposal. Goodwill disposed in these circumstances is measured bassd on the relative values of the disposed
operation and the portion of the cash- generating unit retained.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination
occurs, the Group reports provisional amounts for the items for which the accounting is incomplete. Those provisional
amounts are adjusted through goodwill during the measurement period, or additional assets or liabilities are recognised,
to reflect new information obtained about facts and circumstances that existed at the acquisition date that, if known, would
have affected the amounts recognised at that date. Thess adjustments are called as measurement period adjustments. The
measurement period does not exceed one year from the acquisition date.

Business combinations involving entities that are controlled by the Group are accounted for using the ‘pooling of interests’
method as follows:

* The assets and liabilities of the combining entities are reflected at their carrying amounts;




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Notes of the financial statements for the yvear ended December 31, 2020

Except for adjustments made to harmonise accounting policies, no adjustments are made to reflect fair values, or recognise
any new assets or liabilities;

The balance of the retained earnings appearing in the financial statements of the transferor is aggregated with the
corresponding balance appearing in the financial statements of the transferee or is adjusted against general reserve:

The identity of the reserves is preserved and the reserves of the transferor become the reserves of the transferee; and

The difference, if any, between the amounits recorded as share capital issued plus any additional consideration in the form of
cash or other assets and the amount of share capital of the transferor is transferred to capital reserve and is presented
separately from other capital reserves,

e
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iy H Gl Y E
Notes of the financial statements .
(Amaount in Rupecs Lacs, unless othe rwise stated)
4 Loans Noo-current Current
As at As at Asat As at
31 December 31 December 31 December 31 December
2020 2019 2020 2019
Loans carried at amorrized cost
Sccurity deposits &85 85 B+.47 2.17 -
L 8885 84.47 2.17 -
5 _Other Financial Assets
Asat As ar As at As ar
31 December M December 31 December 31 Decemher
2020 2019 2020 2019
5-."\'I.:n'r‘}‘ deposils ¥ = -
Defemed Lease Expenses = W : -
Inicrest receivable : - - 27.50 4.10
Clairn Receivable E o 08
Amount receivable fram NIAT (Delhi barads hi - - -
- - 27.50 37.18
5 Other Assets
As at As at As at As at
31 December 31 December 31 December 31 December
2020 2019 2024 019
Capital Advance 349,45 212,93 % -
Baiance With GST Authosities x - B3 36 4203
Advances to Suppliess, Contraciars & Orhers - - 46307 16.71
Propaid expenses/ Amount recen ceanle - 5.50 4433 13 89
Armnwnt receivable from NHAT (Delhi barada hig - - 12.92 12.92
349.45 218.53 60369 85 55




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Notes of the finaocial siaem engs

Parviculars As ar Asar

31 Decembes 2000 31 December 2014

7 Ioveniorles
(A= certifier] by the management)
Faw Mageral 41352 348 42
Rawe Marcrial Trven ot in Fransic MESD 109,49
Facking Material 9.32
Semi Binished Croods 342 32
Finislied Gennly i385
Finashed Gondiin Transit 16168 461 63
Siores, Spares and Oithers 11113 543
Toal 1,059.91 1,122 &g
Mue:
For mode of valwadion refer st Bng policy numher 28
As ar As ar
8 Trade receivables 3 Decembor 2020 31 Diecember 2019
Trade Receivabile considercd good - Secured =
Teade Receivalile considersd gaod - Unsecnred 168339 113240
Towld 1,8£2 20 1.132.40
Mote:
Refee Nowe ao 34 for sebied Pty disclomrey
As at As ai
9 Cash and cash cquivalents 31 December 3020 31 Decomber 201%
Balzoces with banks
-In Currenr Vecoune 395 7% 93521
Diepasis with matunty with in theee pomnihs T3 50 283104
(Field as margin by bank against coedit Laeilitirs]
-Chesgues/Remissivee in trandt . 534
Cash an hand T
Toial 1,110.37 1,274,532
For the purpose of statem ent of cash Mow, cash and cash equivalent comprises of the
followiag
Dalinces with banks 1,130 33 1.272an
Cash on hand 1.4
113137 1,374 62
As ar Asar
A Other bunk balances 31 Diezemn ber 2020 31 Decernber 2010
Bank Drpont with morn than three monthy Ay 1,106 0
Toal 1,103 0
10 Equity share capital
AUTHORISED
VLW Shases of par value of Ba 10/- each 1) 10H) W)
Add: 100000 sharer af par value of Bs 10/-e3cs pursuxing 6 the seheme of aoalgsmaiion {(Refer Now 43) 1K) 1060
100,71 Shasex of pas value of Ra, /- each (Previous Yeas 1000000, equity shuses oF Rs. 10/ exch) Fifi 0 110,00
15SUED, SURSCRIBED AND FULLY PAID.UP
1,700,00K) Shares of pir value of Rs. 10/. esch 100 00 [0
Leas: 730080 Equity Staees of Rs 10 esch csncellad (Rrfer Noe-43) a0 (1400
sAdd: T33000 Equity Shares of s 10 sach to be jased afresh 33 fully paid up shases (fefer Mara13) Ti50 7350
98,070 Shares of pac vahie of Rs. 10/- rach @revious Year 595 030, equity shares of Ry, 10/. each] L [TH]) 00 85
Nowex:
3 The eecancitinion of mumber of sharcs ouismnding a8 at the beghiing and end of the year.
Equity sharc capiral 3 Decembar 2020 31 Deceenber 2019
N of Shases Sutssuding at the beginming of the year 100 P 1M (0
Lewe: THM80 Equity Shases cuncelied (Refee Nute—i3) (754,580 {739,987
Add: 35000 Eaguiny Shares 1o be issued afvess 15 fuly paid up shvares Refer Noe-43) 735,000 T35, 0001
No. of Shures outsranding st the end of the year 995,070 — menm

BJThe tempany has only sne cleas of oquiny shures having 3 pas vahie of * 10/- each, The hobders of e Sty sharer aee entided to peesiee dividends ag
declased from fims to ime, and ame el 1o st fights propoctionate 1o their ghare holding arthe mestings of shiehalders. (g the seenlof liguidation

of the Company, the holdlers of eruity slinees will be entitted 1o reesive msews of the Campany temaining after s tlement of all Babilities, The distrilustbon il

be in proportion to the number of equaity shares held by the shaeholders,

) Varun Beverspes Limined is the holding compang of the company, holding 54764¢ equity shares af the compaay,




Nauves of the fnamcial gearementy
o) Foliondig Sharcholders hold shures moee Biun 3% of the ropd iy shurer of the company,

Name of the sharebolder Staing 31 Decemnber 2020 31 Degembrer 2019
Varua Beveages Limited Hnbding (w.e.F04/11,/2010) SHTE45{55 D) T2
Angelies Technolegies Pee Lid. (Rafic nve 43y Holding (efore Mergr) NIL T30y
Lunurmech Toucstrmenty & Holdings SORHNES 1) LR
Me Vivek Gopia Whole time dicerioc 37913939,01 %) NIL

B Mol dischued sivice below 5%, ¥

£) The compang has not e ang B thases e shares purssaat 0 sontcact withoor PEYMen bring recoressd in rash during the period of fast § years
immadisiely preceding the balunce sheet dre., (Refac pote43) T

1 Orher equiry ! Ae at Asar
f 3 December 2020 31 December 2010
) Rewined Earning t
As prer Lase balance Shieer 45457 36674
Add: Net Prafin afrer Tax 1 157045 133204
Remessuremant gains/loeses on defined crmpligment benefit H 135 [ERH)
Toral-{A) §075.11 4194.27
by Capieal Reserve {Refer Mot 43)
As pee Lasr batwnce Sheet - {64 ) fiviy iy
Towk(B) {66 iy (56 00}
Toul-{A+B) £09.17 428.27




12 Bomowings

As at Asat As at As at
31 December 31 December 31 December 31 December
2020 2019 2020 2019
Secured term loan from Banks ¢
- Foreign Currency Loans (Buyers ceedin) 1,926.24 - - 237.43
- Rupecs Loan £ = - =
Wocking Capital Faeility
= Ugamn Banks
-Sccured
-fuceipn Currency Loans z Z
~Rupee Loans = = . i
- From Qithers
-Llrise ured
- Rupes Loans
-From Direcrac - - - 3505
-From Others - = 2860 2R 61
Lesri- Current maturibes of lo gy term detr, = - -237.43
discolsed under the head "other fnancial
liahilities" (reler noie 17)
1,926.24 - 2R.60 63.65
13 Lease Libilities Non-current Current
As at As at As at As at ]
31 December 31 December 31 December 31 December
2020 2019 2020 2019
Leasc Libilities 189.98 - 64.00 -
18098 - 64.00 =
14 Provisions
As at As at As at As at
31 December 31 December 31 December 31 December
2020 2019 2020 2019
(Refer note 24)
Defined benefit liablity {ruer) - Gramiry 35.74 29.07 1RA 350
Other employes abligations - Leave
encashment 7.49 9.21 1.35 1.41
43.23 30.18 524 4.90]




LUNARMECH TECHN Q1 0G1ES PRIVATE LIMITED

Nates of the finsncisl srasements

Particulurs Asal Asai
31 Decerber 2020 31 December 2019
15 Deferred wx labilicies (ner)
Defierred mx aeiviag, fom temporary differenees
A at begnong of the year 16744 1047
Adpusrmnear elsing the pear 38y {32 &y
Towl 126 60 L6144
16 Trade payabies Az ar Ag &t
3 Decwmber 205 31 Dreceomber 2010
Dues to Micre Enverpiises and Small Enierprizanias per the intmatiin received fom vendon)
) Prnsipal amount due to suppliers undes MSAED Agr 30,01 3 50
) bineresr aoeeied and duc to supplices wider MSMED Act om the sl Amunn . .
i) Payment imade 1o supplices foiher than wiees 1) beyond appowicd day duning the jear 5 2
) Tarerem paid 0 suppliess under MEMED Act % i
v} the ameowet of fuither inrerest remaing due amd payabie sven i the seccerching yoary, until wuck date . =3
when the ineres duee 23 above are acrually paid to the small enserprise, for the purposs of disaBewsee 3¢
a deiburrible expenclinee ynder section 13,
W} Interest dise and pawable to suppiiers under MSMED Act jowusds pagmenis airendy made
i) Freresi acerued and senmaimng vupaid at the end of the Aeenanting year .
wiif) The amennr 6f favthee intevest remairing due and paysble even in the vucceeding vears, until such ¢age
wheti the intesest dues 25 sbeve are actualiy paid 1o the small enierpiss for the proeposs of disslkosnnee 42 1
dorductible expenlinire under secrion 23 of the MSMED Aet.
000 g
Chthier wearle poyabies 1235 39138
Tosal 1033 26 475 08
Noves:

Dinclomare with regpect 12 celated PASTY tranmctionss 2 geven B npie 34,




17 Other financial liabilities

Asar As at As at Asat
31 December 31 December 31 December 31 December
2020 019 2020 2019
Current masuritics of kng- term Borrowings
(refar note 12) . . - 237 43
Interest acerued but not due on h--rmwu:ﬁs = 5 21.7¢ 4,76
L - = 21.76 242.19




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Notes of the financial staieoenis

Particulars Azt Asat
31 December 2020 31 Decermber 1019
1B Ohther Courvent Babilivies
Stanriry Duey Pagalile 637 a07
Adwsmees from tustnem cre and stheee 1.73 2.0
Toral [0 .01
13 Cucrent tax Habilivies (Net) Asat As at
3 December 2020 3 December 2019
Provisian for current tax
Axper lasi balioce sheat 249 53 127.54
Add: Provision foe Crivrent Year 574,61 52350
Lewe: At adjosted during the year e ns2
Lese:Ser off againat Taves paid MMt credn {435 1) (407,943
Peovision for currenn tax ( Net ) 330,20 249.63
Towi 38020 240,63
Year Ended Year Ended
31 December 2020 31 Decernber 20/3
20 Reseoue from operationg
Salr af Products 0650 87 TN
Dther opersting revenue
Expart bugentive 22 BS9
Seeap Sales 17.77 1634
Tyial 9,706 2 741408
Disclosure on revenue pursuant to Ind AS 115 Recenne fiom eoniract with cosimmerns:
A)  Beconciliudon of revenue rec ognised with the contracied prce:
(Goos sewenne /Contrsied price AT 20 TAT6 48
Adssrmenie
Drscounr Qi (143 45
Salez rerorn (37 {i ETY
Revenue 3 per Siement of Profic and Lazs 9,685 87 71194
B} Disclosure of disaggregared revenue recognised in the Statement of Profit and Loss based on grographical segmant:
Revenue frvm cuswomiere oursde India 348608 1.309:54
Revenue From civomens within India A 1S a0 591340
Revenue as per the Siatement of Profit and Loss 1 656 87 T4
C)  Conmsct balasess;
The following uble provides infarmition sbout reeeieables ad conrract ligbilitier froon oonicact with s g
As ar Asar
Receivabies 3 December 2000 31 December 2019
Trade reeetabies 1.882.29 11240
Less Allowances for expecred coodit loas 5 F
1,862,739 1.132.40
Convrace lahiFivies As ar As ar

Adwunee from Cusmimens

D} Cowractasser is dhe dght mo condens fam in exchangre for goods o¢ services tramaforred 1o thie cuse
pryment roeved from casmamer for which performance oblgntian has aul yot been onmpleted.

The performance b ion it miisfed when ot of the Foods o e ices arc transferned 10 the cus
doce nol have any inmg peri: € ShBginion &2 conmrars entered for sale of gewdy ace for a sh
of smrvicas whetin, prrfonmance ablig ion is varstisfied 15 which trasmeson [rries has beew allocased, Payment wem
the mnmrucnual meme of cach sanrract and greesally fails in the mage of 1 to 120 days from the sampletion of porfan

Theee is no eigriticar fancing covponent in any tranecgon with the CUSmers,

2 Other income

Inievess On Fied Degesii Rexsprs
inierest Becohed on Elrerrisity Sacuriny
Inteecys Received oa Loan ghen

Ner Gain in Foesign Cusrency Transsctions
Prafit e Sule of Fised asocts

Yiswwahng of nwron o secunity deposit
Immecess Tncome on Lease renl
Commisson reepreed

Toal

0.40

31 Decernber 200 3 December 2010
—— = vicember JNF
Dp

.40

049

srrer churs g,

wner. Comtract lbifibey are on seeoun oF the advnnce

ormiers based an Hie contemena] reons, The Group
Further, theee aoe no contrets for sle
¥ with crisomn eoa vaey depicnch ing upnm
manee ubiigwnii,

Year Ended Year Ended
31 Dewember 2020 31 Decermher 2019

Sead Iy
4,85 247
5 T4
s BA.5T
. AN OF

1.94 =
B 131
- 239,
3725 54141




LUNABMECH TECHNGLGGIES PRIVATE LIMITED

Neves of the finsncial siavom eoms

2 Costof maeral consumed
Baw Marerial Comsumed
Laventies at Baginning of the Yeas
Add s Purchases dusing the yess (Ned)

Lzt : Sule of Raw marceial

Lees : Tinvenmicios at the end of the Fear
Cansurmed

Packing Mascdal Compmed

Tuotal

23 Changes in Inveniories of faished goods, stockein-trade and work-in-progress

Aa at the beginning of the year
Fimisted Grasls

Firushed Gonds-in Traasit

Lo Finibecd Gocds

As at the closing of the year
Finivhed Gosals

Finished Goods-in Transie
Semi Finlshed Coody

2 Employee benefit expenses

Salirier and ampes

Empiloper’s conimburion ta provident and siher Buds
Stalf wrifure cxpenses

Tuwal

* Danagesial Remuneranon paid i Directae
Employes benefits

I Defined convibuting plaos
Caniributinn to defined rontribotion plans. eregrised 2 expense for the Foariz ag under

Emploser’s commbution o prowident and other Ruids

Il Defined benefic plans

The Compaoy opertes 2 granty plan wherin every emploges in snniled to the benche Gratuity is payabile
retitement, senaratinn, dedth ar peomanent dissblement, in towme of the provisoss of the Payment of Grabs

Year Ended Year Endrd
N December 2020 31 December 2019
34462 570 44
a4 ind g LTI
4,709 54 4 814 80
052 ands
413 52 34582
4,205 50 4,215 84
308040 154 51
4,489.40 4,394.35
Year Ended Year Ended
31 Deceraber 20M0 31 Decemiver 2019
43 149
46103 4540
3513 -
30183 97.08
13355 4.27
1ai oF 46803
ez 3532
207 16 501.53
294,37 -41% 35
Year Ended Year Ended
31 December 30H) 3 Decamber 2059
40746 421,06
10.97 1215
3 65 11}_5_
42238 444 ag
200 8im
1097 12.15

to all elighle crplepecs of the Compmay on
iy Agt

The: Following talbile sets out the stamis of rhe grasudty plan a5 eequiced uoder Tnd AS 19 - Eamplsgre Benefits 35 at 31 Docembar %030, 31 December 2016

i. Changes in presont value are as follows:

Turticulare

31 December 2020

N December 29

Balance at die begioning of the year 3304 % -
Tnerest cost 138 141
Current service coet 538 518
Benefity seriled . -
Actunrial los {gain} {181) 336
Batance at the end of the year 35.62 3344
ii. Expense tecognived in the Starement of Profit and Logs:

Particulars 31 December 30 31 Decenber 2019
Cunrent service et 558 3.28
Titeeest cour 138 1.61
Tosal 7.97 6.89
Amanunt recagniued in Other Comprehensive Tncome;

Particulary 31 Diecomnber 3020 31 December 2019
Ner camulutive unmeogmined acnusial g apeaing - +
Actuasial min f flow] fae the pear on PRO) 1.B1 3283
Actarial gain /fhows) for the year on Saser 040 a0
Uneecognired aciyacial Rin/ (oss) for the year 1.81 {5.26)




Nutes of the fnancisl siaiements
Amount recoguised in the balunce sheet
Pacivolars 31 Dizcesnber 320 3 Decemnber 2019
Prement valug of defined b1 obaligarion g3 ==X
Fait value of plan ssscts
Mot zmen! Tabibng recognied i baleacs sheor 2z P

(oe) (X0

Bifurcarion of clesing net Liabiliy at the cad of year 31 December 2000 31 December 2009
Curren 3sg 350
Noa-Cunent 3574 20,07

i Actuarial amumptions

a) Economic assumprices

Particulars 31 Decembier 2020 31 December 2019
i Disconmting are 7.56% T6E%

i) Funire selary incroase Py 80

b} Dm:-sn[:l'lic AERUm pion

Particulars 3 Dacember 320 31 Decombes 2015

1) Retremeitage frcacs) SR 34 00

i) Macaby abls - 107 OF TALM 100% OF IATM

(12-14) (20i214)

W) Agee Withdtsswal rate (6)  Withelrawal rate (1h)
Up to 30 yeam 300 300
Fram 31 to 44 yeuss 200 300
Above 44 pears 1.0 1.0x)

A quaniivative senaiiviey analysis for significan plion 2e a 31 D ber 2020 is ae shown below:

A)  Impact of the change In diccount
Toel 37 82 3346
%) (245 [EA)
) 170 237
B)  Twpsct of the change in salary incroase
Prescnt Vatue obligation at the end of the period 36z EER]
3 [lmpmct due 1o increase of § 3% ] 2134
B [Empacr due to drercass of 5%, (248 (2.14)

The acnaiviviny analyeis above has been detenmined Based on reassasbly possible chinges of the assumprions se “uring at the end of the reporving pering,
whilz heildinig all ather 5 SR Comstinl

Risk associared:

lovestmenr ek TEplan is funded then womes finbilines nownacch and acueal s estiment eoeen an
masets Jower than the discesany cate assomed ar the lass saluation dae ean fmpact the
Hubiliny,

Tocoent rish idincnunt cate sisk) Reduction in discount iz in subsequent valintons can eresse the phan's lahiling.

Macraiity ek Actusl deaths 1nd Labilty cuser proving lowsr or lighes ran swmed 17 e
wabiurn can iopact the Hahilites

Salary axk Acuts! aslery incrsuses will nerense the Flan's Hiahilety. Increase in mliey Wireane
Tate avwemption in Ruture valuations will 2lso ihesesse the liahsiliny.

Withdewls [ Actual withdrawds proving igher of Jower than asmmed wihilcrei and change of
withalenw] earew g7 subseguent valations tag denpeas Plan's lity.

The following papmenrs 30c ma rumity poohile of Diefned Benelit Oblizations in funure years:

Year 31 Decomibrer 2020 31 December 201y
Dol year 338 350
1602 year 046 055
2 1o 3 year 1 65 .54
3108 year I L34
4108 your 102 1153
56 £ year 0 &t 163

6 yesr onwands 3118 26.20




T

Notes of the finsncial staiements

nL.

4)

1

b}

3

Campensated absences (Other benefits)
Statement of Profit and Less based on senuarial sadusion.

Actuarial valuadon of compsamicd abscaces has bren pes e d by an
indepeadent ar Tuey wsing the o lloniing wee LT

i Ch‘EEE‘ in present value are as folluw s,

Particulars 31 Decermbee 3000 31 Dewenn bher 2019
Ralaoce ae the beginuing of the year 10.62 82
Add: Toerest con 076 fing
Adtl: Current sermce cor 1.55 181
Less: Beuefits paid g an
Add: Netagniasial gau sy ducing the yeas {4 nBy 428
Balwuce at the end of the year i85 10 52
il Change in the fair value af plan asscts:

The acheme doet not hyve A0y 354018 23 51 the valusiion date 15 meet the

campenssind absence kabiby,

iii. Amoun recognicad in the baluocs gheer

Pasiculars 31 Deceniber 2000 31 Dewember 2010
Prgsent value of defioed Semehin ohlginim A 85 &
Fuir valuc of plan asets = -
Net zsen/ Gabilin) seagmived in batncr shect sz proniyice [CEDH (10.62)

iv. Exprase recognised in the Surement of Profir and Loss
Particulars

Corvent serege oo

Tntesest an defined benefit obiligation

Net acnracial gain/los in the Fear

Towal

Acruarial apsm piions

a) Ecanomic ssam pricas
Particutars

(] Di;couuﬂ'ngnit

i) Fuire sy iereaset

FThe estimanes af funure sslary i cevanes omidered in the actuagial
wahiation take o aecounr infla o, semonty, poomiiion and giliee
relevant Baenors sueh as sepply and demend in the eraploymen market.

b} Demagraphic assumprion

31 December 2020

3 Decewber 2019

135 180
0.76 a0
N8 0.9
(178} 270

3 December 2020

31 December 20109

T.£4% 7660
vy 4w,

Pardculars 3 Dscomber 2020 31 December 2009
) Redirement age (yeacs) 5800 200
100 of TALM 100% of LALM
i} Muorulity mble (2012.14) (#12-14)

&) Ages Withdrawal rate (%) Withdramal care (%)
Up 8 30 yeary 3 3
From 31 10+ jears 2 E
Al #4 Jears 1 [

31 December 2020 31 Decemnber 2019

Bifurcation of choding net liah ity

Carrent 135 r.a1

Non-gureat T.49 i

A quantitarive senuiviny anslysiy for significant assamprion 13 2t 31 December 220 ie 22 shown below:

Impact of the change in discount rate

Prosent Value qbgf' foun at the end of die pedod A.85 10,62

Lmaci due to iner-ass of di70 030 mﬁ]

[fr et due en decrcase of 5% nss 66 |

Impact of the change in salary incrnase

Peewent Value obligtion ar the end of the period 135 1072

Impract due to inercase of 6,575 0.55 oG

lrmeu.t due to decrease of 015% 40 3m 047

The seesiriviey anudysis above has been deseemined baned on tessonably powsible changes of the sssumptic s ieenring at the end of the e pariug pednd,

while hulding all other sasiapiians consane.




LUNARMECH TECHNOLOGIES PRIVATE LIMITED

Nares of the financial siswements

Risk sasociared: B

Tovestment risk 10 phan 15 funded then musers Babilies s e A and acurad iy estment ranmm an
d4sets lower than the discouor rare asimed st the Bzt ealuatinn date ca imjract the
tabiiry.

Inreeese ask feiscoun eage risk) Bédluction in discount mte in submeiuent vilsu tons can moressg the pha's labiliy.

Momabiy risk Actun] deaths and distulity cuses proving lower or higher than assamed in the
| valaution can impact the labilities

Salucy risk Aruial sdicy imevesses will increase the Phn's liahiliry. ecoeisg in by inceense
raie aswamption in futce valua oo will also incresse the lishikiry,

Withdrawlg [ Actund withdowwls proving higher or Tower than areumed wimhiiwl and change af

[ithdemad eaven ot subsespuent valausons c3n immgact Flan's lishiliry,

The fnllowing paymsenie are matrte pwofle of D fied Boac fit Obbgpsion 1n funue yeas:

Year 31 December 2020 31 December 2014
001 year i35 141
110 2 vear .15 024
2103 year 0.4 017
Jwdrear a4 0.17
408 vear 0.75 016
5 1o 6 vear 11 .15
& veas onpwnrds 6.2 833
2  Finance cowis Yeas Ended Year Ended
31 December 3020 3 December 2019
Loieresi on
» Term leans(inclnding huyers eoodil) 3549 247
= Working capisal Losas 262 1589
- Lissz Linbilire 2836 -
- Oithers 4.m 348
129 70 &R
Eehunge diffeience reganled a¢ an adjustment 1o brcrowing costs
(a8 per Ind AS 23 Tocmwing Cos)
Otther Barmowing Cosrs
Bank chusgee o Buyers cradit - Do
Total 200 20 Mg
Year Ended Year Ended
26 Depeccistion and amoniasiion expense 31 December 2020 31 December 2019
Depessiasion of properry, pliet and squpment fefes Mate 3 51640 453 24
Depreciamm of nght-ol-use asscr Mefer Note 3hy) 71.50 -
58790 453 25
27 Other expenses For the Year coded  For the Year ended

31 Desember 2029 31 December 2010

Maoufsctuiing Expenses

Power and Fuel 53147 34782
Srowes & Cparcs Cormaned 6211 ik A5
Repaim & Maintenance
- Plant & Machinery g an 5508
- Buikling wxan 4185
- Miscelhuenos 37158 14.35
Bank Chages 5.55 391
Rent, Raser & Tavas 17.55 63,72
Ponting & Smsiewery 1.64 1.39
Crmmuication Expenses & =59
Connvuyance i Trave lhng nT2 293
Insmrance 7 4.1
Lepai & Professionad Charges 4304 8437
General Gifice S Misc. Expossscs 333 1035
Compuics Expesses 116 042
Vehick Rurnnning & Mainrenance 16.59 15.04
PN e
- A1 Audir Feeg 3% 1.69
- For Tax Audit and Dncome Tax Mariers - 183
< For Quher Services - 479
Fecight Outeard & Octoi Chagges 29978 21191
Corporie Socia Respatenitality Expenses 900 asn
Exchange diffcrcnce fother than adjusrod 1o borrowing costs ag per lod .
A8 23) 391 -

Tl 119052 118130




28 Income Taxes

The majur components of income tax expense o the year ended 31 Decembver 2020 2nd 31 December 2019 20

A. Statement of profit and Joss:
(i) Profie & loss secron
Current income tax cha.rg:
Adjosiments in tespect of current income ax af peevons year
Deferred tax:
Relating to erigination and cevewsal of remparary diffcrences
Income tax expense reparted in the starement of Profir & loss
(i1} OCI Section
Dieferred tax retared 1o irema recognised in OCH during the yean:

Mer hsl_.':!pin) on cemeagurements of defined henefir plans
Income tax chasged 1o OCT

31 December 2020 31 December 2019
§74.61 52350
238 14.54
(35 30 (31.25)
563 16 50579
045 {1.15)
.45 {135}

B. Reconciliarion of rax expensc and the accounting profit multiplied by India's domestic tax rate for FY ended 31 December 2020 and 31 December

2H%;

Azsounting profir befon: mx From continuing epeations
Profit/(loss) before @ from 3 discon tinued aperstion
Aceounting profit before income rax

At Indiz's shating incame s rate of 25.17.24 (31 Drecember 2019: 27 507)

Adjusiments i tespect of current income by of previous gears
Expenses ot allowed e deductian
Adjusements in respect of current income tax of previous year
MAT eredit of calier pears eee gnised
Tax impmct on Foteign Exchange Rare Vaciasion on capex borrowing
Impact of seducton in tx mie of defered tax

Tmpact of change in provisional and sctual tae lizhality at the rime of £
At the effective income 1ax rate 0f 2627 % (31 December 2019: 27.56%)

lacime tax expense reparted in the statement of prnfit and logs
Tacome tax artvibusable to a discontinued aperation

C. Deferred tax

Mwmmmm

ling of ITR

31 Decomber 2020 31 Decembar 2019

213264 158 /3
0o 100
214264 1,838 83
53905 505 68
2385 1454
e Tinn
[} oy
] 000
nis (13.43)
563.16 5ire 79
56316 5670
[k} o6
56316 504.79

Balance sheet Staementof proficand loss |
31 December 2020 31 December 2019 3 Decernber 2020 31 Decemnber 2010
Delerred tax aeising foom tempocary differenices 124 &0 161 44 {35 30} {31.25)
Tax fincome) /cxpense duting the perod eecogniced in OCT 0,45 (135
Deferred tax expense/ (income) (34.85) (32 60
Net deferred tux asees / (liabifities) -128 60 -161.44 0.00 0.00
Reflecied in the balance shest a5 follows:
31 December 2020 21 December 2019
Deferred tnx assets {; TR pe cacions) ] aod
Deferred tax Bahilivies {eontinuing operationg) {126 60 {161.49)
Deferred tax liabiliies, net (126.60) (161.43)
Reconciliation of deferred tax lizhilines (nez):
31 December 2020 31 December 2019
Opening bulunce as of | April 161.44 194 04
Tax (income) /expense during the pericd recognised in Poft & lass (35 30 (31.25)
Tax (m-:rw-:}_r'nprni: d\-rms the period recognived in OWC[ nas [1.35)
Drscomtinuer GpCTation 043 i i)
Clasing balance as at 31 March 12660 161.44




29  Fair values measurements

(i) Financial instruments by category

(Amount in Rupees Lacs, unless otherwise stated)

2 31 December 2020 31 December 2019
. FVTOCI Amartsed cost FVTOCI Amortised cost
Financial assets
Laan s{nen curren 1) - B8 R3 - 84.47
Other financial assers (non current) - -
Trade receivables - 1,68229 1,132.40
Cash and cash equivalents - 1,131.37 . 1,274.62
Other bank balance 1,100.00 5 =
Loans{current) 217 -
Other financial a:sers (turrent) - 27.50 - 37.18
Tatal financial assets 4,232.19 2,528.67
Financial liabilities
Borrowings (noa cuccent) - 1,926.24 - &
Borrowings (cutsent) - 28 60 - 63 65
Lease Liabilitiesfnen cucrent) 139.98 5
Lease Liabilities{currcnt) 64.00 -
Trade payables - 1,033.26 - 475 08
Orher financial liabilities - 21,76 - 24219
Total financial liahilities - 3,263,84 B 780.92
Asscts and liabilities which are measured at amortised cost for which fajr values are disclosed at 31 December 2020:
Financial assets /liabilities
Fair value
Date of valuation Total Quoted prices in Significant observable Significant
active markets inputs unohscrvable inputs
(Level 1) (Level 2) {Level 3)

31-Dec-20
31-Dec-19

These have becn 0o transfers berween Level 1 and Level 2 during the perad.
For cash and cash equivalents, trade receivables, ather receivables, shoet teem borrowing, teade payzbles and other cucrent finzncial labilities the

management assessed that their fair value is ar roximate
4 PP

their carrying amounrs largely due to the shart-term matugities of these insteuments,

The fair values of the Company's long-term interest free sccutity deposits ace determined by applying discounted cach flows (DCF) method, using
discount gate that reflects the market borruwing rate as at the end of the reporting period. They are classified as level 3 fair values in the fair value
hierarchy due to the inclusion of unobservable inputs including counterparty credit gisk,




30 Components of other comprehensive income (OCI)

The disaggregation of changes to OCT by cach type of reserve in equity is shown belows:

During the year ended 31 December 2020
Remezsurement gaing (Iosses) on defined benefit plans
Inconie tax effect

During the year ended 31 December 2019

Remeasurement gains (losses) on defined bene fit plans
Income tax effect

(Amount in Rupees Lacs, unless otherwise stated)

Retained Earnings Total
1.81 1.81
0.45 0.45
1.35 135

Retained Earnings Total
(5.26) (5.26)
(1.35) (1.35)
(3.91) (3.91)




E]

Fi ial risk & biccdves and policies
The Crompany's principal Bnancil Labilities, other than dedvadives, compeise , teade and other pagabies, secunty depowins, employes laldlives. The Company's prncipal financial mecrs
include trade and other reestvables and cash snd shom-geem Geposits/ i that decive diectly from its opections

The Company is expesed to macket sisk, seedit figk and Bquidiry sisk. The Company's management ovesees the management of these oxks. The Campuay’s senicr management 1 suppared
by a Risk Masagemeet Comphunce Boaed that advises on financal Arks and the appeopente financial dsk governance fumewod far the Company. The firaacial risk crnmitice provides
asmurance to the Company's management that the Campany’s financial Ask acrivities are goeered by appropriate policies and procedurs and that fimancial ricks are idensificd, meusured and
maraged in atcnedancs with the Campany's policier and rtk abjecoves. The mansgement teviews and agrees pedicies fne managing esch nf theze fisks, which are summarissd below,

L Market rigk

Market g is the fsk that the faic valoe of fature cash fows of 2 financial insrument will fliscr e becase of thanges in macket prices, Macker risk compases theee types of dsk: ineecest s
ask, curency dsk and orher price dsk. Financial mstuments 2ffeeted by marker disk include + Bepessits,

the senvitivity analyses of the thove menioned vk in the follwing soctions pelass to the Position a5 ar 31 Dieconsber 2020 and 31 Dicembrer 219,

The analyses cxclude the impact of movemens in madker vagbles on: the ersryng values of ganiey and sther post-metimment obligerions; provisions: and the non-Foaneid anscer and
Iabilities of foreign operations. The Aaalpsis for comiingent Habilicer i prowided in Nete 24,

The Fellowing assumpeions have beer: mad ia calculating the sensinviey avalpes:
- The sensitivity of the relevant profit ar koss item is the effect of the assumed changes in wipective market fsks. This is based on the fnancial azsers and Fnancial labiliies held ar 31
Dscembee 220 and 31 Decenber 2019,

Interest mre risk is the sk thac the fir vahe o futare cash fows of a Brancial fstement will fluctate bresuse of changer in market inverest rares. The Company's ceprsure to the risk of
changes in masket intereet rames eelares primandy o the Campang's debt obligations with fbating interest rates, Howeser the gsk is very low due to negligihve b frewings by the Campany,

Increase/ Effect on profit
decrease in basis befare tax
Points

(" Rs in Lacs)
31-Dee-20
TNR +05% ~8.77
INR, ; - 0.5% 977
31-Dec-19
INR +0.5% 032
INR -0.5% 03z

The sssurmed movement in basis peine for the mierest mre sensinivity analysis 19 based on the curratly shaeevable marker envitonmun, showing 3 significanty higher volanliny than in prise
years,

- P

Foreign curency dsk is the risk thar che fir vahue of future cash Bomt of an exposuce will Buctute becsuse of chasges in exchange rarss, Feareign currency risk senstivity is the impact on the
Comprany’s profit befie @ s due changes in the fair value of moneragy assets and s bifivies. The folkowing mbles demomstrare the pemaitrvity to & reasonshly possible change in LIED and
ELRD srchange mres, with all orher vasables held sonsmant

Change in Effect on profic
Fareign cusrency before tax

rate
C Rs in Lac)
31-Drec-20 n 96.31
5% (wa31)
3-Dec1o 5t (1187
=57 1187

The musement i the pre-tax effect an profit and loge is 2 eealt of o change in the fic value of dedvagive financil SIS noT e
and liabilities denvenmased in INR, where the functonal ewerency of the entiry i ewerency athee than INR.

grated in 2 hedge celationabip nnd MOney Jues




I, Credit risk
Credit rigk is the nsk thar ounterparty will noL meet its obligitiony undera fnancial ISIFUMEN OF CUSIOMET Contrict, lesding to 2 Bnancal loss. The Company ts expoved e ceedis ask Fom
6 Spembing ackvities {prmanly imde eccoviblie) aad foonn its fnane ng s tivitier, wclurding daposity with banks sad fevamcial SOk .

Credit sisk Foom investmints with baaks and sher Baancial fsinunons is managed by the Treasucy funcrions i aeccrdance with the management polien. lavesiments of sugius funds are
ol made with approved connierpactios who meet the Appropriiie ming and/or ocher evteins, and are only made within approved limite The management connnuslly se-assers the
Company's policy and update as required. The limits are ser to minimise the comerntmien of ks and the refore mingare financial joss theemgh counerpany Rilure.

The maxanum crsdip risk sspire celaing 1o financial assers is represenied by the carying value as ar the Balunce Sheet daie

A Trade receivables

Custormer credit risk it managed by each husiness unir subject to the Company’s established policy, procedures 4nd control refahing (o custimer credie sk masagement. Credhe quality of 2
customar is assessed beied on an cxrensive cesdit review and indhivichial erecht bimits aze defined n aceordunce wilh this assessment, Ourstanding customer recenrabies are tegulady manmored,

At the year end the Conpany dees not have any significant eemceniesions of bad debr eige othes than that disclosed in nowe 8.

An Unpairment anafyss is peciemed ac cach reporting dite on an individual bacs for major chents. The caleularion is based on hissorical dats. The maximum expusure to credit risk ar the
TEporting dite s the carping value of cach clage of Grancial asers disclosse in Nute 29, The Company dries 00t hild colliiers] as secariry. The Company evaluatcs the comcenirating of oisk
with respect to trade reevivables as low, as e customens ane focated in sevem! jussdictions snd opeeste  lgely independunt mackets,

TIL Liquidisy risk
The Compang's abjective is to mainedin 3 balunce berween contimry of fiunding and flevibiliny thoough the use of bank everdrafis,

The table belsu swnmarives the matusity profile of the Compauy's fumnciad Fabilites based on contrachial uidiscownied payments.

Less than | year 1105 years > 5 years Tl

Year eaded

3-Dec-20

Bistporariogs 2880 1,5%6.33 . 105184

Lease liahilities Br 51 214 59 - 30110

Trode pagabiles 1,033.26 - - 103326

Orhee Anancial lishiliies 2176 - - 2176

LiTo. 314084 = 331008

Year ended

31-Dec-19

Bormowings 615 192624 . 1,986 90

Leaee liabilivies % al

Trade pajabies +75.08 . . 47508

Other finarical Bahilites 2119 - - 2L 19
TR0 02 1,926.21 = 2,707.16

IV. Excessive rsk coneentration

Coneentrations adse when @ number af counteparties are engaged in similar business activities, Or Activities i the meme geognphical regen, oc have econamic fratures that wenrld cause thiie
ability o meee conacmual abfiganons to be similardy 2 ffecesd by changes in ceomomic, pelitica or other coanditions, Cancentrations indicair the relagive sensiiviy of the Cormpnny's
pesformance to developments affecting 2 paricular indusery.
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A)

iv)

Relaved party diselosuces
In arcondanie with the Aceoumtng Sondands (Tnd AS-24) o Relared Party Disclonsres, where contm? sxiste and whese kay mianngement peoacnnel ase able 16 gaen we
signibrant infucnce and, where tansciions have mhen Place durmg the year, alongwich d ipdon of wefasianship as idewified, are given helowr.

Relaionsh;
Holding / Fellgw Subsiiarices

Varun Beversgts Led Helding wefod/13 /0 (Refer Mase 43)
Arqgelics Techniisgses Peivate Limired Hilding before mesger (Refer Mosse 43)
Varun Beeruges (Mepal) Petvate Lirmusea] Feliow Subustiny wie.f 64/ 11/2019, Apsscinre peio o 2471172010
Vasun Beverages Lanka (Privaee) Limured Fillerw Subwidiary w.e.f 645/ 11/ 5019, Asociaie e o B4/ 012000
Wanun Pevernsgrs Monecn S4 Fellurw Sulrsicingy w.e.d 04711 /2019, Asocinie e 10 04751 /2000
Varuo Beversges (Zambia) Limired: Fellew Subsidary w.e.f 04/11 /2019, Amockite poos to 14711 /2019
Vanuin Bevsaages (Zimbabwe) (Peivare) Limired Fellow Subsidinry weef 4/11/201%, Amocisic Pt ba 47 1472019
Devani Food Induswics Limined Subsithiaey of ultimale pasenr company weef 04/11/2610

Enities with joint ennieal or significant influence over

the eniiry ¥

@ Lumarmechy Invesmenie & Heldiogs upin 1005, g

€ American Precont Speciadity Pet, L. upre 10/06,/3019

@ M8 Vicun Baveo ges Led wpre 8311/ 2009

Enuities in which ditcctor are interested*
@ Vivel Gupm (HUR)

Relutive of Key management personnel ;

@ Shalini Gupa
Key Managedal Pervonnel®

@ Vivck Gupa Whele tme direcror
© Poveen Jain Chief Fimneial Officer

* With when the rompany har trussactions duing the cureem jear il for previvur yeat.




B)

Tranmactions during the year

Deseription Reludionship Enrities with joint concral or | Ennics wil i ol o
significant influence over the sypitfizant infuence over the
eriry ey
31 December 2000 31 Decernber 2015

Losn Gieon

Bevyani Food Indussries Limiied Fellow Subwidiaey of pasveit cormpany -

Repgiv a

Devyani Food Tadinirics Lanited Fellora Subsidiay of pasent con Ty -
Loan Repaid

M8 Varn Bevesages Lid Halding . -
Lunarmech Invesumenn & Hoddinge Eanriries with joint conel or igniGeany o

influcnce over the entity

Angelica Techuologien Private Limiverd Holdmg 3 8
Wivek Cupria HUFR) Entitacs i which direenor age npere | =

MrViek Gupi Whole time diecesse 3505

Shadind Gupia Relasive of Koy imamgemen pemannst
Purchase Of Rm/Pm

Amcrican Preeost Specidiny Prt. Lid K134
M5 Vanun Beycosgee Lid Halding 55192 165 43
Amenican Precomt Yipecality Prp, Lad, Enrivies with joing conml o vigrifiranr - am

utfiuenee svrr the e iy

M/5 Varun Bevernges Lad Holdfwg ol a4
Remumeradon paid 1o XMP

M Vivek Gupra Koy Mzrageral Peroanel #4500 H 00
Mr. Pravcon Jain Koy Maragesial Peosonnel 1388 14.24
Sale of Finished grads (Neyof GST & Discouny)

M5 Vanun Bevenges Lid Helding 6,140 31 B4 T
A48 Vanun Devemges Zimbulewe) (Privere) Lid Fellow Sub siliacy 142238 T67.22
Mre Vaamw !kvmgcu Moroeeg 54 Fellew Suboidiary JRENZ 2HEM
M5 Varum Pevemges (Zambia) Lid Fellow Subnatig 13012 &5 N
M5 Viom Beversges {Lasika) Prr Lid Fellew Subwidiary 162 1283
M/ Varun Bevessges Mepal Py, Lid, Mawalprasi Nepal | Fellow Subsidary * 451 1iving
M2 Ol Springs Bolers (P Lud, Fellow: Subsidiary 2040 .

Balances outstanding as at the ymar end

Descripaion

31 Decamnber 2025 31 Decernber 2019

M. Vivck Gipm . s
M/8 Vasn Beverages Lid 108237 D 48
/s Vanun Beveruges {Eimbabuc) [Privaie) Lid 30778 5368
M5 Varun Beverages flareens S2, 9440 9334
M/s Varun Beveniges (Zarmbia) Led 5027 .
M/x Varun Bevessgoe {Lsreka) Prr Ltd ind 330
Vasun Beveages Nepal Pee L, Mawabpasi Nepal Pellow Subidiny .
Peorision for dombs hul debis, eapomacs NIL NI

the pericd in sespect of bad or deshirfsl

rehuted pastns,

recognited during
Felekes doe Froan




Leases

A, Leases where the Campany is a lestec
The Campany has ke buildings o leess for Facwry & Wharthowse. Lease Prymenm age gensally faed as defined in agerment and avernge lesse rerm s § yeas,

1. Right-afouze asset

Right-ofuse aseers eelased 1o leaned propereies that do not meer the definitden of inrestment propeny are prescoted on. face of bulunce sheer below propery, plant and equipmen.

Build
Recognited as at 1 Apeil 319 (ielee mine 3(h)) 21003
Additmns 13025
Adjustments 000
Demcognition o
Depeeciation (105.25)
Lenpairmcnr 000
Closing balance 84 at 31 Decembes 202 2503
ii, For leuse linbilities refer note 13
i A = gnised in the of profit or logs
= For the year endeg
Dieite 31 December 33
Depaesation % 7150
Inteoest on lease labifites 35 2838
Expease relating 1o shor rémm lozes/vaciable lease pagments aot inchaded in the measusensnt of the lassg Tiabality il 14e
Net impact on statement of poofit and luss JUTIET)
V. Amounes recagnised in the cash flow statement
For the year ended
31 December 2020
Payment for Branes ot 2 15
Principal Epayments 3334
Total cash outAows 61,70

¥ Pagmenrs swociarcd with shom-rerm leases of equipment, vehicles & nibers and all leases of low-value assers ace recognised 0n 4 sicaight-line basis ay an expenise in profir pr loss,
Shorr-teem leaser ace leases with 1 lesse rerm of 12 meinths o less, Lowovalue asers remptise 1T cquipment and small items of office Farnitre,

vi. The avecage effeciive interest mie contrarted approvimares 1000 per cenc

B. Changes in accounting policies:

Except for the changes below, the Cowenpuny has eoaiscently apphied the stcounting pakicies to al] periods prescroed in francial starements. The Company spplied Ind AS 116 with
a date of initial applicstion of 1 Apard 2099, As a cesule, the Campany has changed ite xeeounting policy for lease cuntracts ag detailed below. The adoprion of this aew Staaderd hag
resulted in the Compuny eCOgnIsIng 1 sight-of-use 2uset and relamd ease tabiliry in conneetion with all Fewmce operiting Jeases except for thoss idennified 3z low-value oe havinga
remaining lease teem of less chan 12 months from the dire of inivial apphiestion The Compiny applied Tnd AS 116 wsing the modified reoroapective approach, Prinr periods have not
been cestaird. The details of the charges in accounting policics are discloed helog.

i. Definition of o lease

On teansiticon to Ind AS 116, the Company elecred 15 apply the peactical expeds to grandlacher the tefwhich tansactions are lessen. Tt applied Ind AS 116 anly 1o
contracts that weee previcusly identified is leases, Contruets that wese not identified as leasas under Tnd A8 17 wese not seassessed for wheder there i 2 lewse. Therefore, the
definition of 2 lesse undes lad AS 116 was applied omly 1o conioacts enrered ine or changed na or afrec 1 Apnl 3019,

ii. As a lesses

As 3 Jesses, the Company previously clusified leases ny openting oc fnance leases based on its assessment of whether the lesse teansfirmed significantly all of the visks and cewrds
meidental to swnewhip of the undedyiag aseet to the Crmpany. Undet Lnd AS 16, the Company recognives right-of-use sisets and Lewse liahiilities for most lessss — g, these leases
2ee so-balincs sheer

& Leasss claificd as opeating leases under Ind AS 17
The Company has etecred ot to iinchede initia) dimer o8t in the measurerment of the dght-ofuse asset foc openiing leases in exsience at the date of initial apphcation of Ind A8

116, bemng 1 Apal 2019, Ar this date, the Company has alio elecred to mene the aght-of-use assets at an amennt equl (o the lease lability adjuered for any prepaid o siceed
Tease paymaenes that exisved at the dure of trAnwnnn

The Company used the fallowing pracucal expedients when ipplying Ind AS 116 1o leases previously chassified a3 operting leases under [nd AS 17,

~Instead of performing an impaisment revies on the dighr-of-use assets at the dame oF initia] application, the Company har relicd on its histogic asses et as te whether leases nege
onemmey immedarely befom the date of il applicstion of Ind AS 116

-Applhied the esemprion nor 1o mmeognise tght-of-use asers wnd liskilities for leases with less than 12 monihs of lease term,
~Used hindsight when deieomining the lease temm if the conrrcr SOntaine oplions 1o extend oe terminite the loase.

b. There were noleases Previously clowified 25 Bnance lesses.




iii. Impaces on the dalone Anancial

O tansiion © Ind AS 16, the Company secognised Rs 21003 lies as nght-af-use aseess (refer bekrw) and Rs 209 36 laes of lesse iabalisies 25 2t [ Apal 2019, When measuring
leasa Bablities, the Company discouniesd leasg papments using irs incremental brrowing oite at 1 Apal 2019. The weighred-svemge mue Applied 15 10 00,

Measurement of lease liabiliries
Towl openinng lease cammitments 25 2t 31 Magch 2019 2R 40
Recognition sxsmption for lezses with remaining lsse term of Jess thas 12 months B
Vacahle lease papmenis not eeengrised .
Shert teem Jense payments not recognised
Orher mimae adpusemenn reliting te commitment disclasres .
Oyperaring leane Labilities be frue discounting 20716
Discounivd using ineremenad borm AW ing mic 200 %
Torl lease lbilines recognised under Ind AS 116 at | Apel 2010
-current lease lisbilivies 47.75
“nod cureny Joase labiliies 135 41
a7 3
Measurement of right of use
Toial lease babilices e wnised undee Ind AS 116 ar | Apnd 2019 20336
Adiusements Kye
Prepaid cernals fi 6t
Tropact on cecained camings -
Tatal righe of use recognised wnder Ind AS 116 ¢ 1 April 2013 B T
Adj i grited in the bal sheet on 1 Apnl 2019

The cliange in accounting policy affecnd the feillowing iems in the balance sheet on 1 Apeil 2019:

5 .Y &
Particul Bl ke FTIt L Impaces ol q

reported ag at adopiion Adjusted amounts as

31 March 2019 Ind AS 116 1 April 2089
Chther assers (refer to nome & 2 660 -6 66 -
Lease liabibiies (inchuding current liabilizes) E: 20336 0 34
Impact on Retained earnings - =
Righe of usy 2ssery - 21008 21003
Sub wote:

4) Deferved rent for lexsed premisee has been sechssified 1o right of use assers,



OTHER NOTES ON ACCOUNTS

36 Couotngent lishilitics and commitments

Particulars 31 December 2020 31 December 2018
@ @

Contingent liahilities:

In respect of TDS defaults (As per 2648 Scaremen th Nil Nil

Capital commitmenrs:

Bstimzied amount of contraces remining 1o be executed on capiial account and nnt proevided Foe 222774 Wil

{net of advances)

Letters of Credit opened in Bvour of infand/overseas supplicrs 1,926.78 Nil
4,154.52 -

37 Bulances appearing wmder Sundey Debtors, Loans and advances, sundey ereditors and other Hehilides in varme achecduley aze subsiect 1 comfirmationy
reconciliations,

38 In the apinion of the Mamragement current assets, boans and advances have a value on realisstion in the

amount st which they are sated txcept where indicated iherwise.,

39 Segmenial Reparting ; :
The Company is engaged in manufecturing of Plasic (PP) Clesures. "f_!\e Company is managed
Rmetional heads teporting to the fap management and is nor organized’along product lines, Th
company as defined by Ind As <108 Segmental Reperting) fesusd by ICAL

The company is eequired to form 2 committee an Corporate Socitl Resfe msibality (CSR) undes section 135 of Com
spend 2% of its svemge net profits dhring the theee immediately pr:c:ding financial
i

40

ordinacy course of business at least eiqual to the

wegaauzationally 25 2 unified entdry with various
ere are theiefore, no s¢

[raraic segrients within the

panies Act 2013 and cequired o
yeass. Relevant information is given hereunder:

Particulars 31 December 2020 31 December 2019
i) Amount reguiced to gpenid 21.16 15.20)
) Amount spenr g 900 350
The conpany has made phans to spend the balance ameount on CSE activites in current financial year.,
No impact of Compa s {Amendment) Act 2019 ia given since the ]‘!m-;hionl wirt Corpocate Secial Resporibiliy undes the Act are aot made
effective so far. :
4 Yalue oF impreed findigenons cxw mareral and packing maredal consumned and the percentage of exch to total eonsUmptinn
Particulars & 31-Dec-20 % 31-Dec.19
RAW MATERIAL i
- Imported 7241 3,110.48 4703 199201
- Indigenous 2759 1,18502 52.07 4183
i 4,395.50 4,215 84
Pariculars % 31-Dec-20 % 31-Dec-19
Packing Marerial i
- Tmpored 0 o 0 0
- Indigenous 100 20390 160 15851
203 90 154 51
42 Impact of COVID-18 on the company

The SAARC-COV2 vitus continues 1o spread globally inchodi
cconomic,/ Anancial sctvides in ghobal dsackets, On 11 Mzl

ng Indls, vihich has cesudted in

Amidst the mslt of this unprecedented age of virug, the company has allowed is employees to “Wor
lockdaown for prevention and rafeguacd of the copioyees of the compay. Neverthchess,
In the meanwhile, government of India and other regulatocs e Reserve Dank of India,
mitigate the impact of ecenamic and foandal disc

significant decline and volulity and distuption in
h 2020, COVID -19 was declared 25 bl pardemic by Wodd Health Otganisation,
) P gan

k from Home" after declaration of natanal
business activities from the date of lnckdown were suspenied.
Trcome tax authorites eame up with variery of measures to
upticns. Invenmey as arcnd of the year has been mken on the basis of physical veqification after lifting

the Ineladoram and impact has boen affecred in valustion considersd in the financial statement, if any, due © change in quaniiry/quality of the

Bventodes.
Though the pandemic i stll evolving and impact on working of the campany is uncertain, management is of the view
business snd the peoducts company s dealing in, and steps being tsken 0 provide suppor by
are no reason 1o belicve that current ¢risis will have any significant impaze an the abilicy of the coMmpany 1o mainain i
including the asessment of going concem for the company. Howerer, the evient wwhich the prodemic will impact
uncertain, a

thar looking inte it namee of

vatious mzans From the segulatoes {governments, thers

normal business operaions

working of the company, is highly



43 Nore for Amalgamaion
%) The National Compaay Law Tribunal, Speeiz) Bench, New Delli hos spproved the scheme of amalgamation uf Aogelica Techaolugics Povar Limised
(Teansferar Company) with Lunsesech Technologiss Pidvate Liriited (Teanfrrze Carmpany) with effect from the appotnsed date ic. 17 Apdl, 2019
wide ander dated 22/08/2030. The amlgametion was peoposed in nedec to achleve business and sdminiswagve ynergan.

b) Pussuant v Scheme 2y afieesaid, T39980 equiry shares of the company, which wete held by Angelics Technologies P Lad (Repersenting T4% shace), are
cancelicd and frevh shases shall be issued by the compuny in rdo of 98 #quity shares of transfires company for every 10 shases held in transferor
company o the covrwhile shareholdeos of bransferos company, 735000 Shares to be isened 28 afneesgd arncauiting 10 Re 7350 lacs have beea shows as
Exquity Shares in Notz No 10 te the Fiosndal Sixsemens,

€} As per the tequirements of Appendix € of Ind As 103 * Business Combination”, since the amalgamation is 3 business combination of enbies under
eommon ¢eatol, the ascounting of business combination i done using “Pocling of inwrest merthod” and pses-perod infoemution is also rermwd.
Aflies wansfer of ll assets, Labilites & rexcrvey of the trans feror company art their respectve camying amaunt, the reddial armount of Rs, 66 Lac has
been seeognused as negetive capin reverve.

The Authorized Shase Capicd of the Teaoefers Company amountdng to Rs 10 lacs i merged 3 form new Authorised Share Ca pital of the Trans e
Company a3 per the Scheme

44 Earnings per share (EFS)

Particul ' Year ended) Year coded
31 December 2020| 31 December 2019
| Pmﬁr,”[lg! for the yeac 2142 54 1835 83
Levs: Provinion for lncome Tax 57461 32350
Letr: Income Tax Adjusiment 213.85 14.54
Less ‘Dieferred Tax (35 3 (31.25)
Ptl‘:;tfﬂJw} atoibuitable o the Equity Shirehokles 1579.48 18454
Busie /Weighred average nber of Equity Shares cunvmnding during the
(et N,.cﬂ;; b e el 995 20 995,020
Necinal value of Equity Sharcs (Re) 1600 1000
Basic/Dilwied Eamin shure (Rs) = (A)/ (B) 158.74 133.87]

In terera of our report of cven dale annexed
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