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Statement of consolidated unaudited financial results for the quarter and nine months period ended on 30 September 2017
Z in million, except as stated otherwis

Particulars Three months ended | Three months ended| Three months ended Year to date Year to date
on on on
30 September 2017 30 June 2017 30 September 2016 | 30 September 2017 | 30 September 2016
(Unaudited) (Unaudited) (See note 4) (Unaudited) {See note 4)

1. Income from operations
(a) Gross sales/income from operations 9,843.61 19,269.17 10,243.73 39.575.21 40,215.7¢
(b} Other operating income 36.59 70.90 84.22 153.93 220.3¢
(c) Other income 28.92 46.71 229.73 210.95 340.4;
Total income from operations 9,909.12 19,386.78 10,557.68 39,940.09 40,776.6¢
2. Expenses
|(a) C~st of materials consumed 4,003.81 7,302.34 2,846.91 16,070.04 14,888.0¢
[(0) hases of stock-in-trade 34.64 110.68 99.83 215.51 783.5°
(c) Crianges in inventories of finished goods, stock-in-trade and 313.79 416.51 698.50 (102.72) (47.6°
work-in-progress
(d) Excise duty 245.72 3,006.12 1,353.42 4,968.74 6,166.7¢
(e) Employee benefits expense 1,199.60 1,171.18 1,082.59 3.470.76 3.175.30
(f) Finance costs 516.11 513.37 1,112.60 1.595.59 3,316.8¢
(g) Depreciation and amortisation expense 878.51 907.04 777.43 2,586.36 2,421.7
(h) Other expenses 2,228.33 2,528.24 2,501.16 7,075.14 7.772.3
Total expenses 9,420.51 15,955.48 10,472.44 35,879.42 38,476.8+
3. Profit before tax and share of profit in associate (1-2) 488.61 3,431.30 85.24 4,060.67 2,299.8
4. Share of profit in associate 0.97 5.78 2.32 8.90 17.9:
5. Profit before tax (3+4} 489.58 3,437.08 87.56 4,069.57 2,317.7
6. Tax expense:

(a) Cusrent tax 234.03 743.91 116.05 1,073.12 849.7

(b) Deferred tax (81.55) 237.33 (158.21) 134.57 (128.9
Total tax expense 152.48 981.24 (42.16) 1,207.69 720.8
7. Net profit for the period (5-6) 337.10 2,455.84 129.72 2,861.88 1,596.9
8. Other comprehensive income

A Items that will not be reclassified to profit or loss 47.41 (7.96) (54.80) 16.02 (69.2

B income tax relating to items that will not be reclassified to profit (17.80) 3.55 17.91 (6.14) 247

or loss

C ltems that will be reclassified to profit or loss (41.53) (45.00) (43.83) (131.53) (98.4

D Income tax relating to items that will be reclassified to profit or 9.68 10.38 10.11 30.35 22.7

loss
—E ther comprehensive income/(loss) (2.34) (39.03) (70.61) (91.30) (120.2
9. 7ol comprehensive income for the period (including non- 334.76 2,416.81 59.11 2,770.58 1,476.7
controlling interest) (7+8)
10, Net profit attributable to:

A Owners 328.81 2,456.09 103.03 2,829.98 1615.9

B Non-controiling interest 8.29 (0.25) 26.69 31.90 (19.0
11. Other comprehensive income attributabie to:

A Owners (2.34) {39.03) (70.61) (91.30) (120.2

B Non-controlling interest - - - - -
12. Total comprehensive income attributable to:

A Owners 326.47 2,417.06 32.42 2,738.68 14957

B Non-controliing interest 8.29 {0.25) 26.69 31.90 (19.0
13. Paid-up equity share capital {face value of T 10 each) 1,825.84 1,825.10 1,356.70 1,825.84 1.356.7
14. Earnings per share (of ¥ 10/- each) (not annualised):
(a) Basic 1.80 13,46 0.76 15.51 11.€
(b) Diluted 1.80 13.45 0.76 15.51 11.€

See accompanying notes
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Statement of standalone unaudited financial results for the quarter and nine months period ended on 30 September 2017
Z in million, except as stated otherwise

Particulars Three months ended Three months Three months ended Year to date Year to date
on ended on on
30 September 2017 30 June 2017 30 September 2016 | 30 September 2017 | 30 September 2016
(Unaudited) (Unaudited) (See note 4) (Unaudited) (See note 4)

1. Income from operations
(a) Gross sales/income from operations 6,566.61 16,229.10 7,200.41 31,222.41 32,491.00
(b) Other operating income 119.99 172.59 98.66 383.95 350.38
(c) Other income 314.99 63.48 56.91 472.60 212.62
Total income from operations 7,001.59 16,465.17 7,355.98 32,078.96 33,054.00
2. Expenses
(a) Cost of materials consumed 2,749.09 6,101.90 1,703.55 12,786.10 11,839.17
(b) Purchases of stock-in-trade 8.60 73.03 103.17 146.13 764.03
(c) Changes in inventories of finished goods, stock- 209.76 520.59 646.66 (100.36) (17.07)
in-trade and work-in-progress
(d) Excise duty - 2,741.39 1,166.30 4,281.07 5,595 66
(e) Employee benefits expense 827.04 832.46 676.27 2,410.10 2,098.30
(f) Finance costs 470.00 452.26 975.81 1,385.77 2,965.87
(g) Depreciation and amortisation expense 691.91 729.72 579.54 2,038.79 1,843.73
(h) Other expenses 1,385.62 1,805.83 1,461.97 4,933.26 5,377.50
Total expenses 6,342.02 13,257.18 7,313.27 27,880.86 30,567.19
3. Profit before tax (1-2) 659.57 3,207.99 42.71 4,198.10 2,486.81
4. Tax expense:
(a) Current tax 206.94 704.22 97.24 995.06 787.08
(b) Deferred tax (48.80) 226.65 (99.58) 156.27 (116.01)
Total tax expense 158.14 930.87 (2.34) 1,151.33 671.07
5. Net profit for the period (3-4) 501.43 2,277.12 45.05 3,046.77 1,8156.74
6. Other comprehensive income
A Items that will not be reclassified to profit or loss 51.43 (10.26) (54.05) 17.74 (73.81)
B Income tax relating to items that wilf not be (17.80) 3.55 18.71 (6.14) 2555
reciassified to profit or loss
Total other comprehensive incomel(loss) 33.63 (6.71) (35.34) 11.60 {48.26)
7. Total comprehensive income for the period 535.06 2,270.41 9.71 3,058.37 1,767.48
{5+6)
8. Paid-up equity share capital (face value of T 10 1,825.84 1.825.10 1,356.70 1,825.84 1,356.70
each)
9. Earnings per share (of ¥ 10/- each) (not
annualised):
(a) Basic 2.75 12.48 0.33 16.70 13.45
(b) Diluted 2.75 12.47 0.33 16.69 13.40

See accompanying notes
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Notes:
1. These standalone and consolidated unaudited financial results for the quarter and nine months period ended on 30 September 2017, have been reviewed by the Audit Committee and approved by the Boarn
of Directors at their respective meetings held on 08 November 2017.

2 The business activities of Varun Beverages Limited (“the Company") and its subsidiaries and associates (together referred to as the "Group") predominantly fall within a single primary business segment vi
manufacturing and sale of beverages, There is no separate reportable business segment. As part of secondary reporting for geographical segments, the Group operates in two principal geographical areas ¢
the world, i.e., in India, its home country, and other countries. The aforesald is in line with review of operating results by the chief operating decision maker. The sale of products of the Group is seasonal

3. This statement of unaudited standalone and consolidated financial results for the quarter and nine months period ended on 30 September 2017 is in compliance with Indian Accounting Standards ("ind AS'
as notified under the Companies {Indian Accounting Standards) Rules, 2015 and specified in Section 133 of the Companies Act. 2013 read with SEBI Circutars CIR/ICFD/FAC/62/2016 dated 05 July 2016 an
CIR/CFD/CMD/15/2015 dated 30 November 2015 and other recognised accounting practices and policies. Pursuant to exemption available as per aforesaid circulars, results for the year ended 31 Decembe
2016 have not been furnished. However the results for the comparative periods presented have been restated to comply with Ind AS to make them comparable

4. The statutory auditors have carried out limited review of the unaudited standalone and consolidated financial results for the quarter and nine months period ended on 30 September 2017 The equity share
of the Company were listed on Bombay Stock Exchange and National Stock Exchange with effect from 08 November 2016. Accordingly. the Ind AS compliant standalone and consolidated financial results
pertaining to the quarter and nine months period ended on 30 September 2016 presented have not been subjected to limited review or audit. However, the management has exercised necessary due diligenc
to ensure that these standalone and consolidated financial results provide a true and fair view of its affairs.

5. The reconciliation of net profit as per erstwhile Indian GAAP (referred to as 'Previcus GAAP') and the total comprehensive income as per ind AS is as per the table below
% in million, except as stated otherwis

rticulars Profit reconciliation
2 Consolidated Standalone
Year to date Three months ended Year to date Three months endec
on on

30 Sep ber 2016 | 30 September 2016 | 30 Sep 2016 | 30 Sep ber 2016
Net profit after tax as per Previous GAAP 2,509.08 407.45 2,555.76 2793
Effects of transition to Ind AS:
Effects of measuring financial instruments at fair value through profit and loss (1.104.39) (385.89) (1.104.39) (385.8¢
Effects of change in method of recognising grants {105.37) (37 .68) {53.69) (17 7¢
Effects of measurement of financial assets at fair value through profit and loss and at amortised cost (0.03) (0.03) 18.57 7 6
Actuarial gain on employee defined benefit plan recognised in other comprehensive income 69.27 54.45 73.83 54 0€
Fair valuation of employee stock options {0.05) - (0.05) -
Fair valuation impact of deferred payments for business acquisition (372.77) {113.15} (372.77) (1131
Effect of accounting of transaction costs on borrowings as per effective interest rate (4.68) (1.28) (1.66) (0 2¢
Expected credit losses on financial assets (37.92) (18.86) (23.08) (12 4¢
Other impacts 246.91 110.36 331.30 109 3¢
Deferred tax impact 396.93 114.35 39192 12427
Net profit after tax under ind AS 1,596.96 129.72 1,815.74 45.0¢
Other Comprehensive expense (net of taxes) (120.20) (70.81) (48.26) (35 3¢«
Total Comprehensive Income under ind AS as reported 1,476.76 59.11 1,767.48 9.7

6. During the quarter ended on 30 September 2017, the paid up capital of the Company has increased by ¥ 0.74 million on ailotment of 73,815 equity shares of ¥ 10 each, pursuant to exercise of stock optior
by employees

7 The Company follows calendar year as its financial year as approved by the Company Law Board, New Delhi

./During the quarter ended on 30 September 2017, the Company concluded the acquisition of PepsiCo india’s previously franchised territories in the State of QOdisha and parts of Madhya Pradesh along wi:
two manufacturing units at Bargarh and Bhopal from other franchisees, on a slump sale basis, for a derived enterprise value of Z 1,302 00 million based upon valuation reparts. The Company 18 now
franchisee for PepsiCo praducts across 18 States and 2 Union Territories in india.

9. Consequent to the introduction of Goods and Service Tax "GST” in India with effect from 01 July 2017, Central Excise, Value Added Tax (VAT). and some other indirect taxes have been subsumed into GS’
in accordance with Indian Accounting Standard-18 on Revenue and Schedule 11l of the Companies Act, 2013, uniike excise duty, levies like GST are collected on behaif of Government autherities and do m
form part of Revenue. Accordingly, the figures for the period up to June 30, 2017 are not strictly comparable to those thereafter which were gross of excise duty The following additional information 1s beir
provided to facilitate such understanding:

A. Group: % in million, except as stated otherwis
Quarter ended 30 Quarter ended 30 Change Quarter ended 30 | Nine month period Nine month Change
September 2017  September 2016 June 2017 ended 30 period ended 30
September 2017  September 2016
Gross sales/income from operations (A) 9,843.61 10,243.73 -3.91% 19,269.17 39,575.21 40,215.79 -1.59%
Other operating income (B) 36.59 84.22 -56.55% 70.80 153.93 220.39 -30.16%
Excise duty (C) 245.72* 1.353.42 -81.84% 3,006.12 4,968.74 6,166 79 -19.43%
Net sales/income from operations (A+B-C} 9,634.48 8,974.53 7.35% 16,333.95 34,760.40 34,269.3% 1.43%

*Excise duty and other similar taxes in jurisdiction other than India.




. Notes [Cont'd]

B: Company:

< in million, except as stated otherwis

. Quarter ended 30 Quarter ended 30 Change Quarter ended 30 | Nine month period Nine month Change
September 2017  September 2016 June 2017 ended 30 period ended 30
September 2017 September 2016
Gross sales/income from operations (A) 6,566.61 7,200 41 -8.80% 16,229.10 31.222 41 32.491.00 -3.90%
Other operating income (B) 119.99 98.66 21.62% 172.59 383.95 350.38 9.58%
Excise duty (C) - 1,166.30  -100.00% 2.741.39 4,281.07 559566 -23.49%
Net sales/income from operations (A+B-C) 6,686.60 6,132.77 8.03% 13,660.30 27,325.28 27,245.72 0.29%

10. Comparative amounts of the previous periods have been regrouped and / or reclassified to make them comparable wherever necessary

Piace : Gurugram
Dated : 06 November 2017

For and on behalf of Board of Directors of
Varun Beverages Limited

4
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- Ve
Raj P. Gandhi
Whole Time Director
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Independent Auditor’s Review Report on Consolidated Quarterly Financial Results and Year
to Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

To the Board of Directors of Varun Beverages Limited

s

We have reviewed the accompanying statement of unaudited consolidared financial resulis
[Strement’} of Varun Beverages Limited (‘the Company’y and its subsidiaries (the Company and
s subsidraries together referred to as ‘the Group™ and its associates (Refer Annesure | for the st
of subsidiaries and associates included in the Statement) for the quarter ended 30 Seprember 2017
and the consolidated vear to date results for the period 1 January 2017 1o 30 Seprember 20017,
beng submirred by the Company pursuant 1o the requirements of Regularion 33 of the 118
Lasting Obligations and I.Disd()sfn'o Requirements) Regulations, 2015 This Srarement s the
responsibiliry of the Company’s management and has been approved by the Board of Directors,
Curresponstbility 15 1o ssue a reporr on the Statement based on our review.

We conducred our review in accordance with the Stndard on Review I § SRET D)
Review of Interim Financial Information Performed by the Independent Auditor of the anpy,

issued by the Institute of Chartered Accountants of India. This srandard requires thar we plan and
perform the review to obtrain moderate assurance as to whether the Statement is Free of marerial
msstatement. A review s hmited -primarily 1o inquiries of company personnel and analvoical
procedures, applied to financial data and thus provides less assurance than an audit. We have nor
pertormed an audit and accordingly, we do not express an audit OPION.

Based on our review conducted as above and upon consideration of the review reports of e
other auditors, nothing has come o our attention that causes us to believe thar the AcCoOmpan g
Statement prepared in accordance with applicable Indian Accounting Standards specified under
Section 133 of the Companies Act, 2013 and SEBT Circulars CIR/CFD/CMID /1572015 dared 30
Navember 2015 and CIR/CFID/FAC/62/2016 dated 5 July 2016, and orher rec gnised
accounting practices and policies has not disclosed the information required o be disclosed in
accordance with the requirements of Regulation 33 of the SIEBI {Lisung Obhigarions and
Disclosure Requirements) Regulanons, 2015, ncludmg the manner in which ir is o be disclosed.
or thar it contains any material missratement.

We did not review the financial results of seven subsidiaries included in the Staremenr wh
tinancial resulrs reflect total revenues of ¥ 3,535.15 million and £ 0
wnd period ended 30 September 2017 respectivelv and net profit (including other comprehensive
mcome) of X 82.81 million and X 112.21 million for the quarter and periad ended 30 Seprember
2017 vespectivelv. The Statement also includes the Group’s share of net profie (ncluding other
comprehensive income) of X 0.97 million and X 8.90 million for the quarter and period ended 30
Seprember 2017 respectively, as considered in the Statement, in respect of two assocuites, whose
financral results have not been reviewed by us. These financial results have been reviewed by arher

JT6A3 midlion for the quarter

audirors whose review reports have been fumnished o us by the management and our FUPOTE m

respect thereot is based solely on the review reports of such other auditors. Our review PO 1

not modified mrespect of this matrer.




Independent Auditor’s Review Report on Consolidated Quarterly Financial Results and Year
to Date Resulis of the Company Pursuant to the Regulation 33 of the SEBI (Listing
: Obligations and Disclosure Requirements) Regulations, 2015 (Cont’d)

5. The consohdated Financial resules for the corresponding quarter ended 30 September 2016 and the
corresponding vear to date period from 1 January 2016 to 30 September 2016, mcluding the
reconcihaton of net profit under Ind AS of the said periods with ner profit repocted under
previous GAAP, as included in the Starement are based on the management cernfied accounts and
have nor been subjected to any review or audit {Also refer note 4 1o the Statement). Our report s
not modified 1 respect of dhis matrer.
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l or Walker (,handxok & Assocmtes For APAS & Co.

Chartered Accountants Chartered Accounrants

Frny Registration No: 001329N . , Firm Registranon No: i er( I
R

e Nmn loshmwal per Sumit Kachuria
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saymer

Membership Na. 220078

Membership No. 507568

Place: Gurugram Place: Gurugram
Dare: 6 November 2017 Date: 6 November 2017
L+ Connaught Place, 8714 Basement, Nalkay ixtension,

New Deth 110 001 New Delhi 110 019



Independent Auditor’s Review Report on Consolidated Quarterly Financial Results and Year
to Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing
) Obligations and Disclosure Requirements) Regulations, 2015 (Cont'd)

Annexure 1
List of enrities included in the Statement

Subsidiaries

Varun Beverages (Nepal) Privare Limited

Varun Beverages Lanka (Private) Limited

Varun Beverages Moroceo SA

Ole Spring Bortders Private Limited

Varun Beverages (Zambia) Privare Limited (w.e.f. (11 January 2016)

6. Varun Beverages (Mozambique) Limitada (w.e.f. 01 January 2016 ll 2 March 2017y

wd 1. e

D de

Vinun Beverages (Zimbabwe) (Privarey Limited (w.e.f, 03 Apnl 2016)

Associates

o Angehica Technologies Private Limited
o o

20 Tanarmech Techng

i’




Independent Auditor’s Review Report on Standalone Quarterly Financial Results and Year to
Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligatons
and Disclosure Requirements) Regulations, 2015

To the Board of Directors of Varun Beverages Limited
g

Lo We have reviewed the accompaneing statement of unaudired  standalone fnancial resubes
fSrrement’y of Varun Reves rages Limited (‘the Company’) for the quarter ended 300 September
2017 and the vear 1o date results for the period 1 J,nu,n\ 2017 to 30 Seprember 2017, bemg
submitred by the C _ompany pursuant to the wqmwmcms of Regularion 33 of the SIEBI ] 1RMNg
Obligations and Disclosure Requirements) Regulations, 2015. This Statement is the responsibiliy

of the f<>mp'mv< Management and has been approved by the Board of Directors. Our
responsibility is 1o ssue 4 report on the Statement based on our review.

20 We conducted our review in accordance with the Standard on Review Lagagement ,’SRIQ} 2400,
Review of Interim Financial I Information Performed by the Independent Auditor of the I Ay,
sssued by the Instirute of Chartered Accountants of India. This srandard chu:zu that we plan wund
pu[wxm the review to obtain moderate assurance as o whether the Statement s free of n‘mt’@rm}
nusstaement. A review s limited pumarly o mnquiries of company personnel and ;sxiu!m‘icnl
procedures, applied to financial data and thus provides less assurance than an audir, \We have nor

an audit opmion.

pecformed an audir and accordmgly, we do not expre

S Based on our review conducted as above, nothing has come to our atteention thar o LISCS 1S to
believe thar the  accompany ing Statement preparcd i accordance with apphicable Tndn
\u ountng Standards spcuhcd under Section 133 of the (',‘om] ;mic\' Act, 2013 and SEBT Circulars
CIR/C )/(“\ID/JW/” 015 dated 30 November 2015 and CIR/CFD/FAC/62/20160 dared A July

J(», and orher recognised accounting practices and policies l s not disclosed the informuanon
required to be dl\(,]()\(‘d m accordance with the uquncmcms of Regulation 33 of the SER (1.4 30
Obhganons and Disclosure I\Lquucxmnr\\ Regulanons, 2015, mdudmg the manner m which i is
0 be disclosed, or that it contaimns any material misstatement.

4 The standalone financial results For the corresponding quarter ended 30 Seprember 2016 and the
corresponding vear o date period from 1 January 2016 10 30 Seprember 2016, incly uding the
reconcilianion of net profit under Ind AS of the said periods with net profit reported under
previous GAAP, as included in the Statement are based on the management certified accounrs and
have not been subjected to any review or audit (Also refer note 4 to the Statement). Our report i

not modified m respect of this matter.

i e p p
For ‘*X’alkcx Chandiok & Associates IFor APAS & Co.
Charrered Accounmants Charrered Accountants R
Fiom Registrariop-No: U01329N ' Firm Registration No: L0340 C

per Sumit Kathuria
I)Al mer

!
I) Wwiner
A Membership No. 320078

Membe rship No. 307368

Place: Gurugram
Dare: 6 November 2017

Place:
Date: 6 November 2017

Gurugram

L1 Connaughr Place, 8/14 Basement, Kalkay Exrension,
New Delhs 110 001 New Delhi 110 019



